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B a Chuck, do you have any date for Mubarak summit, in liQhE .
me——af United Staktes wmediated agresment on Tabah? A

MR. REDMAMNI The standard answer 1% you ought to talk to the
Egyptlians o She [esraellis.

@ You have a vule in this summit I think.

MR. REDMAMTI A8 [ understand 1ty Lt"s & summit Detwesn Mr.
Fubarak and FMr. Feress that's bDeing talked about.

r] Can the State Department also give me information if Gaza

SEkrip receives any Torsighi 410 &F assl@iTiAces 48 you nave tne budget

for the occupied territaries like the Hest Bank?T [s this available

e "ewalbd you loaok into Bhaa?

MR. REDMAM I"d Fafar you ta What we maitd a4 couples a¥ waaka
agoy concerning the role that some voluntary arganizations play in
getting aid to FPalentinians. And in the context af that anwwer,
thars was & refarmces to at least one offort that's ongoing in Baza.
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Kews Summary B/21/86

gtal workel ahot hie cownr el B illing

ma po

gides himeelf. {see WY) HYT = US
pdministration considering paudatBry NAZ 1O
civilian-mployBes who have access Lo clagsified
n ey, HNYT - Rusgglans want arms-contro
Tesult from any suymmit maeting
fedaral ReselVe Board cut its primary lendl
% to 5 1/2% 1in an effort to stimulate the ACONOTY »
congressional ajde and for
ntagon, tobert G pilger, WAE arrested &2 3 result of
g homemede cannon shooting 2 g-inch ghell into & gas

p which exploded, injuring 4 people at & @a= stetion
arlington, Vk. W5J - Encertainment and media ipdustry
al-making points towardE major conselidation which may
hhve sevare conseguénces for weaker competitort. ¥Ea =
phide-purnind. ghertion
infanticide are oF the rise 1in ipdia a8 &
cultural and pnlitical jndifference and outrig

against WOMET =

result of
Bt bBiag

E-Htarinlu

YT = lran Final Oftenslive
As the I:an-lraq_cﬂnilict 4= about to enter its Tth

yeay, lran is threatening a "final of fansive” against
Bazra, lrag's cocond largest city. 1f it is successful,
Baghdad may well follow, thue spreading Ehomeinl's anti-
Weslern, apti-israel and pruaterrariﬁt infliuence over the

pereian culf. & Qrim prospect.
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Peres & Mubarak to Meet in September

NYP - Dan & Fettman - Israeli Prime Minister S5hi
F
apnounced on TV that he and Egyptian President Hzg:1air"

will meet in Egypt in September.
; | 9)
Egyptian Dfficial Said Bush's Vieit of little Import 35
WsJ - An adviser to Fresident Mubarak said tha Sa?
i t VP
Bush's Mideast tour was aimed toward bettering hilrfgﬂﬂ ,J*J

political prospects.

Jerael pefende Ministry Denies Recon's Charges f;:ﬁ Lf?

0N - AP = The Israel Defense Ministry official denied the (.j

111inois company's, Recon, chargest that Israel tried to W
eteal technology and give it to an Iseraeli defense

company .

Israel a Funnel to lran?

pN- Mitchell = The Bermuda bust attracted sttention becaus of Gen.
Bar-Am, who climed both on the Israeli Radio and in Davar that the
pefense establishment knew about hies group. His attorney claimed he

was misgouted, but there are other occasiong of frraeli seliing of

arms to lran, dating back ToO the =arly 1980's . Peiss case is cited ..

again. [2nd in series] (cabled).

sudanese Suffering

NYT = Ten children are dying per day in the Sudanese
warus refugee camp run by rebels about 17 miles from the

Kenyan border.

KYT - International relief organizations say that the
worsening of the Sudanese guerilla war could lead to a
famine as bad as Ethiopia's in 1985.

ND - Sudanese government broke off talks with the rebels
who recently shot down the plane killing the 60 aboard.
W5J - Sudancee rebels claim 100 killed in their artillery
attack in Wau.

Third World Nuclear PowWel Growing

ND - Aronson - Recent advances in certain key Third World
country's ATmS jndustries are adding to the potential
threat of nuclear war So that what goes on betweeén the US
and USSR is no longer the only facteor to consider.




Fhadafy's Influence Leesening

raid on his Tripoli headquarters to rally new popular
support for himself at home nor fer a united Rrab world
in his defense aboard.

Ancther Car Bomb in Beirut j‘a?
WYT - Bijazld - Beirut's Christian sector was rocked by ,{a
the third explosion in 3 weeks, wounding 4 people.

Is Little Sun Descended from Chief Crazy Horse?

KYPF = Meyer = Khadafy hasn't been able to expleit the DB ?}23

NYP = Little Sun says he is; Sioux tribal officiesls say
ha ien't. (cee DN)

]
. 7
5 Israelis Arrested as Part of Drug Ring ﬁi;f;’r

DN - Raftery & Celona - Five Ieraelis wore arrested ac
part of an international narcotic ring. They ware
illegal aliens and drug addictgé, Some were bigamists who
had paid Hispanic women to marry them for immigration
cover and three have criminal records in Israel. The
five are Ehlomp Aked, Brung Benighayau, Simon Cohen, Ziv .'
Oved and Alex Palace, 2ll of Brooklyn. (see KD, NYF)

medin "'ﬂh'é

American TV Tapes Lost in Transit from 5. Rfrica to US

MYT - High-level talks between the UE and South Africa
are being held ae & result of a complaint by an American
TV network that videotapes shipped from South Africs
disappeared in transit to the US.

NYE - "CBS Morning News®™ will have Sandy Hill co-host
when Faith Daniels goes on wmaternity leave.
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NEWS SUFFARY AN =120
THURSDAY, AUGUST 21, 1986

MAJOR_NEWS READLINES

TOP STOHY: FED REDUCES DISCOUNT LOAN RATE TO STIMULATE ECONOMY
e Federa eserve Board cut 1ts primary lending rate yesterday

fpr the fourth timec thio ycar to 5.5.% frem 6 pereent 1in an

attempt to stimulate our slow-growing economy.

Wash. Post: Ped Again Reduces Discount Leoan Rate: Board Acts -
To Revive Flagging Economy .

Balt. Sun: Discount Rate Pared To 5.5% To Aid Growth: Signs of
Slowdown Spur-Action By Fed

Phil. Ing.: The Ped Lowers Its Key Lending Rate toc 5.5 Pct.

POSTAL WOHKEH IN OKLAHOMA KILLS 14, SELF
Mailman Fatrick H. Sherili, L4, threatened with losing his Jab,
carried three pistols and a bag of ammunition into an Oklahoma
post office and opened Tire on his co-workers, killing 10 pecple
and wounding six before killing himself.
Wash. Post: Maill Carrier Kills 14, Sell At Oklahoma Post OfTice
U5E Meday: Gunman K1118 Ca-Workers, Then Self: Anatomy of

A Mallroom Massacre

TAXES

A recent poll revealed that USA taxpayers suppert the tax

overhaul about 2 to 1. Of those polled, 43% were in favor of

the new tax bill. Meanwhile, even though the fax bill eliminates .
many loopholes, 1t retains some for several speclal interest Eroups.

Fhil. Ing.: Lots of Loopholes Tucked In Tax“Bill
oday: Tax Blll: 43% Like It, 233 Expect Cuts

AMERICAN REV. CURHRAN REACTS TO VATICAN BARRING

After the Vatican barred nim from teaching theology at the g
Catholic University of America, Rev. Charles Curran refused to retract
retract his controversial positions on abortion, contraception

and other sexual issues and said that he bEllovesr tie Yallcalr
singled him cut because he American and cutspoken on his viewpoints.
Wash, Times: Curran Charges Vatican Targets U.S5. Dissenters

Balt. Sun: Curran Asserts Catholic Right to Dissent
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NEWE ERTICLES AND ANALYEIE

PERSIAN GULF 'TANKER WAR' HEATING UP: U.S. concern Grows
yer Iranian, iragl Attack oOn Shipping

Wash. Post, Wilson: U.S5. offieisls say that a new phaze

of the nearly b-year-old Iran-Iraq war has begus, characterized

by a clear escalatory pattern. More merchant ships in the Persiarn
Gulf have been attacked this year than in all of 1985. The faet that
tanker attacksa are eccuring more fregquently has cofficials

concerned that the war will spillever into the Emaller gulf

States which have been going out of their way to remian neutral.
(B/21/86)

ARAB LEAGUE FACES 'WORST CRISIS' EVER k7

wash. Times, Borowiec: According te sources, the Arab League

ie enmcohed 1n both a financial and ldeclogical crisis. League
Secretary-Genral K1ibi sald that the clcsurs of several oflices
throughout the Arab world 1s under consideratiorn if members

do not pay their dues. Klibi has currently been touring the _
Fersian Gulf states for cash-raising purposes. One League source
sald that this is the worst crisis that the lesgue has fzged. . -
The Peres=-Hassan summit caused scome {ragmenation within the league.
In other Arab world news, Jordanian King Hussein is reported to
nave sald this week that the owuld weleome idess from the U.5, =

to break the deadlock on peace negotliations 1 they include 2
role fer Syria. (B/21/86) - o

ISRAELIS: A DUAL SENSE OF HERITAGE

LA Times, Fisher: Prime Minister Peres recent summit with King =
assan eveoked pride in Israelis of Morcccan orlgin and
there 1s speculation that this could pay off for Peres at the

— pPells. Thils itself 1s a signal that heritage contlnues to .
sexert strong Ilnfluence on Israelis, who while egbrecing the
Jewish state, continue to maintain tiles to thedr places af
origin. Over U42% of all Israeli Jews are foreign born. Desplte
this, Israel probably has the most highly developed system of 5
integrating new immigrants in the world. This duality is Exgmpleu
by the nations communications aystemsa. While Israel has a 3ingls
national TV network and national newspapers its state run radio
provides broadcast in & dozen languages. (B8/21/86)
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NEWS ARTICLES CON'T

MUBARAK, PERES AIDE CONFER FOR 50 MINUTES

Bost. Globe. {Reuters): Avraham Tamir, cochairman of the Tsrzeld
delegaticon te the Egyptian~Israell Taba talks met with Eeyptizn
Fresident Mubarak concerning arrangements for a summit meeting

between Prime Minlster Peres and Mubarak, 'nis dliscussion
lasted 50 minutes but no details ol the meeting were releaszed.
(8/21/B6)

hdl ' 4

ANIMUSITIES IN ISRAEL COULD BECOME THREAT TU THE STATE

LA Times, Starr: The recent vioience in Israel between ultra-
ortiiocox and secular militants examples Israel’'s internzl divisiveness
which many contend to be as much a threat to the stdate as oputside
forces are. Since the end of the 1370's there has been a
significant increase in Israell extemiem. Israell aemocracy allows
for the coexistence of ideoclogical factions. 1t iz arguable thac
there are, however, stronger values uniting the country

thar there are dividing it. The positive new forces include

and are exampled by the introductien of democracy as a main part

of the schoel curriculum and IDF focusing on democratic 1ssues

in classroom debates. Israel's allies can Eive reinforcement

in this process but the Jewlsh statas leaders alone have the

power to sustain it. (editorial, B/21/E6)

£

ISRAEL AND 'STAR WARS'

Balt. Sun, Aronscn, editorial: On May 6, Israel, among 16 countries
invited to participate in Heagzn's 'Star Wars' research, becams

the third nation after Great Britain and W. Germany tc agree to
Jein the U.S5. in this program. Tsraeli supporters hail this as .
& milestone in US-Israell realtions and ¥et ancther manifestation
of closeness between the two countriee in the Feagan era. Bringing
lsrael 1r on the SDI bandwagon serves both US domestie political
interssts and Israeli economic purposes. Many expect that SDI

money will give Israeli industries lucrative contraets. General
James Abrahamson, who heads the 5DI in the Pentagon said that the
Ieraelis have some "exeiting ldeas" mpobut the research pProgram.
this enthusiam, however, ocught not cloud over the limited strategic
8ignificance of Israeli participation. (6/21/86)

i

borah Stone
weonut
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@ Do you have a reaction to a report form Aman, Jordan, that
King Hussein refused to participate in a4 Washinglon sumsit naxt
monthy and he insir: that only through an internaticnal conference %o
be attended by the Securlity Courncil membasrm; that the peace procCe#p
would be able to enhance In the Middls East? -

ME. REDMANI | don't have anything on that story. 172 refer you
to the record on this whole Question of whether such & sumall @au
aver propossd. We've anawersd that gusstion at least tuwo times.

israsli officials are saying they expect Sultz to

— @ NaLAL ¥y time of the anticipated

Be in the area in early Beptesber, at the
Israsli-Egyptian summit.

MR. REDMAN: Those reports are incorrect. A I"ve said beforer
the Secretary has no plans to go.

=] On your answer absut the possible Shultz tripy is that 2
little different today? Usually, it"s emphasized that Shultz would
be open to & trip if something substantial could be accomplished.
Todays it scunded more like a flat, he's not gaing.

MR. REDMAN1 Noy it"a still the same position. He's always
willing 0 go if there's something to accomplish.

=] Is theres a scheduling problea there in sarly Septesber; ar
is 1t he just felt that thers wvas no usaful purposs served by him
goings

FR. REDMAMI There are no plans to go, and I'm not ==
! Wy 7
M. REDMAN: UWe said that that's something that's been under

continuing review now for hew many montha? Bo, that gquestion is
applicabley 1 supposé;, everyday of the wesk. Hhy not? Or why or why
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I'" a He alss said he would go 1T thers wan the teanisat . %
increment of progress in the region, [ suggested an Israsli-Egypkian -

sumsit ism more than teeny progress. And, 1'm just® wondering why he's

o
a

not goling. X
FiEs. BEDFANG ['ve never sesn that guots you referred fo. b~

e 4
Q Doss anybody +lse resmembesr that one? -

, B

a Yeah, it was on the plane. =

L » N
—'F MR, REDMANI Pardon. .grr:
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NYT - US economy rose by a &light 0.6% in the second guarter;

the mlowest rate in nearly four years.

- US Tax Bill may force state and local gov. across the nation to
higher interest rates for bousing and public works projects.

- President Regar made public that unless the Nicarguan Gov.
sought democracy, the Contras may need to seize control.

- Algo on front page (N¥YT): Soviets planning no more talks on
Israeli ties. A cecond attack in Iran leaves 20 killed when a
car exploded in the capitel.

BRESS REFPORTS
Soviets Plannipg No More Talke on Iscaeli Tles

YT - Taubman - Soviet Foreign Minstry spockesman Gerasimov said
today that the talke with Israel had produced no agreement and
*there are ne plang for a continuation of this meeting®. Israel,
however, etated on Monday that the two sides agreed to continoe
contacts probably through the Finnish Embassy in Tel-Aviv.and the
Dutch Epbassy in Moscow. Western diplomate speculated that Arab
reaction may be a factor, but the Eoviets stressed that the talks
were held only to discuss consular matters. Talks broke up when
tgrael raiced what Gerasimov called ®"political gquestions®,
including the status of Soviet Jews and a visit to Moscow by
Taraeli diplomate. There are Soviet interests in Israel in need
of consuler attentfon, but Israel has no property or citizens
permantly residing on Soviet territory, he rejected any
connection between Israel and Soviet Jews. Gerasimov stated to
vitzak Shamir that this connection represented "a very arrogant
interference ... and is totally unjustifiable.

prupienm of Interpretation

KYT - PM Peres sald today that "it is hard to Interpret the 8
nuances.” He eaid it was not certaln khat contacte ﬁaulﬂ a.-.:asg“::;
that the talks may have bean & trial baloon to gauge Arab
rcactlon. Me fejecied Lhat IsSrael wase interrering in Soviet
affairs by raiseing the issue of Soviet Jews. "Israel is not just a

ih™Th HEE =
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state®... "We are a people,” he said, adding that Isrsel would
innt*nu- to presr-for the restoration of diplonmatic relatione and
or free emigration of Jews from the Soviet Union.

[Eee WEP, W5J)

. 33 Lo

Ehcharansky's Kin Given Visas Lo Rejoin Him
. li7

FYT ~ Barringer - Shcharanky's mother and brother's family | o
received visas today after six monthe of Anatoly's release. L13
Meanwhile, authorities continued to refuse a visa for Inesss
Flerov, who wantc to go to Ierael to donste bone marrow to a
brother dying of leukemia. She is on a hunger strike. Rep.
Robert G. Gale of Kew Jersey (Dem) intervened with no success.
Eee WYF, DN and W5J. L

Iecaeld Warps US on Peace

DN - Rehze - Ambagsador Melr Rosenne warned the US yesaterday that
any attempt to bring about & negotisted peéeace in Middle East that
failed was “"worse than no attempt at all.®” Although & series of
"positive developments®™ in the arca, the D5 cannot impose peace if
the parties In the region don't want it, He said no Arab Nation
was ready to Bit with Israel without preconditions.

Revelopments ip the Middlec Fast Are Popitive, US Declares

NY¥T - AP - The State Department sald that there have been positive
devlcpments in the Middle East and that the US was looking at
their implicatione for national policy towards the region.
Developmeénts include Bush's visit to the region and
Israeli-Moroccan talks.

US Firm save Iscmel Stole Spy Lens Data

DR - Wire Bervices - Israeli government sgents conspired to steal
plang from a Chicago defense firm, according to reports. Larrcy
Larson of Recon Optical charged that "there was a giant conepiracy
-++ they are stealing the data from us., Recon filed a suit in NY
accueing the Israelis of stealing technology worth $40 million.
Israeli spokesman aeserted that Recon made ovp the story because

of a contract dispute. But in Wachington, intslligence sources
gaid that the Chic, Trib story “is factually correct®. EState Dept.
approved Lhe export. PM Peres in Israel avoided a direct response
(MD = Brief) W5J- What's MNews).

Iran Thwarte Arms Embargo

DN - Mitchell - Amcrican London-based lawyer Evans, told Cyrus
Hashemi that the deal to sell Irap $2.5 Billion worth of arms

from Israel is Approved. The conversation was bugged by the

U.5. Costume and made available to Newsday. Evans is recorded

to have gaid:"I am told I will be meeting with Rabin next fine

I am there. I am teld that this right through Peres and Rabin

and they are watching this deal very very closly." Barukh Binah
teld WD that these poople did not represent the Israeli Govt., and
the assumptions on Israeli involvement are totally untrue.

Defense attorneys charge both U.E, and Israeli involvemant. U.S,
has mounted “"Operation EBtaunch® againet transfers of arms to Iran
but Iran succeeded in thwarting the Embargo. A number of incidents
is gited, including that of Zecev Reiss [part i of 2] {(cabled).




27 &R
Egypt - Isracli Talks 5 i
A i

HD - Egyptian President Mubarak beld talks with an Teraeli offical
concerning a summit with PH Peres. The government would not
discuss the talks between Mubarak and Avrham Tamir.

Lebanese Militlas Are Beipg Pullt Up

NYT - BEijazi - Lebanese Christian and Moelem factions have begun
transforming thelr militias into army style units with tanke and
other heavy military hardware. The development is widely viewed
as a sign that a long stuggle still lies ahead for contrel of the
country. The reshaping of the militiae will make them more
diciplined, contrellable and effectve as fighting units ... in
custained battles. Another afeter in reorganization ie the
digsintegration of the Lebanese Army.

Ej1_Enmh_;illl_Iﬂ_in_llinlE_ﬂﬂﬂiiﬂl

NYT - AP - A car bomb exploded today in a central aguare in the
Iranian capitol, killing 20 and wounding scores of others.
Unconfirmed reports state as# many as 75 may bhave been wounded,
This was the second attack ip four days = no immediate claim for
responsibility was made.

Sce WD and NYP

Sudanese Rebels Warn ©f ALLACKE

HD - The Sudan People's Liberation Army announced imminent attacks
on wajor wouthern towns and warned civillans to evacuate. The
same group claimed responsibility for shooting down a Sudanair
pasaenger plane killing &0 people.

Israel Ronde

Supporters of Israel bonds will not be taxed if they satisfy two
tax bill conditions.
Harcs Bupt 5 Israelis

DN - Raftery - Five Israelis from Brookyln - all with criminial
records in Israel narcotics charges following & 10 month
unndercover investigation.




Fo ¥

JLE' u‘.'l'J fg;*mmﬁu-lw' n{l' 1‘ Jj

= ,:;-i \- ‘,_J":""J T

|" ;‘ & ERRTTERT A (NRD
i AD
by
@'&Aj(x_‘hk( > GJC
ugh 3 I e

o |
'1*\7'))?* “j“‘]{'f_ﬁ' ( 2 ﬁ;j

;?i:,"-.' i'r{L“:hl ‘lﬁlr':ﬁ;

¥

i,
N o0 51 GJD

: }ﬂla ]1{4'-.1 E




15
.1ﬂ+pll1l1‘-+}--l|“ ;
_...".‘.:.'!.q,'l'lm 1118 11003+ TWRD ]

PR || L Jf{ 4%:;

AN 26 16.20 ey 1YW
=@ -*-ihi'l!m I--—

. 1Npl '!":I-.IIIU]!' HXTIN - MY T NRYR

L18T1=0EAA PIAT PIYNAA JATIFTA

tl‘_‘ﬁng:-&ﬂﬂicnll Budgat ﬂ[!::n;“. n 1EPYE L 1BT17 DEATA PR3 P13 L 19 Tonx

11¥1aa 1A TiaY nOMIEDh OMIWA PR {gseic. of Management and Budget Jomm M
y L1987 niwd *7ITRA .

117720 Tak-B 117973 19.6-3 VY730 D120 117971 63,4 P1TAY '10X 'ET-1 11X 1Y anya By

11793 AE¥a AIRTT3 TETA 11¥94A O PIAA By L '87=31 1I¥AN 5T1AY TYYI AMA PR YIF OnK

1*a A11® AT*A3 PYART YIXTPA LPIAA BV¥ .TYTA RE ATETE YI1XIP n1Tat 1R L ¥ayle 03000

LM 3% 117ha %07 aE Y3 LuTETYDA IRTY N1ARR 3YYPR

S3EM 710 BYI1N30 BYY YY¥TEAE I L MOTIAThY AATA 1N Alaaa 2TAPNA 10 BN QTETYDE NND

LM ¥17P AT Y2211 L3073 7.6%-1 AJANA 1'¥PN 0°3ATA-'AYAN 079YYDA 5.6% Y rixvg maY

DEIBRANYT A110K S1I0FIN NTYNOAE 11730 ,NYPEY .¥YIN' DIDK YiXtEae YUaa Yam premy 1R oM
papiAP "83 DAI ADIGAA FIN L NTIP LYIXCEA MIYYE ¥aFT ave Yy mivian YR L ATEAR ATR Y
1I¥1AMT TART A01Y3 AT 11092 11-3 'B7-1 MIBAAAA Ak Yr7anY EK yide *18h orman e 171
JAETTE _PINA BYY aTine atar Y yXtEa 12 L, TYUR B1aTD 11792 18-B 3RY*2 AW MY

oiox DIDR JMPIMN MK Ta1d TREYOIN yi1XTEY PIna yage oTYIaAAP 11°YyN 08PEA AT1 ¥IF VITD
TpgIEIM YIXTRT OT7138 17K @173 01Y3 L ININ yhT NY 0*I013A nra ofix TRYIN BTYI30 NID

M9 MITNI @170 YP AS1F01 111708 INKE . 1T¥1 ¥TA¥AY PAAIEA Than Yy arate 1™ MM
LFIZ'F T¥3 BT* @AY bexYRl BA 11 dYBD yinny yoWR T3 1EyT AR YHame ¥IEIA 0

G WG

S¥Ia A1

£ 3 ,--f)_)ﬁ'il;;_ ;J*{;Cﬁ Le ) AR (jﬂu“-’k G_j.-’- W R i

/‘Yn\m' 3 ) | \ 4, 5 =




et 3. =110 . I- -1

seesd IV IV 1R - W M
-lr-l!--lllul-ll'-l'l“.“"
et 1:28 79000 170 .
-|-llill--lll'lllm ‘--_ J /!ﬂﬁ.:: VIS D

g BT LJYUAT YT LBMYY LBTM ey amaen Yeoaoe JYtoama L xvars L eeyn  Aama:Ye

REWE SUMMARY SERELAAC AR
VEINESDAY. AUGUST 20, 1986

MAJOR REWS_HEADLIKES

TOP STORY: SLOW GROWTH IN U.S. ECONOMY
Burdensd by the nations large ctrade deliclit, economlec growth in .

thé Becond QqUAPRTEr 18 revofded to bw Lhe slowest advance in

nearly four years and the nation's budget analyats predict that

the Federal Reserve DBoard wlll take actiona to stimulate growth. -

Wash. Poat: U.S5. Economy Nears Standstlll: Bilg Trade Deficit

Slices Annual ONP Growth Rate To .6 Percent

Wash. Timea: Economy Sputters = 0.68% Orowth Rate 1s Lowest Since
"B2: Miller Predicts Interest Rate Cut By Ped To
Stimulate Expansion.

Chie. Trib.: Slow Economy Looks For Help: ONF Figures May Foroce

Lowering of Intereat Rates

U.5 ECONOMY & GRAMM-RUDMAN

The nation's budget ofllciala projected that the deflcit on the

next fiacal year will exceed Gramm-Rudman limits by 19.4 million

and this increases prospects of a congreasional vote for

large spending cuts.

Wash. Times: Deep Cuts Seen As Red Ink Tops Gramm=Rudman By

$20 Million

wWash. Poat: '87 Deficit To Exceed Gramm-Rudman Goal .
Halt. Sun: Congress Told To Cut Deficit By $9.4 Billion

MEXICO; DRUG CRACKDOWN :
The State Dept. sald that Mexican authorities are holding 11
- policemen for queationing in the case of a U.S. drug agent who
was reportedly kidnapped and tortured last week. Also, there
are reports that much of the drugs seized during drug arrests Y
made by Mexican police are turned back to the street for resale - +
and are not being destroyed.
Balt. Sun: 11 Mexican Police Held in Beating: Quick Action
= Pledged in Case of U.5. Agent
Wash. Times: Mexlican Police Resell Much of Selized Drugs:
officials Invalved At 'Highest Levela®!

o, A o — B
F nouekdt pMOL N A¥Rr K R

—_— — —_ - I = = = = = o cme — = mme e = o e cmm = = o T




T4 ™11 = TERYEY “‘ﬂl1*'

I LI ,44“
V4

o iee.stEE VAR ffjr _1-:'_‘ (& ] ]
........... A A A ..5
w 1-p0 . e 1 /5 r ;
..... creeessFEE W ') jibA 31 en

=

JOR HEADLINES®CON'T

SOVIETS MISSILE DEFENSE SYSTEM
[t 1s reported that & U.5. reconnsissance satellite documented
the "catastrophic explosion” that destroyed the Sovieis only airborne
laser wegpons lab; the Soviet equivalent of the U.5. 5t
pefense Initiatlive.
Wash. Times: Scviet '"Star Wars' Project Stalled By "Catastrophic’
S Brplesicn of Lab

WEWS ARTICLES AND ANALYSIS

PIRM SAYS ISRAEL TRIED TC STEAL TECHNICAL SECRETE: Embassy Denleg
Charge involving Reconnaissance Camera qu_ﬁlpgqg_qup;gqgrﬂingute

wash. Post, Babecock: The Israell Embassy denied allegations made
ty the Eﬁicasn-naaea Recon/Optical Inc. firm that the Iarasll
government tried to ateal technical secrets from 1ts plant and
pass them to a compating Iaraell company and said that the matter
wad & contract dispute. Larry Larscn, president of Recon/Optical
gaid that he uncovered evidence of technology theft after
confistated documents were examlined. Asher Naim, an embasay
spokesman sald that Larscn's accusation that the Hebrew documents
indicate industrial esplonage are raseless, Recon/Optical flled
sult ggainst the Israell govt. alter the firm canceled a $40 million
contract to provide the Israeli alr force with new reconnalasance
cameras. The disputed contract was being financed by the U.5. ~
govt. as part of 1ta ald to Israel program. {B/20/B6)
Chic., Trib,: Defense Firm Llalm Israel Tried To Steal Secrets, pE- 1
Fven. Sun: U.S. Probes Israell Attempt To '"Steal’ perial

Fecon System e

ISRAEL'S ENVOY CAUTLONS U.5. NOT TO LEAF INTO MIDEAST TOQ EARLY

Chris. Sei. Mon., Moffert 1II: In & breakfast interview, Isaraell
assador to e U.3., Meir Hosenne sald that the 90-min.
Israeli-Soviet Helsinkl meeting constitueas a possibple first step
toward diplomatic reconciliatlon put noted that significant progress
on the emigration issue 13 aasential 1if reconciliation is to proceed.
Apparently responding to a Reagan admlnistration statement this week
that a review of U.5. policy in the Mideast 1s underway o
determine whether the U.3, should take on A Stronger peace broker
role, Rosenne casutioned that the U.5. shold increase 1ts activities
in the region only if there ig real hope for a peace breakthrough.
Rosenne also dismissed the most recent allegations of Israell
esplonage operations Lln the U.S5., made by Recon/Optical Inc. (8/20/86)
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NEWS ARTICLES CON'T

SOVIETS CONTRADICT ISRAEL, SAY TALKS FAILED

Wash. Times, (wlres): THe Soviet Unlon has zontradicted TIsrael’s
poaltive evaluatien of the 30-min. Finland talks and a Soviet
apokesman said that the 3oviets had no plans to continue the
ahortened meeting. Spokezman Gennady Gerasimov sald that it was
time that the gquestion of eatablizhing consular relations zhould
be elosed forever. He blamed the fallure of the meating on
Iarael's inslatence on pusahing the enlgration lssue. (8/20788) .

ISRAELI-EQYPTIAN SUMMIT PREDICTED FOR HEiT MONTH
Boat. Globe, Wilkile: Iaraelil officials predicted although

Mibarak atiiI has reservations, a summlt meetlng between the A
Egyptian leader and Prime Miniater Ferea will take place pnext month.
The prediction comea after last week'a decizion by th= Israsli
Cablnet to approve a compromlse on the Taba diapute. (8/20/88)

BLACK SECT EXPELLED BY IIRAEL

Chie. Trilb., (R=uters): Two Black Hebraws were expelled from
~5rasl and several more will be later this week. Iarasl has
begun deporting members of the Black Hebrews sect to the Unitad
atates In an apparent elfort to loosen the group'a 1T=year old
foothold in the Jewlsh state. Efforts almed at deportation have
stepped up alnce the current tenure of Israel'a ultra-orthodox
intarior miniater, Rabbi Yitzhak Peretz. (B8/20/86)

CRAZY HORSE DESCEMDANT DOUBTED &

Wash, Times, (wirel: A lasader of the Oglala Sloux tribe sald that
Little Sun ﬁnrdeaux. & li-year old boy visiting in Israel Tor his

bar mitzva cannot be a deacendant of Crazy Horse becausze the
Indian chief had no ¢hildren and there are no surviving descsandants.

Bordeaux's mother clalms that Little Sun i3 the greatc=-grandson
af Crazy Horas.

Balt. Sun: Bar Mitzva In Iarael
HY Fﬁﬂt Jeawiah Chiel Speaks With Forked Tongue: Siour See Red
Uver Teen'a Crazy Horss Great-Grandson Claim

KUWALT SETS MEW DEFENSES AGAIMNST IRAN
Wash. Timea, (AP 4ire): The Kuwailti govet. unvelled a string of

Floating radar and missile platforma that officlals hope will
protect the Sountrsy &zalnac aﬁillﬂver &ffects from the Iran-Iraqg "

war. (H/20/86)
#dH D‘iu‘{"“““ e
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= On the expert level nmestings, you have ernumerated; I
think, the ather day -— vesteéerday or the day before -- & list of
mestings, including risk productiss talke, the nuclear testing cnes
that you just mentioned, the Mitze group on strategic and space
wedapons, and bilateral {issues. Has there besn any mesting s Tar and
will there be one before the Shultz-5chevardnadres mesting on the .
subject oOf regional problems and when will that take place; if 1t
will take place?

MR. REDHAM: There will be ancther meeting on regional 1ssuss.
Undersecretary Arnacost will head the United States side., I can"t
give you the exact date at this momentm, but it should be towarg the
end of fhis month.

l o Will that be the first one in the scheme of these mestings
that

you have just been talking about, preparatory to Schevardnadze on

' that subjeéect? I mearm, I'm not putting -- what I'm asking is; it's
not the same as the Murphy meetings on the Middle East or the soart of
specific area mestingey; a8 opposed to & gensral regironal problem?

HF. REDMANI MNo. As is evident from the nature of the
participation on our sidey 1t"s at a somewhat higher leével. And
\ therefore, rather tham dwelling on just one region, we're going to J .
address regional issues on A Broader basiss

[+ Hhere will that meest™
HR:. REDHAMI In Hashington,

I G In Hashington.

B On the Soviet Union,; yestérday you didn't address fully
the issus of the breakdown in the talks betusen the lsraelis and the
Soviet Union in Helsinki. From the evaluation that the State
Departmeént hae now about the restoration of diplomatic relations
betwesen Israel and the Soviet Union, Mr. Feres yesterday said that in
order to gualify, the Soviet Union to partidipate in the peace
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rocesss they have to have full diplomatic relations. Do you seée #ye
to eye with the [araslis sbout full diplomatic relations?™ And what's
yvour ass+ssment of the whole thing?

MR: REDMAN: [ gave you all theée assessment yeaterday that I'm
prepared to give you on that particular subject. I don't have
anything nesw today.

Q ==  and the Soviets say they were prepared to consider one
ar twe foreign (7)) watches (7) delegations for military mansuvers.
Ia that a breakthrough?

MR. REDMANE Could I refer you to yesterday's bBriefing? e had
everal long #xchanges on that guestion. .

JIM ANCDERSOM (UPI): Do you know wha'as going to head the Soviet
delasgation on these regional talks?

MR. REDMAN: I can't give you that name right now. I'l1 try to
do that as scon as we cam confirm 1t.

-

(r] = cover the same regions that have been covered in the
previous regional talks? Or is 1% unlimited?

MR. REDMANI i the s+rse that the previous regional talks
cavaered the entire world in gne way or ancockther, I wouldn"t want to
sort of put gecgraphic boundaries on these talks., 1 can't give you
an exact agenda of avery item that's going t2 bBe discussed. But
given the level of participants, all regions are fair game for

digcu=9lon. "

e | s the United States annoyed or bothered by Israslis
allegedly dealing with drug traffic in the Untted Statea or ..
attempting to smuggle drugs and high technalogy €0 Igraal? Is your

governmnent bothered by the whale trend though in the last few montha
ar weeks per =a7

HR. REDMAMN: In the first place, 1'm nok sure, with that broad
characterization; what Storles you ars Tifl"rfiﬁg Loy But in any catw
I don®t have any comment.

= While wefre on that regiony Chucks the Mew York Times and
the Hashington Post—-our favourites newspapers Asem to have a
di fferent analysisy different analyses of what is going on in
Lebanon. One says that the militias are becoming armies, and this
looks like dooming any prospects for péace. The Hashington Post has
a4 much more up-beat intsrpretatisn af eventa that look as they're
signalling some+ kind of breakthrough. What's thes State Department'a
analysia?
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MR. RECMAN: You mean arbitrate betwesn these twa? [ can
perhaps introduce you to the representatives of those--and they can
fight it out raight here,

= Nos noy no--1 merely put thess forward as bBackground for
your wisdom,

MR. REDMAN: Well, in the very genérous context of your
question, I'11 give you a couple of answers. To each of those
Ftoriess Tirst

concerning the mestings which have been going on betwesn the Lebaness
ang Mr. kKarami and scme other members af the Lebansae cabinet, which

18 one of the staries ¥you refer to. He are sncouraged by these .
indications of serious dialogue betwsen leaders aof different Lebaness
conmdpunities, We hope the Counmcil of Hinisters will convens without
delay and will begin a process of reconciliation that wWill end the

war in Lebancn; ocpen the way to palitical reform and allow the

Lebanes#®# to live in peace and RrosSperity once agaln under their

legally constituted government. That's How we feel about that story.

The other story concerns reports that Lebanese militias are
making #fforts to organize themsslves into something reassembling
régular armies, Thess+ reports are not news nor is the fact that
Lebanese militias receive assistance from foreign goverrments nor is
that a recent development. Militia behavior in Beirut has basn an
abomination. Criminal and irregular forces should be dimarmed and
militias should be dissolved. The #ffective autharity of the cwntral
gevernment and its BqetUurity organs should bBe restored. Thée people of
LeBanon have suffared far toa long from the depredations of graups
wha have usurped the authority of the central government and its
legitimate security Irgans:; the army and the p-:-l.zal:-u-. .

& Do you condemn Syria for Supplying these militias with
Cankas and Heavy machins guns?

MR. REDMAN: Our positiony in a4 more general sense, aon the
question of militias you have just heard, from Sur point of view, 1%
cannot be in the interest of Syria, lsrael or Lebanon itself ko sae
this anarchy continue,

r] == <ondémn thes+ militias and asking to absolve
themsel ven and disoand. I want to go back ta my qQquestion that I
asked last week about the dispensing of funds to Lebancn, whethier
it's military ald or economic aid ==

a May 1 sfay on that subject for just one noment?

2 This is the same subject. -
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MR. REDMAM: Okay. Go ahead. It sesms pretty clogse to the sané
subjeck.

a I would like to know how the United States is spending the
money 1hto Lebanaon these days.

MR. FEDMAN: We"ll take a look at that.

Q But smpecifically on the militias,; you say that these
reports are not néwy bBut it"'s a question of degrees. Do you think
that they are more organized, stronger, bDattar armed than they
have been? [ msan,; is thers & progression going on?

FHR. REDMARN: ["m 3t in a pasition to characterize any
progression, 4% you Term it. ['d leave my Comments With what [ have

saidy, I think.

& Da you have anything to report an the Iran-Irag war?

o T L . e e

ME. EEDMAMN: Mathing. 2y ; .

5] Chuchky da you have any comfent on the massive sxpulsjon af
the Dlack Hebrawa froam Ierasl?

FR. REDMAN: Massive expulsion?

(F] Yeah, the whole group has been #spelleds whae have been
sattlimg in [srael for about five oF Six Years oOF &vern More.

MR, REDMAMN: Ye¢s. VYou may have a+en a4 story that 1 haven't
e AR far as ["m aware, thers were arly teo that have besn
deported thus far. Ia that wvhat you're referring to? It may have
just been scomething that I['m not aware of. [ just wanted to make
sure we're on the same story.

el Yesy; already there 18 & delision 5 axpeal the rast af the
grougy you knowy to get rid of them and s#nd them Dack o the United
Skatsa. That's why [ said massive <«upul sion.

L1

MR, REDMAM: Whether there's been a decision or not, [ can't
comment on. e numbsr ["v& s&#rn 13 something on the order of 46 who
aré subject to deportation. He're aware that 11 of those are not US
citizens.: Just to t&ll you what cur position iss cbhviously the US
will accept US citizens. That was the case, [ believe, with the two
who were deporbted yesterday.
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FMR. REDMaAMI

For the 11 wha ware formally U3 citizens bBut lost their
citizenship be<auss they voluntarily remnounced ik, the situation is
di fferent., A renunciant, as any other alieny would have to qualify
for entry under the [mmigration and MNationality Act of 1952. We
would consider requests from such individuals for admigsion on &
cane—by-case DASLS. In fact; these 11 individuals have informed our

embassy that they don®t wish to return £o the US, He would nat
ac<2pk them agalnst their will.
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Hews_Summary B/19/96

Hew York Headlines

4¥T - Gorbachev said that if the U5 was willing to
juspend nuclear testing - as the USSR has done for the
last year - a test ban accord could be signed at a summit
meeting. WSJ - "Red Flag® is the name of tho realistic

. emnbat drama that the US Air Force stayes over a base in

Hevada with a permanent cadre rralned "o mimio weviet
opponents. WSJ = The same man who produced the Liberty
weakend fireworks, Tommy Walker, is plauning a mualtimedia
spactacular for Harvard University's 35uth birthday
celeabration on Sept. 6. NYT - Israeli & Soviwet mesting
end=d on a cordial note despite the fact that the sesgion
jasted eonly 30 minutes instead of the planned 2 days.

Editocials

HNYP - "Hew gaviet=-1sraeli 1inks..." The fact that the
saviet Union and Israel are afficially talking confirms,
as did Teres' mueting with Hassan, that 1arael iz here Lo
sray daspite aal detractors; and diplomatic tles may w2t
wia'll l2d to a looseaning of reptrictiuns O Jewish
emigration.

Press Reports

[

1liincis Co. ACCUSED Taracl of Trying to Gain Tech Secrets

NYT - Berke — Recon cptical Inc. of 111l. filed a civil
ljawsuit against an isracli Govt. agency alleging that
{sranl was krying to galn secret technolegical
information from the company on how to make the
egulpment. agher Naim, apokesman fFor the Israeli Embassy
in Wwashington, denied the charge and descriced tha
situation as nothing mora than "an argument bebtween a
supplier and an orderer.”
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WYT - Iscaeli-sSoviet talks in Yelsinki ended after only
80 minutes, apparently over the issu= of Jewish
emigration from the Soviet Union. Enud Gol, deputy
spokesman for the israeli Foreign Ministry, said that Lhe
two delegations agreed to continue contact in the
framework of diplomatic channels i.e, the Russians in the
Finnish Embassy in Tel Aviv and the Israelis in the Dutch
Erbassy in MGBCOW. (sea WD, DM}

U5 Wants More Active Role in Mideast

#YT - Weinraub - The Reagan administration is reviewing
ways in which the US could play a more active roles in the
Middla East in response to recent developments in the
area which include the Peres-Hasean meeting, the Israel-
yssSR meeting in Helsinki and the increasing pelitical
jzoletion of PLO chalrman Arafat. Sacretary of State
shultz may visit the region this fall.

Israelis Help Make Desert Bloom in American ScouthWest

HYT - Teltsch = Israeli agronomist, David Mazigh, iz
working with Navajo families on experimental farms in the
Painted Desert using the method of drip-irrigation which
was devaloped by lsraelis to stretch thelr own meager
water resources in the Negev desart.

Famine in Wau, Sudan

ND - Pcpe ~ The 5PLA threat to down any plane £lying over
gouth Sudan - including its actual follow-up downing of a
gudanair plane = effectively halted an emergency airlift

of food to Wau where people are suffering from famine as

well as from the continuing hestilities betwean southern

and northern, Moslem, sundanece.

Canada_Promises tc Xeep Gates Open for Sri Lankane

ND - AP - Canada's Prime Minister, Brian Mulronew,
promiced that Canada will stay open to refugees despite
tha -ontroversy aroused over the recent adrnission of 155
sri Lankan Tamils.

Indian Chief Arrives in Israel for His Bar-Mitzvah

oM - Maisels - Sioux chief, Little Sun, will go by his
#iebrew name, Shenesh Retana, when he has his kRar-mitzva
at tha Wailing Wall on Thursday. He is Indian by
patrilineal descent and Jewish by matrilineal descent.
(cae WD, NYF)

Background of Documahtary "The Liberation of Ruschwitz®

NYT - Markham - ©ld film callector, Bengt von zur Muhlen,
swapped czarist-era footage for the full 60 minutes of
Soviet military filming of the Ruschwitz liberation by
+he Red Army. His wife, Irma, ghaped it into "The
Liberation of Auschwitz® which iz pew playing at the Felt
Forum in MNew York.
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Illinois Company Charges Israel
Tried to Gain Technology Secrets

By RICHARD L. BERKE
Special to The Mew ok Times

L

WASHINGTOMN, Aug. 18 — Justice fsraell Charges Intimidation
Department and Cusioms Service offi- »| personall {eel that the whole
cials #aid tenight that they were inves- ¥} thing is intimidation by the company,”
‘tigating & Jdispute telwean the Israeli Mr. Maim said. "We do 3,600 purchas-
Government and an [llineis company ing conlracls & year. There's only &0
under contract 1o produce aerial recon- argument with about 1 percentor half!
Apissance cameras for Istael. percent of ihem." :

The company, Recon Optical Tae. of Government officials said they had
Barrington, 111, filed a civil iawsuil no evidence ol any tsraeli violation of
against an Iscach Govermmenl agency Federal law. |
several munths ago in Federal District v The 1sraelis had the proper licenses
Court in Manhattan, alleging (hat 1s- and went (hrough the propet ch:mnel;l
rael "vas Lrying to gnin secrél techno- in thelr coniract,”™ said a Justice De-
logical information from the culnj.'.a:jr pariment oificial. He said he knew of
an how to moke the equipiment, Fed- nio law under which the Israeli Govern-
¢| | 2ral oflicinls said. ment could be found in this case tohave

But Asher Maim, 8 spokesman for
the [sraeli Embassy in Washinglon,
depied tonlght that Isiacll was locking
for secrets. He d2seribed the situation
as pothing more than " an unﬁ,u:ntm b=
Atween a supplier and an or grer.” e
called the compary's all spations
seampletely groundless.™

Mr, Maim said Isroel, through s/
purchasir.g agent in New Yaork, entered
into the azreement with Recon Optical
ahout & year ago. He said it involved
abuut 320 million in equipment,
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illegally obtained propristary informa.

L,

Kevertheless, Federal officials said \“
they began a preliminary investigation
of the dispule because of the sensitive
natu:=of Israeli-American relations on (9
securily issues.

;. "'The State Depariment has a vested

cintersst in this,” a Federal official
sald, “and w0 does the Justice Depart-
ment.”

R.J. Kay, a senlor vice president of
Recon Optical, acknewledpged fonight
that "there has been a court action
filed.” He referred other questions to
Larry G. Larsom, dent and chief
gxeculive officer of the company. Mr.
Larson did not return telephone calla to
his office tonight.

o Security Breach Is Seen

| Although they are monitoring the dis.
ypute, Federal officials made it clear
i that there was na indication that United |
. States security had been threatened. f
They speculated that Tsrael, though
rot breaking any laws, was perhaps
(rying to gain more from the contract
than Becon Optical wanied,
‘ “Instrad of trying 1o setile just for
the product, they were trying (o take
the techrology, (00,"" & Unlted States
Cus:oms official said of Israel.

Thoughout the dispute, Israell ofli-
cials have contended that Recon Opii-
cel has not fulfilled the contract and
musl tura over the egquipment that it
apreed o provide Jsrael.

Recon Optical specializes fn surveil-
tance devices and precision optical lens
equipment. Iis annual sales nre a">cut
$100 million, and the company has 1,150
employees,

In the past, the company has had
coniracts o supply eyuipmeni to the
United States Army.

—




1SRAEL AND SOVIET
u0LD FIRST TALKS
SINGE ‘67 RUPTURE

Session in Helsinki Ends Afier
" Only 90 Minutes, but More
Contacts Are Planned

By RICHARD BERNSTEIN
Epre o ga Thi boew woark Times

HELSINKI, Firlend, Aug. 1 — I
rmei} And Sovier nogotiators met here
today in the DS afficial comtact be-

* (ween The two couninls since the

Coviel Lnion broke off relations with
fsrael in 1947.

But the mreeling, which had been
| wigely seen as ine possible beginning of
' & pew phase in relations belween Lthe

{wp couniries, endsd after only 0
! mnies, Soviel negotiatocs apparemly
| ghandoned &n earlier wnderstanding
1 (hat the mecting in this neutral cepital

wnild be held over twn days.

An lsrazli speknsman gaid nonethe-
less that the me ling nid beer: *candid
a~d correct.” The Lt cidles, he said,
sprecd 1o cuntinue contacts in the fu-
Ture.

itgnsular Fatiers

Soviet negotiators at the merling
ceprmed 1o indicate a willingnezs o con-
tinue contacts with 1srae! by supgest-
ing that & Sovirt delegation visit Israel
in October 1o look inlo what they cailed
seonsular matlers™ and fo inspect
Savielowned property  in Tsrael,
presumably braildings that belong 1o
the Russian Qrihodox Church there.

The Israelis responded by insisting
that the Russians permit & "'recipro-

eal™ visit by an luratlt delegation lo
Mosoow. '

RS
0dgs |1V

owe will pot have eny further mee.
ings In Helsirki, bt it has Lbeen aprecd
between the two delegalivns Ll we
should cortinue cur contact in the
framework f th: proper diplomatic
channels " Ehud Gol, the depuly
spokesman  of the Isiaell Forelgn
Ministry, said a‘ter the s.ssiun today.

Meeting First Announced In Soviet

Mr. God said the diplomatic charnels
would be b paciesi secticns m.ain.
tained by each country in ihe olhier =
the Russians inthe | st Ernbussy in
Tel Aviv and the Tsraehs i1 {he Dutch
Embassy in Moscow.

The meeting txlay. which was first
announced in Moscow last monhth, has
been widely vicwed as B sipnal that the
goviet Union had Cecided o end the i
ual diplematlec blochade of Izrael that
has been a fundamentsl element ol its
al:ddle East policy since il broke rela-

tions as a result of the Arab-lsrael! war
in 1967,

The first sign of 4 chanpe came in
April when the Kustlans suj,gesied,
through the Finnizh Embassy in Tel
Aviv, that a delegation go o lsran]
discuss consular relations and inspcl
the propertics held there by the Rus-
gian Orthedox Church.

The meeting today resulted when Is-
rael suggested & preliminary round of
talis 1o deal with: the Soviel propesul.

Froim the beginning, most commen-
Lators in Terael end tie West hayve a.
gumad that the ostensible subject of thi
talks, consulsr relaiions, was litie
more then a formula chosen by Maos
cow 10 sighal an important change in
its policy toward israel.

The Russians, according 10 & com-
mon Israsli and Western analysis, had
Jecided 1hat the absence of any relia-
tisnship with Israel resiricied the
Kremiin's overall infleence thruughout
the Middle East.

g
b



£3v4M Trisd o Assure Arabs

EBur soviel press arlicles circulatss
In Beirwt before the meeting sought i
ASswre ATl countries thal the Helsink
falks were not designed In normalize
relations with Isracl.

According 1o liracll officiuls here,
the Soviel negotiators In their meeting
with the Lsraelis voday did not depart
fram the lintited agenda firs SLg-
gesied by ihe Russians in April,

The Russians brought up three jss0s
e be discuseed n folure contacts: the
funchioning of their Interest saction in
the Fianish Embazsy, ke stetus of
Soviel citizens In !srael and the condi.
tion of Soviet property there. : |
- The lsreell nepmtisiors, liowever,
wserd U mecing (0 raise what might
be soet ax the fundamental questions in
Isreel’s relations with Suviet
Union. They were the sharp Soviet re-
Anctions oo Jewish emigrution: the |
Jews jeiled in the Soviat Union becawes
of Zionist ectivit/e: (3 groun the Israeli
nogotiators referred to as ““prisuners of
Zion™), and the Eovie! attitude woward |
'srael i che Middle Enst confliel, ]

Israzlls Read Position Paper

The fsraelis a1 the meeting resd o
position  paper that, ammg other
thirgs, criticized the large Sovie: sup
ply of arms re the Arab countrics, The
posilion p.;?el alio satd lerasl woyld
welcome a Soviel sole in Lringing abou
betier relations with the Arah enun-
treg Y

The Israell vegutialors were Yohods
Eoram, the head of the bureau for
Easfern European &ffairs in the Israeli
Foreign Minictry, and lizhak Shelef,
the fiirectar of the min'stry's claims
division, which would ostepsibly deal
witlr ary guestions abwan Soviet prop
eriydn Istacl. A more seninr Isracl) of-
ficial, Hannan Bar-On, the deputy di-
rector of the Foreign Ministry, was
nigo at the meating,

The Soviet nepotiators were Nikolai
Tikhomirov, & esunselor i (he Middle
Enst Depart.nent of the Soviet Foreign
Minftry, and Genrikh Plelhin, deputy
direcior of the Consular Administra-
am.,

The presence of Mr. Bar-On, a very
senicr lsraeh diplomat, was explained
by T=rack uncertainty over what issues
the Soviel negatiaiors might bring up
ard &n cagerncss, given the absence of
remu)ar contects hetween the two coun.-
tries, 10 be able o respond authorita-
tively to any Soviet fnitiatives,

Ef{nns by the 1zraclis, through the

ar the mecting were re-

™ wlimr e e v e bllins Baaoas o oag

Finnish Fnre}gn Minisiry, to sel & poe- |

fe Sy

Amsia

o468 [ (5| o -

The Soviet nepotiatoss brought Lhe
meefing to an end afier (he Isracli re
QUEH lo kend a delegation to Moscaw ir;

e fo1 & Sevien missic te Israel,

The Soviet Regolinlors, Bcearding to
Is radll aflicials, gad they were nat ay.
thorized to discess the Israel: reguest.

Soviet roval of the m;-!
visits, which many here saw g5 g bugi-
cal next step if the Soviet-Isreeli con.
1ACTs are (o conbinue, would presum.-
nhly_'huvq 1o be given by the Russians
Hsing their Finnish intermediaries.

procal

Shamir Comments on Triks
E‘L Bpwal 1o The ew viom Times
TEL AvIY, Aug. 18 — Foreipn Miais-
ler Yitrhak Shomi- LR :um%ﬂ l!::at
the results of the Soviet. Israelt mesting
In Helsinki were more or less as ex.

Speaking on lerasll {elevie: '

1 evisian, ;
Shamir sajd such a meeling mumﬂl !
havé evolved 08 new 501 of relaticas J
between e IWo cuLniries,

He sald Isiael peed the opportunii v to

" explain its position direcily to Soviet of-

ficidls and 1o hear their ¢ ;
-k Uests,
] h-eJ‘il:r_'."l.’ we made ji ?‘.qra.r o the
et Union that it i impassible tg
cun_dun discussions with Israel wirhout
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Mideast Events |

T Feagan Adminisiration has i
i rview af what officials srm e | |
“gvolving mituaiion™ i ihe Midle
Eac, Administration officiaby said i
duy

waE 1o bdentify ways im whith the
Usniped States could play & mors active

lﬂrhlhm

view, Lhe oflicinls weid, were & fecwni
meeling Ia Moo byl ween King Has
aan 11 send Prime Busisies
Peren of Tereal, bl soday in Finland
betwes Maweli and Boviel officuals,
and the indrrasing poditical balation of ||
Yasir Arafal, chairman of the Pales-
thoe Liberation Orgsnization. |

Eratios was B LHp o e regsen by Sec
:iu:.rﬂ Stmte Geurge P. Shultr this
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S. Reviewing

To Widen Role' '

By BERNARD WEINRALR

sl T e 5 ob Tome

EANTA BARBARA, Calt! , Aug 1§ — J

'ﬂ'll."]' Eaid the mim of the discusagens

kry evenis thal bed o the e

Shirmon

Sbuliz Trip Ii Comsldered
Offcialy sad ooe sep under consid

Mr Tered, King FAussrin of Jordan

in the “'péuce pemcers” wnd

hive voiced Frusiration st what they

view m Uv Adminisireton’s reluc
tance o xoep up IS role, ofThclats said,

Thee renend iy visit to the Middie

Eas: by Vice Presmidert Buth i pow

Costlsued on Page A1, Column |
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U.S. Reviews Events in Mideast,

mmr‘.._'

o sl |
s Mrdale Caag

o A the Arst viep in the Admins.
ervised acthv interest jn

The mﬂwﬂn%m Rakd the

mdﬂ-uuwhmm,hw i
B wreda
;‘E"I*'IHHJ Sharlts mnd his rarill'l..:i'r: '

Middle Essi had

'Seeir'ng to Play More Active Role

+ A Form of Recopmition’

' As much mottings become pouting,
o A, et v Vi
el The oifcial mided muuﬂ;ﬁ
m"““"‘"“'ﬂmm. 3
Regin stirred “loary and condemms
Hon™ in the Arebh world, the Bassan.

deul of
mmnumhm

We've saen an evolation in
1, M‘IH efficial mmid =]y ':I:I.t
abeny o Prop e being prepnred 1o

: “‘”Tlhuummuﬂ.ﬁ",
Alfficult 10 cross certan u‘:

T
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Jewrish emigration.

By choosing 1o show diplomatc Mex-
Thiliey owniyd Larse], he officlal sakd,
l:“ usslans hope 1o defuse largs pro-

Anoither Mmcibe wnder review, offi-
cials said, is the declining role i ihe
iEolation of Mr. Arafe) ;m the Arsh

—— | |
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& Could you comment
- r Please, on the Chicage
and thrr reporte regarding the lsvraeli air farce Erfr:thHE gl
accused oF pairating sowe plans for an Swrlal) il

under cantract of RECON ) Sptical 7 R e e B
- :
MRE. FEDMALN: Mo, I can'e, THi® i a

i SETEr wundeéer IRVesE
0 we understand 1e'g aise the BUDJeCt of cgwgl e

courts. So I have no comment. And 3t
QuUestianNS, you'd have te go B Justice

litigation in the
there are any turither

[} You have né comment at all 1f theres

viclation of export control |aws™ 18 the potential

ME. REDMAN: That falls squarely within the category of the
kinds of things I wouldn't talk about, béceuse it'e & -~ase under
litigation.

(] Do you have any comment on the story in The New York Times
about Middle East review?

HR. REDHMAN: Aw you khow, the United States has been acktive 1n
the HMiddle East on a4 continuing basis. We keep events in the Middle
Fazt under a congtant review. It'"s true that there Rave Been
positive developments involwving the region recently, much things as
the Wice President™s trips the meeting betuween King Hassan and Prime
Minister Peares. Here looking at their implications overall: and for
S policy im particular. All that in the context of constant review.

fis] But there is No new réview, 1t'as always constant? There's
MO AEw Feviews

MR. REDMAN: [ just said what I had to say.
(= What about a secretarial trip?

MR. REDMAN: This may sound familiar again. A trip to the
region by Secretary Shultz has been an option under continuing

Fawl i . The E-.-q;r.l-tn'r}r has always noted,; he is I"f.-ﬂd}" to go lfp as he
said June ist, and I guote;, “[if] there's something worthwhile that

has at least some chance of being acconplished.”
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L e you have a characterization aof the Soviet-Israeli talks
in Helminkl yeserday?
'.__'-—--__

HMF. FLDMAN: Veéry braief resction -- simply to say that the fact
that they were held was; iﬂ SLIF W1 e, Fﬂ=itixI: Byt ] dan't
assessment of their substance, and would refer you, as I did
yeRtéerdayy to the tws govermments 1mwvslved.

—

have any

) DO @Ol Mdve & status report on THe Taba rMegotiatione or an
the progress toward a Feres-MHubarak mecting”
e

MRE. FEDHAM: [l ORce againg I'd refeér vou to the tws
Qowernment s,

= Chuck, today the blec bréw who had besn expelled from
Israel held a press conference and had serious allegations toward the
State Department. UWhat's your stand about these pecple? 1 mean, de
You havée any guidanzeé about this?

HE. EEDMaN: He'"wve had guidance faor quite sone time. I haven'tg
seen those particular charges. So until I've taken & look at those,
I'd prefer not to recpond.

—

o Last woeek he said that the, tinaudible) epticn 11 he
determines that something (inaudible) is happering. Is Feres-King

Hassan meeting one of those positive meatings that could trigger such
a trip?

MF. REDMAN: Concerning a secretarial trip, 1'd ge back to
exactly the words that I've used, and I'm not Prepared to give vou a
checkligt of what would or would not pest his criteria.

(= Hell, how will we know there is something pomitive

happening therea?

MR. FEDHAN: We'l] announce a trip 18 how you'll khow.

(] Okay. Is iz this a positive move, a positive step? Was
17
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M. REDMAM: 1 said earlier,; 1n résponse to another guestiong '

not in respornee to that ane, that there have Beenn some PpoEitive
dgevelopments in the region recentlyy, and that was one of the things

that 1 cited.

i rem—

(] Did Secretary Assistant Secretary Murphy meet with a
Soviet official in Sweden at the end of June and talk about mutu?l
con-cerns over chemical and biolegizal weapens in the Middle East?

MFE. FREDHAN: 1 assute the meeting you're referring to 1s the
experts’ mecting on the Middle Easty, which we gavée a <ertain number
af details. Fegarding specific items on the agerida, I can't help

i
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Hews Summary B/1B/86

Hew York Headlines

KYT - House and spnate pegotiators say thet the tax
reviszion bill will almost certainly be enacted this fall

b put not without further etruggle. (see Hp) W5ST - paspite
| the pervasive talk that this tax legislation is a
eweeping and tinal chenge, mMOSt tax-writers disagree.

WEJ - This historic tax bill dramatically cuts tax rates
and pays for the decline by eliminating or reducing &
vast amount of tax breaks. Tax shelters will fall by the
wayeide and corporations will find their oppcrtunities o
avoid taxes geverely limited. N¥T - Chile's Gen. Augusto
pinochet rejected US proposals for improvement in its
human rights record and a political transition to d-mocracy.
NIT=- Sudanese girliner downed (Bee Press Reports). NYP,DH- Human interest

. ——————

Colunns |

WD - Pfaff - "Fatal ctruggle Ahead for the Moglem Worlad®

The lran-Iraq canflict is nothing jese than the batile |
Letveen two forms of reform and revival - secular and |
westernizing vS. religious and puritanicel. The !
religious movement is clearly on the rise but can only |
1ast so long without wearing thin.

— e Y i T, B

Press Reports

isrselis 2nd pussians Talk in Finland |

MYT - AP - 1sraeli and Soviet delegates are meeting for i
the first formal talks between the two countries in 19
yeares officially, the Russian inteniion is to discuss
Russian Orthodox church property in Israel and the West
Bankj the Ieraelis have been ordered to make the issue of
soviet Jewry the top priority. (see HYF)
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sudanese plane Ehot Down |

jrways plane with 60 passengers wWasn
cudanese rebels. Tt came after & Tebslc'

worring to Ahool dovn nll planes flying over areak if their control.
wtg Suranest Kews AQERCY did not make nOWE of the atteck public pmediately
and Gave no explanationk. Eyewitnece saw B heat-seeking migsile etrikang

the right sndine.

(A

YT - Rogg = A gudan A
ghot &owa Saturday by

MYT - Boorstin = The downing of the plane wes Lut one
iJlustration uf Lhe chrenie oivil war whichk hae pitted

the H&ﬂ]um-dnﬁinﬂtﬂﬂ north against pon=Moslem forces in
the south since befoTe cudan's independence 310U y&EIe AQ0.

{sce DN, WD)
Irag-Iran Waz

NYT - Reuters — 2 pearen Were killed and 3 wnunded in an
air raid on a chemical tanker in the southern Persian Gulf.

Pasnenger Flane Erought Down by Ecuthern Yemenis

KYT - Reuters = Two Southern verenl jet fighters

intercepted an Air pjiboutl passenger plane over the Red

cea on Saturday in order to search it on the ground for

spponents of the Scuthern Yemeni Government. .

car Bombinge in Lebanod

KYT - BEijazi - The latest wave of car bombings, most
cften planted in Mercedes cars, have left 117 dend and
g00 wounded rince the beginning of the year, and does not
geem to be abating.

FB] Seaxching for Keo-Nazi as Suspect in Bank Hebbery

NYT = Eing - The FBI is scarching for a bank robbery
susprct identified o5 a neo-Kazi member of Aryan Natlions,
the parent group of & terrorigt band that declared “war®
on the LS two years 8go.

Hedia Notes

YT - Jones - The U Information agency announced that
Boston Univeregity has been granted £180,000 to Ltrain
Afghan refugees as journalists and Fing Features
Syndicate will get £110,000 to create an Afghan newe
service.
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KIT - A two-part excerpt from Renate Adler's book,
HEEEAEEE_EiErH ard, critlt;:cd CHBS News' and Time Inc.'s
again«t them by Gzn ¥Wm. Westmoreland ané lsrae1’s former
Defense Minirter, Ariel Sharon. CBE and Time claimed
bias and error to which Ms. Adler's response was that the
article was accurate and spoke for itself.

W53 - Nelyar - Turner Broadcasting System Inc. reported a
second-quarter net loss of $85.8 million, reflecting
costs of its 51.5 billion MGH/UA Entertainment Co.
acquisition and the jovor showing of ite Goodwlill Gam=a.




e I I ] 3 I LRI = TN miyeug
greT, ...l 1m0 LT
STIIRL L anEd AP e
_____ b R0 A L L, ——
B6 AWM 1B . 1345.8%7Y Y1 a0
............ a2 o — 396

| \

K''B¥n =31 N

R'AY MNP

972 'n oaYyeYy

-S¥Z12 ORI INIDW- ANK IANNVE ALY IWTTOR YIEAAA ATAYY epa mienthn pa
M2 1R NHT O¥ TR LIPDPTIYID 2YN NIAF 1¥0D YTh] A3 0YAT N 1B
BT T 1290 YR MY1T WORTITION RTTY AT NY ON

- "ann
SR LIG

s s B e TR e




N 7
/ \ official text

DATE: 0B/18/B4

. 5. HOPES FOR SOVIET COOPERATION OM CDE AGREEMENT (740}
{Text, White House statement, fact sheet on CDE talks}

Canta Barbara, California -- With cooperation from the Kreml arie
agreement could be reached by next month on concrete ways to reduce
the risk of war by miscalculation in Europe, the White Houre said
August 18.

The Conference on Confidence- and Security-Building Measures and
Disarmament in Europe (CDE): which opens its twelfth and final round
in Skockholm fAugust 19, could "contribute directly to a clearer and
more predictable mékitary situation in Furope," White House Deputl
Press Secreatary peakes told reporters.

COE must c er 19 and based on what the

a final ag gnificant exchange of
infarmation b th Atlantic Treaty Organization,
the Warsaw Pagt and n states -- on the zire of their
ground and lahd-based air fong i Europe. The final pect could als
include annual predictions of
notification/of military mov = above an agreed threshold; sxchange
of monitors }n chserve such activities; and verification of
compliance, including on-site inspection.

Speakes told guestioners that while there is no direct cornnection
betwssn success in the CODE and progress in the U.s5.-Soviet
negotiations on nuclear and space 1ssuesy "this could Be an important
step" in those discussions as well. BSpeakes said (DE progress 1= nol
linked to progress on approval of the pending Peaceful Nuclear
Explosion and Threshold Test Ban tresties. But he noted that on-rite
inspections are "essentiel® to zgresment on verification procedures.

Following are the teits of the Speakes statement and the White
House fact sheeti

(hegin text of statement)

AfFter two and one half vears of negotiations, the Stockholm
Canference on Confidence and Security-Building Measures and
Dicarmament in Europe (CDE) begins its 12th and final session on
August 1%. It will adjourn on September 19, and its work must be
complete by then. .

The United States plares great importance on reaching a
militarily significant result in Stockholm. Success in CDE wowrld
contribute directly to a clearer and more predictable militars
situation in Europe. More broadly, it would give an importsnt 1mpul=;
t& the Helsinki proce=s, of which CDE is an integral part, and thu
contribute to promotion of all the aims of the Helsinki Final Act.

The Lhited States was pleased with the progress that was made n
the final days of the last round of negotiations. If the Fast adopls
a ronstructive posture, we believe we can fulfill the Conference's
mandate to negotiate concrete, verifiable measures that increase the
openneas of 211 military activities in Europe. To meet this
obiective, uwe believe the Stockholm conference must adopt messures (o
ereate a comprehensive; verifiable confidence-building regime
requiring the exchange of military information and the forecasting.
notification and observation of military activities. We believe that
effective verification of these measures by all participating states

United States Information Service
Tel Aviv, 71 Hayarkon Street, G3903 Tel, 654338 ext. 204
Jerusalem, 19 Keren Hayesod Street, 84188 Tel, 222376
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can only come from inspection of activities which cast doubt on
compliance.

Because so little time remains in which to resch agreement, the
president has instructed the U.5. delegation to return to Etockbholm
garly to take part in informal consultation aimed 2t resoclving scme
putstanding issues. Ambassador Robert L. Barry, head of the L5,
delegation to CDE, has the full support of the president in seeking a
concluding document which meets the objectives we have pursued =ince
negotiations began, and which will contribute to the security of all
participating states.

iend text of statement

{begin text of fact sheet)

Background: Since January, 1984, the United States, Canada, and A3
Eurcopean States, including MATO, Warsaw Pact, and neutral and
nonaligned countries, have been participating in the Conference o
confidence- and Security-Building Measures and Disarmament in Furope
(CDE) in Stockholm. The CDE was mandated by the Madrid CSCFE
{ Comference on Security and ¢Fmperatiun in Eurcope! Follow=-up meeting
(1580-83) to agree on measures to increase openness and reduce the
ri=k of war due to misunderstanding or miscalculation. The CE'=
Madrid mandate reguires the confidence- and security=building measurgs
(CSBM's) to be militarily significant, politically binding, e 1 clecl
with adequate forms of verification, and to cover the whole of Furope.

The COE will conclude its work on September 19 so that its resulis
and its future can be assessed by the CSCE follow-up meeting convening
in Vienna on November 4.

Outline of a Pos=sible Concluding Document: Largely based on the
comprehensive proposals tabled by NATO in February, 1284, and the
neutral and nonaligned countries in Movember:; 1985, the broad okl i nes
of a possible concluding document have begun to emerae, including:

- - A fignificant Exchange of Information by the participating
=tates on their ground- and land-based air forces in Europe;
notifiable in adwvancel

-- Motification in advance of military activities above =2 thresho ] o
that would be significantly lower than that establighed in the
Helsinki Final Act}

-- Mandatory Obhmervation of military activities that are subject b
notificationi and

-t Verification, allowing participating states to assEss CoOomEd )i e
effectively. The NATO countries believe that the anly effective
verification method in the CDE context is inspection.

current Status: Some progress was made in Round XI (June F0=Juls 18}
in drafting a final document (agreement). The pace of drafting LTLS S
be significantly accelerated in all areas in Round XII, fto bring fthe
CDE to a succe=sful conclusion. The United States remsains cewmmi | bl
to the objectives of the CDE, and the U.S. delegation will continue
it efforts to achieve a sound agreement during the concluding
SESS 10N .

{end text of fact sheet)
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@ Chuck, while you are on ths sub
J#st Of the Soviet Uni
thare i3 a breakdown 1n talks bBetwesn the Sdaviet Union and lir:t?n;n

Helsinki about diplomatic sxchange (inaudibl el =i
' - k
Ccomment o that? o Hawve any

FIR. REDMAMI I'd refer you to the two Parties involwved.

= :—t_nl:huﬂr_. do you have eny conment on the repart that _ ___ °
reslden #agan 18 calling for & Summit mesting betusen Ki " )
and (Inaudible)? ng Hussesin

MR. REDMAN: I don't have anything on that.
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REWS SUMMART FAF=TE240Y
EUCUST 18, 1986 .

MAJOH NEWE HEAULINES .

TOP STORY: TAX REVISION
Congreasional ieaders predicted yesterday that the Senate and

House will pass the [inal verslon of a tax-overhaul bill, endorsed

by President Heagan and approved Saturday by & Senate and House

conTerence committes.

Wash. Post.: White House Urges Final Approval of Tax Act:

intense Lobbylng by Opponents Expected

Phil. Ing: Tax Plan's Effects Long-Term: Will Give Little Csaah

To Moat Taxpayera .
Balt. Sun: Victory Is Prediceted for Landmark Bill =

REBELS S5HOOT DOWN SUDANESE CIVILIAN AIRLINER; NO SURVIVORS
A Budan Alrways civilian plane carrying &7 passengers and three
crewnmembers was shot down by a missile by rebels of the
Sudanese People's Liberation Army, according to Sudan News Agency
reports. There were no survivors.
Wash. Fost: Hebela flt Alrliner In Sudan: Missile Attack
Fromptsa 3uspension O Food Reliel
Balt. Sun: &0 Dead As Adrliner Is Shot Down In Sudan: HRebels

in the South Use SAM-T7 Miasile To Ambush Plane

HURRICAME CHARLEY i

Hurricane Charley tracked up the Atlantic coastline, hitting

Horth Carcline, Virgina and Maryland with 75 mph winds,forcing
evacuations and sending vacatloners inland but causing no

serlousg injury and little damage.

Wash. Post: Hurricane Routs Vacatloners, But Damage Appears Slight
Wash. Times: Charley's Winds Buffet Norfolk and Head North

USA Today: Hurricane Rides Atlantliec Coast . ok

U.5. DRUG ENPORCMENT AGENTS SAY THAT JOINT U.5.-MEXICAN ANT

FLEN WON'T WORK 1RLS

U.5. drug agents warn that the Mexicane are not to be trusted

in the U.5.-Mexican border antidrug venture and that the plan

wlll never work. ]

wash. Times: U.S. Agents On Border Marn Of Risks Tn Trustiog MEXlCRDS8 —em
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NEWS AHTICLES AND ANWALYSIS

LIBYAN CONNECTION SIDETRACKS MARINE CORFS' QUEST FOR 187

NEW DULLDOZERS

Balt. Sun, Guldry: WU.S5. Marine Corp. efforts to buy 187 new
bulidozers months ago turned into a mishmash; 8 Congresslonal
{asue and & Fentagon dispute, when a ¢ommercial 1link with Libya
was unccvered. The controversy sktarted when 2 competling company
found that Flatallis, the company chosen as ¢ontractor in the deal
gnd an owned subsidiary of Plat, had a Libyan link. Filat 1is

15 percent owned by an arm of the Libyan government. Because
Libya =stooa teo benefit from the traneaction, the deal erupted into
and escakted intoe a Congresslonal matter. In trylng to bypaes
the dilemma, Fiat created another company and structured it so
that no profits would go to the Libyans. Congress, meanwhile,
has yet to settle the dispute and the Marines, alas, are still
without new bulldezeras, (B/18/86)

FCONOMIC REVERSALS LEAVE EGYPT STRUGGLING: Debt, 011, Tourist .
Woes Mount :

Bost. Globe, Wilkie: Ewven though President Mubarak assured the
FE¥ptian poulation that there would be enough food for the Moslem
holiday Courban Balram, times are very hard in that Mideant

country as rvevenues from oll have pPlunged by 50 percent and its
debt, mostly owed to the U.5. growing assits population. Egypt

1s land beset by multiple problems in additleon to those mentioned,
the country's tourism industry 1s also down by 50 percent and

1ts subsidies program continues to be a thorny iasue. The Egyptian
government has embarked on efforta to secure outside helo. Even
though Egypt is the second largest reciplent of U.5. aid, Vice-
President Bush had to tell Mubarak that due te U.S5. buuge. restriaint
the U.5. could provide no addltional funds. The West Germansg have
reportedly pledged more support and Egypt 12 also trying to get
leans from the International Monetary Fund., (8/18/86)

=FPLIT SURFACES IN PRENCH MIDEAST POLICY

Wash. Times {(wires): French Premlier Jacques Chirac , who wants
to run for the prealdency has reportedly expressed a point

of view differing lfrom that of President Mitterand's and the
FPrench governments stand on Middle East poliey. Chirac has
denled that he gave an interview to Israelil journalist Ben

Forat of Yedict Aharonct but has not denied the accuracy of
remarks attributed to him. According to Porat, chirae said that
he opposed the creation of a Palestinian state and instead
favored talke between Jordan and Ierael to declde what kind of
a homeland to give the Palesatinilana. (8/18/86)
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NEWE ARTICLES CON'T

SOVIET PROBE IMPROVED RELATIONS WITH ISRAEL: Kremlir Seen To
Ee Testing Reacticn In the M1 e Eaat

Chris. Sci. Mon. ulnn=Judge: The Igraeli-Soviet llelskinki talks

have prompted Speculation as to the cutcome of the meeting. There

Are sirong arguments that expectations of & major impreovemert

in relations are too high. The Soviets have Stressed that the

talks are s2clely to discuss consular issues &and also to discuss

the issue of Soviet proparty in Isrgel. They have dismissed as

exaggerations Israel's claim that 500,000 Soviet Jews with te

emigrate and say that emigraticn is not on the meeting's agenda,

laraell officials say that the isgue 1s the Israeli's main |
interest. The talks proposal was & Sovier initlative and Gne |
of several foreign policy initiatives mdde since Soviet lesder

Gorbachev came to power. (B/18/8BF)

REWS NOTES. ..

T Soviet lmmlgrants Protest Moscow Talks, (Balt. Sun.): Seven
Soviet Jewish immigraintis 1In lerael " demonstrated against the
Ieracli-Soviet talks and chalned themselves across an intersection

in Jerusslenm. Soviet Woman Fasta In Bid To Help 111 HBrother In

israel, (Phill Inqg.): Inesss FTeurcv atarted a Unger strike

in MoEcow in bid for permiesion to leave the sJoviet Unlon fer

lsrael to donate bone marrow to her brother, Mikhall Shirman,

who 1s dying of leukemia. Iran: Civilian-Area Cease Fire Acceptable
to U.5. Envoy (Balt, Sun): he lranian envey to the U.5. sgid — —
that Iran would accept a call hy Secretary-General Javier Peres

de Cueller te end Persian Gulfl war attacks on ¢lvilian areas.
(6/18/86 = From Wire Reporis)
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i .| Sanctions and South Africa: &
-| Comparing the Plans :

In recent moalhs there ot Seen a senes of proposcls for sconomle
and other ACHeAE Againal South Africa to appose ({8 palicy of apart-
Bl The plans wiuld 2fect the Sourh Afrcen econcm s o variows de-
grees, Following in o brwokdows of tha provisions of sach ond, using
the most recent [Trants avallabie, a look ot Lthe posyible sconomic
rrmificalions for Souih Afren

" Senate

; Would (e wffect if receneilod wiil e Hosse version aod riged bete
lnw by Prosideni Reagsa or; 'n come of Presidectial weio, i veio was
rrerTidden by beth bouses of Corgress,

1. Bans iroport of stesl and brom (TS 2008 milllon),

= 1. Bans impert of urenbum and ooal (1088: $140 millkn, urasnhom;
B4 mnblibon, coml).

,E.ncuﬂﬁzikia utsuunamnu :ﬂﬂ;:I fuuzi
- Ay Excel cafy 2 1
T B9 million hald by U5, basks for South Alrican Govermiment
ngencies and beardks].
4. Bans new COTperale ireestmenl in Seuth Alrica and say new Lars
oy St African Coeesgmienant Lan (19§13 helllonm b oulsiand-
g U.5. lnvestments ln South .
L incorporales and makes perraanest [miosd sancrions |emposed b 'l.
Sepimmber by Prewkleni Remgan, Cncluscing:
& Ban on |mport of Krugerranda (1384: 3456 milikon; 1683 §101 mil
Uon before ban ook effect)
# Ban on sabe of compuisr equipement tp Covenment agencies n- L
vyl weilh enforcermmns of aparthebd {fRgace vt o pubdle Somain)
& Banon loams W South Alrican Gosermiment agendles (1985 §l4 mil
Hom custandhngy
® Fan on export of nuclear porens sgusprment (gurs nod in puldle do-
Fuaind
L Dana tsxtile Looperres (1088 §99.0 mdllon)
:‘r}aumu-;ntzhnlumuamu'wunauﬂzizu thﬁ:Elﬂz
W : separutely,
magar, uamiiled corn, hooey, rics, seetd and tobacco)
B Probibite sapart of petrodéam ar crode ol to South Africa (Mo ax-
poTiE).
0 Encla h.nﬂiuﬁ:l.ﬂrum 115 for South African Alrways (fgare nol in
prubd e o ; b ] 688wkl clorried 98,000 passengars bedwedn South
Africa and Uniied Siates).
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House of Representatives
Approved Juse 1§ faces safiie procddd &8 Sensle version.
I. Erits all irade betwesn the (we cuorines (1988 U5 sxpora o
Searth Africa of §1.28 billkon: imports of B.17 Hikan}.
1 Withdrawa all U5, companisd and lnvestrrsnts (108 31.1 Edilion in
mutstarding direct vesments]).
1. Bars new lonrs (1865, 854 billion 0 outstanding loans},

Britai

Announced Aug. §; second und third propessl took effect Lmessdicialy,
wrd the TiFAi 18 to tAls affest o Soptambar f Eurepess Commonliy sp-
preves Lhee iaifes edmkiTe.

i. Bana import of cosl. steel aod fron (1985: 503 millkon, (rom and
stesl: B3I million, ool

2, veluntary =nd (0 new ovestment (L9 3418 mdilon).

1. Valuniary end (o pgromouon of uriem (figure unavailable).

European Community
Anmesenced June 17) actlon scheduled (o be taken o Seplembes,
1., Bans new inveatment {16884 5380 milllon s imvetment by e
gjl'l:l'?lml-ﬁt]l“::‘r. exclading Britain; 1843, #4008 million dirset ieivealment by
1. Mans ierport of coal {1685 $428 milHon 10 10 community Rations).
| Bln:lmpu‘l-ul'lnn and sreal (1888, §373 millien o 12 community
LE el

A, Bana impert of Knigerrands (19885: 207 miillon @& 1 Europsas
oompniTiea),

Commonwealth
Fisdorsed Aug. § by six Comumonwaslih beaders; mbasmrms e wa-
Binng wnd cmn be poisd upon ai dscreibon of (he 8 Commarwanita
[ F1:F. W

1. Sars nerw imvesimant of relnveetomant o warreed Ln South A
rica (1688: Mo rerw Laverionenis sxcepl by Britsin; 1963 drect lovos-
rrenta by Britaln: B8 mikon),

1 Bass agricaimural produects (863: 8.1 billbon),

L Eeufs louble Lirsilon agreecment (fpures onevallabila).

L Bang presrmmeant procirsmmaent |pure onavallabie).

k. Erds presrnment asristance i frvestment in and trade with Sauth
Africa {1088 B # Hilkon i export credin peareatesd by Bricaln, Mg
ure wnavailabls for other countries).

& Dars gevsenment contracts with majority-cemed South Alrican
cormpandes (fgurss uraveliiabie).

7. Barm new bank oass (108 Outstanding Soath African debt of 17.1
rillicn to Britain; fgurss usavallable for net of Commonwealll, Wi
fow rarw lowns appioved i 1SE). 3

L Bars impor of wranium (Mot Importad by Commonssaith
mis)-

f. Hans impori of ool {19 B milliaa).
ik Bana import of Iron and suesl (1383 §113 milllon).

1. Bars 3ouh Africans from obtalning visas sl Commomsetlil oo
rilaies in South Alrca (Agute caapplicabls),

|1 Band promotion of oursm (Agum onavallsble; @b 184, 24,00
spurissd from Commonrweaith coundriss vigiued South Alrics, Sodoid.
ng tor of parcent of all touwrists).
|3 Bans #ir lioks with Seuth Africe (figurs wnarvallable).

Bources: LS. Commerce mi, Federal Resarve, Ceniws
Riursas, Trsomory Deparimend; Africon Embazny, Waoshinglon,
and Coraulate, Naw York; British Embossy. Worhdrgion, [nformation

Sarvics, New Tork, European Community Canber, Waskingion;

Commonwaalth Center, Lodon, and athdri.
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T Hews SummalLy BJlb-li/oo

New York Headlines B/16

KYT - Pres, Neagan ordered HASA to shift ite commercial
launching pusiness to private industry and to replace Lhe
lost Challenger. NYT - Report on Chernohyl nucleax
disaster asserts that it cccured becavse workers running
& test shuot off key emergency egquipment and ignored
warnings of problems. NYT - US protests the recent
detention and torture of a Drug Enforcement
péministration agent by Mexican police this weck; Mexice
seknowledgas the detention and denies the torture. RIT =
Feagan's protecsts were overruled by the Senate's
overwhelming approval of sanctions against Scuth Africa.
MD, NYP, DN - Local crime.

New York Headlines B/17

NYT = Congressicnal negotiators approved tax ravision
legislation which would include a slashing of the top
individual tax rate from 50% to 28% and the top corporate
rate from 46% to 34%. (see= HD) NYT - Yecsterday's
governmental order te HASA to shed its commercial
-aunchirg business tignals the end of a two-decade fight
+o run a space shuttle service that would pay for iteself.
NYT - Concrete shortages and design difficulties have
conplicated the attempt to seal off the darmegod Chernobyl
nuclear reactor. HWYP, DN - Crime and sport reports.

Editoriale

MD - "Getting Pest a Stumbling Block in the Sinai® - The
apparent settlement of the Taba dispute by the agreement
hetween Egypt and Israel to turn it over to an

international arbitration panel warrants optimism. (pfis)

LE]?__ TN IEHrE'_?J i}f"ﬁ iRy IEn o I_?/P/J,G AR
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Fress Fennqtg

kore Violence in lL.ebanon [}411 /?:F./ .Q.__‘:h __F}:_--—

KYT B/17 - Freudenheim, Clarity & Levine - In Christian S
East Beirut, Gemavel's forces battled Geagea's militia,

In seuthern Lebanon, Shiite altercated with UN forces.

Teraelis attacked Palestinian positions near Sidon and in
egstern Lebanen in response to Katyusha rocketfire in the
*security zone" by lsrael's border.

Turks Bomb Kurdiegh Rebele

NYT B/16 = AP = In retallation for a Kurdish ambush of an
army truck, ten Turkith warplanes bombed 3 Eurdieh rebel
hideouts in Iraq.

Car Bowb in Shiite Moslem Holy City

WYT B/17 - Reuters ~ A car bomk exploded in Qum, killing
=zl people and wounding 100, “"Agents of America™ and
"agents of imperialien® were blamed. (sce KD

Horweglan Jew's Autoblieography ie a Best=Seller

HYT B/17 = Goldman = "From the Synagogue o Liop Hill"™ is
an avtobiography by Ncrwegian Jewish Jo Benkow, president
of Norwvay's Parliament, which has eold 150,000 copies ik

Horway.

US Champion Peycotting Chess Olympics in Dubai

KYT 8/17 - UE Chess Champicn, Leb Alburt and teammate,
Joel EBenjamin, are boycotting the 1986 International
Chess Clympics in Dubai, the United Arab Emirates, beceuse
Israel has been barred from the competition.

Book Review

NYT E/17 = Gablik = "My Life with Chagall: Seven Years of
Flenty with the Master as Told by the Weman Who Shared
Them® was written by Chagall's devoted houvsemietress,
Virginia Hoggard.

Travel

NYT 8/17 - Gimelson - Rome's Jewish quarter is the oldest
in the Western world, with an unbroken, 2,000 year old
Presence. The central synagogue, Tempio Maggiore,
¢§nstitutﬂs the heart of Roman-Jewish life at the Tiber's
edge.

YT Bf17 - Letters to the Editor - Mention of Ferrell's
article which degcribed WIZO shop in Jerusalem and
address of WIZD, USA given.




E
.

NYT B/17 = Boyer = The decieion to cancel "CBS Morning
Fews® and tu replace it next January with-a show produced
ovteide the rnews division came as 8 result of continusl
low ratings. The relinguishing of the program was scen
by many at CES News as a symbol of defeat, and it brought
unhappy talk cf a loss of will and of shifting values.

0414 (Y7 29

Hedim Motas

NYT &/17 - Benjamin - Technelogy and the bottom line are
creating profound challenges to the news divieions of the
three networks. For example, while the local nowe shows
have become much more profitable to stations, the overall
economis picture for the networks has not been cheerful.,
Also, the installation of satellite news-gathering
services and the accompanying fleet of meobile vans speeds
newsfeede accordingly.
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Hewe Summary B/15/8B&

Hew York KHeadlines

WYIT = Reegen's aides said that he will tell WASEA to go
ahead with constructicn of a replacement shuttle orblitez.
HYT - Senate meajority likely to pass legislation
approving sanctions against South Africa. NYT - Senate
Judiciary Committee voied in favor of William Rehnguist's
candidacy to be Chief Justice. ([see DN)] NYT - 4 killed
and hundreds wounded In street fighte with pelice inm
Lahore as FPakietanl authorities jailed the opposition
le:der, Benazii Bhutto., WEJ - Eenate Majority Leader,
Robert J. Dele, from Kansas, ie running for & 4th Senate
cerm and for Preeident on the 19EE ticket. DR = Rear

c Admiral Grece Hopper, "Amszing Grace®™, retired amid

fanfere and recognition for her contributions to the US
I'H.EI‘I.?“I' including develwupuwenlt ol CORBOL; a compuler l‘-'tiﬂ"l-'llllg'l:-
WYl', DM, ND - Local crime and human interest stories.

Columns

NYT (B/14) - Loewenheim - The proposed US-USS5R opera
exchange ignores the political implieations of giving
Moscow something - international respectability,
legitimycy and meral credibility - for mothing.

HD = Scharansky — 1srael must l11ipk any syicement o
consular relaticns with thc UBER te the release of the
400,000 Soviet Jews waiting to emigrate to Israel. An
example of the effectiveness of this principle of linkage
was the Jackson amendment that le@ to the eigning of the
Helsinki Accords which obligated the Rusgsians to honor
human rights a& a guid pro gueo for economic and strategic
gains. The recent attempt (foiled by the US) in Berne to
exclude from the human rights clause Soviet Jews wishing
te reunite with their families in Israel is one more
example that shows the naivete inherent in the notion

hﬂt Egnawill will inspire the Soviets to nobler

ehavior. .
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Car Bomb Expleosion Causes Ksjoi Casusltica in Boiret

0382

Fress Reports

KiIT - A car laden with explosives blew up in the

eastern Chrietian sector of Beirut, killing 20 and
wounding 100. These kind of attacks have been occuring
in both the Christian and Moelem (western) sectors of the
city in the last few weeks. Radio Free Lebanon, the
Chrigtian stetion; blanes Byria. Velce of the Hation, &
Mozlem station, reported the arrest of &8 Buspect in one
of the Mcelen sector explosions. In the Christian
sector, rivalry between fighters loyal to Amin Gemayel's
Fhalangigt Party arnd those who support Samir Geagea, the
rightiet, pre~Israeli commander of the Lebaneee Forces
Milicia continues. fgee KYPF, KD - from Wash. Posi)

E¥YT - The Fruench Govermmentannounced its intention to
stay involved in the UK peacekeeping forces in Lebanon
despite recent casualties. P

lran=Irag War

W3J = Ibrahim - Iran ie bringing on line ancther shipping
terminal on the island of Larek in additien to the
resumption of shipments from near Sirri in an effort to
spread out its shippirng so ae to blunt the impact of
Iraq's campaign to cripple ite ocil-loading terminezls.

NYT - 16 reported killed in Iraqg's recent raiéd on Iran's
Girri oil terminal.

HYT = Iran's Foreign Minister called for a ban on
international export of chemicale to lrag, citing & new
instances of chemical attacks waged by Irag on lran.

Isrceli Police Earrad Jews from Praying on Temple Mt.

HYT - Per an agreemeni between Israeli police and Moslem
religious officimle, anycne can visit but only Moslems
can pray on the Temple Mt., sc Jewish members of the
Temple Mt. Falthful were not allowed to pray there when
they tried to du so0.




Einai Bidnuin Settling Down (HYT = Wren)

The nomadic Bedouin tribes of the Sinai, historically
indifferent to the puccecsive overseers from Turkey,
Britain, Ecypt and Israel have become increasingly
sedentary after lerael's clugtering of them inteoc
settlements with clinics and schools after 1967 and gince
the Egyptien takeover of the arez and recent law that
recognizes a Bedouin's land claim if he can show that he
or his forebears cultivpted the 1and arcusd the heuge.

Medin Notes

NO - CBS Irec.'s stock rose sharply amid speculation that
lLoews Corp. Chairman, Lawrence Tisch, might make & tender
cffer for CBS or sell its stake. (zee DN

NYP = CBS shares lost their gd]na in afterncon trading
when CBS denied the rurored bosrd meeting yesterday.

W3J = UPI neamed Maxwell McCrohon its president and chief
cperating officer.

NYP - CBS Korning News got equally low ratings with Faith . |
Daniels and Bruce Merton as it did previcusly with Maria
Shriver and Forrest Sawyer.

-
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Q Dz you have any comment on & report tEhat there will be a

resumption of diplomatic relations béeteween Morcoccco and Egypt in the
near Tuture?

ME. KALEB: N, .

i Do yoau have — bBut what does the U.S.

government feel
abosut --—

STATE DEFT.-B/15/86

MR. KALB: 1 don't have anything on it at this point. The

United States cbviously wants to ses the sstablishment of Egyvpt'=
expansion of diplomatic relations in the Arab world.

Journal report that
the Soviee
radar installationg? S

talks, the talks on

=1 Bernd ey

oo you have any reaction to the Hall Street

re building two new Mmisglile defense
ME. KALE: I*11 take that Question for you.

Matt?
MATT QUINN (UPI?)s

Do vou have a readout on the

Dilateral

] What is the status of the consular agreemsnt? That was
af the thing that was discussedy, I think.

M. EaLB: They discussed —— the mestingsd went oOn, a8 I sayr

tvo-and-a-hal f days. They discusedy among nth;r thinn:'u:?TEul:;*y
i 1 exchanges a &

= I facts; they diacussed cultura _ 4

::i::::nd c2ﬂiull; mattars. They discusséd ldn:n:ltrlt:::c::::-::d
i f the talks —— Cohw

want &an overall description © _ - Syl

;:-Tﬁ:.;likti If you want me to be specific, I don tihav- :?:n thit
it Just let me pick up. And 1 eriginlly had an npr::iﬂ "

::"*'.¢tti"“’ were going to go for two days, but Iar::dgf:r e il
understand today that the original plans in fltt; c
a-half days, and that"s, in fact, what transplired.
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- In the budget process; have Tunds for the Voice of Auerica

transmitter that vas supposed t0 be bullt 1mn Israel been lins—itemed
out T

HMR. HaLB: I don't hawve that. 1 suspect that would be a check
yould have o maks with thae CAangre=s. T rmiild take a looak at 1t.

Q Would your plese?
ME. KALB2 Yes, let mne¢ See what'"s possible on 1T,

(n] Can you check on some of the concerns of some
environmentalists in Israsl™

MRE. EALBI Samhe what™

(5] Environmental ists, pecple in environments, who are afraid
that the besaming from the Volce of America will Kill of milliions of
birds in theée area. It was a front—-page story in the Jerusalem FPomt.
I am not making the story. It whg ===

FMRE. Ea&lLBg I have not seen that. I"m sure that -——
i@ Will you check on that?

HE. HEALB;: Ba. I"'m sure that, in éneée Wway or another, that has

bé#n arnswered, 11 that guesticn, in fact; eximtg,

it. 1 have not seen

Q@ Do you have anything on the Iran—-Iraq war. Do you have an

update on the military front on the Iran—-Ira e
upper hand? 9 » and who has the

MR. KALB: No, that was addressed by Assistant Secretary MHurphy

on the Hill yesterday and [ certainly could not do an
that exposition he set forth, any better than

@ Will the issue aof the Iran-Irag war be discuss+d

thorcughly between the Soviet Unien and the U
1nted St
meeting 1n the near future’” ates 1n their

FMR. KALB: I"m not going to set an agenda for the
m——
to rule anything in, anything out. nEE niem

A
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FRIDAY, AUGUST 15, 1986

MAJOR WEwWS HEADLINES

TOP STORY: SENATE APFROVAL OF REHNQUIST AND SCALIA NOMINATIONS

Tre Senate Judiclary Committée approved President Heagan's

nominations of William Rehnquist as’'the 16th chief justice

of the U.5. and Antonin Sc¢alia as Rehnquist's replacement

on the Supreme Court.

Wash. Fost: <Jenate FPanel Approves Rehnquist, 13 te 5: Judiciary
Committee Unanimouely Endorses Sc¢alia lor High Court

Wash. Times: Senate Fanél OKs Rehnquist Promotion

Balt. Sun: Hehnquist, Scalia Clear Senate Panel .

FAKISTAN: DISBIDENT BHUTTO JAILED, DEMOMETRATIONE, POLITICAL VIOQLENOL
Opposition leader Benazir Bhutto was arrested yesterday

88 street demonstrations against the government of President

Mohammad Zia ul-Haq became violent , claiming at least four

lives.

Wash. Fost: Bhutto Held, 4 Shot Dead In Fakistan

BEalt. Sun: Pakistan Jaills Dissident; At Least 5 Die In Protests
Chic. Trib.: Bhutto SelzedAs Rioting Ripe Pakistan

MEXICO-U.S.: ANTIDRUG DRIVE:; U.S. AGENT KIDNAPPED, TORTURED BY
LICE = The announcement of a new drug enforcement
elTort along the Mexican border by the Reagan administration
was talnted by news that a U.S. drug agent, Vietor Cortez, Jr.,
was kidnapped and tortured by Mexican police Wednesaday.
Chic. Trib.: Drug Pigh: 2oes South Of Border ;
Wash. Post: Antidrug Effort Set On Border: Mexican Kidnapping
Of a U.S5, Agent Mars Announcement

VIETHAM FREES EX-GI SEIZED SAILING IN SEARCH OF GIRLFRIEND & CHILD

Robert W. Schwab I1I, a former vietnam War veteran who has _
been missing since last year when he salled to Vietnam in a vailn '
search of his girlfriend and her e¢hild and was arrested by Vietnamese
Authorities, has “heen released on condition he not return to Vietnam.

Wasn. Fost: Hanoi Frees Ex-0I Seized in Quest For Girlfrien ; i,
Balt. Sun: Vietnam Frees American Selzed In Search For 2 S
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WEWS ARTICLES AND ANALISIS

BELRUT EXPLOSION LEAVES 19 DEAD, 90 INJURED
Wash. Times, (wires): A Mercedes packed with explosives blew up in

Christian east Beirut yesterday next to a hospital, killing at

least 19 people and unjuring about 90. The explesion 1s the feurth
in the Letanese capital in 18 days. (B/15/86)

Chic. Trib.: Car Blast Kills 20 Near Beirut Hospital

PEIl. Ing.: Beirut Car Bemb Eills 19; Gemayal Kin Own Building

&sh. Fost: Belrut Bombing Leaves 20 Dead: Resldents Try To Ignore

the Strife and .Carry On With Their Lives

U.5. OFFICIAL FREDICTS IRAN WILL LAUNCH OFFENSIVE SO0N

Wash. Times wires): Richard Murphy, Asst. Secretary of State for
ear LEB dairs sald that the Reagan administration expects that .
lvan , in the coming meonths, will launch a new military offensgive

againet Irag. Iran has publicly stated, according to Murphy, that

it intends to dellver the '"final blow' this fall. He saild that

the offensive is predicted to occur despite economic pressures

caused by the oll price drop and the logistical and military problems
that Ayatcllah Khomeini faces. Murphy could not be cornergd intc sayime
that Iran has the upper hand cover Iraq in speaking before

& House Poreign Affairs Subcommittee. (8/15/86)

Wash. Post: U.5. Notes Qains by Iran In 6-Year War With Iraq

SPAIN GRANTS EMBASSY-LEVEL RIGHTS TO PLO

FPhil. Ing., (wire): Wwhile Spaln exchanged ambassadors with

Tarael on Jan. 17, Spain yesterday granted official representation
to the FLO, a status almost the equivalent to that of an embassy.
The Forieign Ministry said that Spain wanted to confirm 1its

policy of friendship with the Falestinian people and that the

PLO plays a key role in the seafch for a solution to the Arab-
Israell conflict. The upgraded status does not give diplomatic
immunity but does grant rights such as poliece protection and
diplomatic pouches . (B/15/B6)

ISRAELT ARMY ALTERS COMMAKL

Wash. Times wirel: The Israell army announced changes in
some of 1ts top posts, which scme press reports sald marked
the beginning of the race for the army's top job, chief of
ataff, whobe current holder, Moshe Levy, wlll J.‘E‘El.l."l.-: ert year.

(8/15/86)
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NEWS EDITORTALS

JEWS IN U.S5.5.R. CAIN LITTLE FROM "7T4 AMENDMENT

Phil. Ing-E Bard, Eediturial}: The 1974 Jackson-Vanick amendment,
advocarted by Anatoly cifransky ties U.S. Soviet trade to emigraiton.
The legislation, lntended to push the Scoviets to ease up on theilp
stance on Soviet emigration issues, has falled to this =nd. The
amendment has outlived its usefulnese and new policy initiatives
are needed. Quiet diplomacy must be employed to lesson tensions
and repressive policies. As a symbollie gesture, a "carrot",

to the Soviets to demonstrate UsS. willingness to improve relations,
theJackzon-Vanlck amendment should be repealed. The legislation

has. proved over the years not to have done the trick , as a "stick".
(B/15/86)
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ey EMBASSY OF THE
#f,*'LIH!TED STATES OF AMERICA

i Tel Aviv,; Israel

August 14, 1986

His Excellency

Shimon Peres

Prime Minister of the State
of Israel

Jerusalem

Dear Mr. Primé Minister;

Vice President Bush asked me to pass on to you the
following message:

"Dear Shimoni '

"It was a great pleasure to see you again in
Israel. I am deeply grateful for your kind
hospitality, and for the opportunity te dis-
cuss the increasing strength of our bilateral

relationship and the prospects for peace in
the region.

"I am particularly pleased to have been akble
to issue a statement at the end of my trip
calling attention to the common themes that
emerged in my talks in Israel, Jordan, and
Egypt. As you and I discussed, it is very'
important to recognize that a number of com—
mon perceptions have developed among the
leaders of those three countries over the
last vear or two, I am convinced, and I
know you share my view, that these areas of
general agreement provide a solid basis for
building the peace we all seek. Each of
those common principles is fully consistent
with the Reagan initiative of September 1,
1982, which itself was based on United
Nations Security Council Resolutions 242

and 338 and the Camp David Accords.

"I was also very pleased to learn that work
was completed August 10 on a draft arbitral
compromis of the Taba dispute. This was a
significant achievement and an important
step toward resolution of the contentious
Taba issue. Great credit is due to the
able Israeli and Egyptian negotiators for







Hie Excellency
Shimon Peres
Page 2

August 14, 1986

this accomplishment which should lead to
improvement in the important relationship
between Israel and Egypt.

"I will be discussing with the President and
Secretary Shultz progress made during my
trip. I am firmly convinced that the search
for peace must continue, sustained by shared

understandings and by your own extracrdinary
vision and leadership.

"You were such a gracious host during our wvisit. .
I particularly treasure the memory of our talk
in David Ben Gurion's living reom -- a wonder-
| ful experience for us all,
"With best wishes,
Sincerely,
8/ George Bush"

With warm personal regards,

5 raly

¥ L
homas R. Fickering
dmbassador




nYennon KN
THE PRIME MIMISTER

Jerusalem August 17, 1986

Dear George,

Your letter of RAusut 14, 1986 — in the spirit of your
visit itself — was heartwarming. Indeed, the combination of the
unique opportunity te host Barbara and yourself, together with

the considerable work you accomplished in all three capitals,
made the visit an important moment for us all.

Your memorable statement at the FKnesset Chagall Hall
skill echoes in our minds, as the persomal sentiments you
expressed in our private talks echo in my heart. Bqually
significant was your contribution in forcing all invelved to
sidestep well-recognized differences and focus for a brief moment
on the areas of agreement, thus giving birth to your caire
statement. I believe that statement can serve as a launching pad
for yet another effort to bring us somewhat closer to cur common
objective of peace negotiations.

Although the final hurdles on the road to one
pre-requisite for that very ocbjective — a new page in our
bilateral relations with Egypt — took several days longer to
overcome than we had all hoped, there is no doubt that the

goodwill and energy generated by your wisit facilitated that
important development.

His Excellency

George Bush

Vice President of the
nited States of America
Washington, D.C,
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THE MPEIME MINISTER
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With the Taba arbitration compromis thus concluded, we
are locking for an early opportunity to discuss with President
Mubarak many of the ideas raised during our conversation. Hence I
am hopeful that with the continued energetic efforts by all
involved — first and foremost President FReagan, yourself and
Secretary Shultz —— the seeds sown in recent weeks may yield a
new beginning for the peace-thirsty pecples of our region,

With best regards to Barbara from Sonia and myself,

Sincerely,

Ao S

Shimon Peres
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Jerusalem Rugust 17, 1988

Dear George,

Your letter of Ausut 14, 1986 — in the spirit of your
vigit itself —— wag heartwarming. Indeed, the combination of the
unigque opportunity to host Barbara and yourself, together with
the considerable work you accomplished im all three capitals,
made the visgit an important moment for us all.

Your memorable statement at the EKnesset Chagall Hall
gtill echoes im our minds, as the personal sentiments you
expresged in our private talks echo in my heart. Egually
significant was your contribution in forcing all invelved to
sidestep well-recognized differences and focus for a brief moment
on the areas of agreement, thus giving birth to your Cairo
statement. I believe that statement can serve as a launching pad
for yet another effort to bring us somewhat closer to our cCommon
objective of peace negotiations.

Although the final hurdles on the =road to one
pre-requisite for that very objective -- a new page in our
bilateral relations with Egypt — took several days longer to
overcome than we had all hoped, there is po doubt that the
goodwill and energy generated by your visit facilitated that
important development.

His Excellency

George Bush

Vice President of the
United States of America

Washington, D.C.
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With the Taba arbitration compromis thus concluded, we
are looking for an early opportunity te discuss with President
Mubarak many of the ideas raised during ocur conversation. Hence I
am hopeful that with the continued energetic efforts by all
involved — first and foremost President Reagan, yourself and
Secretary Shultz — the seeds sown in recent weeks may vyield a
new beginning for the peace-thirsty peoples of our region.

With best regards to Barbara from Sonia and myself,

Since FEI}' ]

e S

Shimon Peres
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GOVERMMENT PRESS OFFICE"

BTATE OF ISAAEL PI'HSE ')I.I“elill

JERUSALEM, 17 AUGUST 1986

LA6.08_ 17
122 BUBH SENDS MESSAGE TO PERES

(COMMUNICATED BY THE PRIME MINISTER'S MEDIA ADVISOR]

U.65. VICE PRESIDENT GEORGE BUSH SENT HIS EXPRESSION OF THANES TO PRIME MINISTER
PERES FRIDAY VIA AMBASSADOR THOMAS FICEERING FOR THE HOSPITALITY HE EMJOYED
DIRING RIS VISIT TO [SRAEL, AHD FOR THE OFPORTUNITY TO DISCOES AND STREMGTHFN
THE RELATIOHE BETHEEN THE TWO HATIONS.

THE VICE PROSIDENT NOTED THAT OVER THE PAST TWO YBARS, APPRDACHES HAVE BEEN
FORMULATED WIIICH ARE COMMON TO THE LEADERE OF ISRAEL,; JORDAN AND EGYPT WHICH
FORM A FIRM BASIS FOR THE BUILDING OF PEACE IN THE MIDDLE EAST.

THE VICE PRESIDENT EXCRESSED HIS SATISFACTION WITH THE COMFLETION OF THE
"COMPROMIS® ON TAPA WHICH WILI, LEAD TO THE IHFROVEMENT OF THE PEACEFUL RELATTONT
BETWEEN ISRAFL AND BEGYPT.

AC /ARG
17:45 FOORSE
L1
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News Summary EB/14/7E6

Few York Headlines

KYT - U.E. administraticon ie planning a $7266 million
Frogram to etop drugs at the Mexican berder. NYT = Senate
grants Reacan's reguest for $100 million in eid to the
Contrar. (5ee NY}) NKYT - Aug. 13 marked the 25th
anhiversary of the Berlin Well. ¥WYT - No breakthroughs in
the USSRE=-US arma talks which focused on the 1872
kntiballistic Miesile Treaty; a follow-up meeting is
planned in September. NYF - Kancy Reagan'e maid arrected.
(Eee DN). W5J - CPEC moves too late to cushien the fal)
of companies dependent on o0ll fortunes.

FPress Reports

Taba Arbitraticon Rgreement ppproved by Jsreelie

- .

RYT = The draft agreement for international arbitration
of the Tzba border dispute was approved by the lsraeli
inner cab.net. The Egyptians have yet to do so and
neither side Las agreed on the identity of the 3
arbitrators. (see KD, DH)

Ehiite ve. UN in Southern Lebanon 1

HYT = "18Bth Frenpeh Soldier Wounded in Lekanon™ Another

soldier was wounded during new attacks on UK positions, !

Iran=]rag War |

W5J = "lran Resumes Shipping 01l from Facility Irag
Feided®™ 1ran resumed its Sirri oil shipments ae well ae
moving faet to replace the damaged tankere.
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Mot Just OPEC Hurt by Falling Oil Frices ;

¥&3 - Flumeanithal - OFEC's recent move to cut production
in order to stem the f2l] of world pil prices is too
little, toc late toc prevent the hazm elready sustained by
concerne connected to enerdy companies, e.g. banks,
chemical companies and high-powered computer makere.

tsrael Aucused of trainino S. rfrican Pelice

Amsterdam News - Hansom — The pan-hfricanist Congress, the .
UN Epecial COmMmMITTELY agalngt hpertheid ond thao Liziean Karinna
Cengress accuse Isvail of training merbersof South Africa's

Bantustans pollce and milatary, recruiving hlack Eouth Africars

to the Bantustans' police and selling them arms.. Both Barurh

Binah in NY and the Transkei Embassy im Wash deny it.

JewiEn sSurvivein Lo Celekrotc ot the Eratue =f Tikoriy

KD - AP - On Sept. 7, the Hebrew Immigrant Ald Socletyu
ard the American Gathering and Federation of Holocaust
curvivors ére sponsoring @ reunion of Jewish survivore at
the Statue of Liberty commemorating the 40th anniverssary
of their arzival. (See KYFP)

Israell Pilm Wins at LOCaTno

e I Me mkemead w6 raPimar TR

won firec p;ize at the Locarne File Festivals

Indian Covt, Takes Over Anti-Terrcr Fight from States

In yesponse to the assassination of & former army Chief
of Staf{ who organized a raid against militant cikhe in
their temgple, FPrime Minister Rajiv Gandhi'e Government
took over via legislation the anti-terrorist campaign
handled until now by the states - including Punjsk = as
part of their law enforcement duties.
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am writing in response to your July 17, 1986 letter, which

ised important guestions concerning Israel's LAVI aircraft
oject. Foremost among thess was a reported delay on roleacs of
nds for several LAVI contracts. My understanding is that these
nkracts were not held up, but were gubject to normal review and
ocessing. Because of the implications for U.S. FMS support to
rael of the recently completed DoD LAVI cost study, the
partment of Defense decided to conduct an internal rewview of .
e LonTiae L.  AS you may already know, Secretary Weinberger
ached a decision in July to rélease funds for those slements af
e contracts which can be executed in the next four months.

ring this period, U.S5. and Israeli representatives will be
operating on a4 new study to examine possible lower cost
lternatives to LAVI. I strongly support this effort.

hile the planned combat capability of the LAVI aircraft is
idely acknowledged, the program itself has suffered from
chnical diffrcuitien;--achedule delays, and large cost
creases, It is entirely appropriate that the Governments of
srael and the United States, both of whom have a stake in LAVI,
nould examifit Way® to maximize israel's security within our
= Fimited sevurity assTslance- budget.

our letter notes that, if Israel is to consider alternatives to
VI, it should do so of its own accord and not through coercion.
fully agree with yvou on this point. The United States should
ot dictate how Israel runa its own defense programs. In this
ase, however, we cannot forget that LAVI is not a purely Ieraeli
roject == it is being funded almost exclusively with U.5. aid.
e U.S5. government has a legitimate interest in ensuring that
ur security assistance dellars -- in Israel and elsewhere =-- are
gsed in the most effective poesible manner. Indeed, the American
axpayer deserves no less.

ou also make the point that any study of LAVI alternatives
Should address non-military considerations such as providing

echnological innovation and protecting Israel from a

brain=-drain.™ These are legitimate areas of concern and will be

_fully considered in the studT. In fact, the terms of reference
~ for the study staté that LAVI alternatives Snould maximize

Tsraeli developed and produced components such as avionics and
lectronics, and should seek to achieve the same benefit to the
sraeli work force as is envisioned for the LAVI.
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In summpary, both ocur governments have a stake in working toward a
mutually acceptable outcome on this important question. I am
confident that the LAVI alternatives study will significantly
aseist Israel and the 0.5. in deciding how best'to proceed in
mesting Israel's defense needs. i

sincerely,
J M. Poindexter
' S it e e e -
. -
s
'!;.“__
e
- The. Honorable_Jdim Courter el s
—Houge of HEPCESEATaTiIvVes o T g
Washington, D.C. 20515 g
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DATE: 0B/14/86

U.s. SEES FACE-TO-FACE TALKS KEY IN MIDEAST PEACE GLEST
(Text: Murphy at Housze Foreign fairs Committee) {29440 )

WASHINGTON -- Face-to-face n i e are crucial in the zearch
for a lacting peace in the Middle East, the State Department's top
Mideact official incicted before a gressional panel.

Richard W. Murphy, assistant se€retary of state for Near Eastern
and South A=sian affairse: told th se¢ of Representatives Forsign
Affairs Subcommittee on the Middle East that "the form of negotiations
chould provide for talks bet an Israeli and a
Jordanian-Palestinian delegation, as well as between Syrian and
Icraeli delegations.” !

In hic testimony August 14, Murphy stated that the United States
ihelieves in the importance af face-to-face negotiations," and he
conceded that direct negotiat = "may involve the framework of an
international conference.”

Murphy accompanied Vice Presi hics trip to -loragl,
Jordan and Egypts, July 25 to August 5, and recently returned from the
Midea=t region. At the vice president's urging, he delaved his return
to hele with the efforts to resolve the Taba land dispute between
I=zrael and Egypt.

Murphy precented an overview of U.S5. concerns in the HMiddle East
to the committee, touching on the Taba issue, the Egyptian economy,
the gquality of life on the West Bank and Gaza; the meeting of Icraeli
Prime Minicter Shimon Peres and Morocco's King Hassany the pesce
procecs,; the Iran-Irag war, and, lastly, the Lebanon hostage
cituation.

Highlighte of hi=s prepared testimony included:

-— The United States haz long worked to improve the economic
well-being of Palestinians living in the West Bank and Gaza. and the
cize of the U.S. program has grown over the years and further
Financial increases are planned.

-= fmerican efforts to help Israel and Esypt reach agreement on a
Tabe orbitration compromise were successfuli the terms of reference
and procedures for recolving the dispute through arbitration have been
completed.

-= The Lnited States will be sxamining ways it can help Egrpt 1n
ite economic reform efforte.

-- The United States was pleased that "most Arab countries reacted
in 2 meacured fashion, withholding judgment until they have had a
chance to ctudy the factzs" of the Hassan-Peres meeting.

-- The United States fears that “"a victory by a radical Iran would
be 2 major cetback for U.S5. interectz® in the Middle East. But! "U.5.
policy hat not changed...We remain neutral in the war and support a
just and quick resolution of the bloocdshed."®

-- The United States continues to work resolutely for the release
of the Afmerican hostages, "and for the relsase of other innocent
forcigneras held hostage in Lebanon.®

Faollowing iz the text of Assistant Secretary Murphy's prepared
ctatement for the Subcommittee:

{Begin Text!)

Mr. Chairmany Members of the Committee:

T welcome the opportunity to join the Committee today to discuscs

& . United States Information Service
Tel Aviv, 71 Hayarkon Street, 63903 Tel. 654338 ext. 204
Jorusalem, 19 Keren Hayesod Street, 94188 Tel, 222376

usis
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with you the broad range of issues and developmentz in the Middle East
that have occurred since we last met together in May. AS yOu Know. I
have juct returned from the region where I accompanied the Vice
Precident on his= trip to Israel, Jordan and Egypt, and then spent the
following week working with the Izraeli and Egyptian governments to
move the Taba iccue ahead to arbitration. The parties have made an
important =tep toward resolution of the Taba dispute which I will
review with you today. Other events in the region have contributed to
a deepened undercstanding of what is impeding movement towards overall
reeslution of the Arab-Icrasli conflict. These included the
Haccan=Peres meeting, the Vice President's discussions during his
vicit to I=rael, Jordan and Egypts and efforte to improve the quality
af 1ife for Palestinians on the West Bank and Gaza. Finallys I would
like to provide vou with an update on the Iran-lraq war.

The Vice President's Trip

Vice Precident Bush had a very constructive twelve-day vizit to
I=rael, Jordan and Egypt. In Israel, he had cordial and fruitful
dimcuccions with Prime Minister Peres, Vice Premier Shamir and Defence
Minicter Rabin. The Vice President reaffirmed the strength and depth
of the US/Icraeli relationship and discussed bilateral cooperation in
many areacs including security assistance, our search for peace, Taba
and quality of life for Palestinians. He initialed a VOA agreement
that permits us to build a new relay transmitter in Israel. He =zigned
a joint declzration encouraging expanded tourism between the U.S5. and
Icrael. He aleo diccussed the Israeli economy, stressing the nesd for
privatization that would help stimulate long-term growth. The Vice
Precident reaffirmed Precident Reagan's pledge to continue to raicse
the Jewish emigration issue with the Soviets.

The Yice Precident's trip to Jordan demonstrated the high value
we place on our relotions with Jordan, an old, close friemd. During
meetings with Ming Hussein, Crown Prince Hassan, Prime Minister Rifai,
and Commander-in-Chief Bin Shaker, the Vice President discussed
bilateral iccuess the peace process and gquality of life in the West
Benk .

@Guality of Life on the West Bank and Gaza

Viee Precident Bush affirmed the US belief that & broader
peonomic development on the West Bank and Gaza and improvement in the
quality of life in those areas is central to giving Palestinians hops
for the future. We believe the assumption of grater responsibility
far ane's own economic betterment can contribute to building a climate
cupportive of a peaceful settlement of the Arab-Israeli conflict.

The United Statez has long been committed to and has worked on
behzlf of the sconomic well-being of Palectinians residing in the West
Bank =ond Gaze. Since 1975 we have provided approximately 70 million
dollarce in economic as=istance to tho=e territories, in the form of
projects in various fieldes implemented by private American voluntary
agencies. In late 1983, Secretary Shultz directed that we increase
our efforts to enhance the gquality of Pzlestinian life. Accordingly,
the =ize of our program hat groun in recent years. We will commit
spproximately 14.5 million dollars in fiscal year 1984y and have
requected 18 million dellars for ficcel year 1987.

In additions the Government of Jordan has recently decided to
up-grade its own development effortzc in the West Bank. At a time of
revere economic contraction in Jordan, that Government acked if uwe
would be able to help with their efforts. We have been able to
identify cbout 4.5 million dollarc in fiscal year 1986 funds for that
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purposs, which we see as complemantary to, but separate from. our ocuwn
program. The funds being provided to Jordan which we have notified to
the Hilly; will not reduce our own on-going Program.

T would ctress -- a= I have done in the past -- that economic
development program= in the West Bank and Gaza, from whatever sOurce.
zre no cubstitute for an active peace process. They are firaet and
foremast for the benefit of the inhabitantc of the West Bank and Gaza.

The political future of those territories can only be determined at
the negotizting table.

Taba

The cornerctone of efforts to resolve the Arab-Israeli dicpute
ir the hictoric EgyptiansIcraeli treaty. That treaty has amply
demoncstreted its ctrength and value over the past decade. It has
become the exemplar of how deep-rooted dicputes can be peacefully
recalved to the advantage of both parties.

During the past year, both peace partners made clear their desire
for o quick recolution of their few remaining differences, such as the
Tabe dicpute and for improvement in bilateral relations. When the
Viee Precident talhed with Prime Minister Peres and President Mubarak
shout Taba, he noted the positive achievements during months of
negotiations and stresced that it was time to get this prablem off the
agenda, and endorced the concept of a package deal to resolve the
remaining iccues. He acked me to =tay on in the area to help the
partice reach agreement on a Taba arbitration COMPTOmL SE .

fir you are awarer this effort was succeszsful. On Sunday last,
fuguct 10, Egypt and Israel announced completion of a draft arbitral
compromice which cets out the terms of reference and procedures for
re=olving the Tzba border dispute through arbitration. Two iopues
remain to be =ettled: Fircty the naming of non-national arbitrators.

The porties have already begun the process of trring to select
mutually-zgreed non-nationalsz. They have been meeting thic week to
try to conclude the selection process. The second outstanding issue
iz techniczl elaboration of the annex, that is, providing ground and
aerial curveys =o that the arbitrators will understand from the annex
precicely what points on the international boundary are in dispute.
Here, toos Egypt and Icrael have agreed on procedures for dealing with
thic imcue and have expressed their intent to complete this work
within the coming two to three weeks.

In addition to Tabas Egypt and Iereael also have been discuseing
ways to improve bilateral relations. Egypt has committed it=mlf to
return ite fmbassador to Israel as soon as the arbitral Eompromice 1o
cigned. Fruitful talks have been held on trade and tourism; during
the recent visit to Israel by Egypt's Tourism Minister, some
cooperative agresments were reached. And efforts, cpurred on by these
negotiations, are continuing to resolve outstanding humanitarian
1B S

We believe the successful conclusion of negotiationc on the Taha
compromice and other bilateral iczues are important developments,
leading to improvements in the Egyptian-Il=raeli bBilateral
relationchigs permitting the immediate return of the Egryeptian
fmbaccador to Isrzel and =etting the stage far a Peres=Mubarak summit.

A ctronger Egyptian-Israeli relationship can help mpur effortc to
expand the Arab-Icroel peace process. The reverse ic perhaps equally
true.

Egyptian Economy
The Viee President spent conciderable time eramining with




B

President Mubarak and other senior Egyptian officialas Egypt's
difficult economic zituation. The Egyptians ctreseed the need for a
higher portion of czeh transfer in our pconomic assistance program
there ond a reduction in the burden of FMS (foreign military nales)
debt. The Yice President expressed sympathy for Egypt's economic
problemz but outlined our own very difficult budgetary situation. He
eaid he would discuss these issues with the President on his return.

The Egyptianc made it clear that they are willing to work with
the IMF (International Monetary Fund) on a structural refarm program
but argusd that come IMF conditions (for example, prompt unification
of the sxchange rate) could cause serious hardship in Eaypt. They
would like to cee greater flexibility in the IMF conditions. The Vice
Precident cautioned that we do not dictate to the IMF. We will,
however, be siamining ways we can help Egypt in its reform effort and
hope other donore will be able to join us in providing appropriate
cupport to Egypt as it develops a comprehensive and workable economic
reform program.

King Hazscan/Prime Minicter Peres Talks

During hi= trip, the Vice President praised the commitment to
peace represented by the recent meeting in Morocco between Hing Hassan
and Prime Minicter Peres, which he lauded as a positive development.
He —trecced that the US hoped this couragecus step would be followed
By otherc on the way to peace.

The meeting was & valuable and historic effort. We have urged
euch face-to-face contact for years and applaud the boldness
demonctrated by King Hzssan and Prime Minister Peres in initiating
csuch & dizlogue.

Arab reactions to the meeting have been mixed. A few condemned
it. Ue were pleaced that moct Arab countries reacted in a measured
Fachion, withholding judgment until they have had a chance to study
the facte.

Peace Procescs

fll of thece developmente underscore one of the primary purposes
of the Vice Precident's trips namely to reaffirm U.S. interest in and
commitment to promoting peace in the Middle East, and to explore
current poscibilities for movement toward that goal. Although the
Vice Precident did not expect hic discussions to produce any dramatic
breakthroughs or signal a major departure from our policy, he was able
to bring into public focucz the strong commonality of interests and
agreement on basic principles concerning a Middle East peace process
that have evolved over the past year.

T have often noted that the ssarch for a lasting peace in the
region ic a process -- ane in which advances are made in small
incremental cteps. In the absence of a galvanizing event, it ic easy
to overlook cteady progrese. The Vice President explored those areas
in whickh zmall, but positive advances have been made over the course
of the pact year. In hic discussions with area leaders., the Vice
Precident noted an evolution in attitudes on key points. In each of
the three capitals, he ditcussed those changes which have had the
cumulative effect of forging a consensus or common basis for pursuing
peace in the region. At the conclusion of his visit, the Vice
Precident outlined our view of those points of agreement.

Taken ac a whole, the Vice President's points are an
encourzgement to all who believe the peace process can move ahead. He
noted:

-= A 3juct and lacting peace is essential, urgent and can only be




reachod through negotiations.

-- Megotiations should produce peace treaties between the parties
baced on the recognition of the right of all states and pecples in the
region to a life of peace and cecurity.

-« Npegotiations must take into account the security needs of
Ierael s the cecurity needs of all other states in the region and the
acpirations of the Palestinian people.

-- Megotiations muct resolve the Palestinian question in all itc
acpects within the context of a relationship between Jordan, the Hezt
Bernk and Gzza. Thic relationship can be achieved based on United
Maotione Security Council Resolutions 242 and 338. The U.5. view ic
that United Mations Security Council Resolutions 242 and 338 embody
the principle of secure and recognized boundaries for all ctates in
the region and the exchange of territory for peace.

-— The U.S. believes in the importance of face-to-face
negotistions. We recognize that direct negotiations may involve the
Framework of an international conference or forum structured in a way
that permits progress and not paralysis; agreement, not dictates.

-= The form of the negotiations should provide for talks between
an I=raeli delegatien and a Jordanian-Palestinian delegation, as well ‘
at= between Syrian and Israeli delegations. Delegations must consicst
of individuale who ceel peace and openly reject violence and
terroricsm.

Thie i= the kind of process we would need to undertake to reach
brosder poace agreements. We ghall continue to encourage and support .
the leaders of the region az they review their policies and ceek
crecstively to enlarge the area of common understandings toward the
arhipvement of 2 just and enduring pEaSCE-. |

Iran-Iraq Lar

Both parties to the Gulf War have actively pursued their goal
during the pe=t ceveral months. Both Iran and Iragq arpear to believe
that they are in a time of testing and Iran has publicly stated itfc
intention to deliver the "final blow® thiec fall. Iran ic well dug in
at &1 Faw and holde the =trategic initiative. Iraq's policy of
"a-tive defenee" cince mid-fpril ise intended to keep Iran off balance;
Baghdad has scored effective hite on important economic and
communications sitecs.

The decline in oil prices has drastically reduced foreian
exchange of both Irzg and Iran. Aggrieved by the il price drop, Iran
ic alco chowing greater aggressiveness in the tanker war, including |
extending attacks to the Southern Gulf. Tension with Saudi Arabia may
be ricings though thic may be somewhat tempered by the new OFEC
cgreement .

Khomeini and the Iranian political leadership seek to inflict a
heavy military blow to Iraq this year, but logistical problems and the
profeccional military are restraining factors. The Iranian leadership
has been publicly explicit that the economic pressures resulting from
the oil price crisis require an early end to the war since Iran cannot
finance both the war at current levels and necessary non-war importe.
We thus expect that Iran will make a major effort in the next few
months to exert further military pressure on Irag. If such pressure
failes, then the Iranian leaderchip will have to face squarely the
conflict between its decire to continue the war and maintaining
minimal levels of foodstuffe and industrial imports.

& victory by & radical Iran would be a major setback for U.5.
interecte in the region. It would probably resuscitate the most
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 radical inclinations of the revolutionary regime. By challenging the

ectabliched governmente and applying prescures on them, Iranian
policies threaten our interecte by driving moderate governments fFrom
the U.E.

U.5. policy has not changed. We would support new mediation
efforts, but none are now on the horizon. We remain neutral in the
war and cupport a just and guick resolution of the bloodshed withoutl
effect on the covereignty of either Iran or Iragq. In recoanition of
~ome common ground in our policies, we are currently discussing the
Iran/Iraa war with the Soviet Union. Basically we are in a period
when we will have to wait to see how well the Iraqis do in sustaining
their defence during the erxpected upcoming Iranian offensive or
offencives. If Iranian energies are spent, there may be come new scope
for active mediation betwsen the two parties. We now see, howevery na
cigne of Iranian Flexibility.

Hoctages

I cennot end my remarks without repeating our deep satisfaction
ever the releace of Father Jenco. #As the subcommittee knows, we
continue to work resolutely for the release of the remaining American
hoctagec, and for the releace of other innocent foreigners held
hoctage in Lebanons where we have been urging all parties to forsahke
violence and to return to the process of political dialogue and
reconciliction.
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NEWS SUSMARY
THCRSDAY, AUGUST 14, 1986

A omama wem mmmeeg

TOR SYORY: COMTRA ALID - SEMATE VOTE AFPROVAL

The Sqnate approved 3100 million in aid for Nicaraguan rebels,

offreqting a fillbuster ageinst the proposal. The support

package lncludes 370 million in military - aid and $30 millien in

nonleyhal humanlitarian aszlistance

Wash.] Fost: BSenate Apprcves Contra sid: Chamber Clears Way
f For Speedy Actlon On 5. Afrieca Sanctions

Haﬁr Timezs: Sengte Approves Contra Aid Bill, S3=U47F

cday: Contrga ALld OK'd: Court Voie Today

NANCYMREAGAN'S MAID CHARGELD IN ARMS EXFORT DEAL

Wancy Reagan's personal maid has been charged with alding and
abetting in an attempted illegal emall-callber arms and
ammunitlions export deal and has been placed on administrative
leave, according to a White House spokesman.

¥ash. Foet: Reagan Mald Charged In Arms Export

Balt. Sun: Nancy Reagan's Mald Is Charged In Arms Scheme
Fhil. Ing.: White House Maid Held In Arms Case

REAGAN TAKES BACK OFFER FOR TALKS WITH 5. APRICA

The State Deﬂt. withdrew Fresident Heagan's approval for

8 call for Western leaders to meet with South Africa.
M=anwhilie, the 5. African govi. is5 considering holding

the couniry's Tirest nationwlide elections for blacke,
glgnaling possible relazatlon on black voting TIiEhts 1BBuUe.
Chie. Trib.: &§. Africa Budges On Black Voting.Rights

Phil. Ing.: U.S. Withdraws Reagan Offer On 5. Africa Talks
Wash. Times: U.S. Reconsiders, Relects Potha Parley

PUSH TO STOP DRUG TRAFFIC ACROSS THE MEXICAN BORDER

A new program, endorsed by PFresident Reagan and Mexilcan
Fresident Miguel de la Madrid to stop drugs at the Mexican
border will cost %£7266 million and will be announced by
YVice President Bush today.

Wash. Tipes: E;ur Fr%qféd' Reagan Agree To Attack All

- Fa ok -'"_-_L L S [} =2
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NEWS ARTICLES ANLD ANALYSIS

PERES SLYS ME EXPECTS TO MEET MUBARAK SOON

Phil. Ing., Edinger: After Prime Minlster Peres' inner cabinew
approved an Israeli=-Egyptian agreement almed at resolving the

Teba boraoer disput, FPeres said that he expected to have & summit
meetlng with Mubsrak in a lew weeks. He said that the "compromise®
would be signed by both countries in about two weeks, loecation
undiselosed. The Prime Minister saild that the U.S, was instrumental
in helﬁinn to draft the aceord, which was reached last week after
long negotiations=. Ariel sharon and Moshe Arens were the only

two ministers of the inner cablnet who voted aginst endorsing the
arbitration agreement. (8/14/H86)

Chris. S¢l. Mon.,; Curtlus: Israell Cabinet OKs Taba Settlement
Wesh., Times: Peres-Fubzrak Summit Expectied

WHILE TANKERS AT S1IRRI BURN, IRAN RETALIATES AGAINST IRAQ

Chic. Trib., (wire): U.S.-born Black Hebrew leader Ami-Ren Carter

sald that Israel deported two members of the Black Hebrew

sect to the U.5. last week. Israell religious authorities say
that the Black Hebrews are not true Jews and therefore unintitled
to automatic citizenship under the Jewish Law of Return, About
4o Blaek Hebrews have been deported since the group established
in lsrael in 1969. Forty-six Black Hebrews face deportation

in Israel and most are being Leld on $10,000 bail each. (B/14/86)

WHILE TANKERS AT SIRRI BURN, IRAN RETALIATES AGAINST TRAQ

Wash. Times, (HReuters)}: The Iranian news agency IRNA said that

Iranian warplanes bombed an oilfield in northeen Iraq, hitting

a computer control center in retallation for Iraq's attack on

Iran's Sirrl Island oll ezport terminel in the Persian Gulfl.

Irag's 5irrl attack Tuesday damaged three tankers and killed

85 MANY a3 Seven crewmen, (B/14/B6)

Chris. Scl. Mon.: 1Iraq Raises Stakes In Gulfl War: Pirst Attack
On Key 011 Island Expands Theater Of Conflict

Chie. Trib.: Iranian 011 Terminal Deserted ACter Rald
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EDITCRIAL ARTICLES

DECISION ON TABA

Chris. Sei. Mon., editorial: The border dispute over Taba 1is
one step closer to belng removed &= an impediment te improved
relotions between Izrael arnd Eg¥pt. The U.S5. contends thet Taha
is the key issue crucilal to the future of the peace accord
between the two countries. Baoth fldes claim they will win. What &
15 likely 18 that the Egvptian elaim te Taba will be Uuphelg =

EEypt apgues that Taba was Wwithin lts vorders at the time ol the

1967 Arab-lsraell war. & cold Pesce has prevalled between Isrgel

and Egypt sinece 189E2 when Isrzel invaded Lebanon and EEYPt withdrew

its embassador from Tel Aviv, Settlement of the Taba issue 1z expected

te restore an Egyptian ambassador in that city. (8714788
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L Chuck, can you give s your observation on the Gulf War

and whether Ivag has lost 1te militery edge to Iram?

MF. FEDMAN: Mg T dom®t have any fturther conment beyond what
I"we QEven You O & couples accasione sarly this wesb. And; I thank
at & général rule we've genérally restrained curselves from giwing
military sit-reps or status reports on the status of the tws
combattantae.

= LAucky do you s&é¢ any significance of the anti-terrorism
hfidﬂit the State Department, replacement of Mr. Dakely by somneone
el 5¢ And what Mr. ODakely do nest™ flnaudibl &) change or what's

L= gy Or E-:.lh'nﬁ-tl'l[hq?
MR. FEDMAN: Has that change been officially anmounced?
L Yes.

FME. REDMAMNGg 1t han Deen™

ME. REDMAN: The guestiocn concerning change in the head of the
anti-terrorisn department, and further assignments for Ambassador r-u
Dakley. Concerning Ambassador Dakley's further plans, 1 don't have i
anything for you o that. Concerning changes, as you all krsw,
changes 1n this bullding are routine. Anbassador Dakley has done an
#xceptionally good job. He's being replaced bByy againg an
#xceptionally qualified diplomaty; and 1 believe that you'll see
absclutely no decline in the #fficiency of that office.

B Do you have anything on the (inaudiblel--
e He can't hear back here™
n] Linaudible)

As most of you will recall, we welcomed the

= 1 gowvernment 10 Fakistan-
&1 of domocratic constitutiona
::‘:2:ﬂzhulnamtrou- arrestsy 1ncluding that af Hemnazirvr Bhuttos l::r
thE Yimitatieons placed on the freedom of mowemnent which vun COUn

to Ehis. 1 \ i \ 2 1 = i3

y |
e e A anlaR (a0 Y 34 AAA gyl Gang AT AU
v \A e A aad =49
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ME . REDMAN: He
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] Anything on the statenents by a group of wisiting
Arab-Amsricans 1n Damascus today--or yesterday?

MFE. FEDMAN: HNo. Can you wlaborate on what Flurphy said an the

Hill today about Fresident Assad?
MFE. FEDMAN: No, 1 can’t slaboratas.
' o0 yol have any commeRt on the Mubarak-Feres possible
Sufiaa &7 Do you have any thoughts that this might be taking place
sconT Do you have anything to offer on jt

MF. FEDMAN: We've always sai1d, of Cour Gery That we would weleones

& Submoe b Bu i1n terme of 1ts timings I1'd have to reter you to the
parties 1nvclved. I can't help you on that,

[ 8 Do ywou have any now ol earer Picture that the agreenent on
Taba, 1t has unanimity or Similar pPesitions by Israsl and Egvpt about
theé agreement that they agreed upon? Becauses there wats last week &

report that the lsraelil position i1s different from the Egyptian
Positiong although they agreed on it

ME. FEDMAN: 1 don’t know where You come to that conclusgion.
The two sides: 1n fact, Just agreed on (inaudible) confirmie L I
which they took back to their two Governments. One of those
governments has already taken action. Sc I believe the two sides
Werfe 1 agredment .

@ Anything on Syrian Defernse Minister Talas's statement
yesterday about refusing to see Bush?

ME. FEDMAN: Nothing.

[ n] == dispersing any funds to the goverrnment af Lebanon in
the way of military or economic assistance at the present time? Do
you want to lock at this gquestion and see 1 f there 1® something on
that®

MFE. FEDMAN: VYou're+ aware of cur normal ARS1Stanc e progran,

& Wélly at the present time, since the situation: wou Know,
the mecurity has been (inaudible? and detericrating. Is there
ongolng assistance, military assistance; in the armed Torces of
Lebancn, or scomething like that™
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MF. REDMARN: I"m Sure you' re &wEré, since this has been looked
intc a number of times, of the nature of the assistance that's being
provided. Those programs continue to follow their cwr --

B Who was the money dispersed through, Because the central
gevernment 1§ detericorating and now there's Just a lot of militias
arcurnd”™ So where 18 the Mey Soent T

ME. FEDMAN: I not sure what you're getting at,
G Welle | want to know where the Moty QoES T,

FIF. REDMAN: -- the programs -— while the circumstances may be
difficulty the programs are Funming thely course. I Just don"t know
of any reasun to pose that guestiadn.

4
A .J.n'
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BRIEFING BY

ACTING SECRETARY OF STATE JOHM C.
ALUGUST 11,

HMONDAY »

WHITEHEAD
1286

12315 P.M.—-EDT

Ladies and gentlemen,

good afternoon.

He're going

to begin this afterncon with a statement by the Acting Secrstary of

State John C.

Whitehead on the

There will b# copies of Fr. Whit
briefings and he doss have enough time to take a coupl# of gquestions

aonce he's finished with his preparsd statsment.

SECRETARY WHITEHEAD:

afternoon,

We face a national security crisis.
in thé Lnternational affairs budget will sericusly jepoardize our

ladies and gentlemen.

Thank you very much, Ehucﬁ.

uhtict af _the forsign gffairs huﬂﬁit* ﬁ
L ] s

remarks available after the

Mr.

\

Whitehead.

Good

Fropogsed congressional cuts

national security interests and our global torsign policy objectives.
The ability of the United States to maintain i1ts Le#adership rols in

the worldy to provide for its national security and to support the
cause® of freedom, democracy and sconomic developwment is at stake.

In Januarys the administration submitted to the Congress a

barebones internaticnal affairs budget for fiscal year 1987, of $22.6

billion, only two percent of the total f-ﬂgral budgek .
includes funds for all of our foreign affairs functions, for the

State Department and USIA cperating budget which include the
operations of our 260 smbassies
funds for sconomic development,

and consul ates around the world;
military security and humanitarian

assistance programs) funds for our contributions toa multi=-lateral
development. banks and iaternational.arganizationg and, . funds  for

combatting the inflow of narcotics, the battle against terrorisam,

This budget

aid

to refugess, the Peace Corps, and the security of American personnel

abroad.

|'.1.. -
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First, 1t will mean a severe cut, maybe even a complete
slimination in some cCases, in our humanitarian programs i1n sub-Sahara
Africa.

Seconde 1Lt Will mean & two—thirds reduction in SUur assistance
programs for the key Caribbean countries af Jamaicar Haiti, and the
Deminican Republic.

Thirds it will mean sever+s limitations on programs for Central
America and the Fhilippines and other countries whears+ e have

military facilities. In some cases, negotiations in upcoming base
talks would be undermined.

Fours, it will mean a reduction 1n full time #mployment of u:l.'
1,000 State Department employess, and the closing of perhaps more
than a4 dozen overseas #mbassies and consulates, in addition to the
seven posts already being closed.

Fivey it will mean a one—third cut in funding for the
multilateral development banksy which are crucial to development
sfforts in the Third World and the implementation ot the Baker
initiative on international debt. Sixy it will mean the reduction of
embassy Security programs in posts where the danger and threat to the
lives of our pecple 13 higher than aver.

Saventy It will mean that our e«fforts to halt the production and
illegal export of narcotics from the Andean region will be seriously
stymieds, just as they are gaining momentum. And sight, it will mean
a reduction of broadcasts by the Voice of America, Radio Liberty and
Radio Free Eurcper and the closing of American libraries and cultural
centers overs+dad.

Thes# ar+s but illustrations of the price Congress is asking
Amsricans to pay. The cumulative impact of thess cuts will be
devastating to our foreign relations. America'’s responsibilities and
commitments around the world are many. They are important to
Americanss to our neighbors and to those who seek freedom and
gconomic well-being.

These programs represent our first line of defenss in protecting
American fresdoms. A psnny-wise but pound-foolish budgetary approach
ta foreign affairs and security will only confuse our friesnds and
encourage our advarsaries. Even during times af financial
constraints the devotion of two cents out of sach budget dollar 13 a
small price to pay for the lLiberties and ideals we as Americans and
other freedom—-loving people hold dear.

Jeg
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Kew ¥York Headlines

WYT - Faerbringer - The Ecuse of RepreGentatiVes voted
against upping the sllocation to the Rdministration's
"“Sepr Wargs” program while Soviet-AFericen arms talks
concliuded in Msscow. NYT - Weinrauvb = Fresident Reagen
* gsuUPpCrtE tilk With Iatner than sanctliin eyelant Bauth
Afrire. NYT - Diamond - House subcommlittee claims
Micheel K. Deaver, former deputy White Hovee chief of
ctafi, perjured himself., NYT = Transcript of Reagan's
news conference in Chicago. WSJ - Morgenthaler -
Bolivia's government has successfully reduced the
country's hyperinflation by withdrewing frerm and freelng
the merkets, not without social cost, WS) - Iwelg = Eome
big banks are experiencing & clash between their familiar
conservative rtyle and the rew rules and players when
moving inte bueinesses long dominated by securities
firms. DN - Local shooting in Brooklyn (see KYP, RD).

Columns -

KYP - Evans & Kovak - "Arms Flot Strzins .B.-Igrse)
211iance® U.5. undercover agent brirngs evidence of
israe=li plot to smuggle $2 billion worth of U.5.-made
arms to Iran. [cabled in full)

ND - Beichman = "Cheap Wheat for Ruseis: IiL: Moral
Contradictions® Subsidizing wheat sales to the USSF whose
immaoral behavior around the globe certainly surpasses
that of Scuth Africa makes a mockery cf the ¥estern
allies' talk of sanctions.

8/16-23 - The Kation - Cockburn - “"deat the Devil®™/

‘pDoeble Your Standard...' The closing of La Frensa je mincs
compared to Israel's censorship of the krab press
whiech includes more harmful behaviour guch as heaVy texes
and shootirg at Birzeit University students during &

rally.
! Bk Pt Eri‘?“ ‘7'_1? FVES B .J'_,:..:-"!'-s',;;. L
E [ i r""_l-t_-n-'“‘v = s
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ghiite hettle Trepen 3¢ Southern Lebercn

Wyy - diiezd =~ lecceompanying photo) friite Hoslem
m-litiaret elashed with Us trocps in Al Rbbasiyeh ard

M-zekan regwlzing in 3 chiite deaths, 3 Shi:te and 17
Fripen wounded. The TYyre amal commander, Juoué Daoul,
azcised Iersel of inciting tae incident in order to érive

a wedge between the rilitia and the UM force. (see DN =
UPl)

Rrsgen_Talks About Hostages in Lebanon

HY: = keagun talks about the hosteges' plight in Lebanon
Juyring his press corference in Chicago erreesing US nffiorce
and Leing vague on the chances for & gquick releese.
Iray-i1ag War

EYT = AP - Irer and Jrag traded strikes on oil rofineries
ir what @pprat€d to be a serjous escalacion of the Gulf
Wer. Wisd = Ibrehim & Seib - lrag'e r&id acainst Iran's
tirrt 0il terminal threatens the supply of crude oil frop’
LLe @alf. [see RI

Qi) Pricee Rime BS a Result of Tragl Etrike

W = 3aconelfi — 0il prices rose, lovedings etopped and
cankers flec from the Birri terminal (previcusly thovght
to be out of range) as a result of the Iraql strike (gee
BWYL)

Eoviet cotzee, "The Liberaticn cof Aushwitz® at Felt Forum

KYP = Silvermen - Eussian movie photographer, tlexander
vorontzov, filmed this 60-minute Cuvuwuehisaly of which
anly 16 minutes had previously beoen ghown at the
Burerberg trizle.

Hedia Kotes

KD = Sandomir — The Hew York Times Cc. war ordered o pay
s¢l million plus interest on notes cue from its purchare
cf two KJ cable TV systems.

EY = Goldman = The A.C. HNielson Co. wanis to change its
methodcloay of evaluating retings - &t 2 cost of Ebout
30 million = to the graat concern of the networks.

¥p - UFI - €0 Minutes and 20/20 wers stiil in the Top 20
of the Bielson survey with "CBS Evening Hews" leading the
news raceé last week.

v = Brewin -~ Before CBS Kews can regain ite preemingnce
1n TV news, current and former senior correspondente and
producers say thet president of the news dgivision, Van
curdon Sauter, end his executive vice president, Howard
ceringer, vill have to be fired.
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WEDNESDAY, AUGUST 13, 1986

FAJOR NEwS HEADLINES :

T0P STORY: HOUSE VOTES FPOR FORMER WHITE HOUSE AIDE DEAVER INQUIRY

B Houre subbtommittes unanimously voted to investlgate ailegations
of perjury in reference to sworn testlmony Deaver gave belore the
House inveestigating npnal in May
Wash. Post: House Panel Votes 17-C For Deaver Ferjury FProbe
Balt. Sun: House Panel Accuses Deaver Of Lying In Teatimnn}

On Alleged Hrunsdning
Chie. Trib: Deaver Lied Under Oath, Probers 3ay

REAGAN SDI ARMS FLANS uyr Down B HUUSE

The House voted last night to cof %#2.2 billion from Reagan's

Strateglic Defenme Initiative (EDI) and to force Reagén to abide

by the unratified 3ALT Il treaty limits.

wWash. Fost: FHReagan Set Back On Arms Poliey: House Cuts 5DI
Funds Purther, Votes To Foide JALT Compliance

Wash. Timea: 5DI Cut Bone Deep By House; GOF Feels Deperted

REAGAN CORTINUES TO RESIST SOUTH AFRICA SANCTION ACTIONS
Presldent Reagan vowed to continue to resiat pressure for
U.5. sanctionse agalnst Scuth Africa and eald that taking
sanction action would invite a takeover by radicala.

Wash. Fost: Heagan Pledges Reslstance To New Sanctlons
Ealt. Sun: Reagan Continues To Seek South Afriea Mediation
USA TGE;IE Feagan 3wipes At Senctlions Again

CONTRA AID PACKACGCE AVOIDS BLOCKAGE IN SENATE VOTE

The Senate last night voted to block a ¥100 million aid package
for Nicaragua rebels, reljecting erles that the U.5. is headed
for war in Central America,

Wash. Timea: Contra ARld Clears Key Hurdle In Senate

Balt. Sun: Senate Blocks Move To Delete 'Contra' aild
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NEWS ARTICLES AHD ANALYGLS

U.5. TROOPS, AMAL CLASH IN LEBANOHN

Wash. FPoSt, BOuSTLEnY: Three milltismen aled ANG L4 Frencn soldlers
were wounded 1In & nightiong battle betwéen Shlite Amal militilamen

gng French U.N. troopg. Fighting ceased when Amal leader Nabih i
Berrl ordered hls forces to halt fighting and & cease fire was declarpd
Wash. Times: Moslem Fighters Beslege U.5. Troops

Chris, ocil. Mon.: SHattles, Alr 3trikes Break 3. Lebanon Calm:

R Tl Future Of UN Foree In Area Questiloned After

Flght With Shiltes

IRAN,.*IRAQ TRATDE BLOWS T0 OiL FACILITIES: Baghdad's Jets Hit
il Terminal .n SoUth PeErsien Gull

Wash. Post, (Deutsche Presse—Agentur): In retaliation for an
Iranian misslle attack aimed at an oll refinery near Baghded,
Iragl warplanes valded an Iranian o1l terminal on Sirri Igland,
reportedly hittlng two tankers. The Iraql attack confirms recent
preas reports that Iraq acgulired tanker planes that can Tuel
warplanes in midalr. (B/f13/86)

STUDY FINDS TERRORISM LOWER SINCE U.5. RAID

Wash. Times, (AP wire): Sinece the April 15 U.8. raid on Libya,
there has been 4 marked decrease in terrorism, according to a
study conducted by Tel Aviv University's Jalflee Center lor
Btrategic z2tudies. Ariel Merari who heasded the survey said that
in 198% terrorists carried out 40E attacks around the world.

He sald that contrary to several predicticons, the U.5. bombing

of Libya did not result in a counterwave of terrorism. (8/13/86)

ASSAD VOWS TO HELP FREE HOSTAGES & ’

Wash. Times, (AF wire): Syria's President Assad sald that his country
will do all that 1t can to help free American hostages in Lebancon,
acecording to his spokesman Jibran Kourieh. Assad repertedly sald

that hils pledge fo participate In eflorts to [ree the hostages

was for humanitarian reasons. (8/13/86)

SOVIETS LIMIT ISRAELI TALKS

wash. Post, {UP] wirel: The Sovier Union rejected Israell plans
to maxe Jewlish emigration the top issue in next weeks Helsinki
Raéksi the first Seviet-Iaraelil negotiations since 1967.
oviet spokefman eald that the toplec goes beyond the ™
for the meeting. (8/13/86) x : SR RamR
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NEWS ARTICLES CON'T
MOROCCO-LIBYA PACT EFFECTIVELY DISEANDED

Wash. Times, Borgwiec: Deapite that the Morocco-Libya treaty
is =till visble on paper, the "treaty of union' i in effect
ne treaty at alli. For King Hassan, the unlon was a short term
gamble to galn wlithdrawal of Libyan support for the Folisarec
Buerillas who are engaged in low=level confliect in W. Sihara.
The germble cost Morocco prestige in the West and temporarily
caused strained its. ties with the U.5. Now, many Morocoan
laber workers in Liby¥a are returnii®t home and cther signs

of union heve disappeared. (8/13/88)

HEWS RDITORIALS
WHAT DID ISRAEL KNOW?

Wash. Post, Evans & Novak: The scheme to smuggle $2 Bill1lion
worth of U.5. msae arms Irom lerael te Iran has put anothex
embarrassing thorn in the U.S.-Israell allisnce; ironic ashit 1is
spite of the frct that relatione between the two countries have
reached 8 peak closeness durlng the Reagan administration. An
unintended disclosure to & U.5. undercover agent by Samuel Evans,
B Key figure in the scam, has raised gqueations about larael's clalm
to have known nothing about the attempted lllegal Arms deel,
Evans, reserve Israell Oen. Avraham Bar-Am and three others were
arrested in Bermuda on charges of conspiracy to smuggle arms to
Iran. The trial, set for November, will be difficult of it proves
that Ierael exploited 1ts policles at U.5. expense. Israel backs
Iran in the Iran-Iraq war, while the U.S5. backe Iraq. There

18 an instituticnal confliet regarding how to handle Iarael when
the U.S. poliey is undercut. Justice Dept. officlals hope

that the trial will be beneficial to U.5., lgraeli relaticns in
the long run and several top officials conténd that the 'Iranin
affatr'" must be ventilated and in having been uncovered, help
bring an end to similar practices. (8/13/86'- editorial)

EGYPT ON THE EDQOE

Balt. Sun, editorial: Egypt, with ite faltering economy and
growing lslamic fundamentalism combined with 8 rising population
bears an Tunsettling resempblance' to Iran at the time that the
Shah fell. Washington ecannot afford to let Mubarak Tell. If
Mubarak does, soc does the only Arab nation to have made formal

peace with Israel, (6/13/86)
- ; n:'&m:mz t
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| Top story in the HNow yourk Times reporls an an address mads by Zov. l
! puome in whiah ne warned of the "grave danger" of picking judgas cf
jdeulogical basls rather than aon merit.. Newsdey also headlinad tle

remurks. Aalec on pagz 1 of the Tipes it is reported that the u3-Goviat
parley on arms opered in Moscoil. A UfS negotiator called the talks

\ =guerigus® 1n RAtRrLE. I'on Stories in the Wall Strect Journal ¢=al with
the problemps, e O eagging profits, of the glant company Harzill .

1 Lynch and OB canada's s=Tuggle Lo 1imit US iniluence OO relevision.

press Reports

'connor_ Given jpvitaticn by pPeres to Visit israel

EfT—Gnlﬂqu—Juhn cardinal O'Connol, who has called let the ereatico of |
3 fomeland for the pales~inians, has received a formal invitation

from Perns 1O vigit israel. The intontidn, caid one diplemat, 18 for l
nironner to "see tha other side of the story." Hayos Koch encoucages |
(  0'Connor 0 §0. "He'll love it,* said the Mayor . Consul Genegral Hiasne |
¢ Yegar met with I'Connor and delivered the ipvitation, according to

| sources in the Jewieh compunity. =n recent months other Cardinals |

have visited Ieracl.

| ZLaba: par From Accord

' Eil:ﬁigggg—raratli negotlator s affirmed that there had been progréss in 1
~he napa TAlks with Egypt but said a final agregment was unlikely for

» 18 menths. There really is no agreement between the countries, but rd

|  an sgresment by the negotiators on the text to be presented to the twe |

| Governments. The announgemant in Cairoc over the workend came after I

| considerable pressure from tha U5, which has bgen pushing rhe two

| coontries to coOme wp with some gign of progress if Hideast peEBCE cfforcé.
mhe DS, officiale apd diplomats said, had eagerly sought to have RORE”

| thing to. show for Bush's trip. necording te diplomats and other

| gources in Jerusalem and caira, both pcountries are ambivalent about

: rosolving tho dispute.
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Iran-1rag

KYT-Reuters=-Irag: aircraft raided the Isfahan cil ref:rnery ain Iran,
{nﬂ-ﬂhlpg;ng sources said an Iranian helicopter attacked a supertanker
laadad wi=-h il in the Persian Gulf. Iran gaid 2 pecple weére rilluea
in the raid ani that an 1ragi fighter jet was shot down.

OFEC

vsJ-Ibrahim-Some OPFC members are already preparing for next menth's
production cut. Sasudi Arabia, Kuwait and Qatar are modifying their
Al prelodEs to rein in hoge production. {eee KYT-Daniels)

fless Saye He's In Bevere Pain

HYT-Reuvters-Fudolf Hess, Y¢ years olf, has told hais ramiiy that s lo
in severe pain due to & hurnia and cannot sleep.

Jervsalem Book Pair

e

fnr donaniztic Gridies will sponsor & semainar on “"Tha Future for
Publishing Across Language Frontiers, Teddy Kollek announced. The
book Feir will taka place April 6-12.

NYT=-8/11~the Jerusalem International Book Fair and the /fFpen Institute .

Magazine Articles

On_Kahane

Yhe Nation-Hitchens (Jerusalem) Spending a morning with Keir Kahane

i35 not exactly an enlightoning experience but it certainly an educaticnal
one. He pospcsses g hogrid encrgy. In an annual survey of Israeli
copinion, which is grrefully carried out by the magazinsd Monitin, 1t
showed thar only 46% of the population found Kahane's views "totally
tnacceptable.* Thne magazine concludes that the political message of
Kach is "supported in full er partially by 23% of the adult Juwish
population, apread among all social groups.® It is a fact that
duspite &8 torrent of criticism and ocutrage from liberal Zienists

in lsras] and America, Kahane has never beun disowned Ly the rabhiante,
He savs that the Orthodox leéadership has privately assured nin ot

its sympathy. One cannot fail to notice the utter silence of the .
hief rabbis skeut: hig proposals for the mass explusion of Arabs from
Isra=l.and snforced conformity for Jows.

On Peres-Hagsan

The I'ew Republic-Editorial “Morocco Sireocco™ The neeting did not
acvemplish anything surstantive, but the animadversions on it are
nrepostercus. There was no reason for Peres to make concessions

to someone whe could deliver nothing in return. Hassan is a brave man.
He told his critics where to go. e knows what Arab unity does and
dows not mean. America's great white hopes, Hussein and the prince's
of gaudi Arabia reacted with silence, It's worth rempmbering yet
gﬂaﬁgﬁrpgigg?le of Arab "moderate® upwillingness to cncourags any stups
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AYY-Ri jezi-Tsraeli jets attacked what the Tseraclis described as
Palestinian guerrilla targets for a secend day in & row. This

tire they struck at mites neesr Baalbek, a Shiite Moslenm ity in the
Syrian ecntrdlled Bzkas region. A Syrian army communigue said
syrian grount dcfenses forced the JIsraeli ajreraft te pull back
towerd the sen, The communigue, which was broadcast over Damascus
radio, £0id the Isracli rajiders killed and woundad several

civiliane and damaged several buildings. Reuters quoted PFalestinian
military sources as saying 8 pecple, including an lE-mponih old boy
and 4 Palestinien fighters were Xilled and 5§ were wounded in the raid,
I=reel racio repcrted that the targets woere two basee of the

Syrian backd Abu Musa group, The Isarelis ssy the group wag respongible

for the explosior at vthe EL AL chech in counter at Moadrid airport,

asd for the Fatal sheoting of a British tourist in Arab Tasl Jerusalom
last April. In a gseperate development, a principle Christian leader
and 10 of his bodyguards were shot ané wounded in an ambush.

More Funwle for the Lava

NYT-AP-The Defense Dept. is releasing $67 millien for contracts
invelving Israel's Lavi jet tighter, but it expacste Israel to

concrider any alternat . ves for the program that the Pentagun can suggesh
thie fall., (sre DH-wirré; ND-wire)

Ketanyahu Fails US Raid en Libya

e

DN-Mustain-Syric and Tran have stopped sponsoring Lerrorist attacks
in Europe because of the US air raid on llh?Hr Amb, HNetanyahu said
at an American Rar association panel on the legal i1esuves terrorism
poses for free socities.

Shin Beth Agqents Seck hmnesty

e =r— im

NYT-special-7 more Isvaeli internal security agents applicd fer
e s : : :

presidential amncety in connection with the beating deaths of two
Palestinan bus hijackers and a suhseguent cover-up, although none
had been chargsd with any crime.

italy Issucs Warrents for Jordanians/Libyan Diplomat Feleascd

— e

NYT-AP-Warrants have been issucd for three Jordanlan terrorist
suspects, inlcuding two brotners held in the West Berlin disco bombing
and an attempt to bomb an El1 Al jot.

NYT-apecial-A former Lipyan diplomat, whoe is suepoctocd of organizing
terrorist actions in italy, was relcased rruom jail uvvur the protnsts
of investigating magistrates. He is still a susp#ct in an Investli-
gation inte the possibility that Libyan diplomats 1n Rome gave

money $o Mideastesn terrorigt groups operating in Europe. An
informar told investigaters that Arebi Fituri and another Libyan
diplemat had tried to enlist him in an assassination plot

involving the US Amb. in Italy and other diplomats.
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The Kew ke
Timesg durj
how cruel and viaelept
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Editorial-Je

FLO rule in t
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ho Kifner, whe covered Lebanon for the
FLO ministate in Lebanon never reporteg
he south wasg, He ig now ip

his arrival got an CPportunity to

ich he is Noted,

& appointmant tq Washingten,

he mascacprpsg . Why noct? 1t does,
¢+ it's nos all that Common
histery. Fifnar again

| e i)

explai lon of the maseacres, ke n2glects vp Bay that
for years the FLO engaged in nass murder of civiliane,
Media Notos
LEQHE_EEEEREEEELLtﬁ_EEELE_i“ CES
the larcest sharholder §n CBS, increasag its astake

HET“FCEEE:LEEWR,

in the COMpANY to almost 25§, This raised new Questions about fFuture
contrel of the network.,

HrrlﬁgrmaﬂL_EHE DOmPEnt atep = ﬁhnumunfnry ereator Bill Movers wil]l
not return te pue after his contract Expires in November , CEE wante
him to sStay but he has refused,

Aartman Negotiates

KYP-Brooke-It is believed thag Bavid Hartman wii) Stay with "Goaod
Morning Ameriea, ™

Letterg

KYT-American Jewe Were discriminated Syatematically by employment
égenciesg, arokarage Lousas, large Jlaw and dccounting firng and

banks, eXcept for the "Jowish banks," jip the early part of the 190p+g,

5 1 1
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! OUTLIKE
| FLOOR STATEMENT BY SENATOR GARY HART ON THE MIDDLE EAST

S Senator Gary Hart (D«Colorado), in a Senate floor
dtement, will propose @ three-part package of economic and
ner initiatives by whish the United States can exercisze
adereghip in the search for peace in the Middle East,

& Hart package incorporates ipitiatives te improve the

11{ty of 1ife in Jordan and on thHe Wast Bank; to give Egypt .
h-needed bresthing room to pursus basic economic reforms:

d to strenginen and expand long-term strategic cooperation

th Israel.

L8330 —o e

Background

During the July Congressional recess, Senator Hart visited
I[srael, Egypt and Jordan under the auspices of the Senste
Armed Services Committee. While the primary purpose of his
trip was to examine the US militsry relationships with the

. three countries, Senator Hart alse held lengthy discussions
with King Hussein of Jordan, Egypt's President Hosni Mubarak,
and Prime Hinister Shimon Feres and Foreign Minister Yitzhak
shamir of Israel.

i "This proposal is intended as a supplement to,

© and not a substitute for, the next steps in the peace
process. The package must be considered asz a whole, and
not piecemeal. Above all, this proposal ‘is intended as
a challenge to the leaders of Israel, Egypt and Jordan
to sieze the opportunity and turn good intentions into
real steps towards peace,"

Senator Hart calls "substance and timing" the keys to the
suecess of his proposal¥, He cites the recent meeting
betuwean Peres and Moroceco's Xinz Hassan LI, Jordan's split

ith the PLO, progress between Egypt and Israel on resolving
the Taba dispute and new Soviet-Israeli talks as examples of
new, positive movement in the Hiddle East. He also cires the
S¥rian build-up in the Bekaa Valley, the Iran-lraq war and
the potential negative conseguences of the spread of radiecal
fundamentalism as reasons for the urgent need for US
leadership in the Hiddle East. ;

"He cannot legiszlate peace in the Middle East.
We cannot legislate courage or statesmanship. But we have
the opportunliy and the reaponafbility to work in a
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bipartisan apirit to foster Lhe atmosphere for courage snd
statesmanship to (lourish...The package of initiatives

outlined today is designed to make a material contribution tao
the Middle East peace process.”

L_lerdan

"l came away convinced that King Hussein and his
; governoment are sincerely committed to Cinding peaceful
solutions to the problems of the Middle East."™

nator Hart flins ta introduce 1=§1=latiﬂn incorporating

use proposals to increase oy up to 515 million ecenomic aid
be channeled Lhrough Jurdan Lo g¢mprove the quality of life
the West Bank. Senator Hart's economic propeosals for

rdan also include:

® Assistance for énmmndity import program
= w' -Targeted ‘project aid

¢ Wore of appropriated aid in form of cash
transiers

L1, Egypt

"President Hubarak told me bluntly: “We don't
want more money. We want flexibility in using what we
have.' The United States is in a position to respond
| positively..."

pert of his overall package, Senator Hart calls for
struckturing the tlueldble and condlcions for Egyptilan
payment of Its foreign debt (much of which i3 owed to the
thed States), to help Egypt supplement a program of
nnE-Lerm economic reforms. Senator Hart also proposes:

[

o- Lowering the intereat rates on US military
"-loans LS Epypr
o HReprogramming savings from recently-completed
projezts and committing & considerable
portion of future aid in the Form of cash
transfers and other adjustment assistance.

®"Perhaps most important, we must involve our allies

in Europe and Japan -- whose energy needs are linked to

{ . Mideast regional stability -- in our efforts to promote

Egypt's economic growth, rather than force austerity and
instability on an already-weak economy.®

“t play more aciive roles 1n helping EEypt address her

Ena'sﬂr Hart emphasizes that US allies in Eurcope and Japan
onomic preblenms, pointing cut that political -stability in

— -
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Ezypt and throughout the rezion is 1n the interest aof
America's partners in the Group of Seven, the Paris Club and J

ather muliinational groups.

111. Israel
i
"There are new avenues that the United States
could productively pursue that would reflect our "

b A P R AR el 4

ting larael's current assumption of full ecosts fer

iiitﬁes and services which alsc bepefit the United States,
or Hart calls for the application of the principle of
burden—:hirlng to a number of aspects of US-Israeli strategic

‘eooperation, including:

@ Lo3rL=5naring arrangenents 1Or TNeé EXpansion
of Haifa's port [acilities i
o Bringing interest rates on U3 military leoans
in line with rates currently available
o ‘Adeptisn ol orieing structures currently offered
to other U5 defence partners i
o MNew lsrasli acscegc to bid on servicc and pro-
curenent ¢contracis

end



U.S. Senator

" GARY HART ::¢

: Colorad
FOR IMMEDIATE RELEASE Contact: Kevin Sweeney

Rugust 12, 1985 (202) 224-5852

STATEMENT BY SENATOR GARY HART ON THE MIDDLE EAST

WASHINSTON == "During the July Congreszional recess, I
néertook a ten-day visit to Israel, Egypt and Jordan. The
rimary purpose of this trip, taken under the duspices of tne
enate Armed Services Committee, was to understand better
merica's military relationships with those three impertant
riends of Che United States, I will be submitting a full
eport to the Conmittee on my discussion with the military .
1cadnrs and officials with whom I met,

"l also had the privilege of meeting with Israeli,
Beyptian, and Jordanian political leaders —- impressive
ndividuals who are determined to overesme their differences
qnd bring peace to their troubled region.

"I went to the Middle East to listen and to learn. And
learned a great deal. Most important, I returned with a
eénae of urgency that recent events have only confirmed. I

ense that time 13 of the eszsepnce.

tate had decided not bo make 3 much-needed visit to the

egion. While tne Vice-President's recent trip is a step in

he right direction, with greater personal invelvement by the
ecretary and the President, the United States could be

xerclsing considerably more creative leadership. Such

nvolvement could well help Israeli and Arab leaders take new .

1
! "I learned to my disappointment that the Secretary of
nvolvement by this nation would e greatly velcomed by each

I these countries.

"In 1979, with the Caap David accords, the United States
elped Israel and Egypt begin a new, more peaceful cehapter in
tddle East histery. But others in the region have worked to
rrest further progress. The Syrians have been intransigent
n their refusal to Zeal with Israel and in their opposition
0 those wno seex any form of dialogue with Israel. The PLO
eadership remains unyielding, even on the basic issue of
srael's rights to survival and security.

qtens toward direct dialogue, learned that immediate

"The obstacles on the road to peace seem innumerable.
Opportunities for prozress often seem [vw and far between.
Jut, in recent weeks we have zeen several events which, taken
together, are more encouraging than anything wWwe have
witnessed in the past six years.

i
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"The historic meeting between King Hazsan of Morocco and
dsraeli Frime Miniscer Shimon Feres gives lie to the myth
that the Arab world monelithically opposes dirsct dialogue
Fith Israel. Jordan's closing of the Fatah offices in Amman,
Bnd King Hussein's new economic initiatives on the West Bank,
give lie to the myth that the only acceptable Palestinian

oices to the Arab world are voices of viclence, Izrael and
BYPt are close to resolving the dispute over Taba, giving
#uw impetus and new hope to the results af Camp Dawvid. And,
n his constant search for mew avenues towards peace;, Prine
inister Peres has even begun new talks with the Soviets
imed at re-establishing relations between the two
Fountries.

]l

"I returned from my trip convinced that the leaders or

[srael, Jordan and Egypt are pragmatic individuals Wwith a

rense of vision and a sense of history. They face the burden

pf Finding solutions to the conflicts which have plagued the .
Fegion for 3o leong. Thney understand that further pragreass

oWwards peace Will require their personal commitments to mave

eyond pelitica as usual. Tet their countries face igmediote

omestic economic and poiitical constraints wnich bloek such

oves.

"We are now at a point of new gpportunity for poaitive
ovement in the Middle East. But we are also at a point af
erious danger if we do nothing. Syria's continued arms.
uild-up in the Bekaa Valley further destabilizes an
lready-unstable situation. The cutcome of the Iran=-Iraq war
- and the potential consequences of the rapld spread of
adical fundamentalism -- looms as an immediate threat to the
ntire region.

"The United 5tatey occupies @ unique position to bulid
n recent momentum and to serve azain as a catalyst for
eace. There are new ways the United States can help our
riends in the Middle Zast to ease some of their immediate .
conomic problems. In the views of the leaders with whop I
et, such help would be a major contribution to the peace
raceas.,

"Today, I would like to ocutline a three-part proposal
esigned to help the United States fill a vacuum. It
ncorporates initiatives to improve the quality of life in
crdan and o the West Bank; to give Egypt much-needed
reathing robm te pursue basic economiec reforms Wil new
onfidence in the Camp David accords; and to strengthen and
0l1dify our lonz-term relationship with Israel.
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: "This proposal is intended as 3 Supplement to, and not &
45uh5tinute for, the next steps in the peace process, The
‘package must be considered as a whole, and not piecemeal,
pAbove all, this proposal is intended as a challenge to the
IieadErs of Israel, Egypt, and Jordan to seize the opportunity
and turn good intentions into real steps toward pesce.

Jordan

"U.5. relations with Jordan, mistakenly in my view, have
been debated almest entirely through the prism of arms sales
in recent years. Many of us have strongly opposed the sale of
ddvanced Wweapons to Jordan because of theis potential uge
against Israel, and because Jordan has still noat entered into
direct negotiations with Izrael. We Rave repeatedly been
told by this and prior Administrations that arms sales help
I:ring reluctant Arab couniries into the peace process, I
i

€m@aln convinced that arms sales must be based on
ons.derations both of US natianal security and of regional
4atadility. Recent Middle Zast histaory hardly vindicates arms

45ales as an effective incentive for those of Israel's .
neéighbors wnich have not entered inte peace negotiations ta
do s0._

"Yet, I came away from Jordan convinced that King
Hussein and his government are 3incerely committed to finding
peaceful sclutions to the problems of the Middle East. The
King and his government understand that Wwithout peace, states
in the region -- inecluding their own -- ¢an never achieve
real security.

h
"Jordan’s own economic situatien and capability for
elf-sustaininzg growth have bean severely hampered Iin recentg
Fears by world recession, exportg decline, rising energy
s

osts, severe drought, a declime in promised Arab aid
ubventions and a slowdown in remittances fram Jordanian
juarkers aoroad. These factors together have forced the
jgovernmenl of Jordan to reduce expenditures and pPostpone
selected development projects,

"C.early, the United States is in a p-:aitiﬂ-r: Lo help the .
ing of Jordan improve the quality af life for Jordan's

itizens and for the Palestinians living on the East and West
anks.

"Two leaders in the House of Representatives,
ongressman Chnarles Wilzon and House Foreign Operationa
ubcommittee Chairman Dave Obey, have recently proposed an
nerease of up t3 515 million in economie aid to Jordan, te
e channeled for use, primarily on the YWest Bank, for
rojects to improve the quality of life for Palestinian
esident3. "l sUpport thei? erfcrts -- and I intend to

|1ntraduue aimilar .e31slation as part of the comprenensive
|

pac<sge [ outline here . I alse suppert increased assistance

b _




to Jordan for a comnodity import Program, caszh transfers and
Ltargeied project aid. Such assistance can have g3 real and
positive impact on the gualility of life in Jordan and thne West
Bank, and will strenzthen the hands of those uho reject
violenze and terrorizm.

Egypt

T R —

"As my colleagues who have vizited Egypt know, the
economlc problems with which President Mubarak must cope are
§ cAronic, enormous -- and potentially destabilizing. Eagypt's
population increases by aloost 1 million people every Len
manths. To feed its population, Egypt must constantly improve
Ithe productivity of a znrinking anount of drable land.
Seventy to eighty Fercent of Egypt's growth aver the past
decade was due to increased noil revenues and Suez Canal fees.
Now, Egypt's external revenue sources have declined on
Wirtually all frents: toll-paying traffiec on ... 3uez has
been eut substantially. Remittances from Egyptians Warking
abroad are down, and Ezyptian workers are returninz home.
Uil and export revenues have besn sharply reduced; Egypt's
foreign minister told =e that his country lost 5700 million
in potential earnings last year as a result of the drap in
01l prices, and could loce 31.5 blilion this year,

"However, Egypt's mozt serious and immediate problem may
“ell be itz foreign debt. Egypt's debt erisis is a5 severe
in magnitude as that Facing Mexico or Brazil. At the end of
last year, that debt came to $34.5 billion. Almost one-third
of that amsunt was owed to the United States lar military
as3lstance. To service the non-military portion of the debt
could eventually require as much as 50% of Egypt's foreign
exchange revenue. The lubarak government is currently
required Lo service itis m.litary dept at interest rates as
high 83 13 or 14 percent -- Siznificantly higher than those
available teoday. In the PA3t WO years alone, servicing US
{military loans has cost the EE¥pilan government aver 51
billion -- approximasely 24% of tne original loan.

"Je maintain the larzest AID mission in the world in
fCairo. Yet much (if not most) of our @id to Egypt is
obligated to specific projects, with little available in the
form of adjusiment assistance to address more immediate
needs. Indeed, as Paul Jab%er writes in the current issue of
{Foreizn Affairg: "Ethe original political context aof US
 ass13tance has been ¥itlated, perhaps to the point Wwhnere tha
did may have even become counterproductive."

2k

"Prezident Hubarak told me bBluntly: "Je don't wanl more
money. e want flexipilivy in Using what we have.® The
United States is in a pesition to reipond positively to
President Mubarak. Qur partners :in the Group of Seven, the
Paris Club and others oust piay more active roles in helping
ERypt addreszs her economic proglems, and Wwe must encoyraze
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them to do so. Jarxlng buth bilaterally and multilaterally,
the United States amd its allies must demonstrate to Lhe
Egyptian people, and to their Arab neighbors, that heped-far
economic Improvements resultinzg from peace agreecents can be
realized.

"The United States should restructure the timetable and
conditiaons for Egyptian debt repayment, to help Egypt
implement necessary, long-term economie reforms. Interest
rates on military leoan repaymenis should be brought mcre into
line wikh current market races. We should reprogram savings
realized from recently-completed projects =-- and commit @
considerable porticen of future aid == in the lorm of cazh
transfers and other adjustment assistance. Today, I am
sending a letter to the President urging him to take thia
gpourse of action, which T will also introduce as part of zhis
overail leg:i:siative initiatjive.

"Our two governments should work together to identify
opportunities for co-production and private investment,
Perhaps most :important, we must involve our allies in Europe
and Japan -=- whose enerzy needs are linked to Mideast
regional stahil:ty -=- in sur effarts to promote Egypt's
economic growih, rathe- than force austerity and inatabiiicty
on an already-Wead econany.

Azracl

mIt i1s difficult to understand fully the nature and the
importance of our special relationship with the State of
Israel without viaiting the country. For almoat 39 Years,
[arael and the United States have shared not only common
values and traditions but common strategiec interests as
well. ¥

"In Israel, I met 8 cross-secclion of the people who
embody her bravery, creativity &nd values; people like the
extragrdinary military strategist and scholar General Isrgel
Tal, peaple like Ehud Olmert, an articuiate Knesset member
representative of a dynamic new generation of,Israeli
;Eaders, and people lixke Israel's Frime Hinister, Shimon

Feres —— razmatic !iﬂl5—Hﬂﬂ—ﬂﬂﬁ—ﬂﬂﬁ—dlil_lﬂﬂ,ﬂ[ﬂ_EE rar

his do dﬂ'estlc Pr?ﬂ,im_if_liﬂﬂﬂﬂ¢i_lllhlllllLdMLJHELiLﬁ
courggeous statesman whose commitment Lo peace cannot be

doubted. e ——

e

"Noar must our commitrment to Israel ever be in doubt. As
our NATO partners are eritical allies in Europe, as Japan and
South forea are critical allies in Asia, 30 too is Israel a
eritical ally Im the Middie East. There are new avenues that
the United States could productively pursue that would
reflect our increased wiilingness to deal with Israe! as we
deal with our other critical allies: a3 egual partnars,
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"Although there is no formal alliance between our two

countries, Israel bears through its own defense budget the
full burdan of providing facilities that are eritical to the
United States. MAirfields which mignt be available for the US
ARir Force In times of crisis are financed exclusively by
Israel. The costs of port facilities such as the one in
Haifa, at which U5 ships made 44 calls and Spent a total of
303 ship days in 1985, are Paid for entirely by I=rael.

il

"Israel nas asked neither for U3 troop commitments nor a
formal g8lliance. But the primeiple arf burden-sharing for the

comman i@ ca should be applied to many aspeers sr ——
our relationship with Israel. The United States should

reinfurce U3-Israell strategic cooperation throuzn
cost-sharing arrangements for expansion of Haila's pors
facilities: support for Lhe purchase of submarine detecting
gquipments  recongjderation of the interest T ates Tarael now
pays on U5 miljtary loans, to wring those rates in line with
those currently available: and aduption of pricing dtructures
more in line with those offered ocur other def'enze parthers, —
These steps snouid be 1inxe&d Wwith current proposals €5 give

[srael new gocess to bid on service and procurement
gon . L intend to do soc in my package of legislative

propesals. — CR.
e e ———d

would zerve the national interest of both countries, During
my visit to Israel, I saw the Principles of military refaorm,
whizh I have long advocated for U.S, military forces, being
put inte practice. The Israeli military emphasizes quality
| rather than quantity. They base the development of weapons
sEystems strictly on strategy. And the men and women of
Israel's citizen army have forged the doctrinal bonds
NECessary to develop and ecarry ocut that strategy. By taking
advantage of Iasrael’s unigue Weapons development
capabilities, and by increasing access to Israely maintenance
and support facilities, ws can increase the effectiveness of
our own conventional forces,

Copmitments and Capacity

"To summarize, I anm #roposing that the United States act
now Lo address immediate economiec needs in Jordan, Egypt and
the Yest Bank and adopt messures to enhance our strategic
relationship with Israel. But the suscess of any US foreign
policy initiative depends on our ability to match our
capacity to our conmitments. However good our intentions,
promisez are meaningless unless they can be Hept.

"Linhanced defense industrial cooperation with Israel

; "During the pas:t zeveral days, mucn has been said here
about unWise measures Lo cure our deficit ilinesses, Of its
many dangers, few are as fundamsntal as the impact of those
measures on US natisnal secur:ity and effective U5 diplomacy.

OQur defense capability and our internationsl commitments are

endansesred by an BCros5s-th i=au2-a cudget-cuiting process Lhat

weakens our ability to project Ameriecan power and influence.
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ATheze deflicits are the predicteble produckt of unwise
i palicies. And the disease they represent will not be cured
} until those policies -- and the mentality which produced them
-- are restored. Then we willi be released from our arbitrary
strait=-jacket and be able Lo exercise gur full role a5 world
leader.

"ie cannot legislate peace in the Middle East. We
cannot legislate courage or statesmanship. But we have the
sppoartunity and the responalbllity to work inm a bipartisan
spirit Lo loster the atmosphere necessary for courage and
statesmanship to flourish.

"The package of initiatives outlined today iz designed
to maxe a material contributicn Lo the Middle East peace
progcess. History, and the tide of human events, will not
wait, Windows of opportuniiy sometimes open == but theres is
no guarantee they Will stay open forever. Given the lang and
deep history of conflict in the Hiddle East, soma may he
tempted toward ifnaction, pessimism, and even fatalism. That
| is not an acceptable stanapoint for a great nation

"I strongly believe powerful tides are now running in
the Middle Eazi. YWe may ignore these tides at our peril. Or
Wwe may augment Lhem inp Way% such as Lhose suggesited here ==
ways which ecould lead to positive breaktnroughs.”

EliD
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E#R IHMMEDIATE RELEASE: CONTACT: KEVIN SWEENEY
Afgust 11, 1986 (202)223-5852
OUTLINE

FLOOR STATEMENT BY SENATOR GARY HART ON THE MIDDLE EAST

|
5. Senator Gary Hart (D=-Coloradol, 1in a Senate [loor { l
atezent, Wwill proposes a three-part package of economic apd 1
har initiatives by which the United States can exercise
adership in. the search [or peace ip the Middle East. g
&

g Hart package incorporates initiatives Lo improve thne
ality of life in Jordan and on the West Bank; to give Egypt
ch-peeded hreathing room to pursue basic economic reforms;
d toe strengtihen and expand long-term strategic cooperatipn .
th Israel.

.'.
4 !
und '

ring the July Congressional recess, Senator Hart visite
rael, Egypt and Jordan under the auspices of the Senate
ned Services Commitiee, While the primary purpose of h

ip was to examine the US military relationships with th
ree countries, 3enator Hart also held lengthy discussie

th King Hussein of Jordan, Egypt's President Hosnl Mubarak,
d Prime Minister Shimon Peres and Foreign Minister Titzhak
anir of Israel.

LW Loor o e O

I o iyl

®*This propesal is intended as s supplement to,
and not a substitute for, the next steps inm the peac
process. The package must be considered as a whole, and
not piecemeal. Above all, this proposal is intended as

a challenge to the leaders of Israel, Egypt and Jordan .
to sisza the opportunity and turn good intentions in ;
real steps towards peace." ] L

nator Hart calls "subatance and timing™ the keys to the
ceess of his propé%als. He cites the recent meeting -
twaen Pares and Morocco's King Hassan II, Jordan's 3pli

th the PLO, progress between Egypt and Israel on resolving
e Taba dispute and new Soviet-Israeli talks as examples of
w, poaitive movement in the Middle East. He alao cites;the
rian build-up in the Bekaa Valley, the Iran-Iraq war and "
e potential negative consequences of the spread of radidal 17
ndamantalism as reasons for the urgent need for U3 T :
adership in the Middle Easat.

cannot legislate courage or stateszanship. Butbt we have
& opportunity and the responsibility to work in a

¥

HL *We cannot legialate peace in the Middle East.
tr
]
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partisan spirit to foster the atmosphere for courage and

ateamanship to llourish...The package of initiatives

tlined today is designed to make a material contribution to

Middle Eaat peace process." *1'1!
J 1

b

"] came away convinced that King Hussein and hia
government are sincerely committed to finding peaceful
solutions to the problems of the Middle East.®

nator Hart plans to introduce legislation incorporating

use proposals to increase by up to 315 million economiec aid
be channeled through Jordan to improve the quality of l1ife
the West Bank. Senator Hart's economic proposals for

rdan also include;

o Assistance for commodity import program

o Targeted project aid

o More of appropriated ald in form of cash
transfers

"President Mubarak told me bluntly: “We don't
want more money. We want flexibility in using what we
have.' The United S5tates is in a position to respond
positively..." e

5 part of his overall package, Senator Hart calls for
estructuring the timetable and conditions for Egyptian
spayment of its foreign debt (much of which i3 owed to the
nited 3tates), to help Egypt supplem=nt a program of
ong-term economie reforms. Senator Hart also proposes:

o Lowering the interest rates on US military

leans to Egypt .

o Reprogramming savingas from recently-completed

projects and committing a conaiderable portion of

future a&id in the form of cash tranafera and other
ad justment assistance,.

"Perhaps most fmportant; we must involve our allies
in Europe and Japan -- whose snergy needs are linked to
Mideast regional stability --= in our efforta to promocte
Egypt's economic growth, rather than force austerity and
inatability on anm already-weak esconomy."™

enator Hart emphasizes that US alliea in Europe and Japan
ust play more active roles in helping Egypt address her
conomic problems, pointing out that political atability inm

=
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Egypt and throughout the region is in the interest of
Aperica's partners in the Group of Seven, the Faris Club and

pther multinational groups.
17

11I. Iarael 7

"There are new avenues that the United States
could productively pursue that would reflect our
increased willingness to deal with Israel as we deal
with our other eritical allies: as equal partnera.®

Citing Israel's current assumption of full eosts for
facilities and services which alse benefit the United States,
cenator Hart calls for the application of Lhe principle of
burden-sharing te 2 number of aspects of US=Isrseli strategic

cooperation, including:

o Cost-sharing arrangements for the expansion
of Haifa'as port facilities

o Bringing interest rates on US military loans
in line with rates currently available

o Adoption of pricIng stfuctures currently af fered
to other US defense partners

o MNew Israeli access to bid on service and pro-
cuirement-contresds - <

end
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US. Senator = T g T R At g 4

GARY HART

Colorado
Or IMMEDIATE RELEASE Contact: EKevin Sweeney
uwgust 12, 1986 (202) 224-5852
"Lff
STATEMENT BY SENATOR GARY HART OW THE MIDDLE EAST dita &
——

rr

"puring the July Congressional recess, I undertook a

ten-day visit to Israel, Egypt and Jordan. The primarcy

burpose of this trip, taken under the auspices of the Senate

hrned Services Committee, was to understand better America‘s

bilitary relationships with those three important friends of .
the United States. I will be submitting a full report to Ene

Fonnittee on my discussion with the military leaders and

bfficials with whom I met. -

"] also had the privilege of meeting with Isrcaeli,
quptian, and Jordantan political leaders -- impressive

ndividoals who are determined to overcone their differences
nd bring peace to their troubled region.

"I went to the Middle East to listen and to learn. And
[ learned a great deal. Most ipportant, I returned with a
ense of urgency that recent events have only confirmed. I
ﬁenae that time is of the esaence.

*1 learned to oy Jdisappointment that the Seccetary of
tate had decided not to make a much-needed visit to the
egion. While the Vice-President's recent trip ie a step in
he right direction, with greater personal involvement by the
ecretary and the President, the United States could be
xarcising considerably more creative leadership. Such ‘
involvement could well help Israeli and Arab leadars take new
teps toward direct dialogue. I learned that inmadiate
nvalvement by this nation would be greatly welcomed by each
f these countries. '

*"In 1979, with the Camp David accords, the United States
elped Israel and Egqypt begin a new, more peaceful chapter in
Middle East history. But cthers in the region have worked to
mrrest further progress. The Syrians have been intransigent
Hn their refuzal to deal with Israel and in their oppeosition
— ko those—whocezli—any form of dialogue with Israel. The PLO
leadership remains unyielding, even on the basic issue of
Israel’s rights to survival and security.

I
[ *The obstacles on the road to peace seem innumerable.

Ooportunities for progress often seem few and far between.

But, Mr. President, in recent weeks we have seen several

events which, taken together, are more encouraging than
nything we have witnessed 1n the past six years.

: 8
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smie historic meeting between Ring Hassan ef Morocco and
Jeraeli Prinme Minister Shimon Peres gives lie to the myth
that the Arab world monolithically opposes direct dialogue
vitn Ierael. Jordan's closing of the Fatah offices in Amzan,
and King Hussein's new economic initiatives on the West Banx,
give lie to the myth that the only acceptable Palestinien
voices to the Arab world are veoices of violence. Israel and
Eqypt are close to regclving the dispute over Taba, giving
new impetus and new hope to the results of Camp David. And,
in his constant search for new avenues towards peace, FPrime
Minister Peres has even begun new talks with the Soviets
aimed at re-establishing relations between the two

COUSrZES

=71 returned from my trip convinced that the leaders of
rerael, Jordan and Egypt are pragmatic individuvals with a
cense of vision and a sense of history. They face the burden
of finding solutions te the conflicts which have plagued the
region for so long. They understand that further progress
towards peace will reguire their personal commitments to move
beyend politics as usual. Yet their countries face imnmediacte
domestic economic and political constraints which block such

mMOVES .

e are now at a poeint of new oppertunity for positive
mevesent in the Middle East. But we are also at & point of
serious danger if we do nothing. Syria's continued arms
build-up in the Bekaa Valley further destabilizes an
already-unstable situvation. The cutcone of the Iran-Irag war
-- and the potential conseguences of the rapid spread of
radical fundamentalism -- looms 25 an immediate threat to the

entire region.

*7he United States occupies a unigue position to build
on recent momentum and to serve again as a catalyst for
peace. There are new wWays the United States can help our
friends in the Middle Bast to ease some of their immediate
economic problems. In the views of the leaders with whom I
met, such help would be & major contributien to the peace

] PIroTESS.

=Today, I would like to outline a three-part proposal
designed to help the United States fill a wvacuum. n i
incorporates initiatives to improve the guality of life in
Jordan and on the West Bank: to give Egypt much-needed
breathing room to pursue basic economic reforms with new

- copTitence in the Camp David sccords; and to strengthen and
splidify eur long-term relations ip with Israel.

y. s
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"This proposal 15 intended as a2 supplenent to, and not &
eubstitute for, the next steps in the peace process. Tha
package must be considered as a whole, and not piecemeal.
Above all, this proposal is intended as a challenge to the
leaders of Israel, Egypt, and Jordan to seize the opportunity
and turn good intentions into real steps toward peace.

Jordan

"u.s. relatione with Jordan, mistakenly in my view, have
been debated almost entirely through the prism of arms sales
in recent years. Hany of us have strongly opposed the sale of
advanced weapeons to Jordan because of their potential use
against Israel, and because Jordan has still not entered into
direct negotiations with Israel. We have repeatedly been
told by this and pricr Administrations that arme sales help
bring reluctant Arab countries into the peace process. I
remain convinced that arms sales must be based on
considerations both of US national security and of regional
stadility. Recent Middle East history hardly vindicates arms
sales as an effective incentive for those of Israel's
neighbors which have not entered into peace negotiations to
00 S0._

"Yet, I came away from Jordan convinced that King
Hussein and his government are sincerely committed to finding
peaceful solutions tec the problems of the Middle East. The
King and his government understand that without peace, states
in the region == including their own -- can never achieve

[eal security.

*Jordan's own economic situation and capability for
self-sustaining growth have been severely hampered in recent
years by world recession, export decline, rising energy
costs, severe drought, a decline in promised Arab aid
subventions and a slowdown in remittances from Jordanian
workers abroad. These factors together have forced the
government of Jordan to reduce expenditures and postponse
selected development projects.

"Clearly, the Dnited States is in a position to help the
King of Jordan improve the guality of life for Jordan's
citizens and for the Palestinians living on the East and West

Giiiks.

"ryo leaders in the House of Representatives,
Congressman Charles Wilson and House Foreign Operations
Subcommittee Chairman Dave Cbey, have recently proposed an
increase of up to 515 million in econcomic aid to Jordan, to
be channeled for use, primarily on the West Bank, for
projects to improve the guality of life for Palestinian
residents. I support their efforts -- and I intend to
introduce similar legislation as part of the comprehensive
package I outline here . I also support increased assistance

‘ﬁ’ -
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to Jordan for a cormedity import program, cash transfers and
targeted project aid. Such assistance can have a real angd
positive impact on the guality of life in Jorcan and the West
Bank, and will strengthen the hands of those who reject
vioclence and terrorism. 1

Egypl

“As my colleagues who have visited Egypt know, the
economic problems with which Fresident Mubarak must cope are
chronic, enormous —- and potentially destabilizing. Egypt's
population increases by almost 1 million people every ten
months. Toe feed its population, Egypt must constantly improve
the productivity of a shrinking amount of arable land.
Seventy to eighty percent of Egypt's growth over the past
decade was due to increased oil revenues and Suez Canal fees.
llow, Egypt's external revenue sources have declined on
virtually all fronts: toll=-paying traffic on the Suez has
been cut substantially. Remnittances from Egyptians working
abroad are down, and Egyvotian workers are returning home.
0il and export revenues have been sharply reduced; E3) . &
foreign minister told me that his country lest 5700 milliiaon
in potential earnings last year as a result of the drop in
oil prices, and could lose 51.5 billion this year.

"However, Egypt's most serious and immzdiate problem may
well be its foreign debt. Egypt's debt crisis is as severe
in magnituvde as that facing Mexico or Brazil. At the end of
last year, that debt came to 534.5 billion. Almost one-third
of that anount was owved to the UOnited States for military
accistance. To service the non-military portion of the debt
could eventually reguire as much as 50% of Eqypt's foreign

exchange revenue. The Mubarak government is currently

required to service its military debt at interest rates as
high as 13 or 14 percent -- significantly higher than those
available today. In the past two years alone, servicing 05
military loans has cost the Egyptian governpent over $1
billion -- approximately 24% of the original loan.

"We maintain the largest AID mission in the world in
Cairo. Yet much (if not most) of ocur aid to Egypt is
obligated to specific projects, with little available in the
form of adjustment assistance to address more jmmediate
needs. Indeed, as Faul Jabber writes in the current issue of

3 ' 1 "the original political context of 05
assistance has been vitiated, perhaps to the point where the
aid may have even become counterproductive.”

"president Mubarak told me bluntly: "We don't want more
money. We want flexibility in using what we have.® The
Onited States iz in a position to respond positively to
President Mubarak. Our partners in the Group of Seven, the
Paris Club and—others must play more active roles in helping
Egvpt address her economic problems, and we must encourage

j;‘!:' e =
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ther te do so. VYorking both bilaterally and multilateraliy,

the OUnited States and its allies must demonstrate to the

Egyptian people, and to their Arab neighbors, that hoped-for
economic inprovenents resulting from peace agreenments can be
realized. '2,{5

"The United States should restructure the timetable and [{F
conditions for Egyptian debt repayment, to help Egypt
implement necessary, long-term economic reforms. Interest
rates on military loan repayments should be brought more inte —
line with current market rates. We should reprogram savings fi
realized from recently-completed projects -- and commit a
considerable portion of future aid -- in the form of cash
transfers and other adjustment assistance. Today, I am
zending a letter to the President urging him to take this
course of action, which I will also introduce as part of this
overall legislative initiative. .'

"Dur two governments should work together to jdentify
opportunities for co-production and private investrent.
Perhaps most important, we must involve our allies in Europe
and Japan == wWhosSe Energy needs are linked to Miceast
regional stability -- in our efforts to promote Egypt's
economic growth, rather than force susterity and instability
on an already-weak economy.

Israel

"1t is difficult teo understand fully the pature and the
inportance of ocur special reletionship with the State of
Israel without visiting the country. For almost 39 years,
israel and the United States have shared not only common
values and traditions but common strategic interests as

well.

"1In Israel, I met a cross-section of the people who .
embody her bravery, creativity and values; people like the
extraordinary military strategist and scholar General Israel
Tal, people like Ehud Olmert, an articulate Enesset member
representative of a dynamic nev generation of Israeli
leaders, and people like Israel's Priome Minister, Shimon
Peres —— a pragnmatiec leader who has won deserved praise for
hisz domestic program of economic stabilization and a
couragecus statesman whose commitment to peace cannot be
doubted.

"Hor must our commitment to Israel ever be in doubt. As
“oUr MATO partners are critical allies in Europe, as Japan &nd
South Forea are critical allies in Rsia, 8o too is Israel a
critical ally in the Middle East. There are new avenues that
the United States could productively pursue that would
reflect our increased willingness to deal with lsrael as we .
deal with our other critical sllies: as egqual partners,

oz~
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"Although there is no formal alliance between our two
countries, Israel bears through its own defense budget the
full burden of providing facilities that are critical to the
United States. Airfields which might be available for the US J
Air Force in times of crisie are financed exclusively by Lj_
Israel. The cocte of port facilities guch aeg the one in
Maifa, at which US ships made 44 calls and spent a total of = (7
303 ship days in 1985, are paid for entirely by Israel.

o

“"Israel has asked neither for US troop connitwents nor a _j,—
formal alliance. But the principle of burden-sharing for the I
common defense can and should be applied to many aspects of
our relationship with Israel. The United States should
reinforce US-Israeli strategic cooperation through
cost-sharing arrangements for expansion of Haifa's port ..
Facilities; support for the purchase of submarine detecting
egquipment; reconsideration of the interest rates Israel now
says on US military loans, to bring those rates in line with
those currently avajilable; and adoption of pricing structures
more in line with those offered our other defense partners.
These steps should be linked with current proposals to give
Israel new accest to bid on service and procurement
contracts. 1 intend te do so in my package of legislative
proposals.

"Enhanced defense industrial cooperation with Israel
would serve the national interest of both countries. During
my visit to Israel, I saw the principles of military reform,
which I have long advocated for U.S. military forces, being

put into practice. The Israeli military emphasizes guality

rather than quantity. They base the develcopment of weapons
systems strictly on strategy. And the men and women of

Israel's citizen army have forged the doctrinal bonds

necessary to develop and carry out that strategy. By taking .
advantage of Israel's unigue weapons development

capabilities, and by increasing access to Israeli maintenance

and support facilities, we can increase the effectiveness of

our own conventional forces, ;

: i I 1 ¢ it

*"To summarize, I am proposing that the United States act

‘now- Lo address immediate economic needs in Jordan, Egypt and

the West Bank and adopt measures to enhance our strategic
relationship with Israel. But the success of any US foreign
poli€y Initiative depends on our ability to match our
capacity to our commitments. However good our intentions,
promises are meaningless unless they can be kept.

e
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*buring the past several days, much has been said here
about unwige measures to cure cur deficit illnesses. Of its
rany dangers, few are as funZamental as the impact of those ﬁ
~easures on US national security and effective U5 diplomacy.
Our defense capability and cur internaticnal commitments are 745
endangered by an across-the-board budget=-cutting process that
weakens our ability to project American power and influence.

I

*These deficits are the predictable product of unwise ;-L
policies. And the disease they represent will not be cured i
until those policies ==- and the mentality which produced them
-— are restored. Then we will be released from our arbitrary
strait-jacket and be able to exercise our full role as world

leader.

"lWe cannot legislate peace in the Middle East. TWe
cannot legislate courage or statesmanship. But we have the .
epportunity and the responsibility to work in a bipartisan
spirit to foster the atnosphere necessary for courage and
statesmanship to flourish.

"The package of initiatives outlined today is designed
ro make a nmaterial conbribution to the Hiddle Eagt peace
process, History, and the tide of numan events, will not
wait. Windows of opportunity sometimes open -- but there 1is
no guarantee they will stay open forever. Given the long and
deep history of conflict in the Middle East, some may be
tempted toward inaction, pessimism, and even fatalism. That
is not an acceptable standpoint for a great nation

*I strongly believe powerful tides are now running in

the Middle East. Ve may ignote these tides at our peril. Or

we may augment them in ways such as those suggested here =--
ways which could lead to positive breakthroughs.®

END ;E:J I‘.
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@ Apd what about the mestings about the Middle East? -A”‘.-" .
date for the mesting™

MRE. FEDMAM: I don™t hawve any other dates on other experts
meetings right now,

HMF. SCHREID: Ancther subject” The Israeli version of the
atatus of the Taba disputs 18 somevhat different from the Egyptians.

It sounds more unrescolved in the Jerusalem description. Do you have
ANy DOBErvVaLiong on That g
i [T = e e ngdir'h I wiould refer you to the two partiliss
T T¥or the ultimatey 4% Ehe UlbifaATE sourcde of Informaticon. The repoarts

| saw seem to have somewhat garbled the situation, in referring to a

very, wery long period for sighning the agreement. Obwicusly,

drbitraticon is goings By 1tSE wveéry nature; to be a Long process, to

take a period of time. That length of time has beern decided by the

parties involved, but | can™t go into those details for you. That

Was a time pericod | saw specified in months. He do #xpecty a5 we

said yesterday, the agreement to be agreed to and signed by the

parties within a much shorter periocd of time. Here we're talking .
—weakB, we hope. )

Q Chuck, back to Taba, the Israelis mentioned 1B months. Do

you think that's too long?

ME. REDMAM: In terms of concluding the sntire arbitration
process ™ =

Ll - Mani o

! HMR. REDMAM: Once again, I can't help you on the exact duration
of the process. That's been agreed to by the parties. You'll have =
m Ealk to fthemo -

] Going back to my guestion yesterday about the role the
United States would play in the arbitration. What role do you think
you could be playing in the arbitration between Egvpt and Israel.
what position?

MR, FEDMAN: At this pointes I don't have anything else on the
role of the United States or the Taba agreement.

y - ~ | < : "~ Z, EXE
Gro anmon _x(d wolke Yadr (i @k Gt e WO
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i-n There®s an 1tem in US Neus that says President Saddam
Husayn of Irag 1s teetering and especially the cost of the war that's
b 80 dragged cut--it may <ost him his very regime and that the US
cught. to assist him economical ly somehow, I that under any kiRd of
consideration :

MRE. REDMAM) I dan®t have anything on that stary.

A Chuck, Mow are we coming on the finaudible!) and security

im banon™ And do you attribute this Negative turnabout as a resul t
af & Syrian forcss entering into (inaudible) East Beirut ™

MF. REDMAN: I don't have anything bevond what I gave you

— e

] Chuck,y Miant Herald published
lately a report that the United States 1% aware that Syria was

Lrigisl wed r ChieE 1982 Bombing of the US embassy in Beirut. Can wou
L FALS QUEETION 1T you don't have any anSwer?

M. REDMAR: The answer to that QuUestion 1 more detail can be
obtdined from the press office, Bbut as ] understand that Gtory, there
ar® a number of inaccuracies, the most @larino ane being the
st &t ement that the United States has been aAWdre, as you stated, since

1 that the perpetrators of that incident were known. That is pat

—_ (] WNat™ S The (InaudiBl&T then? .

e e S,

FME. REDMAN: To the best I can reconstruct it from memory, that
there were ——ard there still are, ! believe -- a number of Buspects
in fhe custody of Lebanese authorities; that in talking to those
suspectn, as well as whatever other information may be available,
there is no credible Sstory which emerges. Thelr stories don't
corfoborate one another. AR a concoqueRnce, the bottam line is that

TTXHere remalns LRCertAinty as to what actual ly happened.

& Welly will you have the Press office find (7)) an answer
forithisy or a response’

-MR, REDMAM:- Yes, they do.

i @ Therw are two reports of massive Po1saming of Palestinian
prisoners in [srael: Jails, one in Beersheba and one in Cinaudible ).,
The reports say that 250 Palestinian prisoners are on a strike since
nuaﬂ:t 15t because cyanide was reportedly found in their food. In
thelicase of Shatta (?) prison, families of prisoners were arrested en

masfie for six hours when they visited their relatives August Eth. Do
T Yodinave any cOoMmBNT S UO you want to Took into this
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i Du you have any mors details on the threat made against

. US embassy in Togo, and Libyan involvement in that?

ME. FEDMAN: -The only information 1 can provide is essentially
at was provided by the Togo minister of the interior. He said
gust 1ith that nine Togolesy have been arrested ?hrcuqh the

ined sfforte of Tagn and Benin in connection Wwith an attempt t
filtrate explonives that the minister said were intended Tor us
ainst the US embassy and the central market in Lome (7). The
nister identified the Libyan Feople's Bureau 1n Cotenu (7)) as the
wrog . af the ewploasives, but he added that no direct connection had
ar mara between that action and Tripols.

THFw e

In responss to your guestion concerning Lioya:s SLMCE we ora
unables to confirm at this point tThe Libyan government's invalvenent,
ik would be premature To speEcuiate o T0 the—dacts.of the matter.

L

@ == US embassy in Togo taken any sort of precautionary
medsures, drawn down the staff in any way?

|
b é HMR. REDMAN: 1 dan't have anything an drawing down the staff,
(¥ |

obviously an ambassador,; in such a case, would take the
ApPropriate BEASUF oS,

]

| B Chucky there are reports from the Middle East that the U
embassy 11 Cairu was subjected to or underwent a mock nuclear attac
juTt before the Vice Fresident’™s trip to make sure Ehat security was

— up to snuff. Are you aware of that, or is that true, or is that
fals+"

&

MRS REDAAN: -1 don’t-have anything on that.

Ao

¥} Could you look into that?

MR. FEDMAMN: No.
: _ # A #HF
A |:ffk?f {g:
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ETOH NEWS HEALLINES

TOP STORY: SOUTH AFRICAN COURT RULING CHALLENGES DETENTIONS

B 5. African court ruled that two key clauses of the governments
state of emergency regulsations under which up to 10,000 people
have been detazined are invalid. president Botha's Euvernmﬂnt
immediately flled an appeal blocuing release of detalnees.

Wazh, Feost: Scouth African Court Rules Emergency Detentlon Illegal
Chilic. Trib.: Court Volds South Africa Detentlon Law

Wash. Times: Emergency Bules Fail 5. African Court Test

NEWS BLACKOUT ON US-SOVIET ARMS TALKS IN MOSCOW

Superpower arms negotiators yesterday held talks called "sericus
and exploratory"” but except for that characterization a8 news
blackout barred Turther detalls of the meetings.

Balt. Sun: U.S5.-Soviet Arma Talks Move Ahead: Superpowers Impose
Blackout On HNews

Chic. Trib: U.5., Soviet Arme Talks Keep Low Prollle

e Y

of a study that eriticizes rear-seat lap belts as dangercus

in certain types of car crashes.
Wash.Post: U.S. Study Paults Car Lap Belts
USA Today: FHRear LAap-Belt Safety In Doubt

ANGOLA VERSDS SOUTH AFRICAN BACKED REBELS
A Bouth Afriean counter-insurgency force battled with the Angolan
army and attacked a Soviet supported air base 150 miles insilde
| Angola :
1 Wash. Times: Pretorla's Commandos Strike Deep Into Angola
Balt. Sun: Angola's Army, Rebels Reach Military Deadlock
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EWS ARTICLES AND ANALYEIS

A -

@FENTAGON RELEASES $67 MILLION FOR ISRAELI PIGHTER CONTRACTS

Bach. Post. (AP wire): Although the Pentagon has launched
tudy of msiternatives to the Lavi praoject, this has not barred
he Delense lept. {rom releasing $67 million ior contracts
nvolving the jet fighter. A Pentagon spokesman sald that
lthough these funds will be released the Pentmgon expects
hat Israel give sericus consideration to any alternative
rograms. The spokesman sald thatSecretary Caspar Weinherger
rote to some Congressiongl members to inform them about the .
eleased Tunds. The Lavi has been a point of dispute between
he 1.5. and Izreel revolving around differing projections
f cost l'or the aircralt. Thus far, the U.5. has suppiled
early %1 billion in development cost. (B/12/78R)

ﬁﬁEﬁHAHA? PHALANGIST LEADER SHOT IN BEIRUT

;ash. Times, Nagser: The crganizer of a2 mutiny within the
febanese Force= aiming to cust its current leader Samfr Gangez
as wounded in & machlne gun ambuzsh of his motorcade In east
eirut. Phalenglst Fuad Abu Nader, 2 nephew of Amin Gemayal
ervwent surgery to remove three bullets in St. Jozeph Hospiltal
n Beirut. Nadar's Phalange lorces were in controcl of Christian
eirutSunday Teollowing battles that leflt nine dead and more thén
0 wounded. (B8/12/86)
Chic. Trib.: Mutiny Leader Ambushed
Wesh. Fost: Ex-Leader Wounded Inm Militia Feud: 1Israell Warplanes
I H1t Bekaa Bases
hil. Ing.: 4 Die As Israell Flanes Hit Bases 1n Lebanon;
Fresident's Kin Injured .

CEBATING I1ITS TIES WITH SOVIET COUNTERPART: Anti-Semitic
ritings Cause Concern

ash. Post, Marcus: The American Bar Asscclation 1s enmeshed

n & dispute with ties to a Soviet lawyer's group, the Assoclation

f Soviet Lawyers that has issued anti-Zionist and anti-Semitic
writings. A grass roots effort to abrogate an agreement reached
»ith the Soviets last year is to come up for & vote Tuesday. (B/12/88)

!'s-nzma GANG LEADER COMEN DIES AT 64

] =
¥ash. Times, (Reuters): Dbit for Yehoshua Cohen. Cchen, a member :
ol derael’s Stern Gang and linked by historians to the ighﬂ r -%
iassasination of Count Folke Bernodotte, & United Natlons mediztory
!died of a heart attack at the age of 64 at Sde Boker. (B/12/86)
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NEWS ARTICLES CON'T

IRAN PREFPARES A HKNOCKOUT BLOW AGAINST AN ENEMY ON THE ROFES

Wash. Times, Sieff: All indicatlions are that Tarq is losing
the Gull war and iran 1s 'tasting blood'. Iran has reportedly
moved in thousands of fresh troops in answer to both Irag
President Saddam Husseln's proposed [ive-polint peace plan and
Mubarak's and JOrdan's King Hussein's joint call to the Arab
world to implement the mustual defense treaty with Iraqg.
Speculaticns are that the next major Iranian affensive may
come next month. (B/712/88)

PERES—-HASSAN MEETING WASN'T MINOR

Phil Ing., Letter—-to-the edit.: Response to & July 22

Tom Masland plece that suggested that because the Peres-Hassan
talks produced no epace treaty the meelling was nearly
valueless. Letter to the editor writer Sanley Tauber contends
that the talks were of much greater significance that what

wes portrayved in the preas. (B/12/86)
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Fighting over Fighters

A U.S -Israeli struggle over defense and fiscal priorities has been thrust out into the
open by deepening disagreements over the cost and need for Israel’s Lavi fighter.

BY DAYID C WMORRISON

“II will be like a nuuonal holiday.”
said fsrael Asrcrann Iadusires
(1A} president Mmhe Eerei of the July
21 cererny a1l Ben Gunon airpor,
Rolled our on the tarmac for ats pablac
debun was 1he object of colebration. the
Lawi highter plane. which Rep. Jack F
Kemp. R=% Y, waed n a specch “could
kave both the Starof David and the Stars
and Siripes &5 i3 inughia © Kemp wis
pae af sz Members of Congress who flew
i Beraed for the roll-pul coremony. Mot
present, bowevel, wert &R [ TEE T Ryl
from the Delense Deparimend

Considering the 318 billon in US
grasts o Isracl i fecal wears I9E4-87
ikt have been earmariked for the Lawi,
jhe Pesiagons akbsence at & mapr msle-
siome in the plane’s development might
weem unasual But, even if nat a delib-
erate snuh, that absence was symbols of
the fagr ihat the Reagan Adrisistration
does not stand with the many Members of
Congress who are founguare behind 13-
rael in s ambitcus dnve o develop s
own gdvanced fighter aircraft.

Last year, prompled by growang un
case with lszael's cos eslimites, 3 team
of experts from the Pernagon, Office of
Mansgemeni and Hudget, Manional S

curity Couneil and Sute Depanment, led
by Dev 5 Zakheim, deputy Defense un-
dersecretary for planning and resmirces,
launched ther oen sudin of the Law
{pronvenced lah-VEE. meaning ~young
Tsom "}

When presenied fo the farmelis Last
January, 1he Zakheim repon thrusl o
the open what had previously been
Isrgely a shadesy struggle over leruels
delense and fiscal priontes. According ta
the 1.5, team. lsrael has undesestimated
the Lawi's costy by as much as &0 per
cent, threatening odher high-priosity ls
raehi deflcnse projects. The Adminsers-
phom thus would like Tsracl 1o consider
aliermatives 10 a weapan peither if, nos
ihe Lfisted Sintes. may be able toaffard,

~larael has to Tace up o the choioes
ihat all countnes wilk g sespans sy
ierrs and limited budgets must [ace up Lo
Wehal are the wade-affs™ sand Zakheim
14 12 eyl that lardel must chock oul Lhe
Lavs 11 s thay if lyragl wants the Lavi, it
showld [be] conscious af the Fact EBar at
will have 1o chock out other (hings™ sach
as planned submarine and fast-atiack
crafl purchases for its navy

The Isracli government wery much
wants the Lavi, however, snd, by all indi-
catboms, hat sbsolutely no wmention af
chucking 11 ™or, ursurprisingly, doci it

accept Lhe American cost Rgeres. "To
suggess 1hat we are just pighcadedly ge
ing ahead is nonsense,” sard lirseli Em-
biassy spokesman Yoss Gal 18 wosld
@ very foolsh minister of defense who
would be willing to go foreard with a
project of this saze and pui at rak other
elements of lirsel’s defense Ve have
examared the ahernatives and are

dent that there isn't one.”

Thers the controvessy currendly skinds!
al an ohcasy impases. YWith Amencan
and Jsracli officials Ratly coniradicling
each other’s numbers, hopes lor resolu-
tion of the disagreement seem 1o be nding
on a Gencral Accounting Office (GAD)
apdil of the Law program rces gnder
way. Since the GAD repor i not due oul
uniil the end of the year, however, the
prognmis s for many mont momhs, sl
least, of Lavi-induced turbulemce 18 &
L S -leracli relationshep thal has recemly
been buffeted by the Pollard syry case and
charges of illicn [saeli acquisition off
LS. military technology.

Oitber Lavi issues involve lsrael’s night
o make s own decisions about how il
spends LS. aid maney, the propnety of
allowing Israel to spond ihe money &t
bioeme rather than in the Uried Sute
and the role the Lavi meght play in mak
wng lsrmel 3 compchior il the ipicrma-
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ional aermpace market. The overnding
woudee of frscimon &t vhis fumc, however, 13
the competing ooel enlimaies TThe Lawv
concepl enpays wide COREresionai supe
port, andd Ihe program has a grean deal of
mosmenium.” Fep Mel Levne, DCalif |
B key congressional supgomer. assured
ihe Jerusales Podl while i lsrael Tor the
Lavi rodlout. ~Bet there docs remain the
question af figures, amd thawe reman cru-
cual ™

COMPETING ESTIMATES

Oine daficuliy for oelssdens in weighing
the figures i that st lerael’s Behest, rhe
inkeragency repart remains classifiad
Lakhemn tard he his asbed Israel 10 de
clasiely the report Gl of ke Israch
embassy wasd thar ke also would ke 1he
budgeiary daia o be released but sl the
sensibve fechnical mformatsnn a2lso con-
|.i.||td i the :l;rb,'lrl

Paris of af have beaked ouwi, sch as a
relairvely favocable paisage stating thai
“whale scemee technecal nigk exasis, I8
met Lkely to be mamifested im sohedule
delays and subslaatial ot nvks. rather
than in ferael's whoimane abiliy 1o meet
is” techmcal goals

“In & way, wi wehe vory floasod with
Lhe [Pealagon] report.” 2asd Mamvin Q
hkm_ 1he 'lh.l'-hmj"l'l!‘l e S ALEl v
lar 1&L, am Daraeh-govermme - ned
firm thal s the prime contractor for the
Lawe ~H1 vahdaics the ardraft’s atality e
meet Israeli-=specilic threats [and] i
chearly sates that farael =l Rave sc
techinecal problems Befare the reporn ga-
mled we weir hghnng shadows ™

The phrase “substamnal st risks™ s
the chimcher, hosever, and the numbers
delimcating the cimi gap bejween the twn
Forernmenis have gl bocn lcoked. The
I- % estemated rhat she My A A ¥
cont = nather words. the pnge of prodoce
ing one awrerall regardiess of eapendd
tures Tor develapwmcnl. spare paris,
groand eguipment and & o0 —would
commie 1o §52Y 1 mallisn per Lavi Israel
wawh the fyv-away cost will be 3152 mal-
lewn The Lincied Siates calculaied ronal
program cosis a1 5% 5 ballion, fsrael ac 57
ST

Thiar 825 Billion &iflerence means 3 ko
o & matwn sponding roughly a fourth of
its pross natsonal product on defense, and
finaming foughly a thrd af thatl defense
buitget with LIS aad Fwea ke lower
Tarael Figure 15 an enermious e, consd-
ering That 57 ballion as mroere tham 8 year's
milicary spending for [aflel " 43 ex:
pected.”™ Gal ackmowledged. "here and
there you can bnd some anmy o raval
uifficers that are nat ton happs abut an
garcralt hlie this 7 Do Fact, The neew s peer
Ha'weerz recently reported that Gen
Waihe Lewy, chiel of s1afl of the darach
lelene Farce, ordered affivers to wop

22

crtiizing the Levi afier army Maj. Cen
At iDron spoke oul againes it in a radio
ke Lhal waid never ziresd

In amy case loracl Matly rejects the
higher LIS, estimate, The interagency
group erred in applyving US labowr rates
1o & cheaper [srach labor market, Gal
charged, while cverpricing the engines
bewng butlt by Pratt & Whiney and dou-
blecouning olher clements “We have
exery reasndn (g hive some confidapce in
cuf fgures and no reason (o be confident™
in those inthe U8 report, he concluded

Zakheim countered that larnel did mo
include signihcant elements in s cal
culations and 1hay the US repon was
earse rvative in predsciing bul ot costing
ol prodiscton delays “There's jus no
way 1o make [their Agures] add up,” be
said. “We're very comformable wilh our
aglimate ™

The fiacal dissension was compounded
lass May when Delerse Minisier Yitzhak
Rabin told Delonse Secretary Caspar W
Weanberger during @ Washinglon wisit
thaee fsrael could compleie the Lavi pro=
gram spending oo more than $550 million
pes year. 1T [wrasl’s figures are accurae,
Rabin's cosl cap should nol squeese too
tighily. Bui Zakherm hai predicied an
riual Lavi cofts climed to $500 milhon “IF
there s o cap. it will B Badted ™ be said
I ot s not busted, there will be a stretch-
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the whedule stretch-ouis and cent gver
runs that plague Amcncan weapons pro-
grams. “That's been the secretl of hwach
sustess,” he maid Mo 1w eresmie tha
pi e rweork bliezard that enssta dnthe LU S
coniraciing environment” In & smilar
vein, some Law bocsiers albege thar ibe
Pentagon's resistance actually stems
frove s fear that Terael will put it 1o shame
by bonging s sirceafl 16 a1 ami and on
tlime

Another fundamental issse, according
to bongtirne Lavi supponier Levine, o ~if
we ant goang o provide § CEflain amoend
of assssearce b0 lsracl, whose chaner nii-
mately 13 (7 My presumplion & that it's
ihe Tsrachs’ choice [bow they spead it}
They are on the (ron hae m terms of their
awn defense and they have a superh trach
recerd with the chidces they have made

Comtended Fakheim: “We leel thas we
have every mght to tell them to face up @
the chosce . By all mcans, choose whan voi
wan! b choose, bul face wp 1w i Do n
rationally. Do it coberently, Do it wiih &
view, non jusd b0 Lthis manth but o the
nexl five or whateves yeam, so thal none
of ui has 1o face up 10 enforcscen mmsd
unfavornbie consequences later ™

OFFSHORE SFENDING

Until now, Israel has Bown largely an
Amencan Aect of fighiers. with the ca-

Dor 5. Fakbeon, depury Delense undersecreiary for planning amd resources
If Fsrael wames the Lawi, it musr cecogruze that 1 will have da chuck acher thangs

oul. If there v a streichsout, it will cost
cven maere. And we say again, they've
sereatitly underestimaned the coues.™

& basic Issue reveaied by the Lavi cosi
dispure, Fakbeim added, i sersoud shari-
comings in lsraeli pragram snalves ~If
lsracl & in the major beague busness af
wrd s Brilem production, f has 1o gel
i the major league butiness of weampons
wvslom analysas' he sasd

¥ rong., countered K bemaos, pointing 1o

cepteon of the damestcally-produced
Kfir {“licn cub™), am sda prateen of
France™s Misage [11 that i powered by an
Amencan engine. The LaiTs detincuon
15 Thal while more than 30 per cent al it—
includeng swch mape componsnis &5 en-
girech. wings and Aight computers-—-iz be
ing buill n the United Statles, develop
ment and final productan are bearg done
i lsrael

“The Last s a small. smart. survivable

SATIONAL BOURMAL B/u/Bs 1941
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1
l'r.:u:n padared 10 meel the spe
i reeds of the lswrae!l for Foroe.
carding fo TAL Designed 10 sere i
1k !.-.-und-:nl.'u.n.l. antd  &Aoean
des, 300 Lavis are suppeded o come
s line a1l & rale 03 J4 DEF VEAT DERIf-
neg in 19800 10 re rlace aging A-3g and
hih
shoubd the progiam e o Iru
an ol owill be ey mean Teal w4
impgtgie, even ane wiih the malitars
g al Teemel “I0 ghe fapamess
n'Lda woand coumines like Belgiom
d the eiherlands with much siron
P oedoreares CARE do 1 AR Eege
s d vkl asked sheptcaliy, “whs
uld one wuppee a countrs of Tows
il poaple gam profuse 3 Rghoer
onrcalky :
The aremer e ERAT msliB o dad-
roguestin, pErhaps s with T one
rae Thafks 15 3 teoevear authomnzs
moapproved lase wear. Uongress
e sare to carmeck 5400 mallion
the Lave ol ol Tsrarei’s hscal F9A7
cign milsiary sales | F 5156 grang o
4 hilhen Tradinenally sech [anids
n1 e wpend only in the L pived S1aces
e wile previots CAROEpiEn was Tone-
anly” permisswn gisen srael
al 1977 jaspend 5107 mallion in fsrael
it Metkava tank Hul exceptsond ofien
ed precedents Since facal 1984 s
| has Been allowed 10 spend S800 mil-
n a1 hame on Law desclopment, wiah
(b melbian more 1o ceme i Gscdl 1987
i Rscal 19R4-ET, an adduionzl §750
Mo in Lawve Tunds wall have been ear
shed fov espendiage or the Unined

FWS funds “offibore™ an Lavi firgt
as a paovimon an the foreign sid
teom af an omnibus sperding bill in late
BN “Althouwgh tlere was some contrae
v," sl Levime, who brought op a
swrn of the measure that year in the
Foreagn Afsire Commitiee, it
ack me that the concept of using FhS
lart 1o help larael become more self-
sert in ber gwm delerse and o help
s1ay on the front hing 1o lechnologecal
cvaieon was (he way 1hat foreggn aid
Cid be fpeml. ~— — ~ =
ere was, in fact, nol all that much
iroversy wilil early 1984, when the
rragon lemporanly held up the 5250
o tn offshore Tondy. contending it
sid be spent solels for production, mos
lopment. & phone call from thes-
fense Mimister Moshe Arend, often
led “the Tather of the LAvi,” 1o Secre-
of State George P Shaliz thai Apnl
edly fized Lhal problem

nd there was b rral compressional
ate untel May 1984, when Rep Mick
Rakall 11, W ¥a, mireduced an
endmeni probibiting the eaxpenditure

Farmedi Embassy spokeuman yowh Gal
W wre comhden] theve o Ao alfernadne

of FMS momes offihare. “The amend.
ment does nol srop devebapment of the
Lavi jet fighter, o1 ealy snpulstes That
these lumds be spent im the Linited
Suaves,” argued Rahabl. urging his ool
leagueh to “stand wp for the Amencan
winfuer by mt edtering overseas compe.
tnach Bahall's kil was resoundingly re
jected, ¥T64D

- ~Reg -Rokert E Bedham. R-Cahf., the

sfatially oppesed ihe Lavi financing
droement on ihowr grounds. Bel, sasd
Jvihemating “oefice M was clear ke peetite
wal decisaon had boen made, there was
s penat in flogging & dead horse ™

That acceprance of a paliical fasl
accompl b5 apparenily shared by
much of the asrmpace commumily
Sull, some lsrael suppeosiers comend
thai resssiance 1o the Lavi i= Tomenied
by L'S5 corporauoms whe have
bBrought pressure to baar on the Peais
gon, which they mantain, i akone 10
Jutslomng the program TYou cam'n
ignoee 3 Basie amimus from the very .
top of Jthe Deferse Department) 1 |
wprde lsrael” comendead a Law v &
cate But & Swate Deperimen spokes.
mian saxd that the Lavi stady “should
md b characienzed as yust & Depar-
meeni of Defemse eflort —the State De-
pariment associgtes el wah o™ ,_

The Crensral Dynamics CTarp, §
wheck builds the F-06, an oden-omen- &
oned ernable aliernative 1o the Law
denes Whbyving agains o Crensra
Drimamsct. an Tach. w now dels crng §
75 F-Ita to Berael for 53 Wallios, The
Northrop Coep builds another poasi

Mo basd & s

ble aliermative. the F-I0, develoned )

wath s own (unds & an esport fighier
it Teor wchasch o8 1s sbill on s=arch of 1akers
While the compeny “expressed comcern
fin 198Y-B4] based on the wromy of the
L'5 subticizing ihe devebopmen: of @
new foreign fighier thist we kncw would
bein the same class s the F-20 snd the F-
16 and thatl would compeie with [Lthem]
on the foresgn markel,” a Maorthrop

]

=
)

spakesman said, "once the proposal be- ]

¥ miber to take the i S
of Rahall. axked, “Are we going 10 subss-
dizz & new aerospace nadusiry in & foreign
country thromwgh FMS credits that are
suppesed to be wied 10 buy Armerscan
weapom syatéms made i Amernical
U'hen Badham prepared lam year io take
a similar messure b the foor, Levine
alled members of the Hoose Republican
leadesship, wha, he wid, “asured me
that il a bell was offered, they would work
againad if and wimbd by 1o talk him oul of
it Badham, wha eventisally dropped he
Bill, dechined o be miervicwed

Advocales of spending FM5 funds in
lsrzel poamt 10 the 140 L1 5, corporacons
holding abour $750 mallion in Lavw con-
Iracis 1 Joel J Jokraos, vice presdent
of the Admerican League for Eaporis and
Security Asustance lnc., countered
“You're il talking abowt 5250 mallion
spent oHshore per vear, all of that 318
Billlion would presumably be going i the
Amervcan contractler community if M
were nat for the Lasi That's about &, 000
ok per year you [oee o the LIS

A trade assacElion representing 30
corporniions and 5 unsors, ihe league

came law, we sccepied that fact ™
Even [Al's mam in Washingron, |
Klemow, asseris thar be “can delesl
ﬁhp:rpnnl: in Washingion of Genersl
Drymarmacs ar Marthrap tirying to kil Lavis
they've goaten & bum rap on that ™
Which does noq mean that there & s

revidusl foreboding about the Law's

tenfial a8 B compefitive export fgh
The American lscael Public ARirs Come-
miliez, & Wathingroa lobbying group.
coalends in one of it many Tact sheets o
ihe plane that "tke Lavi s no threst to
Amcncan mrcrall export markels” be-
cauke lwraels need For 300 aircraft will
monopodize production threugh the year
HM) and because US export approsal
woald be required due 1o the Law's siz-
able American contenl lsrach officals
suggesied the same thing. slating Nurber
that gaport would nol be nesded 10
achecve affordabie etonomees of wcale

But Klemow laresoed 8 viporous effan
to markel the sircrall in the mid- | 530
“The frst 1001 50 aircrafi must go to ke
Iurael Mor Foroe,” he tasd “Omiy then do
I envisson coming 1o the LS. [Tar permis-
mwon Lo market the plane.™
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H'ptu:n differ o the capart prompedis &
LS dalense official said thay “there is no
way oy the world thai anybody could
predictthal we, the Ulnired Stgces, would
gve bem permusion. and thit's kedving
aside l:.: face that they are mot REHAE
gel buyrre anyway,” Dver and above the
comipclison 1ssus, he sapd, dhe Lavi con
ins sensaive lechrologees., such as
aigall fated vowmpesite materuals in the
Grumiman Corp i3 buikhing Tae
ihe Peatagon would pot wani o
d with thind countmnes

a [ (oome. an arms (ransler
1 the Cenier {dar Lwelcnse In-

A Washmgton, predscicd that
srael SECUTe EAPONT DT ssE, i
ohabdy find a markel “People
en very impressed with thear
nd| they Can sl af 35 proven in
e sand TObwigusly, they are
o plug i the Persaan Gulf

markeq But as we see more and more
Third [@wid natiom wanling lo acquere
sophistlgated arcnals, 1hey could tem o
lsraci

m L Clurke, a prulrtb:u.'lr ai
n Limveray's Schosd of Imemas
rvice and awthor of & Winler
ddle Eart Jawraa! aricle on the
i, suggeated that furael walks &
and pelifical Biphirope whether
y the Lavi or not I they car'i
ey coubd really get anlo |Rscal]
Clariee st "I they do s1ae 1o
1 comld affect majer Amercan
panducers Then sou're lekely o
ring from fabor Scaders. Thal s
anilv n Dsrael’s dong-term

weld best unhoisi itscl! from
wal peiard wath the dd o7 an
s varpew ite punner | ndeed
wasipp such an drrangemeni
~ral smicresed parlies. inglud
aurram and the MMoDwnnell
Cuorp & hew custormer TA] s
il Klemaow, othe LS Ay
W nem the Lave fies and ev-
sces fhat Uhe cofk ol [he ar

plane hat we [apecase il o be. he
waid, “@apiic Lhe pEgativism we soe in
e i the Pentagon todas, some

w there will say, "Let’s i
i and use this airccealy o the
Specalically, he sees the Lavi
cnyral 19908 sisccessar to the
und-aupport arrcrall

would cerlarmidy b Ap anom:
the expoe leagus’s Johnsen,
déd up paving Iurael rayakis
produce am dircrall that was
by us tu hegin wath ™

FORER:™ AIDCUTS
W paandi herually comes 1o shive
an che gl avi. W owill hikely Aot be s

cawst of wharever the G ALY

I
4
|

B

993

has 10 @y om the wwibjes thas December,
but a5 a resuly of defcit-Cistting presiutes
on foregr aid  In the House -ﬁ.pprnpn:-
s Comouttee’s marbup of a facal
1987 and bill, whieh was cul bhack 51.5
bellion Trom this vear's appropnation of
$14.5 ballion, assestance io lirael En pl,
Pakistan and lreland wal presereed ip-
wact, while all ather recipmnu sould Mice
cuts of wp to S0 per cemt

Beiwsen economac asfidlance Funds
and FME grants, lsrasl accounted for 51
bllien, roughly a fourtk of the wotal for-

cign md approprianon As the aid pse
menrabiy shrnEs. however, | wil -

came sncreaiingly difficull palitically o
cut lsrae! 1he same-sizsd oloe “ll‘-) &b
servers beleve, Tor instance. thmt in fo-
viere wears. lsrael could sustain a7 least a
400 mricllion cut 1n the 3.8 ballion it has
received in FMS granis cach af the pasi
Il yedrs: As LIS mifitary aid to lsrael
confracls, s, 100, must the Lavi program
il servos harm o mot to be done o othep
Israeh defense programs. or 16 the aver-
all lsraeli econoemy

Liulhonimbon of the ofzhore Tunds Tor
Lavi developrmeem wili have 1o be re-
newred next year Should the Adminisirs-
i Teanlimwe L behieve that the num
bers are an disparate & they currenily
leel,” prodicted Levine. “if | reintroduce
my amesdmen: nexl yoar, w=ell have a
greater Bghi”

Bur, wnless the Linacd States ssmply
turms off the wap on Lavi fumds—ahich
given polihical realithes seems imiplaus:-
bBie—il is hard 1o imagine Israel dropp: g

5 e

o

Rep. Mel Levine, D-Cabif.
i ev Jirael's choice ko i gpeads the gid

e e
1

the Lavi in Tavor of any of the alternatves
bemng prepared by the Peniagon (o dis
cuidian wmetime thas fall In s Pt Lo
sggpett=ons that lsrae! could busld i
electronic “black bones™ o LLS. F-16s,
F-IBs or F-20s, am lsraeli official in
Washingion protested that ““ut jusi
doesn’t go that way We have desagned a
lod of instrumentatson You cannot just
fock up ar existing Airframe and say
“We'll just plonk this in there "™

Az might be czpecred. given the
pricklishness on all sides, the wery ques-
tewn of LS -proposed alternatives has
generated contraversy, Ta BUggesN. ai
have some press sccounts, that Delense
Minster Rabim “i lookang for alierna.
faves and trying bo ged off the hook,”
prowested Ceal, . is Talse ™ The [scaeli
response when Fakkheim ratied ithe mai
ter of the Linited States preseaning a lis
of subsiiite pragrams, Gal said, was =11
oz wanl o da it, its your privilege n-
we will obwviously treal them with ¢
spaci,™ Bol, warned Gal, “feam ke prriirie
mirmster o the Anamce mimseer and 1he
chiel of siafl, they are all committed”™ 1o
the Lavi.

If the Balanced Budger Acy is the
Biggest threat o faces bere. the Law's
stronigest lease on lefe in lsrael may be the
rale 18 has assumed as o navional peojecs
of supreme symbedic impamance Pome
Minister Shimon Peres. in Tact, has
teemied i the lsrdeli equivalent of ihe
LI5S spsce program

Yl we want o corlinue being & siestly
or the leading edge of technusogical
ihevelopmend, then this is the way o
go.” Gal sed. "This o a propect whick
green hape Lo the luroedi man in the
sivect T we were 10 cancel today, s
wimitld Be demaoralizing This would
migan 5o |srael chat we sere nol capa-
bie ol producing ounselves a vinal ele
ment of qur defemse. The anly rt'
JEnEt we ve gob, bewides the guts
JLav Lhere, 13 1he abslity Lo uwe our
Sranrly.

Adked il he thought that the Lavi
vomroversy had been blown oot of
proportion, £akheim sard he did not.
il e as it was emblemanic of the
Israeh government's need o make
Sard Fscal choices aboul s delonwe
rogram

Bt ke added. 1 think it's unlarng-
nafe fhui the Lavi s boing seen a8 The
fucus af the L5 -lsrech relaveaship
Wha ever heprd of pwo cognines
cullabuarating an a report that ad
drrsacs what wnd coumsy B bulding
with the other cvunify's money and
sdvarg. TWell tRis 5 3 mapor dispate :
W disagree, fur sure, bat dispute, no
Il we had @ dupule will them, we'd
say, Fene, buld wour mirplane amd
sufTer the consequences’ ™ a

[T R -
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Hoews Summary August 11, 1986

Now York Headlines

Fhoto on page 1 of the New York Times shows rescue workers searching
febrie of buildings near S5idon after Israeli aircraft attacked whas
"Iasrael describes ag guerrilla positions®™ in Lebanon. Other top
etorics in the Times deal with the assassination of Indian General
Aron Vaidya; US plans to tighten the economic embargo of Cuba which
wag inpogzed in the esrly 1460°'s; and the fact that high ranking U3
officiale arrived in Mescow for arms talks. Top storie: in tho

Wall Street Journal discuss the sconomies of Bonn and Tokyo and how
they will effect the US sconomy. Headline in Newsday deals with
Union Carbide blaming an employee for the Bhopal accident. The employee
is said to have sabotaged the plant.

Press Reports

Feres to Seek Peace Talks After Leaving Office
SEEES O SENR Feave Sasxe

H'SJ—HBEEHiEEF__I LﬂEih-PE‘rE‘E asserts that, contrary to most expectations,
he intends to be more active than ever in seeking to entice Arabes inta
peace talks when he steps down as Prime Minsiter in Oectober. Peres
acknowledaes that his plan could lead to a "divorce® that hreaks up

the coalition gov't. Peres believes that his meeting in Horocco will
helo bring Jordan ard Israel togother. The chances of an international
conference have brightened in recent days because of the decisien by

the Soviet Union to meset with Israel in FPinland to discuss consular ties.
Tha PM indicated bluntly that he does not intend to drop his initiativen.

Soviet-Israeli Talks

KD-wire-Israeli diplomats will make the plight nf Soviet Jews the main
lesue when the first public Soviet-Israeli talks in nearly 20 years
open in Finland, the Gov't said.

Fighting in Boirut-Toragl Etrikes Bases

WYT-Hijazi-Gun battles raged all day boetwooen rival Christian factions in
East Beirut and the suburbs, Radio Beirut reported that Fighters loyal

to Gemayel were gaining the upper band against supporters of Geagea, Lhe
commander of the Lebancse Forces militia. In a seperate developmant,
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Israeli planes and helicopters attacked what Israel described as
guerrilla positions in two Palestinian districts near Sidon. FPive
civilians were reportedly wounded.

NYT-special (Tel Aviv) Concentrations of Fatah guerrillas loyal to
arafat and of rebels following Abu Musa were the targeta of the
Israeli air raid, according to military sources. The armv waintained
its official position that its attacks wore not roesponses to specific
acte but a continuation of the policy of hitting terroriste wherever-
they are, at any time. The Israeli Army radic peinted ocut that cells
belonging te Arafat and Musa had been held responsible for recent
attacks from southern Lebanon, and that agents from both groups

were caught in roundups of guerrillas in the secupied West Bank.

(see ND-wire)

FLO Dencunces Plans to Develop West Bank Under Occupation

HYT-special-Leaders of the PLO denounced plans baclhed by Iaorasl

and the US te improve living conditions in the occupied Arab territories,
deseribing them as attempts to perpetvate Israeli cccupaticon. .
The PLO, in its statement, did not directly criticize the Jordanian

program, although it was cvident the attack against what it called

the American and Israeli-backed plans included the Jordanian plan.

In privite, huwever, Palestinian leaders are very critical of the

plan and view it a= an effort to undermine FLO influence in the

occcupied territories.

Taba Talks Progress/FPeres to Meet Mubarak

KYT-Wren-Nagotiatore for Egypt and [srael reported that they had
resolved all but two conditions for the international arbitration
of the border dispute over Taba. The draft of the agreement will
be submitted to the Israeli and Egyptian Governments for their
approval befcre the finished document ig signed. (sca photo of
Ieraeli negotiators Dave Kimche, Avraham Tamir & Moshe Sagsaon)

MYP-Dan-Pzres is expected to mecot with Mubarak next month for the

first Israeli-Egyptian summit since Peres became PM, Israeli

officiesls maid. Peresa has been trying to mest with Mubarak since .
he came to power, but the Egyptian reply was that such a summit

couldn't be held until an agreement was reached on Taba.

Sudan-Libya Sign Pact

NYT Reutere-The Sudan and Libya have signed an agrecment for the Sudan
to buy Libyan eoil with money witheld from Sudancee workers in Libya.
Last year Libya expelled thousands of Arab workers or blocked

their paynherks,; =aving it was reducing dependonce on foreign labor
bucause of adverse cconomic conditions. Tho PM of the Sudan made his
first visit to Libya since he took power and is another sign of

better relations between the two countries.
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OAKLEY SEFES "MORE VIGOROUS APPROACH" TO WORLD TERRORISM
(Text: PRemarks to American Bar Association symposium)
(F2&0)

MNew York -- A U.S. official says that during the pa=t year there
have been a number of separate; important steps worldeide that add up
to a "new, more vigorous approach® to combatting terrorism.

mmbanzador Robert Cakley, director of the State Department's
office for counterterrorismy said August 11 that the=e actionm
together "constitute a tacit frameuwork for counterterrorism.”

He told an American Bar Association symposium on law and national
sscurity in New York that terrorism is "likely to be a fact of life
for the rest of this century" and that increasing violence in
terroricst attacks can be erpected "because it presents the bhest wmsy to
grab world attention.”

Dakley =said that in the aftermath of the April 14 "limited act of
gl f-defense"” by the United States againat terrorist-support
facilities in Librva, there has-been "a new sensitivity by EBEuropean =nd
other governments to the serious dangers posed by international
terrorism and a new willingness tn“@nrk together to deter and prevent
1E |

Following is the text of Dahle?ﬁa remarks, as prepared for
delivery. l

(begin text)

Terporism is indeed an attack the law, society and world
grder as the title of this symposium iindicates. And it 1= natural
that in this forum sponsored by the rican Har Asspclation, we

discuss the criminal aspects of terrorism.

However; terrorism is more that. What gives it its impact i1n the
popular mind, and in that of the terrorist themselves, ig that too
often terrorism is an attack on people -- the man in the street, or
man in the airplane and airport. WE _

-- It i=s not usually seen in relatively abstrect terms as an
attack on law and the world order. t is 2@sn as an tack on FE-“-"-U*.
countrymen, friends, neighbors, and rhaps even th lves.

== One reaction to seeing ordinary citizens. urists and
buginessmen hijached on TWA BS54 last ¥ "pEre but for the grace
of God go I." The second reaction was n» go -- mbt to go to
Europe this summer.

It 1s thie human aspect which makes terroriem a much more
important issue to the average American than the more tradition=l
foreign policy issues we usually deal with in the State Department.

Ore reason is that terrorists of the "80s have added two powerful
new weapons to their arsenale -- television cameras and satellite
feade., Their acts of death and destruction are broupht to us live and
in epler. Terroriem ie a unigue form of violence. It caumes; by
design, a sense of helplessness and victimization. Terrorists are
eriminals who often willingly risk their oun lives and thore of
innocent wvictime in order to draw attention to their cause, to
themselves, or to achieve other goals; such as gaining the relsase of
a jailed terrorist. Their methods vary, ranging from hostage-tahing,
gircraft piracy; and assassinations to threats, hoaxes, and
indiscriminate bombing® or shootings -- all forms of agaression that

. United States Information Sarvice
Tal Aviv, 71 Hayarkon Streat, 53803 Tal, 654338 ext. 204
Jerusalem, 19 Keren Hayesod Street, 84188 Tel, 222376
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violate standards of civilized behavior.

Reminders of this come almost daily —- the mo=t devastating being
the recent series of bombings in Beirut which have taken dozens of
iives in each attack; one day in Christian Fast Beirut, the next day
in Muslim West Beirut.

Recently we welcomed back an American priest who had been held
hostage in Lebanon more than a yeary Fathar Jenco, who had bheen
serving in that country as director of the Catholic Relief Services.

Father Jenco and the other hostages -- pmearican, Frenchy Italian,
Korean, Israeli, perhaps two dozen in all -- have Been held by garoups
af terrorists who are particularly difficult te counter. Although
thrase of the Americans appear to be held by the same group, there are
many groups in Lebanon which have in the past and continue now to use
kidnapping for political, monetary and personal reasone.

—— Thers is no govermnment with authority in the countryi the
spparate religious factions are quarreling not only with each other
but also interpallyi outsiders, even those with troops in the areas
Syria and Israel, seem to have little influence.

Each time there has been a message from the group which claims to
hold most of the Americans, it has been the same. after admonishing
the Reagan administration for its unwillingness to negotiate, the

. kidnappers have called for an erchange of 17 prisoners tried and
convicted of terrorism in another country, Kuwait. These terrorists
were convicted of attacks om the U.5. and French smbas=sies which
claimed six lives and wounded BS persons. The attacks were designed
to inflict messive casualties. If all the explogives had detonated
properly, the cesualty tell might have been far higher.

Centrary to the claim of the terrorists, the United States i1s
willing to meet directly or indirectly with the kidnapeers or theair
representative. We have been making and continue to make all
possible efforts to obtain the release of the hostages. MNumerous
efforts have been made. By their very nature and to facilitate them.
they must be confidential.

We are steadfastly opposed, however, to the proposal that
Americans in one country can be seired and traded for prisoners held
by another government in another part of the world. If we
surrendersd on this principle and tried to force the Huwaiti
government to strike a deals all fmericans would be candidates for
Hidnapping by criminals anywhere in the world seeking the release of
their friends. The likely result would be an increase in the threat

.' af terrori=m, placing more innocent Feceple and thear families at rizk.

Thi= is & very difficult situation for all concerned. But it i=s
anie of these situations in which we must heep in mind not only the
immediate short-term problem but also the long=term problem,

The long-term problem is that terrorism is increasing and is
likely tm do =o in the immediate future. Over the past two y=ars
thers has been a major surge in terrorism, both internal (within
Lebanon, Indis, Sri Lanka, Peru and Chile! and internationsl
ipspecially in the Middle East, Europe and Latin gmerical. The number
of international incidents rose from the 500 per year average far
1979-1983 to &00 in 1984 and to nearly BOO in 19B5. Thise upward
trend continued during the firet several months this year.
Preliminary tallies indicate there were about 425 international
terrorist incidents for January-June of 1984, compared with 357 for
1985, althoush thers seems to be some slowing up in recent wesks.

The number of casualties from international incidents also leapt




e

upward going from 1279 (312 dead) in 1984 to 2177 (877 demad) in 190G,
So far in 19B&, from January through May, there have besn 1081
casualties (31B dead). In 1983; while the world-uwide statistic=s were
nat as bad, the bombing= in Beirut caused over 250 U.S. marines and
civilians killed and over 100 wounded. For the past decade U.S5.
citizens and installations have been far and sway the most important
target for terrorists abroad. Despite the impression made by recent
highly publicized incidents; the percentage of attacks directed
against the United States has, however, actually decreased over the
past thres years from 40 to 25 percent.

khat can we expect for the Ffuturs?

-= Firsty terrorism 1s likely to be a fact of life for the rect
of this century}] acte of violence communicated instantaneocusly around
the olobe by television have provided a demonstration effect for angry
groups evervyunerej

-— Secondy terrorism will be primarily a foreign problem Tor
Americans, though we should not be shocked to Find an occasional
foreign=-inspired incident brought to our shores; and

== Thirdy increasing violence in these attacks can be expected
because it presents the best way to grabh world attention.

We are not without tools of our own in fighting back. Tndesed,
the tools =- unilateral; multilateral and bilateral -- have been .
sharpened and honed not only by us but by other countries since the
beginning of the yesar. The TWA and #&chille Lauro hijackings last yvear
helped sst the stage for improved international cooperation. The
December attacks on Rome and Vienna airports conducted by the
Libyan-backed &bu MNidal group brought the international terrorism
threat back to the coneciousness of the Europeanse. The April]l attack
cn the West Berlin disco which kwilled two fmerican soldiers and a
Turkish woman and the resulting U.S5. military attacks against Libya‘s
terrorism command and control centers were 3 catalyst for additional
actions.

It should Bbe recalled that this did not all come out of the bBlus.

In response to the stepped up Libyan terrorist ectivities, the
president on January B decided to stop 211 U.S. buminese activitie= in
Libya, arize itz assets in this country, and call for our allies to
join in a campaign of collective, non-military pressure strong enough
to convince Gadhafi to stop his support for terrcrism. The president
made clear that the United States reserved the right to take
unilateral action if collective action failed to deter Gadhafi.

Linfortunately, there was virtually no response by our allies. .
Libyan—-gupported terroriom directed againzst the United States bhecame
more blatant, widespread, and deadly, including orders from Tripoli
to; and actione by, Libyan embassies to conduct attacks on
U.S.-related targets in dozens of countries aimed at inflicting
large-scale,; indiscriminate casualties. This culminated in the
bombing of La Belle discotheque in Barlin and =similar but ahortive
attempts elzewhere. In France and Turkey, local security forces
discovered, prevented, and exposed publicly actions by Libyan
afficials to conduct very lethal terrorist attacks.

President Reagan's response was to invoke the right of any
country to self-defense when attacked by another country. There
should be no mistake -— the repeated statements of hostility speinst
the United States by Libyan leader Gadhafi, his avowed support for
anti=U.5. terrorist activity {(including ®"suicide bombers") were not
meraly rhetorical declarations. They wvere matched in deed hy official
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instructions by the Libyan government to its official representatives
asbroads who in turn responded by killing and wounding AmMericans.

One can call this low-intensity war or unconventional war, but
the administration considers that legally, politically, and morally it
had not only the right but the cbligation to respond as it did on
april 15, carefully and proportionately, choosing targete directly
related to Libran support for terrorism. Every effort was mace to
svoid civilian casualties and place the responsibility upon Gadhafi
and his regime, not the Libyan people.

What has been the result of this limited act of self-defenze”
First, a marked reduction in Gadhafi-supported terroriem, apparently
due to internal Libyan dismarray, the compromise of Libya's arternal
terror netuork, and the tighter controls placed upon Lihyvan activities
all around the world by gsovernments more determined than before to
avoaid terrorism in their countries. This lull may be only temporary.
Libyva may change its tactics and be more cautious in its planning and
pperations. We have gained several months of respite from
Libvan-inatigated incidents which had reached & level of apyven a monmth
in March and then fell off to virtually nothing after mid=-April.
Second., there has been a new sensitivity by European and other
governments to the serious dangers posed by international terroris=m

d a new willingness to work together to deter and prevent it.

The foreign ministers of the 12 European Community countries on
april 21 agreed to reduce the size of the Libysn People's Bureaus
{LPBs) and impose tight controls upon the entry and movement of all
Libyans, including diplomats and other government officials. On May B
in Tokyo, the leaders of the seven governments of the Economic Summit
countries agreed to a series of actions to be taken againet
international terrorism and states supporting ity again identifying
Libya. In addition to reiterating and strengthening the actions
agreed to by the EC, the Tokyo statement called for imgproved
sitradition procedures, strengthening the Bonn Declaration on civial
aviation securityy and greater international cooperation general 1y«
including use of the United Mations.

Ae=tions to make Gadhafi understand he must pay an increasing
price for supporting terrorism have been taken by 14 of the 15
governments who participated in these two meetings {Greece be&ing the
only @sceptions although it recently said the Libyans were cutting
doun the size of their overly large People's Bureau there). These

ctiones vary from country to country, but we should draw two lessons
‘rmm them:

First, they are unquesticnably having a significant political and
sconomic impact upon Libya and an indirect impact on other goverrments
which support terrorism; second, they represent what may be an
unprecedented collective effort to combat terrorism, with important
implications for international lawfulness.

Over the past vear, there have been a number of important stee:
in the struggle against lawlessness, taken separately, not conce:ved
of as an overall strategy or as building blocks. Houever, taken
together and against the bachkdrop of the EC and summit eiprassions of
will, these con=titute a tacit framework for counterterrorism which
should be of special interest to those who believe in the rule and
role of law. The United States has been in the lead of all these
actions, momething which tends to be ignored by all the publicaity
focused on military options.

I'd like to review with you briefly some of the actions, taken in

o
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both international and domestic arenas, which together add up to what
may be a neuw; more viporous approach.

In the transportation security area, the International Civil
Aviation Organization; knowm as JTCAQ, made ite regulations mors
specific and much stronger in response to U.S5. and Canadian proposals
following the spectacular hijacking of TWA B847. These proposals had
been for the most part considered carefully months earlier by esperts
of the seven governments of the Economic Summit. They provided the
small, solid core indispenm=able for the approval of broad-hased
actions. Later, in response to the Achille Lsuro hijacking, the
International Maritime Organization (IMO) decided for the first time
to develop a =t of regulations for maritime =security against
terrorism analogous to those of ICAD.

Last September the Seventh U.N. Congress on Crime in Milane Italy
adopted an important resolution at our urging, co-sponsored by a
diverse group of countries including strong Third kWorld and
non-aligned representation. The resolution urged all states, to the
fullest extent possible, to facilitate the effective application of
law enforcement measures with respect to those who commit acte of
terroriet violence, to rationalize their extradition procedures and
practices, and to avoid inappropriate exceptions. In Movember, the
U.N. General Assemblyy with s=trong lobbying by the Lnited States,
U.H,sy and others, adopted a strong resclution with the Soviet bloc
voting yes:; urging all states not to allow ebstruction of the
application of appropriate law enforcement measures to peErsons who
commit acte of international terrorism. The General Assembly
resalution declared terrorism & crime and called on member nations to
cooperate with one another more closely, especially through the
apprehension and prosecution or extradition of the perpetrators of
such acts,y; the conclusion of special treaties, and/or the
incorparation into bilateral treatie=s of special clauses, in
particular regarding the extradition or prosecution of terroriste.
The Ll.M. Security Council later adopted unanimously an
merican-initiated respolution calling for the release of all hostages.

During the past several months, European governments from Spain
and Portugal to Turkey have eipelled over a hundred of Libya'=
so-called diplomats and businessmen and students, and arrested others=
for participation in terrorist activity. Restrictions have been
placed on the movements of those who remain. These actions are fully
consistent with the interpretation of the Vienna Convention informally
agreed upon by experte of the seven governments of the Economic Summi |
after the London 1984 Summit. That summit took place shortly after
the British policewoman was murdersed in St. James Square by someone
intide the Libvan People's Bureau, reportedly acting on orders from
Tripoli. The experts reached a consensus that opening the Vienne
convention to amendments was not necessary -- since there is ample
latitude for a stricter interpretation and application of the
convention in cases where diplomats are involved in terrorism. Thery
al=o felt that such a move was not advisable, since the chances of
ceeing weakening amendments adopted were at least as great as seeing
etrengthening amendments. This was a position vigorausly advocated by
the Departments of State and Justice.

In terms of our oun unilateral actions, we have made tremendous
strides in using our domestic legislation in strengthening the
necessary legal basis to combat terroriem. U.5. lauy boletered by
recent amendments, provides a wide range of suthorities that give us
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the tools we need to impose economic and commercial sancEkions against
states that support terrorism. In the criminal field, we have
grtended our jurisdiction outside our borders to make many categories
of violent atts again=st Ll.B. citizen= and officials abroad crimes
under U.5. law.

The Senate-House conference on the omnibus anti-terroriem bill
last week included a Senate amendment based on a bill by Henator
Epector that would expand U.B. authority to prosecute those who commat
acts of terrorism such 2= murder and hostage-taking against Americeans
anvwhere in the world.

This brings us to ancother very important legal issue which has
both international and domestic legal implications:

= E¥xtradition. This is an important part of the program agreed
upon: at the Tokyo Summit last month. The Tokyo Summit Declaration
stressad the nesed to improve and strengthen extradition procsduress aa
a basic m=ans of combatting terrorism through law.

The Council of Europa showsd the bway in it= 1977 convention for
the Suppression of Terrorism, which established that certain
categories of violent crimes typically committed by terrorists cannot
be included in the political offenzse exception. Thes=e crimes inc]utle
aircraft hijacking and sabotage, Rhostage-taking and attacks on
diplomats, as ael]l as affenses involving the use of a bomb, grenade,
rochket; automatic firearms or letter bomba.

The convention has served as an inspiration on subsequent
efforts. The most important in our view was the U.S.-U.K.
Supplementary Extradition Treaty. After & long hard struggle, and
some modifications which made =ome of our lawvers= uneagy, the treaty
finally received the advice and consent of the U.S5. Senate. We are
extremely gratified by the A6BA's support for this vital effort. To me
that =zmupport illustrates that the treaty is an application of a ba=ic
legal and philosophical premise shared by all of us: those who attack
democratic societies by violent criminal activity must not be shielded
from justice for any reasons least of all the inappropriate invocation
of some political motivation for their criminal acte; as if this
mativation somshow romanticized these acts and lifted them abowe the
commnon run of criminality.

Similar treaties are being negotiated with other countries:; and
one was recently initialed with MWest Germany.

Good international cooperationy especially inm lawm enforcementy is
gssential in effectively fighting terrorism. The L.5. government
cannot fight terrorism alone.

I may this not only in the context of government-to-—government
cooperation. The support of the public and interested groups =urh a=
yours also 1= wvery important. The ties and contacts many of you have
at home and abroad also can play a role in building the internstions]
consenaus nesded to nurture the developing measures against terrorism.

A great deal of progress has been made, especially during the past
vear since the THA BY47 hijacking. Howesvers much more remains to bhe
done, including strengthening the legal and law enforcement bulwarks
apainst terrorists and the economic and security measures against the
countries which support them.

tend textl
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BRIEFINT BY
ACTING SECFRETARY OF STATE JOHM C. WHITEHEAD
- MONDAY, AUGUST 11, 1786
12215 P.M.—~EDT .

MR. FEDMAN: Ladies and gentlemen, good afterncon. We're going
to begin this afternson with a statement by the Acting Secretary of

State John C. Whitehead on the subjact of the fToreign JTTaire Budget,

There «will be coples of Mr. Hhitehead's remarks &vailable after the
briefing, and he does have enough time to taks a couples af guestions
arnce he's Tinlsited with Ris preparesd statement. Hr. Whitehe+ad.
i
SECRETARY WHITEHEAD: Thank you wery much. Chuck. Good
afternoon, ladies and gentlemen.

He face a national security drisis. Fropaossd Ccongressianal cuts
in the 1hternational affairs budget will seriously jepoardize aur
national security intereates and our global ftoreign policy objelTlves.
The abi.ity of the United States to maintain T©s5 leadership role in
the world, to provide for its national security and to support the
cause of fresdom; democracy and sconomic developrent is at stakel.

In January, the administration submitted to the Congress &
barebones international affairs budget for fiscal year 1387, of %221.6
billion, only two percent of the total federal budget. This budget
inciudes funds for all of cur Toreign affairs functiong, for the
State Department and USIA cperating budget which include the
sperations of our JE¢ embassies and consulates around the wiar ldj
fundes for sconamic development, military Security and humanitarian
assisntance programs; funds for our contributions tTo multi-lateral
develcpment. banks and international. arganizationg and. funds tor

combotting the inflow OFf narcotics, the DaAttle AJAINST TErrorismy, ai1o
to refugeses, the Perace Corps, and the security of American personnel
abroad.
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[ .am# to government a yesr ago after tour decades in the
private® uéctor as a busin<ssman and as a banker. I know o
important it 15 to reduce costs, tO kesp Dudgets lsan, and to
maximize #fficiency. I participated actively 1n the review af this
hudg#t. It 13 a4 minmimums, barebones budget. Hith the help of UFHE,
and wikh my 9w input as a hardnosed businessnan and Taxpayery, all
the fat has bee sOQuUeesled out. In the last few months 1 have béeen
actiwvely involsed WiEh y Colleagues LIn thea foreign affairs ol iy
in & réeview and reduction 2f almost [,S00 forelignm affairs positions
OVErSeds. That review was designed to Trim over 43 CO3ts wlthout
Jepoardizing our ability to project and implement our foreign policy
b jectives, g

Y#cty the Corngressional Dudget Resclution reduced this minimum
and carefully fonsidered rejuest by 27 percent. Racent Congreseional
actions would reduce and reatrict the remaining amount s#ven further.
Such cwts will cost Americans nare 10 national security and forelign
policy terma than e <an afford to pay. Takwy for s<ample, forsign .
AES1LEL ANC @ . Of the administration's forelign: sconomic and

rilitary assistance reaguests, 34 percent 13 for [erasl and.Egvpts to :
gUStaln and nmurtur+se The Search for peace in Lhe Middl s East. ZIZ6 ~h
percent 1s for ouwr alliesy Where @& have important military bases,

auch 4% 1m the Philipoinesy, Gresce;, and Turkey, and for Paklistan.

which faces crows~border threats from the Soviet invazsiaon of
AfghaniLstan, Il percent 15 for programs to assist our neighbors in
Central America and the Caribbean. 17 percent is for those who share
sur dramatic 1dealsy such as Colombia anmnd India; or thosde @Her &
democracy has, only reCenily esmerged, and is =till fragile, such as
Bolivia and Uruguay. And those whers fundamental ecsnomic reform

programs are underway, such as Senegal and Ecuador . 5 i
i

bhich of theze would the Congress have us =li1minate:?T Which of
these are wunimportant £to our naticnal interests™ LCongressicnal
reducticns of over %3 burllicn in these accounts: and the earmarking
af aid levels 1n several key countries, will mean a cut of 0 to &d
percent for Sur fordign assistance programs in the remaining .'
TCOUNTE les.

[ cannoct emphasize =nough how seriously these actions inhibirt
our £bility to achisve our foreign policy objectives worldwide. Ohrg=r
the last several wesks, [ have Been working on how we would implement
these congreasional mandates. Let me tell you what these Suts will
mean LA the real world.
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First, it will mean a severe cut, maybe eve a cComplete
elimination in some CAREs, 1R QUr humanitarian programs 11 sub—-Sahara
At Ef 8. T T -

Seconds. 1t will rean & two—thirds reduction in our assistance
pragrams for the key Caribbean countries of Jamaicar, Halti, and bthe

omlAlcan Fepublic.

Thirds it will mean Severs limitations on programs for Central
prarice and the Phalaippines and cther countries vhere we have
military facilities. In some <Cadsed, mnegotiationd i upcoming base

—————r T L P e LT A R D LS = =a

Foaurs 1E Wwill mean a reducticon i full time enployment of up Eo
1,050 State Department enplayeess and the closing 2Ff perhaps more
than a doren OversS2as «nMbDaSsSles and consulates, 1n addition to the
seven pouts already Being closed.

Five, 1t will mean a Jne—third cut 1n furdiag for the
pultilateral development banke, which are ceruclal to devalopment
af forts in the Thard World and the impleamentation of the Baker
prtiELatiwe S0 international debE. Bix, it Wwill mearn the reduction of
D aSSY security programs 1R posts wher & the dangsr and thr+at o the
livea of our pecple 18 higher than ever.

Sevens it will mean that our efforts to halft the production and
rliwgal expert of narcotics from the Andaan reglon will be seriously
stymied, Just as Lthey are gaining momentum. and sighty 1t ill mean
a reduction of broadcasts by the Voice of Awmerica. Radio Liberty and
Radia Free Edrcpes and the closing of American libraries and cultural |

cenbérs Overaeas.

Tiese are bit illustrations of the price Congress 18 asking ;
Anericans o pay. The cumulative impact &f théess cuts will be
devastating to our foreign relatlons. America's responsibilitiss and !
conml tments around the world ars many. They ars important to y
Anericansy €0 our neighbors and to those o Seak frevdowr and .

sraromic well-being.

Thase programs represent ocur first line ot d#fenss 1n praotecting
Avaricgn Trasdons. _ B penny=Jine buol-pound-feolish budgetary appr oach
to fersign affairs and security will only confuse our friends and
encourage our adversaries. Even during Times of financial
constraint, the devotion of twe cents cut of each budget dollar 13 a j
amall price to pay for the liberties and ideals we as Americans and i
ather freedom-loving pfople "nolD aear. !
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v The valuss-for which cur country Stands -—- denmcacracu. fres
srterpriss; f(reedom of thaought and the right of solf-detérmination --—
are on the move around the world. LCan we afford to retreat at the

wvery moment when glcocbal interdependency drnd the momentum of succeas
demand dur contiffuing Ot active inval vement The& answer mist be 4

FeESOWUNLLYg Mo

amd 85 I -all on the Congress to take another look, to review
the cecisions they have hade to date. [ know Congross” decislons
havi been based o the well-intemtioned objective Of reducing fedueral
axperditures and moving toward a balanced budget. But [ strongly
urge them to reconsider tHe @rTécts aof theses cuts on the abilaity of
sur rational givermnent to mnest 1TSS DrImWAry respansibility of
pratecting U.S. 1nter ests around the globe. The defsnse of fresdomns

and the pursuit of peace, ars not cost fres.
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& Do you have anything on the situetion 1n East Beirut?

FE. FEDMAM: In reference B the sutbreak ot fighting betussen
thy Christlian facipoms ™ =% Hawm been STated wany Simes from thig
pedi e The Tightiag i Lebandn nmust endy and the #frective legal
authority of the government of Lebanoen must bz restored. Fule by .
militias and vigiiantes 10 East and West BHeir it has disrupted tha
liven ©f the Lebanesd for fear too long. We supnort genuine =fiforts
to reestablish the politacal dialog that will spen the way to
political réform and pearmit reataration &1 the effective authority of
the legally constituted government of Léetanasn throughout the countr y.
DOhvicualy, any sclution will reguire broad co8enzus in all Lebanese
COtamernit i eE.

o Can you addrese the Syrian part of _that situation?

Apparently Lt's the Syrisns who are asserting autharity. Does thal
mewt <ith the State Cepartnent's approval ™

LR R ]

MR. FKEDMAN: We'we commented on that before 1m very aimilar
terns to what I1*'wve used todays which 1s, in essence; witkFout commert
on spelific actiones that are occurrings but rather 10 reference bo
our broad principles, which ["wve just rTeiterated, which concluced
with the fact that solution does require broad consensus 1A all

Lebarese comminitles, 17 1t's going to be effective,

] It's tricky stuff, bDecause it'3 highly unlikéely that the .
Lebanese government 18 ssxactly a free agent in asserting 1ts
suvereigrnty.

MR. REDMAN: That's likéwlseée reflected in what [ just said. =
BHidt we mesd——

o Welly, do you want a Syria—iree Lebanon, or a0 you want a
Syrian-influenced Lebanon?

M. REDMAN: It's restoration of the effective
\ 3 o
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authaority of the legal.y <constitued goverrment of Lebanom.

M, SCHWELDE Whllh 15 the LeSandds Joavernnesnty; Aot the
Damdscus Jovernbankt T

HE, FEDMAM? That 19 the LeBanese gowveramesit. That goea without
Fayinge wikthoub reference Bo NIS Questlan.

] Wiar abait the Iasraels raids, conbinuation of [arasla
ratds againiat Lebancm, (lnaddibled rn!uqe{h Samp” .

MR. FEDMAM: [ Jduidn'Ek cakch the s<cond part of your gQuestiar,
bat comceErslinig=- thse i ted Gtatea deglares “he contiaui g cycle af
wiclence n Ehie South of Lebanun. We have long supoorted ajreed on
Secur - rangments Debwaeen Lebdarnad and [arael thal could sntur e
securthy and stability for South Lebanon snd Northern Igrael.

i+ Lo ywol fael any molivakion that this has undertakens thils
rard by Israely 00 youl see this am hot pursuity or Ehis 13 response
T scwmething thar ha-rpsned before?

HE. FEDMANM: Mo, [ have rno comment an the specLtics.

2 WHern You were talking about Lebanan: and Yoo talked about
Ehe legally constibutsd government of Lebanon, do you consider |
President aAmin Gémayel ta lwgally constitute a president and you .
251ll sipporting his as the president aof Lebanon? i

FF. FEDMAaM: We are on record on that Ooogibion many EBElleS Svar. .

2 Can you re-state bthat position Row™
MR, FEDMANG Il can find the exact words, but the andwer 13 yoes,

d What abouft Taba? [3 the administration pileased that
they've reached an initial agresment?

ME. REDMAN: Firat let me review for Lhie record what actually
hacaes=r. which 18 that the delsgatian=s af Favat asd [sras=l, with ths
parti.  paticoa af a US delsgation have compgleted work om a draft
Arfbitral cCcompronlis, With bhe esception of selssting fames of
noa-nabional arBrtratord and Ehe Eschnical =lakoration af dhe Aariea.
They «@1i]l subomit the draff compromis T0 TR&Llr respsitive Jovernmenta
for approval. The Swo parbties Rave agresd ~n procsdures ko &l aborate
the Eechrizal ajlgects of the annex. They Muve also agreesd un a
procedure for the sslection of the non—-national arbitrataors,. After
Adppraval by their governmenta, and Jith theée conciugion of she fiald
wirk and the Select i an af Ehe arDitratorsy the dratt af Ehe comprimia
Will % subject ta sigraturs By the partien.
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Concerning our rebction:; agresnant o the draft bext 1o clearly
A positive Btop. 1t rangs: wse signl ficantly closer to resclutson &f
the dispute vetween Foypt anu Jesradl over their cormsn noundar @,
inclasding Taba, Thie achisvetnent reflecte &4 genaand BVt of
cooperation on the part o1 The Egyptisen and lsrasiil negotiators; and
lorg Mowures of work,. Work ati1l] rehmsinsg T3 De dane 10 B0 Areds &
.*r_.nru,'__—:f the arvangmeote far Gridftraticon, Bul we ave hogeful that
thige work will be coupleted within a short period o1 Tilms,

MR, SCH&ELD: Do pmie” thank that 1t's time for Eoypt them o
raturn 1t ambassador to [ordael and to fullfil twe cbligations 1 E
wmpertask i the prace treaty with lmrael ™

MR, FEDMAkiz The Egydtisn gowver rment has said 1t will return i ts
aptissador Lo Tasrael promptly wupon signature of the camaeamls

M., SCHWIED: Wihat about a-=1 meany I didn"t krcw about that.
ae of warly This mormiegs there was no words, 1 thoughity on whether
Egypt would return tts ambassador.

ME. REDMaAN: Theis has been a8 standing poesition for the Egyptian
gevernment far some Lime.

MiE. SCHHEID: Dhy you're going on what they're--becduse they

had three or four conditions for returning the anSasnsador. Eut the
US believes they will return Lireir ambassador whe this agreement is
sLgned.

ME. FELMANM: That's what 1 just said.

M. SCHEEID: And whakt about —— ther+'s also been the
possibility thie will l#ad to a Mubarak-FPeres -umm;t mi#tlﬂq. Would
that be a good thing? L

MR. REDMAN: Concerning whether or not 1t would be a good things
1 leave that to the parties. Hut we understand that the guestiaon of
a possible Feres-MunDarak 15 to be addressed by the twe governmentu
antd | carn't takes Lthat cuestion any further,

o == Shultz visit 1n connection with that?

MR. RIJMAN: 1 heve nothing new concerning any plans for the
Secretary to go to ths KMidals Last. You can vefer to what he said 1in
the past; 1f there's a good reascn for him te gor he'’s alweys ready
toe go.
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@ When 1% Ma comlng back?

M. FEDMAN: Murahy Pas jone bdack -- or has gone to [hrael,
whare Ad 18 boday. We expect him ko return to WHashington shortly. I
can't Jlue you 4n fact arrival 1o,

] Can youa makée a copy of your statenment avallable?

MR, RELR™AR; e,

[ Lar ot el abnrabe 50 who will Dé there —— pon—mabtional L™
ArbBitr dT0rd D#lucen S ypt and [(srasl’’

mE., FEDMAN: Ao, ( can"t. That's something for the two partl :s
ta tal= H

i melly wouldn®t you Ppave any input abowt v would be the
arbitratorsa, slnce Yoiu have undertaken Beavy majer participa®tien ta
At L.iLu ﬂ..;.‘.}.-.'r-_n:"

FR. FEDAAN Crnearrind the dekbas) Tme spAecst fiecd af Ele

iaplementation, agiim, . jusk Pave ta refer to the tuvo partios.

Q You ass that they could go to the [nternational Court of
Juztice v the Hapuwey that you withdrew from a few months ago. 1 the .
arbrtration?

M2, FECMAN: I*"% mat 11 a positiaon £ Qi you any obher .
details. The wyreewent; as [ wunderstand 1ty -5 mt1ll confidential
bekueen Ehe bwe parbies.

(7 Did FMichaes!l Neaver carry any méssages from this governnent
to the ambassadsr to South Koreas sugsoceing he could ntay on the

Jeb?  Is the State Tepartrent aware 2f that? Hould 1t have condoned
such memsanen”

ME., SEDMAN: A 1M previaus gquestions codcerning tTHis < agag
WRlCh 18 under iNvée3bigaticn, 1 just don'f havse any cosment an that
CARE.

" Any corment on the reports that hoatage Terry Anderson wad
Eil]led?

MRE. FELMAN: I don't have anything om that,

*
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= Lan youd wpEate on the US commur icatians enginesr thit wa-
detaired 1 Iran™

MR. FEDMAMN: Motairnyg néew, Deyond what 1 gave you last Friday.

@ Chnucky beyand generalities, 18 there arything to Be drawe
here from the eapériences with Egyrt thnat could be applired bt Léebaiomn’
Is thwre dny thoucht beine giwen of = L= 1= a Y&ty fTavarabhle

davelspmernt, ocbvicuslyl bHhat can be drawn from It far the regt of
Ehiw &Srea

MF. FEDM&N: I Azt Mave ansthing to draw 1or sy,
Qo I maw a =mtory thais weerkend that sa.d that. [ ouvess
Sicretary Shultz told somecne on N1s airplane that Soviets and .-
Afndr 1SS A1 & - FEddow ol diftussing & way Lo bBring an end B EH
lran lraag war. Car weouw tell ues a ftew orde des 3ls about thats 1
WeEns W brouaght that ups Wwas 1t on our urgangy o did the Beviete

-

pring that up, or=-

. MR. FEDHAM: 1 tan't 99 ceyond what the fiecretary said. 1 think
he po: ntel that out AR oF¢ acea in which our various req;unni talks
had shaun sames convergercs of interest.

) 0ff mikel} —— a new meebting on thatT

HME. REDHAMN: Mo, there"s rot &4 rnéed meebing om 1k, He wak
referring=-

fl [t*w just—

MR. REDHAN: If wou infer that there 15 a new meeting, at this
point I don®t bknow anyvthing about that.

@ SGo it*s just one of several ——

~ HR. FEDRMAN: But the Secretary was referring to regional talks
which have talen placey and 4 question was, I think, what have they
acconplisbied? And he picred out that one sxanmple.

= But 1t's golng to be discussed Now,; With Mitze's teams 1 -
take 1£7

ME. FEDMAN: Mo,

@ Mo

MF. REDFANZ That 1w not the purpose of this vimit,

k’ .
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& Basen on the Cconcern of the State Departmént atiout the "
o gment of religtade icaders around the worlg; can the ZItdaic
Department 1apak anto che newd story Trob Mazareth, 1srael that the
Faver end = tiis Evarnaslical Church Hia ARalsomi 7} <aw Cedr 1wved
fv o —ar prq“hlr_'llffﬂ free le#aving lsra=] tar the REXET pad mmsatlne by
car ges p-’.-hte-d aq..n.l'lit. Fim by the fuoor w d Gpey MLMAISTr Yy, ~or the minysbtry
51 yrkeriial aftalrs. Ang thls man 1S &8 rellig «wus icader and a
palitical l+A3=) end b Bas member3 1R the [sraelil pardilamnsil. e L
youi dmpk 1HED gt artd do youl have a cutament on 1%t 7

M. FELOMARN: I Jont't have any R T MY L

(A Cair wou ook anto this™

R, FEDMAN: ttm not inclined to loak inta that o1e Fright now. ’ |

s 4
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NEWS SUMMARY N AIAER AT Y
WIRDAY, AUGUST 11, 1986

WEJUR NEWS READLINES )

' TOP STORY: U.5. ARMS NEGOTIATORS IN MOSCOW
% proup of high-level U.5. arms negot.ators headed by presidentilel
adyvisor Paul H. Nitze arrived 1n Moecow for talks to dilscussa
& new superpower summlc meeting.
wWash. Pcst: Negotlazors From U.5. In Moscow: Arms Contrel Grcup
To Prepare Talks
Palt. Sun: U.5. Arms Tezams Greeted Cooly In Moscow .
fMTe. Trib.: Arms Talks May Lead To Summit

de=Sraer

u;;i_ﬁgg*gg_gungnyﬁ PASTA WAHR TRADE AGREEMENT
ffcording to U.5. Trade REpresentative Claytoa Yeutter, the
0.5. and Eurcpean Community have setiled a dispute over pasta

gnd citrus trade.
Wash. Poast: U.8. and EC Settle Trade Argument: Truce 1in

Pasta Wap Comes After 16 Years

TSLEPHONE COMMUNICATIONS WORKERS BACK ON THE JOB: STRIKES END
Mosttelephone compeny employees are back at work alter strikes
Sunday after a tentative agreement was reached on & three-year

pact. :
Phll. Ing.: Area Bell Firma Settle With Unien
[3A Today: FPhone Workers Are Back Today

HEWS ANTICIES AND ANALYSIS .

ISRAELIS ATTACK LEBANON BASEZ: Rald Follows Attack On Qalllee

Chie. Trib., Broder: Israeli helicoptor gunships attacked the

Palestinian relfugee camps of Ain el-Weh and Mieh Mieh 1n Eidon, s
Lebanon Sungay. Llsrdaell svwees descrllbed Liila action ao Iosracl'e .

*contiauing war on terrorism.” The Israel high command said the
targets were offices and strongholds of Arafat's PLO organization
and the Abu Musa faction. (8/11/B6)
Wash. Pocot: Israell Planes Strike South Lebanon
Wash. Times: Israell Strafe Targeta In Lebanon Camp 3

. Ing.: Israelt hircraft Hit Palestinian 5ites In Lebancn,

recking 3 Rebel Bases
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NEWS ARTICLES CON' T

=1

ISRAEL, PGYPT OAY CPAPT OF BORDER ACCORD READY: Some Issues
Pending After Weck OF Talks

Wach. Post, Frankel: dinreell and Egyptian offlcials said that

B Oralt agreement jor arbitration over ownership of Taba has oeen
completed bringing the matter & step closer to resolution. Socurces
apalia however, that the draft stlll leaves several impertant iasues

to te resclved which could helad vp final settlement for unspecified
JUERS. Among the unresolved 1ssues arc the naming of 3 international
arbiters, the demarcation of the boundaries of the disputed areca and
of 2 Mubarak—Peres summit conference. (8/11/86)

b 1

prezpects
“hie. Trib.: Egypt, Israel Clear Way For Taba Pact
FaJt. Sun: Israel, ERYPT AEree Un DUraft Taba “lan: Arbiters Must

5ti11 He Selected
'FORCOTTEN WAR' FOUGHT SPORADICALLY AT DESERT WALLS '.

Wash. Times, Borowiec: The Unlted Stae:z: supnerts Moroecco in 1ts
'Torgottiern war' against the Algerian—=backed Pollsars guerillaas,
snrually conmtributing $3€ milllion in ammunitionsz and spare parts.
The mini-war, currently a standeflf, revoives around a digpuated
area facing the Canary Islands and is chrged with nationalist
passlonz and ideologlcal differences. (B/11/86)

REIRUT BATTLE PITS CHRISTIAN MILITIA RIVALS: Tirget Seen As Chiel Of
OF Lebanece Forces =

Wash. Post, Boustany: As the strongest intra—-Christian hostilitiles
since January helghtened, rivalries over leadership of the Christian
militias broke ints full scale [lghting and rebel Cighters moved
¢gainst Lebanese Forees commander Samir Geagea who reportediy flad

to a stronghold north of Belrut. No casualty figures have yel been
rélessed As rebels, led by Marcun Mechalaani attacked Lebanese Forces
militia headquartera in Karantina. (8/11/86)

Wagh. Timas: Hebala Seilze Control Of E. Beirut
Falt Sun: FKebel zhristians Seize E. Beirut, Try T» Ouster Leader .

s = mE

ﬂgl"‘ L
& ISHEL@_'Q_EEEI_EHEE%U IN POLAND, ASK SOVIETS FOR MORE ENICRATION

[EF T

Weash. Times, (wires): Foreign Ministry sources inJerusalem sald
Lhat Israel will open & Dureau representlng 1lts interests In
Vareaw within the next months and that & similar Polleh bBureau
will cpen in Israel. Poland, along with Hungary and the Soviet
Union broke diplomatic relations with Iarael in 1967. Israel 1is
alao discussing reviving consular relations with the Soviet Union.
A top griﬂrity issue at the Soviet-I=raell talka in Helsinkil on
Aug. 18 will be Soviet Jewish emigration. (B/11/86)
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NEWS SUMMARY
SATURDAY, IU"'*.TSJ 1986
SURDAY , A UBUST
MAJCR WEEKEND NEWS HEADLINES
TOP_STORY: SENATE VOTES FOR _ARMS BUDGET CUTS
Tn Bn unusual weewend secsicn, the cenate overwhelmingly voted
fer a %2935 billion defl=nee auth-:rizannn for next year that vould
slow Fresldent Reagan's military bulldup, including the 'Star Wars' .
anti-misslle rescarch program.
wash. Post: GSenste Votes To Slow Milltary Bulldup: 5295 Bllillon
g Authorizatidr Passes Easily
Balt. Sun: Cuts Seen In Arms Budget: Senate Curbs Punds ‘For
"*Ster Wara' Other Key PFrojects -
HOUSE APPROVES NUCLEAR TEST BAN
The House of Hepresentatlves voted yesterday to impose a one=year
han on U.5. tests of nuclear weapons provided that the Soviet Unlaon
agrees to on=-sive verifticatlion of compliance.
Wash. Post: Nuclear Test Ban Approved By House: Moratorium
- Depends On Soviet Agreement
Balt, Sun: House Yotes l=Year On Nuclesr Tests: Move Is
Consldered A Rebuke To Reagan On Arms Control
Phil. Ing.: House OKs Nuclear Test Ban
., REAGAN UNDERGOS URQLOGICAL EXAM ¥
¥re=zident Heagan underwent A uroc.ogical exam Saturday. Test .
reaults revealed no abnormalitlies or disease. According to
mia doctors, the presldent 1s A=QK. (I could get amusing here
but will exercise restraint.)
Palt. Sun: Tests Show Heagan Is Fit
Chic. Tvil.: HReagan Will Underge Urliary Teala -
Phil. Inq.: Urological Tests Set For Reagan 2 e
i'I!:II'Eﬂ. HARD ECONOMIC TIMES AND EFFORTS TO UPLIFT IMAGE . ~
Wexicc, currently sulfering it3 worst economic Jolt 1in halr :
A century, 1s attemping to improve ita image in the U.5. via
a public relatlons drive.
Balt. Sun: Mexieco Launches PR Drive To Improve Image In U.3.
Wash. Post: Mexicans Buffeted By Hard Times: Rullng Party i
Likely To Weather The Economlec Storm. ]
- ———
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E!;ﬁﬁ NEWS HEADLINES

w. BEIRUT BOMB KILLS 17: 4th Car Blast in ¢ Weeks Bring Death
Toll to 14

Chic. Trib., (wires)}: Yet another car packed with explosives bBlew
up Iin WMcslem W, belrut in a shopping area friday, killing 17 and

wonndlng _mo=e. thas 80. The obgeure Revolution Liberation Cells
Organizaticn clalimed responsiblllty angd salg the Dlast was 1in

“sesistance against Syrlan lmperialism.” (B/9/E6)

U.5.,50VIETS DISCUSS JUINT IRAN-IRAQ ACTION

Wash. Poer, (wires): Ceec. of State Shultz =aild that in preliminary
BPummit taiks, tfe U.S5. and soviet Unlorn haoveo begun discusaling
cooperative actleon to bring an end to the “Iran-Iraq war but

no detaills were provided. (E/9/B6) .

FRAS-AMERICANS PEAR GROWING HOSTILITY

Balt. Sun, Schidlovsky, pf. 1: Spokesmen from Arab-American groups elaim
claim they are geing targeted for viclence by militent Jewi:sh
groups, like the Jewlsh Defense League who say oper&te in the 0.8.
and Israel. They say that the news medla exzcerbate the
preblem by lack of attention to Jewish terrorist acts. The FBI
_ has concurred that Arab=-Americans are the focus of organized
" wlolence, exanpled by the murder of Alex Odeh, the West Coast
reglonal directior of the American~Arab Antl Diserlmination

Committer. ‘The stepped up prejudice against Arab Americans
ia relflected in reactlons from residents of Dearborn, Michlgan

whers Arab Americans make up 15 percent of the population. (8/10/86)

NEWS EDITORIALS

THERE 1S HOPE FOR PEACE IN THE MIDDLE EAST ®

Wash. Post, Bush editorlal: Bush commentiry con hic Mldsast tour
and Calrc stetement ol commpn principles., bush draws the conclusion
that the peacful alternative 1a being glven sericus conszideration

in the ®iddle East and that new docrs are cpening to this end Lo
ag exampled by the recent Peres-Hassan talks. His talks with
leaders from Iarael, Egypt and Jordan focused on agreement rather =

than dispute thus forming a basis for the foundation of a comprehensive
peace plan. Bush noted 1nareased lexibility on key 1ssues (rom

both the Arab world and Israeli sector. The challenge for the U.S.

is to aide in bringing 1ife to this peace prophesy. (8/10/86)
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KEWS EDITORIALS CON'T

RESTORING SOVIET =TSRAEL]I REALTIONS

Chic. Trib., editorial:

As 5 small but useful] advancéhert, Israel and the Seviet Unicn
wlll meet in Helsinki for =alks almed at reopening consulates

in each others countrles after nearly 20 years of no diplomatic
relaticns., The Soviet Unlon has a vested intereat in resuming
relatlon® with [srael as Jt 1s seeking teo play a heavier role

in Middle Ezst pollities. Israel, too has interests ac well -
there are 2.5 Savier Jews., Hesumptlon of relatiens could result
dn relaxatlon of Soviet emigration policies. (B/10/88)
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THE SECRETARY OF DEFENSE .

WASCHINGTON THE DISTRICT OF (OL LIRELA

?L/P“’R‘S/Su’i

5 AUG 138b

2\

RECTWED

LU G 6 Y986
Honorable Jack Kemp 1) g T a] e | I
House of Representatives “AEHpM{JDN ocC

Washingten, D.C. 20315
Desr Congressman:

Thank you for your letter of 17 July, regarding our handling
of LAVI-related contrects and our preparation of a study of .
alternatives to the LAVI airplane.

(hir position was, and remains, that the LAVI project is
pne into which Israel should not rush headlong without. an
assesszent not only of direct costs, but also of the costs of
other pregrams that it aight have te forego. For this reason,
we fele it only proper toe deliberite upon each f:ﬂ-ntraf.:t with

---uv.--l..-.‘,. IJ-J.F an b

5 8t & decision wu
n ‘IE-EB'I"I'I ‘ll'lt'l'l: Minister Rahin.

in::"ﬁ'éﬂ' Ii’i‘”i’:'ﬁ;ﬁ*}'ﬂh 'E{an‘

Our a2im is to ensure thac Israel's security and qualitative
auper‘icﬁrit}r is maintained by means of a balanced program. Our
study of alternatives to the LAVI will attempt to identify ways

in which such a prograz can be maintained while avoiding whar
you have Leitwed a "bralo draln.™
L

Sincerely, - .
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Of Border Accord Ready

Some Issues Pending Afier Woek of Talks
e

By Glena Franke

W it Pl Pty S
JERUSALEM, Aug 10—larari
and Fvpusn officesls sad fowght
their megulwtars Bad [aken an e
polaul step toward resobving the
o gstending

Taba burder issag snd
nurmalisng aiplumsts telatiis by
fiahung a drait agresment oo &
butrstion over ownershp of tha dis-
puted S termiory

dui ihe diaft sgroement, dom-
pheied i & week of walka i Cairo
gverseen by US aiplumans, sull

-1~ Yo

leaves several anporiadil dsues W
be reagdved that coukd hakd up A
fina] pact tor sveral weess, lsraeh
allfiezals saud

The drais kaves wnfcswsived the
prospects 06 & sumpl conference
beiween Egyplian Presdent Hosns
Mgbarsk apd lrsels Prune Meniier
Shimwn Peres A mectmg Peres &
eager o huid beloce be sariondérs

ihe prime nuwister Lo poditical
rrval Yiltnak Shamu et un-
der a twoeyear-old g cosli

Lah gEreemen.

Israel; Egypt Say Draft

One ol thc larach negoliptugs,
Avranam Tamr, dieclor geimial al
Peres vilice, predicted Sanghin that

i Fumnut woudd take place u gar
Iy seutember. Bu Tania  added
that hubarak told his aeiegatin
the mecting could pol oofur Unie
both sdes had signed the dradt
agrecnenl and settled G renis:
N RS

Muobarak has sawd he would at:
teind st 3 summit, retarn Layp's
ambasaddar fu [aracl 10 his pont o
Tei Aviv ano fudlil Lrace, Lourbm
dil otiver sgreements signed alter
the 1979-Camg David peace accord
ance tne Tabs issue is «<ttled. Re
lanjans were lpogen oo 1982 aley
Isracli-Gacked Lhrsian miLianes
massscred handreds of Palgsbinwn
relugess i Beinat

The unresolved baues sbode
the mamang of Ghree il Nt bl
arociers and the demarcation of e

| =

' the Gulf of Agsba that lsrael re-

bauilatea of the 4.paed arca, &
ol sLalenmiend steed i Care by
thee fwa delegaliods sad they Doged
to compdele Woark on fhes gaics:
teush “wabkin bwa bo three weeks,”
Meanwhele, ncpotintors sud Lhey
wild weew approval by their cab-

Ly

Tt slatedesl s ded il al- .____F
irews comycimatian for the tanulies L
i wewel Larach fourvsls Kilked oy an A

apparemly berserk Egypoan police-
fran bisd ctobed in Le 3 pesorl
of Ras Burka. The larsel Cabanet
has Loked this esue to any Taba
pedllenent and the lsraeh megolr
aturs bl purnelists meught on
thear retarn to Tel Avie that ke
msite was il waresalved.
“We have defmidely made umpor- |

way Lo g, sand @ spokesman for
the Iseael Foregn Mimstry, “We
dent yet have binal agreement oo
sugie Very anparlant questions,”
Tee Taba diepule Ceniers of &
Phueacte percel of beachipont on

faiged @ 1982 whien i wwened back
ihe rest ol The Sunai, captured in the
il blukdie East war, 1o Egypt.
Luth o iles carler this year agreed
to weliiid The wialleT 1o arbdraricn,
but nawe been unable to agree um
the lerms to be gwen the arbiters
af e oon the orecise oCaton ul
Ui aesplaledd area,

Peres has describtd Tabd &5 un
ariibe il cbatacke threalemng 10
e progress in Maddbe Exat peace
pnibiabives. But for many leraehs, a
selihvinnt has Lecome sa wmpo;-
tant vifdatick 1o measure Egypt's
Sl o LY B0 sevkislg Purnialized dip-
lwinati relatiang. i

A e same time, Mubarak has
andicaled b docs aol wanl Lo be
s werendering Egyplian et
Wty s bsracl because such & staace
wouid make it more defleul for
Egvph o cegam the mantle of Adalb
b hage o bl whici it sigied Lhe
1979 peace dourd,
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_hirmali negoilaters sl meeting in Calre o work sul condliloos of accord en srblration of dispute ovir Taba sirip en
Siral. They are, from bah, David Klmche, Aveaham Tamir sed Moshe Season, bsrael®s Ambassadar 18 Foypi,

E gypt-Ist ael Border

Ir CHRIATOPHER 5. WRAEN
prral & T st Yoo Toves

CAIRD, Aug. 18 — Nepotiates for
Egvmd and [sra® re iy heag
ity i eesolvnd A11 Bur two conditiona
for the miermalicoal arfilration o
rheie border dispie ower the sHoe of
e hifronl called Taba

A datemen fead b reparters alter
e daynof talhs here supd chae ten sides.
Rad yE 10 egooe on ihe three arbiirs-
tors and on ah armex defmancaling the

w o the Macre wedge ol
on the Gulf of Ageba.
Lasn Toewbay, Viee Presidem Bush

et ot vhe ered of has 13day vesal o Rhee
Middie East thai ihe twy gl were on

ihe wrfpe of 4 bruakihrissgh

PR R R R

T

LT J: wpite the mediaian elfors of
Aumislanl Secrelary of Slate Richand
W Murphy of Lhe Lisated Srones, Jsreed
and Egwpe faidd W reach agreement
irf il v terma ol reference T L ar
Bidrateom of thear dispute, whech has
agpmee ug gy rmiboliee (he fond ness that et
It Bl relalkens,

The twa  natstaredng  dilfenen e
wore sbencilied several davs ape ahike
Thary wrere wnder negotiaten, AL
rmefd road Loday ward the T saden RO |
igiond on the pricedurce Tor seuling | i
therm Bt ded o gree deianls, i

We have compicled substantine
whurk on the  dalegation el sad «
Nakil ebAzaba, (he ehiel Egvpiian |

gLl " n‘H: uf Lo L Caliwterms [
m‘u ey pde

Talks Progress

Tafks Murk Imponami Phase

L firafy of the dgreement rached S0
B werll b wudemiiied o che [sraell and
Fgwvnitan Govermmenta far rheir ioe
prowal before tRe hinahed diusend 5 .

g, |

Mz Aral dessavbes b ke by B8
ALAT i & L. ei? e i Che e
grbiabons ower Tabha, Buu b Cdulpined
that the agresment was “neg Bnerhed
Lgnisl 9"y Sogmisd "

Thl:- -rhs-pnllr et Tahui, i nesegl wmib

M ymrds of bearhfrop. W the ot

prominent oF 1S bosder geihid it duniens o
lien aleng Egypd's border sith fsriel
In Bescrmee @ palivecil b wfter laruel o
rompieied Ha ovncanthon ol ik cEe W
Elmni im 1983 Y

s
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Loeka |

,,' fnuﬂ-l AHADNA l
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e Hrm Vore e gag 1 s

Discussiont cemier am & 1S-acre
sligw oof beachiren calbed Taha,

~ Twrue? has rhudlenged the s cureey o
minps datiog back 10 1906 that pin Tatd
on the Egwptian gbde of ithe Dmotier
Eg ., im respunse, contendisd ibal &
racl aroeplead Fgyvt's claim 1o Tabe by
“elurnang L afiet therr PSS woar

fimgirally, she leracle samed 10
Fefer he daspaite 1o renbinding, oomaili-
arEn, Bl lm Janiery e
ally agresd w Fgp Jrrm-nd for
Bunding Arbet rabiom l;r! !I-rr Amprune,

The megraiations since have hewn
ower bk 0 Trame the QLHHI:H'I e
will be decided by the arbiirears

Maleiz =y Zurvey apecnlinls from ks
racd, Fpypd ared the Unlted Simiss sre
eupenbid i go o Teba thia seell 1o
slan mapplang the aréa The mrwspapet
Al Abhram quoled Mr. Arabi naday =8
Baving sawd [he survey wonld las g
e tree mewkd, The musps skl besoommse
pert ol ifwe technicdl ampex M ohe
agrevment om whech he arbairsions
il e,

Ezraal had hoped that by agresmy o
internalivnsdl  wrbsiicad e |;||-|F Tahs i
wondld mprove deplemmalic amnd olher
L watin By, which wilkadrew na
dmpassadir fram Tel Avee dunng the
1% Feraely invassom of Lshanmn

The arblarain of e Taba moe be.
| came ane of fhres pinn €omndiiere
For eetier reldtons, ol s e -
ragl's military wachdrascal [vom Leba-

U onum ord Better cosndnsons for Palestin:

aas lreing o rthe necupaesd et Bank
anad Gara Strip
The (vwo delepnieee phim o chavene
snpther roumd of wiks n lerasl oe
¥.
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