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News Summary FPebruary 28-March 1, 1987

New York Headlines

Top story in all NY papers on Satur day reports on Baker replacing Regan . .
as White House Chief of Staff., Headline story in NYT on Sunday reports i

on Gorbachev's reversal on miasiles in Europe. Front page stories on

the Tower report will be noted in the Press Reports.

Editorials i :

NYT 3/1 "The President and the Truth" The answers to many gquestions on
how Reagan plans to run the nation, will come on Wednesday, when he :
addresses the nation. The test of that speech, and of the next 22 i
months, will be the President's attention to the truth. The central i
question is "Who's in charge here?" By speaking with candor and without |
exaggeration, the President can at last begin to give the only right i
answer: “I am." I
|

NYT 2/28 “"New Start, New Prime Minsiter" The Tower Commission, with its [}/
honesty and constructive report, gave Reagan a new opportunity. He seize

it by naming Baker as the new White .House Chief of Staff. These are

good starts on a long and difficult road back to credibility for the .
President. The report hit the R@agan mark, without destroying his .
Presidency. That report and the appointment of Baker begin the process /|
of transforming a crisis into a problem. '

Columns

NYT-Wicker 2/28 "Where the Buck Stops" Secret operations are likely to
cause a President to lie, then if caught in the lie, as is all too likely/
they may think they have to protect themselves and "the Presidency" with
more lies. Reagan has ultimately no one to blame but himself. The buck
stops there,

PrESEEIREEGIEt
Peres and Eqypt Call for a Parley

NYT-Kifner 2/28-Perecs, in an announcement said he had agreed with Egyptian
officials that there should be an international conference this year,
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His commitment, was expected to provcke strong reattion from Shamir, who
vehemently opposes such a confercnce. Despite Peres' recmarks, it wast clear
that divis¢ons remained between him and Mubarak over the key issue of

who would represent the Palestinians at any peace conference.

NYT-Clarity (Week in Review) 3/1-Acting like a bold Prime Minsiter, Peres
traveled to Egypt and won support for a peace conference. The only problem
is that Peres is no longer Prime Minister. The man who is, accused Peres

of overstepping his authority and trying to break up the coalition gov't.
But Peres argued that his aim was "to achieve peace between Israel and its
Arab neighbors, not to deal with a war between the Jews." The political
squabbling over the trip is growing. Asked if the dispute could bring down
the Israeli Gov't, Shamir replied, "Look, it is possible."

Israel Asking US to Bar Soviet Jews

Lo ®
NYT-Goldman 3/1-The Gov't of lsrael, hoping that Jews will soon he allowed
leave the Soviet Union in greater numbers, has asked the State Dept. to help
insure that more of them will settle in Israel rather than the US. Since
1979, as many as 80% of Jewish emigres have chosen the US instead of Israel.
The lsraeli position has not been supported by Jewish organizations in the US.
Although the National Conference on Soviet Jewry has said that it will
consider the suggestion, other organizations oppose it outright. The

US position is that the Jews should have the freedom of choice. Israel
states that the emigres travel to the West on Israeli visas and shoula
proceed there. Once in Israel; they can choose to leave if they want.

Isracli Espionage Depicted in Court

NYT-AP 2/28-Pollard portrayed himself as a loyal American who helped israel
and cited "extremely detailed" requests for US intelligence data as evidence
of terael's highly coordinated espionage effort. He disputed the Israeli

Government's statement that the spy ring was a "renegade operation.”

Israel Denies Offer of Contra Advisers .

NYT-Clines 2/28-Israel described as “totally groundless” an assertion in a
White House meme made public by the Tower report that israel has once

of fered military instructors to assist the contras. 1In its only detailed
reaction so far to the report, the Gov't said it had rejected a White House
invitation last year to send instructors. The report concluded that

Isarel was heavily inveolved in encouraging the US to approach Iran

and attempt to exchange arms for hostages. Avl Pazner said that the Gov't
was studying the report but found nothing so far to be concerned about. “What
we did, we did in cooperation with the S, as a friend.* Peres said, "If I'm
not wrong, the report says that even if Israel has urged the US, the respon-
sibility remains with the ¥8."

In Their Own Words: How the Iran-Contra Affair Tock Place

NYT 2/28 Full page of excerpts from Appendix B of the Tower report. North's
message to Poindexter on the Israeli needs (Dec. 4, 1985) is given.

Ed E2188F1 kg AdQA-MIN HIHSIH Hxmx QP Ll 1B-EB-LBET



1 Fll o

A Bungled Mission to I1ran And a Middleman Who Lied -4

NYT-Diamond 3/1-The report says that the American delegation who traveled to
Iran last year had not properly prepared for the trip and trusted the
promises of Ghorbanifar. Al Schwimmer, a middleman and consultant to

Peres, fouled up one arms shipment when on Nov. 22, 1985, he allowed the
lease to expire on three transport planes in Tel Aviv, Ad the time, weapons for
iran were en route to Tel Aviv: when they arrived, therc were no planes

to take them to Iran. As a result, the arms delievery to Jran was days late,
and no hostages were released. Schwimmer had been trying to save what
amounted to a day's leasing cost. "I have never seen anything so ecrewved up
in my life,” Secord is reported to have said. Some parts of the report read
almost like comedy routines.

Reaqgan's Ignorancg Shocked Commission

NYT-Roberts p.l 2/28 Members of the Tower Commission said they were Eurprise.

and dismayed by Reagan's lack of krnowledge about the Irasn-contra affair
during their discussions with him last month. As & result, thelr highly
detailed report seemed to fluster Reagar when the Commlss ol briefed him on
it before it was made public. The Commission also said thelr report could
gseriously undermine the ability of osfiultz To conduct foreign policy.

They point out that Shultz had been criticized for not cbjeciing more
strongly to the Iran arms deal on the grounds that 21 contradicted stated
Administration policy against dealing wWith Lerrgrists.

NYT-Pear 2/28 The report says that Reagan forget many key events 1n the
Iran-contra affair, including meetings he attended and decisions he made.

A major issue is8 whether Reagan gave advalnced approval for Israell shipments
of US made weapons to Iran. He says he can't remember.

Reaqan's Ratings Dive

NYP-wire 2/28 Reagan's approval rating slipped to a near-record low of 44%
following the release of the report, according to an ABC News pell.

A majority of Americans surveyed said they doubt that Reagan 1s telling .
the truth about the Iran-contra affair.

Commigsion: Feared That CIA Analysis Was Compromised

NYT-Butterfield 2/28-The Tower Commission was concerned that the CIA
allowed some of its intelligence analysis to be influenced by the NSC's
goals and was critical of Casey for failing to take over the Iran arms deal
from the White House. Scowcroft said at the most #roublesome finding
about the CIA's role was that "we saw signs of inetlligence which included
policy recommendations.”

Legal Issues-Violationg of law

NYT-Rosenbaum 2/28-The report raised what it called “far-reaching legal
questions 3kout the Iran-contra affair that the special prosecutor and
Congressional investigative committees will try to resclve in the months
ahead. They said the arms to Iran were "“highly questionable" in respect
to its legality.

T
[ ]

BE2iB@rl wmk APOA-MIN HIHSIH Hakx EB:L1 I1B-EB-L4BE1



4

NYT-Roberts 3/1 p.l-Reagan called on Congressional leaders and personal
sdvisers for sugges$tions on how he can regain nis political and legislabive
momentum after 3 months of precccupation with the Iran arms affair. Several
of those he consulted were in agreement on two polints: The president must
take greater personal responsibility for the arms sales anc get mure deeply
involved in ¢uiding the gov't.

reagan Asks Aides and Leaders for Help

Bush Says lran Deal 'Failed the American People'

NYT-Dionne 2/28-Bush accepted the conclusions of the Tower report that the
Administrations negotiations with Iran disintegrated into a trade of arme for
hostages. He said the conduct of that policy has “failed the American people.”
Bush was the highest ranking Administration official Lo accept the highly
critical assessment of the affair. His remarks marked a break with previnug.
statements in which he insisted that therc wag nho swap.

Europe is Troubled

NYT-Markham 3/1-Western European commentators and politicans have concluded
that Reagan has been crippled by the Tower report. They remain, however,
divided on his chances for recovery.

Costa Rican Leader Denies Report of US Pressure

NYT-Rohter 2/28-The President of Costa RKica said that the Tower report must
be mistaken in saying that his country was presgured by the VS to keep secret
the existence of an airstrip used by the contras.

Iranian Speaker Says Commission Confirmed His Account of Events

NYT-AFP 2/2B The Speaker of the Iranian Parliament said that he was pleased
that the Tower report had confirmed his revelations on the arms deal, but h
said that the report had not explained the Administration's mistakes. 6
Rafsanjani reiterated that the US had tried to discredit his nation by

saying lran had received arms from Israel but that the attempt failed and that
Iran had "won a great victory."

On North

NYT-special 3/1-North's impassioned pleas concerning the gsafety of the hostages
and his suggsetions about how to justify the relationship with [ran were

the principle factors that kept the arms initiative alive weeks after

Reagan and his key advisers wanted the program terminated. The picture

that emerges of North is that of a driven officer who was leading a harsh

life of sleepless nights and driven days.

DR-AP 2/28 North suggseted that when Americans read the Tower report they

keep in mind the Bible verse “plessed are those persecuted for righteousness’
sake, for theirs is the kingdom of heaven."
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France Sentences Yerrorist to Life

NYT-Bernstein 3/1 p.1-A special criminal court sentenced Abdallah to life
in prison after finding him guilty cf complicity in the killings of

an American and an Israeli diplomat in 1982, The court chose the harshest
sentencd. under French law, rejectingd plea from the prosecution for
"moderation" tec aveid a renewal of terrorist attacks against France.
(RYT-2/28 p.l “"Paris Prosecutor Seeks Leniency")

Italy Signs Accord With Country's Jews

NYT-Tagliabue 3/1-The Gov't of Rome and Jewish spokesmen signed an accord

that replaced legislation governing Jewish life that had been in force since
Mussolini's regime. fThe né- accord fégulates the ability of Jewish
organizations toraise money; assures access 10 religious services and

kosher food for hospital patients, people i1n homes for the ¢elieriy, members

of the military and prison inoates, end permits Jews in publiec and private .
enterprise to take off for Jewish holidays.

Syrians in Lebanon

NYT-Hijazi 3/1 Weel in Review-The Syrians want their imzge to be that of
wgaviors" teo the peeople and lsaders in Lebanon. FRestoring PeEace in Beirut

ig only an immediare goal of Syria's strategy. Deeper reasons lie in the
traditional relationeghip betwesn the twoe countries and regional concerns.
Arab diplomats say the speed with which Assad dispatched his forces

was designed to head off a ponsible Amcrican landing in EBeirut and the

Bekaa. The dispatch puts a whole new meéaning on the Lebanese-Syrian
relationehip. Damascus's prime objecilive 18 TO make sure that Lebanon will
stand firmly on 3yria's side in an Arab woerld whach is divided. The Syrians
say their own security is interwined with Lebanon's and that all Lebanon's
energies must be devoted to confronting the Israeli enemy. Damascus

also wants to make certain thet pro-Aratat PLO fighters do not gain an

upper hand in 13 refugee districts in Lebanon against pro-Syrian PLO factions.
(N¥T~Hijezi 3/1 "with Syrian Aid, Life Returns to West Beirut) .

Arrest in Lebanon

MYT-special-The French Ambassador to Lebanon said he had been told by Gemayel
that the authorities had arrested a man accused of killing the French
military attache in Beirut last September. NoO other details were given.

New Iranian Offensiev Expected

NYT-Trainor 2/28-Experts on the Iran-Iraq war said that while the Iranians
had ended their offensive near Basra, the lull was probably temporary. They
expect the Iranians to begin a new of fensive to capture the city.

Yeshiva Trading Cards: Rabbis Not Red SoX

NYT-Clines 2/28-Rebbe cards are bought and swapped in the streets of Geula.

Broadway to Aid Yiddish Archives

NYT-Berger 3/1-A tribute to Neil Simon on Bracdway will help YIVO with its
work of reclaiming the cultural herilage of Yiddish-spcaking Jews.
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The Palme Murder

NYT Magazine-Reeves 3/1 (Cover story) Swedish officials have attempted to
Llock the investigation into the assassination of Palme because of *the
PM's clumsy invdvement as a mediator in the Iran-Iraq war at the same timc
+hat Swedish arms makers were illegally shipping arms. to Iran.

Bock Review-An Egyptian in Israel

NYT-Shipler reviews "Enemy in the Promised Land" by Sana Hasan. Sana Hasan's

aceount of her years in Israel is given an excellent review. She has
provided a fine study of Israelis.

ITONUT
NYC
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News Summary February 27, 1987

New York Headllnes

Editorials !

|
|
.The Tower report!
[ |
i

NYT "Fair, Respectful--and Humiliating" What the Tower report comes down

to is blunt and humiliating: In the Iran-contra affair, the President >
failed to supervise national security policy, the most sensitive function

of the government. There ie no graver set of Presidential responsibilities.
It's hard to imagine how a political foe could have delivered mcssages |
ore humiliating than those sent by Tower, Muskie and Scowcroft. Reagan i
has much to answer for. (cabled) :

WSJ "The Tower Report" The public is indeed disappointed in the White
House's handling of the affair but it has alsc become increasingly
impatient with the cloud of accusatory smoke belching out of Washington.
The administration is hardly Jbove eriticism. But surely at some point the
cpposition should be required to lay its cards on the table and make a
specific case for the war its waging.against the presidency. It will

not get much support from the good, common sense expressed by the members
pf the tower Commission. Maybe that means the case against the presidency;
ien't a very good one. )

ND "The Question of the Hour: 1s Reagan Genuinely Up To Eavlng This Very ;.
Troubled Presidency?" 1In the end the Tower Commission's report '
ralls into guestion to competence of Reagan as President of the United
States. There was a president that was uninformed and detached--not in
rharge. Reagan must become more engaged, face up to the unpleasant
realities and make hard decisions. The depressing indication is that he
is not up to it. But he must try because the alternatives would be so
unpleasant for him and the republic.

DN "The Truth of Tower: Team Incompetence" The president deserves to have
final judgements put aside until he has put together a response. For
Reagan and the nation to be served as both deserve will require a White :
House team of vastly greater competence and respanslblllty than the one th¢
Tower Commission examined and exposed.
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NYP “Now It's Up To The President® The Tower report confirms that Raegan was
served deplorably by his most important aides. It confirms that they pusued
wrongheaded and hopeless policies--in particular, the bid to appease terror
by trading arm, for hostagcs. Most of all it confirms the nced for Reagan to
take charge.

L]
L

Columns

DR-Nelgon "In Search of a Chief Executive® The Commission told Reagan that
neither he nor any of his top aides knows how to run a government. It is

a long involved sorry history. 1t shows the President to be inattentive,
ill-informed and indecisive--anything but a chief executive.

Press Reports

Israeli Reaction to Report/Israeli Involvement

NYT-Clines-Israeli officials contend that the Tower report has played down .
the Israeli role in the Iran arms deal as secondary to that of the US,
Unofficially, Gov't members appeared generally relieved that the report

did not disclose any involvement deeper than already attributed to Israeli
officials and middlemen, (Cabled)

NYT-Tolchin-Tsarel's deep inveolvement in the US sale of arms to Iran stemmed
from political goals that were sometimes "in direct conflict with those '
of the US," according to the conclusion reached by the Tower Commission.
The reference to “"conflict® in interests disturbed some leaders of American
Jewish organizations. They felt that although there were "differences”

in the interests of the two nations, there were no conflicts. The report ‘

described in detail, early heavy and persistent Israeli support for the arms
sales, as well as Israeli involvement in the diversion of funds to the
contras. (Cabled)

Inquiry Finds Reagan and Chief Advisers Responsibility for 'Chaos’ in Deal

NYT-Roberts p.l-The Tower report portrayed Reagan as a confused and remote
figure who failed to understand or control the secret arms deals with Iran,
and who thus had to "take responsibility" for a policy that in the end
caused “chaos® at home and embarrassment abroad. The detailed 300 page
report was particularly harsh on Reagan's aides, and it could accelerate a
major overhaul in the Whii¢ House staff. The panel placed direct blame

on Donald Regan and for other advisers for giving the President poor advice
and neglecting to grasp the "serious and legal political risks" of the arms
deal and subsequent diversion of funds.

Reagan's Bad Mcmory-No Cover-up

ND-Lane-The Tower Commission criticized aides to Rcaagan for seeking to
obsure the president's role in approving arms sales to Iran but found no
evidence that Reagan sought to cover up the full story.

ND-Cocco-The report cites several instances in which Reagan either changed
his testimony or told the panel he had no recollection of making key
policy decisions, attending crucial meetings or knowing about the activities

of members of his administration.
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Knowledge of lranian Terrorism Didin't Halt Overtures

NYT-Sciolino-The US was receiving intelligence about Iranian terrorist
activities that were to be conducted against the US at the same time

that McFarlane was preparing his trip to Iran in May 1986 to complete the

arms for hosatges swap. Despite these intelligence reports, the trip

was made. This was just one of the times in dozens of instances in which
private diplomatic initiatives conducted by the NSC subverted longstanding
policies toward a number of Midleast countries. The findings could further
strain US relations with a number of Mideastern countries and weaken

the Administartion's credibility abroad. Perhaps the most damaging

senclusion of the report is that although Rcagan says he can't remember many
of the details of the sale of arms to Iran in exchange for hostages, he was
involved in the initiative from the outset and probably approved the policy
when the Israelis first proposed it in August 1985. The report also says

that North, without Administration authority, committed the US to an

Iranian agenda that would have required the release of 17 terrorists held by
Kuwait. Both the US and Kuwaiti Governments have opposed this. (see ND- .
Gutman “"Panel Finds North Operated As a Parallel Government®)

Bugh Insists the Intention Was Not Arms For Hostages

NYT-Reston-Bush said that he agreed it would be wrong for the US to trade
arms to Iran for hostages, but insisted that the administration had

no such intention. If the Tower commissison concluded that this was an |
arms-for-hostage deal, Bush said, then he would have to disagree. .
As a member of the NSC, Bush took part in the decision to ship arms to \
Iran, but the sole purpose was cpening up new lines of communication, he
caid. The Commission took a different view. Bush denied knowledge of !
diversion of funds to the contras.

White House Cast Wide Net in Sceking Aid for Contras/Israel Involved

NYT-Engelberg-p.l-in its effort to organize private aid for the contras, the
White House solicited help from--and by some accounts threatened--several
countries heavily dependent on US finanicial aid and political support.

The report quoted discussions about threathening the President of Costa .
Rica with a cutoff in aid if he publecized a secret airstrip built for the
contras. Although the report said the commission could find no evidence
that Reagan ever approved a plan to aid the contras, it quoted documents
suggesting that Reagan knew about at least some of the activities. In
addition to Costa Rica, efforts to assist the contras drew in Taiwan, South
Korea, Chile, Israel and Saudi Arabia. The report disclosed that Israel
was offering to send military advisers to the ¢ontras if the US approved an
attempt by Israel to sell fighter planes to Honduras. There was a dispute
over whether to allow the sale. (ND-NYP-WSJ)

NYT-Gerth-The Tower Commission found documents in North's safe suggesting

that tens of millions of dollars were provided to the ocntras and others througtl
a private network of corportaions and nonprofit organizations that North

helped organize.
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McFarlane on North: Conflicting Accounts

WSJ-Reagan called North a "hero," by McFarlanc used even more glowing
terms to decribe him, according to the report. In a computer message
last February, just before a trip to Iran, McFarlane congratulated
North for h  work., "“I1f the world only knew how many times you have
kept a semblance eof integrity and gumtion to US policy, they would make
you Secretary of Stoate," McFarlane wrote,

DN-Rainie-North's manic manipulations got so out of hand last summer that

McFarlane urged that North be ousted because he was cracking up.

Missing Notes

NYT-Buuterfield-p.1-The report reveals that notes for crucial Whi House
meetings to discuss secret arms sales, at which Poindexter should have .
been the note-taker, "appears to be missing." The report also found a

pettern of cases where North and Poindexter openly discussed the need

to use cover stories to hide their roles in providing military aid to the
contras at a time when Congressed had banned US support for the contras.
In carrying out the Iran-contra affair, NSC members repeatedly deceived
Congress and other senior Administration officials.

Hunt for missing Money

N¥P-Teibor-Congressional probers turned up the heat on Secord. The
investiagtors are trying to find cut where all the missing money from the
Iran arms sales went.

Legality of Arms Sales in Question

ND-Ciolli~The report is highly critical of the president and his staff for a
pattern of disregarding the law and says the legality of the initial arms
sales to Iran "was at best highly questionable," 'The report also said

that CIA support in shipping the second load of HAWK missiles to Iran in .
November, 1985 was illegal because Reagan had not authorized the activity.

News Analyses

NYT-Apple p.l-Reagan's accomplishments, to restore confidence in the American
pecple, now seem imperiled. The danger is that the faith of the American
public and its allies in Reagan's capacity to lead will be further eroded

in the remaining 23 months of his term. The erosion has been severe. It
appears unlikely that anything Reagan does now will repair all of the
damage. Reagan will be told over the weekend that he must admit that

he made mistakes, that he must install a new staff that will ensure that
such mistakes will not happen again, and that he must act quickly.

{DN-Rehm)

ND-Sloyan-For all the mistakes Reagan made as president, the one that may
return to haunt him the most will be his selection of the three men who
left his leadership in fatters.
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Congress Pressures Reagan to Bring in New Team

and radiecally change the way he runs the federal gov't. The lawmakers all
but declared doomed any new aid for the contras. (NYP; DN

Still to be Answered

DN-The major questions that the Congressional panels need to answer are f
the following: Where 4id the money go? At least 523 million in profits

from the Iran sales are unaccounted for. Who first suggested the idea

of diverting tunds to the contras? BSome documents suggest Amiram Nir was
responsible, but there are references to a link between the contras and the
Iran cash before Nir proposed the idea in 1986, What was the Stope of

the funding to the tentras at a time when funding by the US was banned?

The Sultan of Brunei gave $10 million, Saudi Arabia gave $30 million,

and mystery figures from around the world gave milliens more, but the .
totals are unknown.

How Much is a Hostage Worth?

ND-LA Times—-North figured the price of an American hostage in Lebanon to be
$60 TOW missiles, worth about §3.6 million, according te the Tower report.

Panels' Plans: Subpoenas and Immunity

NYT-Rosenbaum-Leaders of the special Congresgsional committees investigating
the Iran-contra arms case said they would use important tocls such as
subpoenas and immunity tabt were not available to the Tower Commission to
expand on their findings. (ND; WSJ)

Findings May Put Nomination of Gates in Jeopardy

NYT-Greenhouge-The Scnate confirmation of Gates as Director of the CIA
appeared to be in jeopardy due to the Tower report's finding that the CIA
prepared a key assessment of the situation in Iran with clese cooperation .
with the NSC. (ND)

Khomeini Got a Kosher Cake

ND-LA Times-1f istorians decide that the Iran arms operation was not kosher,
at least the chocolate cake delievered to the anti-Israeli leaders of Iran
was. According to the Tower report, the cake McFarlane delievred was from

a "kosher bakery in Tel Aviv.," '

How the Network's Played the Report

NYT-Boyer-The Tower report was big TV news, but not bigger than the "Cosby
Show." The networks pre-empted its daytime shows to report on the report.
But only NBC pre-empted its evening program for one-half hour.

Report Strengthens Democrats for '88

NYT-Dionne-The regart was ljkelt to send Republicans scrambiing for scapegoats
and alibis while further strengthening a resurgent Democratic Party.



|SB7-082-28 13: 41 sk d KESHER MEW=YORK oo 14BE129 g °

e N R R AR

RY1-Shultz expressed disappointment that the Tower Commission had refused
to give him an advanced copy of its report so he could read it while flying
to Hong Kong on the first leg of his trip to China.

Paperback on Report Planned for Next Week

NYT-A paperback book of the Tower report will be published next weck by Bantam
Books and Times Books, which is owned by Random House. The book will sell
for $5.50 and have an introduction by R.W. Apple of the NYT.

Egypt-Israel Parley

ND-combined~Mubarak and Peres met for 3 hours and agreed to hold a second
round of talks. Peres described the discussion as "friendly and constructive'
but said that conditions for an international peace conference must be
"accepted by all sides." That alsc applies to the possible participation

of the Palestinians, he said. .

Nazi Hunter to Take Stand for *Ivan"

NYP-Fettmann & Dan-A veteran Israeli Nazi hunter and survivor will testify as

a defense witness for Demjanjuk. Tuvia Friedman, head of the Nazi documentatior
center in Haifa, will appcar for the accused, Friedman was threatened by
anrvivor Eliahu Rosenberqg. Friedman was told by Rosenberg that Ivan ana

other guards were attacked and possibly killed during a revelt in Treblinka.

More Nazis in Britain

ND-combined-Scottish TV said that 34 alleged Nazi war criminals are living
in Britain and will turn over their names to authorities in London.
It said it obtained the list form “sources in East Bloc powers.”

Syria Says That Foreigners Are Safe in Beirut

NYT-Hijazi-The Syrian officer in charge of security mecasures in West Beirut.
issued a call for foreign diplomats and citizens to return to the city,.

The of ficer said that Syrian troops would guarantee the safety of all
foreigners and their diplomatic missions. He refused to comment on the fate
of the hostages.

ND-AP-The Syrian commander- in Beirut ruled out a military mission to free
the hostages. Kennan told a press conference that he did not believe

any of the hostages were in West Beirut or any of the other territories
under Syrian control.

SLA Makes Offer

NYT-AP-The leader of the SLA said that he was willing to trade 250 Lebancse
prisoners held by his group fox foreign hostages held by extremist Shiite
kidnappers, if the relecase of five members of his militia who are held by Amal
was included.
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Frenchman Says Ex-Captors Were Suspects Kin

NYT-Reuters-A former hostage testified that two of his captors in Lebanon
were brothers of Georges Abdallah , on trial in France now. (ND-combined)

Terrorism Took a Dive Last Year

DN-The number of terrorist incidents worldwide declined last year in 1986
after several years of steady incrcases, indicating that the US and 1ts
allies may be scoring some "modest successes” 1n the battle against
terrorism, a top State Dept. official said.

Media Notes

NYT-Boyer-Av Westin, the ABC News executive whose slinging assessment of the
network's news operations caused a bitter dispute at ARC, was dismissed
from his job last night. .

ITONUT
NYC
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@ Have there been any communications between Washington s=
Damascus on the Syrian role in Beirut?

MS. DAKLEY: Not to my knowl edge, there has not been.

a Where does the US stand on the deployment of the Syris
forces?

MS. OAKLEY: In regard to the pressnce of Syrian troops in
Bairut, let me say, as others and I have repeatedly atated, that s
United States continues to Ssupport Lebanon’s unity, soveraignty a=
independance, and the withdrawal of all foreign forces. In
deploying troops into West Beirut, the Syrian government has
announced it will assist the legally constituted authoritiess of
Lebanon in restoring order to the city, which we believe is an
important obligation, This policy function is a grava
responsibility. The restoration of law and order on the streets =
only be a preliminary step, Without immediate grogress on long—tse
political and security reforms which en joy the support of all
Lebanese communities, restoration of the effective authority of ks
Lebanese govarnment throughout the country, which is the foundatis
of Lebanon'’s sovereignty, unity and independence cannot be achi svest

Q Does that mean that--

Q Can I have a copy of that, please?

@ -~Does that mean you support the Syrian presence in
Beirut?

M8, DAKLEY: I'm not going to go beyond that statement.
2 Can I have a copy of that?

MS. DAKLEY: VYes, you may.
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(&) Do you have any commant on King Hussein interview in

today's Washington Fost saying that the United States is hurting the
pFeace process”?

MS. OAKLEY: No, I don’t have any comment on that. VYes?:

@ Does the administration have any hopes that tha Byrian
role in, the new role of Syria might aid in the release of the
American hostages? .

- i

MS. OAKLEY: Well, I think that the position of the govarnmant
16 always to have hope. A& we pointed out yasteday, we have no
confirmation on the fact that the Syrians now control, or that the
hostages have been turned over, and we also noted that the Syrians
denied it.

a I know, but is it thought that restoring order and the
Syrians in, that they might be in a position at some point to ——

MS. DAKLEY: Wall, I just can't speculate on that.

] Do you have any comment on what today the laeader of the
Syrian troops sald about the hostages in the Washington Post, that
he wants to protec them?

MS, DAKLEY: As we have stated before, we reiterate our call
for the immediate and unconditional release of all the hostages, and
I have nothing beyond that, Yes?

Q A comment on the call by President Mubarak and Foraign
Minister Peres on an international conferance in the Middle East?

MS. DAKLEY: We always encourage and applaud dialogue between
the senior leadership of two of our most impertant friends in the
Middle East, Israel and Egypt. We have sesn the communique or heard
about the communigue that they have issued. We have not yet ssen
1. We will certainly study it.

Q What about the idea of the international conference?
MS. OAKLEY: Wall, I think our viaws on the international

conference have been covered throughly. Certainly, the Baecretary
dddressaed it in his most racent testimony on the Hill. Yea.
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Q Do you have anything more as to what is the atatus of the
extradition request for Mr., Hamadei? Secretary Murphy on Monday
€ald that either he'll ba tried there or ha'll be tried here. Doaes
that mean the US is willing to accept either one of those two
options? .

MS. DAKLEYt I have nothing further than what wa've sajid
before, that we know this process is under consideration in the
German courts. .

e

Q The Hizballah elemants there in the suburbs of Bairut

have been very critical of the Syrian forces. They've had
casualities and fatalities. Do you have any sympathy for or

concerns about what they've said? .

MS. DAKLEY: No, I'm just not prepared to comment on that.
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Role of Israelis
Not Fully Clear
But Called Crucial

By David B, Ottaway

Woashiigdun Fast 3100 Wiiter

The Tower commission repott could not
deternune conclusively whether lsrael was
respansible for initiating the U.S. overture
toward Iran in 1985, but said there is ample
evidence that the Israelis played a crucial
role “at critical punts” along the way in
keeping the initiative alive.

"1D'here is no doubt,” the repeort said, that
lsrael "pressed” the [ranian arms dealer,
Manucher Ghorbamifar, on the U8, govern-
ment and vouched for his bona fides a3 a go-
between with high-ranking Iranian officials.

“Thereafter, at critical points in the ini-
tiative, when doubts were expressed 'p}‘
critical U.S. participants, an Isragli emis-
sary would arrive with encouragement, of-
ten a specific proposal, and pressure to stay
with the Ghorbanifar channel” the report
said.

Israel, the commission found, had dealt
with “those portions of the U.S. govern-
ment” that it considered sympathetic to the
initiative but found "nothing improper per
se about this fact.”

*U.S. decision-makers made their own
decisions and must bear responsibility for
the consequences,” it concluded.

One of the few new revelations about the
lsraeli role contained in the report is that
Israeli Defense Minister Yitzhak Rabin of-
fared last May to provide 20 to 50 Spanish-
speaking military trainers and advisers to
the U.S.-supported Nicaraguan rebels, or
contras, The offer was apparently condi-
tional on the UU.S, allowing Israel to sell [s-
raeli-built Kfir jet fighters to Honduras,

It is not clear from the report whether
the lsraeli trainers were ever sent, but the
United States plans to sell Honduras its own
F5 jets, 2%

1ABRA1IPE o =]
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lsraell officials have repeatedly denied
they provided any assistance to the contras,
although they have said U.S. officials asked
them to do 80 on several occasions. The re-
port, hawever, says Rabin made the offer in
May and then either made another offer last
September, or responded to a U.S. request
for help. -

The report's impact on U.S.-lsraeli re-
lations remains unclear, partly because
most of the information about Israel's role
in the [ran-contra affair was already known,

But the commission's account nonethe-
less serves to underscore the significance of
the [sraeli role in the overture toward Iran
and the manner in which {srae helped lead
the administration down _the path of a for-
eign policy disaster. _

The report said Vice Presldent Bush, in a
Dec. 29 interview with the commission,
said he had expressed “concern” about the
extent to which U.S. intereste were “in the
Rrips of the [sraelis” and that the lsraelis
*may be in some sense seeking cover” {ur
their gwn policy toward Iran,

"
679

However, administration officials and [s-
raeli leaders alike have gone out of their
way since to play down the adverse impact
of the Iran-contra affair on the U.S.-Israeli
relationship, which both sides have insisted
remains strang and unshakable,

Commission members Edmund S, Mus-
kie, a former secretary of state, and Gen.
Brent Scowcroft, a former national security
adviser, said yesterday they had had trouble
obtaining “a full picture” of the lsraeli role
because they had not been able to obtain
testimony from the Israeli participants in
the Iran-contra affair,

“It may be that the [sraeli interventions
were actively solicited by particular U.S. of-
ficials,” the report said, “Without the benefit
of the views of the [sraeli officials involved,
it is hard to know the facts.”

Muskie said they had met with Israeli
Ambassador Meir Rrsenne and asked lsrae
to make available "servants of the leraell
government and Jsraeli citizens” who could
contribute to the comimission’s understand-
ing of what had happened. “They rejected
that idea,” he said.

lsraeli Embassy spokesman Yossi Gal said
the embassy hed received written gueations
from the commission on Feb. 16, a holiday
here, and had forwarded them the next day
to the foreign ministry in Jerusalem,

“Under the circumstances, It was impos-
sible to gather all the responses to such de-
mi'[tfd questions in such a short time,” he
gaid,

He noted that lsrask Prime Minister
Yitzhak Shamir had agreed last week to co-
operate with congressional investigators on
the modalities of leraeli cooperation a
promised to respond fully to questions s
mitted in writing to the lsraeli governmes®

The incident invelving Ralwn occurred
while Rabin was visiting here and discuseed
with Marine Lt. Col. Giiver L. North, the
former deputy national security adviser, a
plan for [stael to provide Soviet-bloc weap-
ons and ammunition to the Unitad States
for the contras.

According to North's own records, “the
Israelis made the offer.” But Kabin told the
State Department, according to the report,
that North “made the solicitation” and said
that Israel “would give the weapons to the
U.S., but not to the contras.”

North, in an internal message to then-na-
tional security adviser John M. Poindexter,
said Rabin had suggested that North send a
ship “in his control” to Israe! to pick up the
weppons. Poindexter, in 2 return measage
to North, inssted on the need for absolute
gecrecy and ssked that Rabin not say
thing about the shipment to anyone
then North and himseit. R

The ship was sent, apparently to Haifa,
and had leit [arael niy to be recalled “when
it appeared the Iran arma story would be-
come public,” the report said.

X



The Whité House Crisis: What Went

Wrong

'i'he Israelis

Goals Said to Differ From U.S. Aims,

At Times

By MARTIN TOLCHIN
Epersl 1 The Mew Yark Times

WASRINGTON, Feb, 26 — Israel's
deep involvement fn the American sale
of arms to Iran stemmed {from political
grals that were sometimes “in direct
conflict with thase of the Uniled
Smates.” according 0 a conchlusion
reached by the Tower commission.

The reference toa "conflict” in inter-
ests diswrbed leaders of some Amer-
ican Jewish orpanizations. They felt
that although the re were “difllerences'”
in the inferests of the two natwons, there
were no conflicts.

The report described in detail early,
heavy and persister Israeli support
for the arms sake, as well as Israeli in-
volvement in the diversion of lumds to
the contras. The commission reported
that the Israelis were involved in the
arms sales from  the  beginning,
“pressed Mr, Ghorbanifar on the U5
— a reference 1o Manocher Ghorbani-
far, an [ram@an arms dealer — con-

Presenting ‘Direct Conflict’

The report went further. © lsrae] had

Hs own mierests,” the report said,
“some in direct conflict with those of
the L5, m haviag the U5 pursue the
imtiative."”
. Hyman Bockbinder, Washington rep-
resentative of he American Jewish
Commitiee, found this reference “a
very disiorbing development®”

“It’s one thing 1o say that pur inler-
esis differ,” Mr. Bookbinder said. “Its
another thing to say that we're i con-
flict. That's a distortion of the present
picture."”

Bul David Brody, Washinglon repre-
setative of the  Anti-Delamation

Leapue of B'nai B'rith, sought to mini-
mize the impact of the report. *"There's:
rothing startlingly new, and it hasn'i
ME:I. any harmful impact,” Mr. Brody
b= ]

Abdeen Jabara, president of 1he
American Arah  Anti-Discriminaiion
Committee, said [scael and the United
Slates had “differing but non-antage
Iﬁslh: mierests, which they were pursu-

g

trolled the operations of the early arms
sales, consenled to a “kickback' ar-
rangement to mamiain their controf |
and sugpested that funds be trans !
ferred 1o the comtras. ;

“There was heavy [sraeli involve- .
ment,'" John G. Tower, the commission j
chairman, said at a news conference,
“Of course, the fnal decision of our
own participation was our own.”

Similarly, Breat Scowcroft, a com-
mission member, said that the [sraelis”
deep involvement in the program led
them to do ““whatever they could, when
it appeared 1o be Magging from time o
ume, o renew is vigor,”

"1 think thal the problem is that our
goals and israeli goals were md syn-
enymous,” Mr. Scowcroft sawl “In-
deed, in some TESpects have
been in conflicL™ N

In the Iran arms aflair, ""the lsraelis
wire very mmch interested in prolong-
ing the Iran-Iraq war, having a market
for their weaponry, and further divert-
mg Arab attention [rom the whale
Arab-lsrach conflict,” Mr. Jabara sald
“I think that the American inlerosi
was release of the hostages. The plan
unraveled because of the seorecy ™

A White House effort to make 1sranl
a scapegoal for its role in the arms sal-
was described in the report {in Appen-
dix B), in & collogquy between the com-
mission  members and Robert C
McFarlane, the lormer national se-
curity adviser. Mr. McFarlane de-
scribed being among  several White
House officials last Movember who pre-
pared a ch that was an “‘effort
to blur and } mbigwous the Pres;-

e

demt’s roke " The languape was intend-
ed, he sadd, 1o «y the Impression
that the United States had not ex-
presshy authorized the sake of arms di-
rectly from the United States or by the
Israeliz. *

Putting Burden on Iscael

Gen. Scowerolt asked: “To pat it
baldlv, could one say that the intent of
(his was in a sense to put the burden on
the lsraelis?™

Mr. McFarlane called the descrip-
tion “accurate.’

The report smd that Istael had long-

sianding inlerests jn a relationship

with Iran and in promoton of its arms
export industry, and that the arms sale
to Iran could Terther both objectives
{as the reporl says in Chapler [IL)
The arms sale also pave Israel &
means of strengthening Iran against
Israel's longtime adversary Irag, the
report nnged. ' In addition, elements in
Israel andoubtedly wanted the U5 n-
volved for s own sake so as to dis-
iapce the U.S. from the Arab world and
ultimately 1o establish [srael as the

only real strategic pariper of the LS.

in the region.'

The report said that the arms sale
originated m meetings between  Mr.
Gharbanifar, an lranian busimessmen,
and israeli arms dealers, inchuling ooe
who was also a con=ultant 10 the Israeli
Prime Mingier, As a result of theae
meetings, “lsrael offered 1o act &5 a
c-h.arlrn:-%Z for the United States in estab-
lishing comiacts with Iran (as the re-
port describes in Part TIH).

isracli officials then pressed their
case at the White House and
the arms sale (according o testimony
reporied i Part (1} Mr. McFarlane
tesiifeed that David Kimche, the Direc-
tor General of the Israeh Ign
Minisiry, wld him Lthat wli the

>

[ranians would need something to show
tor the dialogue, and that this would
“probably’” he weapons.

plsrm'l :'uukl play the rofe of middle-
man, the report said. Mr. McFarlane
testified that President Reagan iokd
him in & telephone conversation that, if
israel chose 1o transfer arms (o lran,
in modest amounts not enough o
change the military balance and ool in-
cluding major weapon systems, then it
could buy replacements from the !IJ.S _
Althouph Israel charged Tran 3 mil-
Fiom more than it paid for the weapons,
“nathing is known by the board about
the disposition of those funds,” the re-
port said. 1srael managed the entire
pperation of the early delivenes of
weapons (o bran,

Funds for the Contras

Israel was also involved in the diver-
zion of Tunds to the contras, according
to testimony that Leut. Col. Obver L
North gave Attorney Gemeral Edwin
Meese dd m a prelimenary inveshiga-

tion of the arms sabe. Colone] North in-
dicated that the whi=a surfaced during &
diseussion with Amiram MNir, an ad-
viser on counterierrorism to the Israeti
Prime Mimisier.

Colone] Morth “recalled the Israeh
official supgesting that the “residvals’
from the Iran arms sales be trans
fecred to the contras,” the report saud,
“Contemporaneous  fustice  Depart-
ment notes of the Movember inlerview
indicate,” the report said, that Colonel
Morth *said the diversion was an Is-
raell idea; that the Isracslis wanted 1o
be helpful ™

Colonel Morth alsn said that the |s-
raelis “wiliingly consented™ (0 a “Kick-

hack™ arrangement that would aflow
Israeli contrd over Iramans wmvolved
in the dealings (according (0 a M-

randum in Appendix B of the report).
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Relief in Jerut Q

Israelis Voice Relief That Their
ayed as Seco

The Tower Commission complained —

By FRANCIS X, CLINES
Specinl th The Wew Yor Tumes

JERUSALEM, Feb, 26 — Isracll offl.
cials expressed reliel tonight at the
Tower Commisaion repori, asseriin
hat it appeared Lo altribute 8 secong-
ary role to Israeli involvement in the
vovert American arms dealings with
Tran

At first glance, 1L doesn’t seem 1o
siross especially the role of lsrael; we
arc nol being blamed,” said Avi Pazn:
cr, spokesman for Prime Minister
Yilzhak Shamir., “Bul thai's at first
giance, and we have 1o study i In
dopth.*

Unufficially, Government members
appearcd generally relieved thal the
ripor] did not disclose any Invalvemanl
reper than that already attributed to
twruel officials and middlemen.

"} can't say we view the report with
satislaction — (that's the wrong word —
but o could have been worse” one

ranking official commenied.

Israel was described by the commis-
sion as having head a heavy involve.
ment In the affair and of ofien having
encouraged, il nol initiated, the policy
within the Reagan Adminigtration. The
commission alse said that 1sracl has
had motives in approaching Iran that

conflict with those of the Linited States,
Interest in "Iran of Tomorrow®

Some officlals commented infor-
mally thal they did not dispule the find-
ing that lsrael had revived the arms
ﬁelllnfl at ceriain points when Amer-
lean officials appeared to be losing in-
ferest.

“Our Inlerast wWas never in money or
arms or hnnt.l!,u." one official com-
mented privately. "It was in the Iran of

tomorrow.'
Some officials appeared relieved
that the report offered no conclusion on

whether Israsl or the United Slates

ariginated the policy, the key question
of great sensitlvity here,

Previously, lsrael officials had by
dled a1 what they described as at-
tempis by some White House officials
to make lsrael the "scapegoat" in the
fallure of the arms initlative,

"“The iImportant thing in the report Is
the commission emphasized that the
United States, not any other natlon, ul-
timately was responsible for Its ae-
tions,"” one lsraell official commented. |

were distinet from and sometimes in|

N7
679

that it had not been able to hear from/
key Israeli involved in the dealings
and s could not reach & declsive con-
clusion about the full extent of lsrasli
invalvement.

Cammission's Deadlios Clted

Officizls here (nsisted, however, that
this was due mainly lo the commis-
sion’s own tight deadline, and they con-
tendad it was not due Lo the redicence of
the lsraell Government "We shoulkd

note (hat Washington had no Delisr
cooperation from Its own people who
used Fifth Amendment protections for
themselves,” one official commented.

This official said [srael may appear
more cooperative with the Congree
gional Inquiries into the aflair because
their deadlines extend well into the fu-
ture. He conceded, however, that the
form of the testimony from lsraelis
would remain obligue — wrilien ques:
tlons and answers transmitted between
governments rather than a direct collo-
quy between the principala and investl-
gators.

A number of lsraell perticipants
have not been heard from in detall,
notably Amiram Nir, the counterier-
rorism adviser 1o Shimon Peres when
he was Prime Minister, who continues
1o hold the same job for Prime Minis-
ter Shamir.

& East arms merchanis and with

Lisut, Col. Oliver L. North, who wan
dismissed from President Reagan's
National Sscurity Council and who was
seversly criticized by the Tower Com-
mission,

The commission concluded that ls-

conlacts in Iran
Its deep Involvement included Mr,
Nir's mission, an aboried attempt (0

conira forces and the baking In & ko-
sher bakery In Tel Aviv of the choco-
late cake that was a celebraied Amer-
ican peace offering for Iran, according
lo commission teslimony.

“Basicaily, the commission reporied
whal was nrrudy known about our in-
volvement,” one Government oflicial
said with some salisfaction. “And it
seems to put Israel in & secondary

role.” ,"

Mr. Nir had worked closely with Mid- '|

rael had provided “'the catalyst’ and ,
“Ithe vehicke' In the denlings by profer- »
ring m channel for the Uniled States mq

i

1

l

ship lsraell arms to the Nicaraguan b
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Israel portrayed as
selfishly assertive

From Chicags Tribune weas

WASHINGTON—The Tower
Commission report released
Thursday generally treats Israel
lightly for its role in the bungled
American policy of selling arms to
Iran but says the Jewish state
pressed the program on the ad-
ministration 1n pursuit of its in-
lerests,

The report says it 15 unclear if
Israel initiated the program or
Washington solicited its coopera-
vion, and implies that Tel Aviv
was hardly cooperative in helping
the panel find out,

"Without the benefit of the
views of the Israeli officials in-
volved, it is hard to know the
facts,” the report said.

But the commission emphasized
that “even if the government of Is-
rae] actively worked to begin the
initiative and to keep it going ., .
U.5. decision-makers made their
own decisions and must bear re-
sponsibility for the consequences.”

The report continued: “It is
clear, however, that Israel had its
own interests, some in direct con.
flict with those of the United
States, in having the United States
pursue the initiative. For this
reason, it had an incentive to keep
the initiative alive [and] sought 10
do this by interventions with the
National Security Council staff,
the national security adviser and
the President,"

Israeli Prime Minister Yitzhak
Shamir and his p
coalition government, Shimon
Peres, have said the administration
acted on its initiative in selling
arms to Iran as part of the effort
1o win the release of American
hostages in Lebanon, They said ls-
ra¢l played a supportive role be-
cause of its friendship with the
United States,

| &

szor in the.

North memo put
a weapons value
on captives’ lives

WASHINGTON IUP[}—A
memo by Lt. Col. Oliver
North, key figure in the arms
for hmm&&s , containad &
formula that put the worth of
American hostages in terms
of TOW and Hawk missiles,
according to the Tower Com-
mission report,

The Dec. 4, 1985, memo
from North, National Securi-
ty Council deputy to his boss,
Vice Adm. John Poindexter,
outlined an arms delivery for-
mula to begin Dec. 12,

The first delivery, according
1o the memo, would include:
"1 707 wi300 TOWSs [equals]
1 AMCIT,” which translates
as one 707 plane car-
rying 300 TOW missiles
would lead to the release of
one American citizen,

A second delivery, due 1o
arrive 10 hours after the first
would include another 300
TOWs for the release of a
second hostage. A third de-
livery, to be made 16 hours
into the operation on a 747
jet, would include 50 Hawk
missiles and 400 TOWs for
the release of two more hos-
tages. A fourth delivery,
using a 707 in, would in-
clude 300 TOWs for the
fifth American hostage.

A fifth flight, 24 hours after
the operation , would be
made on a 747 loaded with
2,000 TOWSs for the French
hostages,

C;h Ay
62) 6%9

Following release of the report,
Tower commission members
Edmund Muskie and Brent
Scowcroft said the Israeli ambassa-
dor in Washington had declined 1o
make lsraeli officials available for
the investigation,

“There's no question the Israelis
encouraged, if did not initiate, this
policy and that they did whatever
they could when it appeared 1o be
flagging from time to time to
renew s vigor," Scoweroft told
reporters.

‘I think the problem is that our

goals and the Israclis' were not
synonymous. Indeed, in some re-
ﬂaem.s they may have been in con-

ict. But the lsraelis certainly sup-
ported if they did not take & lead
in the policy.”

The report said that while “lsra-
¢l dealt with those portions of the
U.S. government that it deemed
were sympathetic to the initiatve,
there 15 nmhmF improper per sc
about this fact.'

—
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'The role of the Israelis:
protecting their inferests,

By RACHEL FLICK
WABHINGTON — The Tower
Commission report released
vewlerday blasted [erael for
“pressing” Iranian arms mor-
chantg on the Reagan admin-
gtration,

“1t was Israel that prossed Mr,
Ghorbanifar on the Unlied
Etaten,” the report charges in a
speclal section entitled “The
Role of the Israelis.”

| The report said, “Israel had ita

{ own Interests, some In direct
conflict with those of the United
States.

“Elements in Israel undoubt-
edly wanted to distance the
United States from the Arab

CST. 2}/ 2
world and ultimately to estab-
lish lsrzel as the only real
strategic partner of the United
States In the region.”

The Tower report acknowl
edged that the U8, was ulti-
mately responsible for it own
lranian policy.

“Although lsrael dealt with
those portions of the U.5, gov-
ernment that it deemed were
sympathetle to the initiative,
there s nothing lmproper per se
about this fact. . .

“11.8. declglon-makers made
their own decisione and must
benr responsibility for the con:
seguenees.”

i i

ments.

president.

advance.” & i

and the Iran inltlative.

to Iran In August 1R85, they weére not acting on
thelr own. US, officluls had knowledge ngml
the essential elements of the proposed whip-

[
“WHEN the Israsiis began transferring arns |

The board was unwble o reach & conclusive
Judgment aboul whether the 1885 shipments of
wrrms to Iran were approved in advance by the

On balance, the board belleves that I Is plau-
sible 1o conclude thal he did approve them in

“THE adminlstration continued to pres.
sure 1.5, allies notl to sell arms to Tran
and notl to make concesslons to terrorisls,

No serlous efforl was made to reconcile
the Inconsistency beiween these policies

e -
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On September 9, 1985, President Reagan signed EXxecutive Order
No. 12532, which dealt with y.g. pPolicy toward South Africa. One of
the provisions of the Executive Order directed the Secretary of
State to establish an Advisory Committee op South Africa. This
Committee was charged to examine and Lecommend to the Secretary of
State what 0U.s, pPolicy toward South Africa would most effectively
influence peaceful change ang Promote equal rights in that country,

On December 19, 1985, Secretary Shultz announced the
establishment of the Advisory Committee ang introduced the 12
Prominent Americans who were jts members: Mr., Frank T. Cary and The
Honorable Willjam T. Coleman, Jr. {Cu-ChairmenJ, The Honorable
Griffin B, Bell, Mr, Owen F. Bieber, The Honorable John R.
Dellenback, Ambassador Lawrence S. Eagleburger, Timothy s, Healy,
5.J., Mr. Vernon E. Jordan, Jr,, Ms. Helene L, Kaplan, Mr. Roger B.
Smith, The Reverend Leon H. Sullivan, and Mr. Franklin A. Thomas.

At the same time, he named Ambassador c, William Kontos as the
Advisory Committee's Executive Director,

During 1986, the Advisory Committee held 14 meetings in
Washington, where members conferred with senior government officials
and a wide range of individuals from the private sector with
exXpertise on South Africa. On June 2-3, 1986, at open hearings, the
Advisory Committeea heard testimony from Members of Congress, church
leaders, and Lepresentatives of business, labor, and other fields,

Advisory Committee members traveled to South Africa individually
or in small groups in 1986, There, they conferred with a broad
Spectrum of South Africans,

The Advisory Committee wishes to express its great appreciation
for the help given by numerous South Africans and Americans who
helped us understand and clarify the complexity of the South African
situation.

b o
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A great promise for achieving such reconciliation and healing
lies in the breadth and depth of religious commitment in South
Africa. The country's Jewish, Muslim, and Hindu minorities are
important elements in working toward such healing. But with more
than three-guarters of all South Africans professing adherence to
the Christian faith, the Christian churches within South Africa and
the rest of the world have a large role to play in overcoming the

Y

s M

Concerted international pressure must be an integral part of any.
effort to bring the South African government to the bargaining
table., President Reagan has stated that he will vigorously enforce
the measures put into effect by the Comprehensive Anti-Apartheid Act
of 1986. Those measures provide strong signals of the United
States' rejection of apartheid -- signals that will affect the
calculations of the Botha government and its supporters. The
Advisory Committee has concluded, however, that the most effective
external pressure will come from a concerted international effort.
We recommend that the President begin urgent consultations with our
allies (especially Britain, Canada, West Germany, France, Japan, and
Israel) to enlist their support for a multilateral program of
sanctions drawn from the list of measures included in the
Anti-Apartheid Act of 1986.

4 widening chasms of hatred, fear, and violence, We recommend,

" therefore, that U.S5. churches be challenged, as denominations and as
g individual congregations, to reach out to their sister churches and
3 church members in South Africa with tangible offers of assistance.

]

A
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r We believe that the urgency of the situation demands that such a
multilateral program of sanctions should be put in,place unless the
South African government releases all political prisoners, unbans

the ANC and other political parties, and terminates the State of .

Emergency. In his consultations with our allies, the President
should make 1t clear Ethat, 1n the view of the United States, this is
nited States i repare 0 exert substantial influence to get
others Fo enforce these SancLlioNs and other international measures,

such as the 1977 arms embar alrea ect. One unilateral
step A e President should take to communicate the seriousness
0 e United States' commitment to multilateral sanctions is to
adopt measures to prevent countries such as Israel that import U.S.
arms and defense material from transshipping such goods to South

Africa and selling to South Africa technology and material critical
to its efforts to attain military self-sufficiency.

\ If Pretoria remains intransigent, the international community
would have to address the adoption of additional diplomatic and
economic steps, These might include a comprehensive multilateral
trade embargo and consideration of ways to establish effective
international sanctions on newly mined South African gold.

N
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In 1985, foreign investment in South Africa, direct and
indirect, totalled some $40 billion. The primary sources of this
investment were the United Kingdom ($15 billion), the United States
($13 billion), West Germany ($2.5 billion), and France (§2
billion). Since 1976 there has only been one year, 19Bl, in which
South Africa has experienced a net inflow of direct private
investment. There has been no new U.S. investment in South Africa
over the past two years, except for reinvestment of earnings by
companies already in the country; since 1983 at least 61 U.S.
companies have withdrawn., Reacting to the sudden nature of the
withdrawal of some U.S. companies, a number of black leaders,
particularly in the trade union movement, have called on companies
to give timely notice to their workers and negotiate equitable terms
of ~ithdrawal.

- % -

Many of the 241 U.S. companies listed as having "assets” or a
“presence® in South Africa as of September 1986 were small
operations (including, for example, newspaper bureaus) with few
employees. According to figures compiled by the Washington-based
Investor Responsibility Research Center (IRRC), the 25 largest U.S.
employers in the third quarter of 1986 (including General Motors and
IBM, which have since announced their intentions to sell their
operations) had a total of approximately 36,000 employees. No
racial breakdown was provided for this company-by-company listing.
The IRRC's overall figure for the number of blacks employed by all
U.S. firms operating in South Africa in 1986 was “"about 47,000," or
0.8 percent of the country's 6.1 million workers. Some 160 of the
U.S. firms with a South African presence in 1986 had adopted the
fair labor standards (known as the Sullivan Principles) enunciated
by The Reverend Leon H. Sullivan in 1977.

In the early 1980s, short-term borrowing by South African banks
and state agencies in the international financial market increased
..gnificantly, rising from roughly $6 billion in 1980 to over $13
pillion in 1984. This accumulation of short-term debt made South
Africa extremely vulnerable to a sudden cutoff of international
credit such as occurred in July 1985 when Western banks refused to
refinance South African loans. As of September 1986, South Africa's
foreign debt was $24 billion. Under a rescheduling agreement
hammered out with foreign creditors in early 1986, 5 percent of this
total is to be repaid by June 1987.

Foreign trade plays a major role in the South African economy.
The proportion of foreign trade (imports plus exports) to GDP has
fluctuated over time, but has consistently remained high -- for
example, 64.7 percent in 1960, 55.4 percent in 1970, and 71.3
percent in 1980. The government does not publish detailed
statistics in a number of categories, including oil imports, arms
and military technology imports and exports, and trade with other
African countries. This makes it difficult to get an entirely
accurate picture., For example, most categories of trade with Israel

£
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are not officially reported, thus making it impossible to confirm

the broadly held view that Israel

is South Afri i

partner. In addition, a significant percentage of South African

goods are shipped to Israel
repackaged, and then sent i

and other

countries, reprocessed and/or

into the Un

ited states and the EEC, often

on ty-free terms.

According to IMF

figures, based on statistics

provided by the government, South Africa's major trading partners in
recent years have been:

Exports to:

United States

Japan

Britain

Italy

West Germany

Heolland

£ :tzerland
Sallce

vpecial
categories (a)

Imports from:

West Germany
United States
Britain
Japan

France

Italy

Special
categories (b)

(a) Mainly gold

As % of total exports Average
annual
change .
1984 1985 est 1980-85
8.4 8.9 -7.0
?‘T 313 _2!5
4-3 'E‘tl "'ID.T
2.5 4.2 +7.5
3.9 4.0 -8.3
2.4 3.2 +11.3
6.8 3.2 -19.7
Sed 2.0 -8.7
46.6 45.8 -9.1
As & of total imports Average
annual
change
1984 1985 est 1980-85
15:7 16.8 -6.1
15.9 12.7 -12.1
11.1 12.3 -10.6
12.9 10.1 -8.8
3.8 4.6 -7.3
3.5 3.3 -9.8
14.7 1547 -20.7

(b) Mainly oil and armaments

Gold is ungquestionably South Africa's most important foreign
In 1984, for example, gold exports represented

exchange earner.

roughly 48 percent o

f total foreign exchange earnings. Some recent

figures for gold and other important exports are:

. 2
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Exports 1984 (R millions) 1985 (R millions)
Gold 11,684 15,460
Minerals & products 3,037 4,935
Base metals 2,416 4,023
Food, drink & tobacco 1,312 1,819
Textiles 762 1,015
Chemicals 672 935
Diamonds 518 7174
Other 3,978 6,517

Total 24,379

Apart from a significant but unreported volume in petroleum,
South Africa's two largest categories of imports are machinery and
transport equipment and components. Capital equipment, precision
machine tools, chemical products and catalysts, and high-technology
products such as computers are the only major items besides o0il in
which South Africa is not relatively self-sufficient.

Despite a lack of oil resources, South Africa has developed a
relatively high degree of energy independence. Since the OAPEC oil
embargo of 1973, oil's share of total national energy consumption
has reportedly been reduced by as much as 25 percent. Anticipating
an eventual oil cutoff, Pretoria has developed an estimated reserve
equal to between 3 and 5 years of supply. In addition, the three
SASOL plants now supply roughly 30 to 40 percent of the country's
liquid fuel needs by converting coal to oil.

‘ In response to an international arms embargo begun on a

voluntary basis in 1963 and made mandatory by the UN Security
Council in 1977, South Africa has also developed its own independent
arms industry. ARMSCOR, the state-owned armaments corporation, is
now the third largest industrial group in the country, with some
16,000 employees, By 1985, South Africa's arms industry was ranked
as the tenth largest in the world, and reportedly fulfilled roughly

85 percent of the country's requirements. It is generally agr
that this would not have been possible withou irect or indirect

assistance from foreign sources (notably Israel, France, and
Taiwan). The Lecent announcement that South Africa has built its

l

Eirst prototype jet fighter (the "Cheetah") is illustrative of this
point.

South Africa is currently experiencing its most serious economic
crisis since the 1930s. Measured in constant (1980) prices, the
economy grew less than 1 percent in the aggregate over the period
1981-85. In constant prices, per capita GDP actually declined from
R2,187 in 1981 to R1,987 in 1985. Since 1980 the commercial rand
has depreciated from $1.28 to less than $.50; and the financial
rand, used for offshore transactions, now trades at around $.23.

L
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News Summary February 26, 1487

New York Headlines

The New York Times' headline deals with the Supreme Court's decision to
support basing promotion on racial quotas. Also on p. 1 of the Times:
North is decribed as a central figure on an elaborate operation that | .
raised funds for the contras: OPEC's accord fails to block slumping oil
prices (see Press Reports); A special prosecutor said he would ask a
Federal grand jury to indict Micheal Devaver on four counts of purjury; !
Gorbachev candidly acknowledged opposition to his policies and sought

to assure critics that "democratization” would not cause disarray in Soviet
society. Also on p. 1 of the Times: A Vatican prelate is said to face i
arrest in a Milan bank collapse; a defective gene is tied to a form of
manic-depressive illness; and a 10% cut in phone rates 1is planned on
calls in New York. The Tower Report's publication is front page news
in the Times; New York Post; Daily News and Newsday (see Press Reports).
Page 1 stories in the Wa)l Street Journal tell of the failure of Gramm-
Rudman and the frustration of dealing with the Federal budget; the

Philippines one year after the revolution, and troubles in the Louisiana
school system.

!

Editorials .
L

v

NYP "Courage and Cowardice Toward Terrorism" Paris is pressing ahead with
the trial of Georges Abdallah despite the costs. Faris sends a clear A
message to the world by doing so--it's possible to stand up to terrorism,!
Across the Rhine, sad to say, a very different story is unfolding: The
West Berman Gov't continues to stall on the extradition of accused
hijacker Mohammed Hamadi, all the while sending omincus signals of a .
possible backdown. Terrorists must be made to understand that if they ar&
caught, they will be punished--no matter what.

Columns

NYT-Safire "Appease or Oppose?" Israel is rethinking its policy toward
the Jran-Iraq war. JI8rael"® best interest was thought to be a stalemate,
neither side winning but Iran with the upper hand. ‘Had it not been for
the Israeli strike at Irag's nuclear atomic bomb plant in 1981, Iran's
capital would be a radiocactive cinder today with three million Persians
 dead, ‘The US knew about Israel's tilt and the reasons for it, including
PN
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the presence of 50,000 Jews in Iran. The US policy switch away from
neutrality was stupid and self-defeating; but that criticism has seldom
been directed at the Israeli policy, which at lesat had a strategic
rationale. But what if the Israeli strategy is wrong? Israel and Saudi
Arabia are working together to appcase, not confront, a common threat.
Appeasement is never a long term scolution, The deabate to come

will be more productive than the bickering about whether or not teo invite
the Soviet Union to be the host of an international conference.

WSJ-Abshire “The Tower Report and Due Process® It is not news that the
Tower report will be critical; the president set up the board to be critical.
It is a measure of the President's committment to the truth. It is also a
measure of his resolve and belief in moving forward. The report should give
Reagan a sound framework for this.

NYT-James Rudin (AJC's national interreligious affairs director) “Farmers.
in Crisis" A once stable and productive segment of US society 15 breaking
apart. Political extremists and anti-Semites have entered the countryside
with false and easy answers to complex problems. They blame the “international
Jewish conspiracy” for the farm problems. Fortunately, the agricultural
community overwhelmingly rejects this ancient canard, but the lie is still
being spread.

Prees Reporst

Peres in Cairo

NYT-special-Peres arrived in Cairo on a mission that has sharply divided

the governing Israeli coalition. Peres flew to Cairo to follow up on a
vaguely formulated call for an international peace conference. But the
proposal has now become a political issue between Peres and Shamir, and their
differences have widened over a dispute about Peres's suthority to

negotiate. There has been some speculation that the feud could lead to a
Gov't crisis and early elections.

Israel Holding US Professor

— -
NYT-Clines-An American professor at Bir Zeit University has been arrested
amid continuing clashes between Israeli soldiers and Palestinian
protesters. "1 am not political, and the Israeli authorities know that I
have no ties to any group whatscever," said the professor, Dr. Roger Heacock,
denying that he was an agitator and questioning Israel's willingness to
investigate human rights abuses. "“The point of my arrest...was to tell
foreigners that the preference was that they not be in the occupied
territories and that, if they are, they not look and not tell.® The
ITsraeli authorities deny this and say they will detail the charges against
the professor in his ¢¢ming trial.

Kahane's Frec Mailings Are Barred

Parllamant after his fellow legialators decided that hh had abused it by
mailing letters to Israeli Arabs urging them to leave 1srael or face "war."
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STATEMENT BY 3
THOMAS A. DINE, EXECUTIVE DIRECTOR S
AMERICAN ISRAEL PUBLIC AFFAIRS COMMITTEE (AIPAC)
BEFORE THE M
SENATE FOREIGN RELATIONS COMMITTEE
FEBRUARY 26, 1987

Thank you, Mr. Chairman, for the opportunity to testify before thi
distinguished committee on behalf of aid to Israel. Appearing with me is Mr.
Dougles Bloomfield, AIPAC's Legislative Director. The American Israel Public
"Affairs Committee (AIPAC) apprecistes the opportunity to express its views on
the proposed Forecign Assistance Act for FY 1988 and the importance of US.-
Isreel relations.

AIPAC is = domestic organizetion of American citizens who value a close
and consistently strong parinership between our country and Israel. On our
Executive Committee sit the presidents of the 40 major American Jewish

organizations representing more then four and one-helfl million members
throughout the United States, 4

The TFY 1988 foreign essistance authorization request of the
Administration reflects true needs for US. foreign policy. It addresses current
circumstances in key global spots; it is fiscally responsible; it tries to redress
some of the severe cufs in the 150 budget function over recent years
Economic and militery aid serves cur -mational interest--both at home and
abroad. ' e - e LA :

The U.S. has a particular moral gnd strategic interest in Israel, the one
democracy and our only reliable glly in the Middle East. It is the only
country in the region with meaningful frec elections, & robust free press,
checks and balances to prevent snd correct abuses of authority, extensive
protections for the rights of individuals and minorities, basic equelity for
women, 8nd other safcguards and rights that are typicsl of a free society. It
stands in sharp contrast to other countries of the region, which include feudal
monarchies Jike Saudi Arabia, where all power is permancntly concentreted in
the hands of & few wealthy princes and where average titizens are under
constant surveillance by the religious police and internal security forces;
dictatorships like Syria, where the government slaughtered 10,000 of its own
citizens five years 2go; or radicsl fundamentalist regimes like Iran, which
terrorizes its minorities, suppresses its middle cless, and ships off its youth 10
be slaughtered in 2 meaningless war. '

In poll after poll for nearly 40 years, the American people have
resoundingly reaffirmed their sympathy for the Jewish state and their
conviction that Israel is 8 democratic elly whose security &nd well-being are
vitally important to the United Stetes, - The absolute smount of our aid 1o
Isracl is substantial, but it is comparstively one of the most cost-effective
investments that the United States makes in support of ils common interesic,
U.S. expenditures in support of our European ellies in NATO, for example, are
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more than 30 times the siz¢ of our aid to Israel. ?_\1

Mr, Chairman, we are mecting et a time when the relationship between
the United States and Israel is strong and close: there is a deep, broad.
based partnership; a full-fledged political and military alliance is emerging.

Significantly, Mr, Chairman, we sre partners for peace. In the search for
peace with its neighbors, Israel's National Unity Government continues to build
upon the bold initiatives taken last year in close coordination with the United
States. This holds true following the smooth transfer of power in October

from the Labor Party's Shimon Peres to the Likud's Yitzhak Shamir.

1986 witnessed several encouraging developments in this respect, July
saw the historic public meeting between an Isreeli Prime Minister and an Arab
head of state for only the second time in the neerly four decade-old Arab-
Isracli tonflict. Prime Minister Peres’ summit in Ifrane with Morocco's King
Hassan 1II, then chairman of the Arab League! summit conference and the
Islamic Conference Organization, dcmonsuucd} the willingness of Israel's
leaders to go anywhere and discuss any proposzal to resolve the conflict,

Soon thereaftcr, following Vice President Bush’s mission to the region,
Israel and Egypt announced the completion of a|draft arbitral compromise 10
resolve the Taba border dispute. Israel's significant concessions to the Arab
side on this matter facilitated the first summit ever between President
Mubarak end sn lsracli Prime Minister and led to the return of Egypt's
ambassador to Israel following a four year absence

It "is Isreel's policy--and hope--that «these [ advences would create the
necessary conditions for King Hussein 10 come to the negotiating table with
Isracl's leaders. Both Premier Peres and his successor, Yitzhak Shamir, have
extended the hend of friendship to Hussein, repeatedly calling on him to enter
direct negotiations without preconditions on the basis of United Nations
Resolutions 242 and 338 In an effort to help meet the King's preconditions,
the Government of Israel continues to seek & formula for international
accompaniment to direct negotiations with Jordan and has declared its
readiness to sit down with Palestinian participants who &re not associated with
terror, Peace has not, however, been pursued. The King has directly
participated in repairing relations with his northern neighbor, Syria, the
foremost rejecticnist'in the region. The King has cooled his contacts with the
PLO’ leadership, but has allowed the PLO to exercise a veto over his entering
into direct negotiations with his western neighbor, Israel,

The Goveroment of lsrael in 1986 has continued to work closely with
Secretary of State Shultz in adopting tangible megsures to improve the quality
of life for the inhabitants of the West Bank and Gaza--permitting the opening
of an Arab bank in Nablus; granting increased numbers of family reunification
permits; expanding the territories of 15 West Bank towns, and, most important,
completing the return of the reins of municipal government to the local Arab
inhabitants. The Israeli Government, in cooperation with thé United States, is
now pursuing a $500 million economic development plan for the territories.

And, despite the rejection of direct negotiztions by each of Israel's Arab
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neighbors except Egypt, Forcign Minister Peres continues (o seck ways 1o
promote a8 peaceflul environment through econemic development under a multi-
year, large-scale "Marshall Plan" for the Middle East. This plan's farsighted
purpose is to help those Arab neighbors of Israel (Egypt, Jordan, Lebanon and
Syria) who are now suffering seriously from the recession in the Arab world
brought en by the collapse of oil prices, and thereby to create g regional
environment more conducive to peaceful coexistence, '

King Hussein, for his part, has sought 1o implement an ambitious, §).4
billion development plan o upgrade -the skills, abilities, and incomes of
Palestinians in the territories in an effort to promote & modcerate influence and
leadership there more likely to engage in 8 peace process. This plen dovetails
“with the goals of the "Marshall Plan,” and, coupled with the Israelj measures
already in place, could serve as an essentiel building block for peace by
nurturing a stable Palestinian leadership in the territories with & stake in
coexistence with Israel.

Yet this (ledgling process is in jeopardy: First, Seudi Arebis end Kuwair
heve actively moved to undercut King Husscin and bolster Arafat's PLO by
donating $9.5 million and §5 million, respestively, to revive & committee
dedicated to promoting PLO influence in the territories, Second, the plan itself
suffers for lack of funds. Even though it is the breinchild of Secretary of
State Shultz, the Administration has only requested $7 million in FY 1988;
allocations over the last two years came to $15.5 million, largely &s & result of
Congressional initiatives, Taking their cue from Washington, the Europeanc
have been particularly reluctant to contribute serious money to the effort
Because this plan is critical to ¢reating an environment conducive 1o peace in
the territories, AIPAC strongly Suppodts increased US. funding for the West
Bank development plan and ealls upon our Europgan ellies &nd Japan to
contribute substantially as well, -

But to achieve peace and maintain it requires strength, particularly in the
Middle East where the forces of radicalism must be deterred. In this sren.
too, the United States and Israel are strategic sllies,

This was best symbolized during last weeck's visit by Prime Minister
Shamir to Washington with jts special emphasis on Israel's status ss g ma jor
non-NATO ally, along with Japan, South Kores, Australie, and Egypt. Thic
Congressional provision, signed into law by President :Reagen in the FY 1987
Defense Authorization bill late last year and recently reiterated, Mr, Chairman,
in a letter to you by Secretary Shultz and enother one from Secretary
Weinberger to Chairman Nunn, will better entble the two nations to expend
the scope of strategic cooperation. This is not an area of special benefits,
grants or loans. Rather, it is & logical extension of the gllisnce which has
blossomed since November |983 when the United States and Israel esuncisted
the policy of expanding cooperation, perticularly joint military plenning and
exercises to meet threats to mutual interests in the Middle East and the
castern Mediterranean. Without the strong support of this Committee, this

new area of law would not have been possible I hope this vear will see an
expansion of this effort.

Israel has participated in joint naval ezercises with the Sixth Fleet

K3
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designed to strengthen US. entisubmarine warfare' capabilities in the eastern
part of the Mediterrenean Sea, It has provided access to its ports for regular
ship visits by .the Sixth Fleet, Indeed, when the President ordered & naval
task force to the region carlier this month, elements of that fleet, led by the
carrier USS John F. Kennedy, called on the port at Haifa. Just last weck,
Frime Minister Shamir renewed Isracl's offer for continued use of Haifa port
by &1l U.S. Naval forces in the region. '
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It has made fecilities evailable for the storage end meintenence of U.S.
materiel for Americer use in e conflict. It has provided Kfir aircraft to the
U.S. Navy's Aggressor Squadron and to the US Marine Corps to help train

-American fighter pilots. It has provided access to bombing ranges in the Negev

desert for training exercises for U.S. Navy fighter pilots, It has engaged in
military training exchkznges with the US, Marines. It has staged joint military
excrcises with Americen special anti-terrorist forces.

It has entered into formal arrangements to provide access to its
sophisticated hospital facilities for U.S, military casualties in a conflict. These
facilities have ealreecy been used to treat US. personnel injured in the

bombing of the US Embassy Annex in east Beirut and on scveral other
cccesions.

It hes shared with the United States the lessons of its combat experience
in Lebanon, where lerael guccessfully used American equipment against Soviet
weapons. It has undertaken joint research and development projects with the

Pentagon to build on the technological expertise acquired from decades of
¢ﬂn“1¢l. fie, 1) e . .S

It has signed & formal agreement with the United States to participate in
the Strategic Defense Initiative and has already been awarded several small
SDI contracts. Israel will be key to the successful development and
deployment of an Anti Tactical Ballistic Missile (ATBM) system,

But Israel's role as an ally of the United States goes well beyond the
confines of military cooperation in the Middle East,

Israe] stood foursquare behind the United States in support of US,
military ections sgainst Libya in the spring of 1986, unlike Jordan and Saudi
Arezbia, who condemnsd "the American aggression against Libya," or Egypt, who
termed it "unacceptable”

At the United Nations, lsrael voted with the United States on more than
91 percent of the Geresral Assembly resolutions introduced in the 40th session,
the highest rate of cooperation of any country in the world, And on the 10
ennual "key" votes determined by the Administration, Israel has maintained a
100 percent record cver the three years Congress has required our UN,
Mistion to keep score.  This contrasts with 38 percent for Turkey, and 33
percent for Greece--America's NATO gllies in the eastern Mediterranean. It
elsc contrasts with 15 percent for Egypt, 14 percent for Jorden, end under 14
percent for Saudi Aretia--and the Soviet Union's 12.2 percent record.

In the informat:cn war, Israel has initialed an agreement with the United

;
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States to install a Voice of America transmitter in the Negev desert 1o
enhance American breadcasts to Soviet Central Asia, Afghanistan, and Eastern
Europe, this despite the inherent risk of worsening the plight of Soviet Jews,
By contrast, two of America's NATO allies, Greece and Turkey, refused to host
the YOA transmitter because of their unwillingness to endanger their relations
with Moscow. Reportedly, Oman also turned down an American request.

Moreover, at a time when American exports are meeting protectionist
trade barriers erected by our closest allies and trading partners, Israel signed
the historic Free Trade Area sgreement, making it the only country in the
world to abolish virtuelly all trade barriers with the United States.

And so, Mr. Chairmean, in the peace process, in strategic cooperation, in
the diplomatic arena, and on the trade front, Israel is today one of our
foremost partners in the world, working with the United States toward
regional and global security.

Isracl and the United States have also cooperated over the past two years
in another bold initiative. Working together, they have successfully
undertaken to rescue Isracl’s economy from the severe distress it was suffering
just 18 months ago.

Israe]l has demonstrated how U.S. foreign assistance, in combination with
strong and well-conceived corrective measures in the economy, can turn
cconomic distress into an opportunity for recovery. Those who questioned the
large injection of economic eid warned it could prevent Israel from instituting
tough auslerity measures which inevitably could not be avoided. Isracl's
experience clearly challenged thig motion.. US. assistance to Isrzel has made
a concrete difference In Israel's struggle 10 regain Eﬁ?ggmip,st!bitity, and has
becn accompanicd by some of the toughest austerity ‘measures ever imposed by
8 democracy in a compressed period of time. The battle is far from over, but
a good beginning has been made. .

Less than two ycars ago, Israel was hemorrheging economically. Years of
shouldering the enormous defense burden imposed by Arab hostility, and the
accumulated result of the dependence on imported raw materials and fuel for
Isracl’s mdustry--to say nothing of the continuving cost of absorbing waves of
destitute immigrants and providing them with the full range of social welfare
services--had led to extensive borrowing and & huge foreign debt.  Foreign
reserves plummeted below 33 billion to the perilous "red line” of §2 billion. At
the same time, inflation was raging at 450 percent per year, and in one month
reached an annual ratc of 800 percent. The government was running & delicit
equivalent to 17 percent of the Gross National Product,

Then something unusual happened. Within lsrael, the many parties and
different schools of thought pulled together, and decidéed that the higher
national interest required them to put eside their differences and work in &
united fashion for netionel economic recovery. Equally important, the
Government of the United States, and particularly Secretary of State George
Shultz and the US. Congress, stepped forward gnd in the spirit of a true ally,
of fered the hand of assistance in a time of trouble.
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At this time last year, we reported to you on the economic plan
implemented by lsrac] aimed at curbing runaway inflation, reducing the budget
deficit, bringing the forcign exchange crisis under control, and starting the
nation back on the path to economic growth, The major elements of the
austerity program were severce and painful, but necessary, and included e wage
and price freeze, a suspension of monthly cost-of-living adjustments, =a
reduction in government subsidies to basic commodities that especially strained
these in the lower income brackets, major cuts in the government budget, & 19
percent devaluation of the shekel, and a freeze on government hiring,

These measures led to one of the most rapid reductions in standards of
living ever imposed on & free people by their democratic government, The
government imposed wage freezes that cut the purchasing power of workers by
15 percent, and reduced government spending by 2 percent, But while carnings
declined, the cost of living rose, according to the plan.

Israelis were forced to pay user fees for health services and Tlor
educating their children. Each family had to pay $60 per child enrolled in
kindergarten through high school. Subsidies on basic commodities like bread,
milk, chicken and e¢lectricity were cut. The tax rates paid by Israclis were
still among the highest in the world. And, the Government of Israel instituted
8 tex on the elderly's pensions, :

This terrible “scissor® of incomes rapidly going down while the cost of
living went up, cut deeply. into the living standards and quality of life of the
people of Israel.  But they joined their government in recognizing the
necessity to "bite the bullet” to rescue the economy and get back on the path
to economic growth,

But the Congress, the people, and the President of the United States
were partners in this process slso, because -another critical ingredient of the
recovery program is US. economic assistance. US, gid provided the critical
"safety net" to stop the decline of foreign reserves and restore confidence in
Israel's economy. This in turn prevented a crisis in which Israel would have
become more dependent on high-interest rate, short-term borrowing in the
interoational financial market.  Aid made it possible to bring lsrael's
international financial position back under control.

US. eaid was also essential to prevent massive unemployment f{rom
overwhelming the economic recovery program, which might have destroyed
public support for the steps required for recovery. lsrael's unemployment has,
unfortunately, increased to wvery high levels--at one point even reaching B.3
percent, but the trend would have been worse still without U.S, assistance.

U.S. assistance has been a critical end indispensable ingredient in the
progress made by the Government of Israel in restoring health to the economy,
Happily, 1 can report today the impressive results of the stabilization plan.
lsracl's foreign reserves have risen to $4 billion, from the dangerously low $2
billien mark. The inflation rate has also improved dramatically from 450
percent in 1985 to 19,7 percent in 1986, an average of under 1.5 percent per
month. While that rate is high, it is a long way from the triple-digit numbers
of two years ago. %
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Due to cuts made in the budget, the Bank of lsrael printing press did not
issue a single additional shekel during the [irst year and a hall of the
economic program, The government's budget deficit was running at about 17
percent of the Gross National Product before the plan wes implemented; it has
now fallen to about 3 percent of GNP, Israel's current mecount was in deflicit
by $1.4 billion; the yeer ended with a current account surplus of $500 million.

But much remesins to be done, As Prime Mipister Shamir declared,
*Restoring economic health is the raison d'etre of this government®™ At the
urging of the BSecretary of State and the economic advisory panel he
assembled, Israel has turned its focus to economic growth., Toward this end,
the government anncunced the second phase of the economic program aimed at
creating the necessary conditions for growth and expansion,

Phase two consists of & wide range of measures, including $244 million in
budget euts; cuts in the marginal tax rates, which lower the top income tax
bracket {rom 60 percent to 48 percent (with some exceptions), raize the zero
income bracket, and reduce the overall number of breckets; capital market
reform measures intended to limit government control of, and involvement in,
the capital market; and, a 10 percent devaluation of the shekel to promote
exports. In addition, the government ncgntmled 8 -reduction in the cost of
living adjustment for wage earners as well cuts in mbnﬂ:r.s

Israel is not out of the wnnda yet. In 1986, real wages, consumption
expenditure end imports increased. But Secretary Shultz expressed the shared
sentiments of lsrael end the United States during Prime Minister Shamir's talks
here when he said:

it .

We agreed a strong economy is no less important than & strong

defense, and that Israel nceds to redouble its efforts in this area to

prosper and to ultimately reduce dependence on forcign gid.

The United States has a vital interest in Israel's economic recovery for
several reasens. First, the economic health of our major zllies and fellow
democracies is inherently a vital interest for the United States, because in a
very profound sense, the free nations stand or fall together, Second, the
cconomy of Israel is the bedrock of the nation’s ability to sustain its own
defense, and for this reason Isracl's ccomomic health is essential to the
stability of the region. And third, it is & vital interest .of the United States to
ensure that Isracl continue on the path of economic growth and self reliance.
This is something we can do, and [or our own interest, must do.

The chtlienge for the United States, and for this Committee, as we look
to the year thead, is to continue a program that is working, and to take the
steps that 2re necessary to reinforce and indeed mccelerate the recovery 1o
which the United States has already contributed so much. The foreign
assistance program before you is truly an investment in Israel's future.

Beyond the chellenge of economic recovery, the progrem before you is
essential for 8 second reason. This is the fact thet our assistance to Jsrael
over the corming vear will have a eritical impact on the security of the Jewish

state.
N
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Last year we painted & bleak picture describing the erosion in Israel's
margin of security, that resulted to a great degree from the very financial and
budgetary susterity measures that were negessary to rescue Israel's economy,
Regrettably, that picture still captures the esence of the situation. Indeed.
current cconomic plans call for the continuance of defense budget cuts into
the 1990s,

The austerity measures cut Isracl's defense spending by ebout 20 percent
in a two year period--one of the largest reductions ever imposed by &
democracy in so brief a timespan. While Israeli military planners have
attempted to make the cuts without ¢roding lsrael's narrow margin of safety,
reductions of this magnitude have, inevitably, added to the element of rigk in

“many areas. As Defense Minister Rabin put it,

The large cuts that have been made in the last few years have
exposed us to serious risks. If this should continue, it will damage
the defense of the stote in the near and distant future,

(1) Active combat units have been disbanded, reduced in size or converted
into reserve formations. This has decreased the number and size of army
brigades and air lorce squadrons available to meet 8 surprise attack. This has
weakened the batis on which Israel's security has rested since the conclusion
of the 1973 Yom Kippur War,

(2) At Jeast one of Israel's mechenized/armored divisions has been
dissolved. This means a serious decline in lsrael's visible deterrent capability
as well as 2 decline in its war-Tighting ability.

(3) Training has been significantly reduced. There have baen Serious cuts
in the number of flying hours allowed gircreft pilots, ground forces training
has been limited, and the expenditure of emmunition in treining has been
curtailed, For example, lsraeli pilots now are sble to fly fewer training hours
than their American or Jordanian counterparts,

(4) Reserve readiness has been cut. The number of reserve days served
by Isracli scldiers remains at last year's low levels, Reserve units will continue
to be less prepared for war than they were two vears Bgo.

(5) Thousands of active duty military personncl have been released. This
has meant the loss of & great many highly-skilled individuels who will be
sorely missed by the Israeli armed forces,

(6) Morale has been lowered. Pey cuu and personnel releases have
produced an exodus of highly trained snd motivated prolessionals and have
lowered morale generally, It threatens to undsrmine & key aspect of Israel’s
military superiority--its large qualitative advantzge in personnel.

(7) Ammunition and equipment stockpiler have suffered deep cuts. This
has reduced Isracl’s ability to sustain its forces in combat. Stocks expended
during the Lebanon war have not been replaces. and in order to-further reduce
cxpenses, the armed forces have continued 12 draw down their stockpiles
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(8) Many programs, such as centinued acquisition of new Merkava tanks,
have been slowed or postponed.

(9) Naval building programs have continued to be delayed.

(10) Expenditures on research and development have been significantly
curtailed. This has diminished Israel's ability to develop end produce the
unique new weapons and countermeasures needed to counter increasingly
sophisticated weapons entering Arab arsenals, This further diminishes Isrzel's
qualitative edvantage over its opponents, The Istacli defense industries have

reduced their staffs and plant facilities and thus are less sble to support
Israel's military needs.

These cuts in Israels deflense budget have made American FMS aid o
Israel all the more importent. This money has helped in the vpgrading of
Isreel's Air Force, whose margin of superiority over its adversaries remains the
cornerstone of Isracl's security doctrine, In particular, these funds support
the acquisition of Lavi ground attack aircraft and F-16 fighters. We
specifically wish to thank the Committee and the Congress for earmarking $300
million each year for procurement of jtems in Isracel.

Another key program that will be funded through the FMS account is the
upgrading of Israel's Navy, which must confront the colossal growth of hostjle
Arab navies like that of Syris, which has nearly doubled its number of combat
vesscls since 1982; Saudi Arabia, which has added 17 new guided missile
warships since the beginning of the decade; and Irag, which has added [ive
guided missile warships since 980, with six more on order,

Despite reductions in oil revenues, Isracl’s enemics continue to purchase
more and newer weapons to add to their elready bulging arsenals, They have
placed orders for billions of dollars worth of new weapons each year, and have
tens of billions of dollars more still in the pipeline from past years, Since
1973, the leading Arab nations still at war with Israel have spent mearly $400
billion on their armed forces, and are continuing to spend at an annual rate of
$30 billion. According 1o the last set of figures released by the United States
Arms Control and Disarmament Agency, five of the seven largest arms
importing nations in the world are Arab nations at war with Israel: Irag,
Saudi Arabia, Libya, Syriz, and Jordan, And, it may be significant that despite
its economic problems, Egvpt was the fourth largest importer, ordering in 1987
some $1.3 billion worth of Amcrican weapons alone.

Svrig has made major efforts (o expand and improve its armed forces
since its defeats in the 1982 fighting. All branches of Syria's military have
growo as a result. Syria's president, Hafiz Assad, has made very clear that he
is preparing for war, Indeed, according to one estimate, the Syrians devore
half their nztional budget to the armed forces, spending $1 billion more than
Israc! each year. As part of thap buildup Syria has increased by 50% the
number of divisions in its army, These troops have been reequipped with the
latest model tanke, artillery, and other equipment available to the Syrians
The Syrians studied carefully the fighting in Lebanon in 1982 and have
ingorporated lessons from that campaign into their doctrine and training.
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Syria's navy has 2lso been 8 major beneficiary of this buildup, seeing its
number of combat vessels nearly double in the years since the Lebanon war as
well as the addition of previously unavailable capabilities. These new
capabilitics include Syria's first two submarines and & new coastal defense
missile, the Sepal, with 2 range of about 180 miles.

Syrian air defense and zir forces have also benefitted in this expansion.
The losses of 1982 have been made good and then some;, and more advenced
types of aenti-gircraft missiles and aircraft have entered service. New anti-
aircraft systems have included the SA-5, SA-11, SA-13, and SA-14 missiles.
Syrian pilots have spent the last year being trained in the Soviet Union on
one of its most sdvanced fighters, the MiG-29, which is expected to begin
arriving in Syrig soon.

The Syrians have =also acquired Soviet-built §§-21 tactical ballistic
missiles, another piece of first-line equipment for Soviet forces facing NATO,
These missiles are much more sccuraie and dangerous than the carlier Sovie-
built Frog and Scud tactical missiles in the Syrian armory. The accurecy of
these new missiles increase Syria's ‘first-strike’ mttack abilities against key
Isracli installations including eir bases and mobilization points, =

dordep too has continued its defense buildup. The Jordanians have placed
orders to increase inventories of tanks, artillery, anti-aircraft systems,
vehicles, air-to-air missiles, znd other munitions. According to the United
States Arms Control and Disarcament Agency, Jordan, & country with 2 gross
national product of $4.3 billion (1983) took delivery of over $3 billion in grms
in the two-year period between 1981 and -J943,

A key part of Jordan's military buildup plan appears to focus around
increasing its air defense capability through the acquisition of advanced fighter
aircraft and mobilization of its batteries of Improved Hawk anti-gircraf:
missiles, If Jordan succeeds ir its sezrch for this capability, then it will be in
a position to directly threaten Israel's margin of air superiority.

Since 1580, lrag. which Eas sent {orces to fight Israel in three wars, has
more than tripled the size of its armed forces. Indeed, since the beginning of
this decade, Iraq has become the world's leading arms importer, taking delivery
of weapons worth an average of over §3 billion every year. Regardless of the
outcome of the Gulf War, as both opponents have sworn Isracl as an enemy, it
can be expected that the enormous arsenal accumulated in Irag will be a1 least
in part available for use against Israel, 85 it has been in the past.

Despite steep reductions ir oil revenues, Saydl Arablg continues to order
weapons on & grand scale. It lsads the Arab states in military expenditures,
this year spending over $18 billion oo its military, 8 sum equal 1o more than
75% of Israel's entire GNP, In each of the years 1981-1983, it was the world's
second largest importer of erms.  Current Ssudi military expenditures per
regular soldier are almost twice Am:ricn& ¢nditures (approximately $262,000
to $136,000). And, as Saudi Defense Minister Prince Sultan made clear in &
recent Washington Post report, the focus of this military buildup is Israel, not
Iran or the Soviet Army in Afghanistan. Therefore, not only does it seck 1o
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gcquire military cepabilities far beyond its own legitimate defense needs, it
continues to fund Syrian and Jordanien arms purchases and PLO terrorist
activities against Israel.

As part of this huge ongoing military buildup, Saudi Arabia has been
secking steadily to increase the size mnd combat capabilities of its air force
An important aspect of this particular effort has been the Saudi attempt to
enhance the fighting qualities of the combat sircraft it has dcquired from the
United States. In this i1 has been partially successful, to the detriment of
Israel's security, The sale of further American aircraft enhancements to Saudi
Arabia cannot but lessen the opportunity for Israel to éxpend its resources on
projects more productive for its society than on countering an ever-extending
range of Arab military power.

Mr, Chairman, the Arabs purchase these arms from dozens of different
nations around the globe, Our country has been a msajor supplier to these
nations, selling scores of billions of dollars of military goods and services to
avowed enemies of Isrsel. American sales of new weapons systems to hostile
Arab nations have had & particularly profound impact on the military balance
between Israel and those states because American technology is often superior
to that of competing weapons. These sales have significantly raised the cost
to Israel ‘of maintaining its own deflenses, exacerbating the strain on Isreel's

economy, and barring any changes in American policy, will continue to do so
in the future.

The past year has also revealed 8 new dimension of the threat to lsracl:
chemical weapons. Both Syria and Jrag have developed their abilities to the
point where they are manufacturing their own deadly chemical weapons, and in
the case of Iraq, have used them on numecrous occasions in its war against
Iran. The realization of what was esrlier an approaching threat has forced

Israel to take in its turn precautionary steps 1o protect its population and
soldiers, again at further cost to itself,

Overall, what we have is 2 pattern of accelerated Arab buildup while
Isracl substantially cuts its forces. The effort to maintain the qualitative edge

adds to ‘the burden on the Isracli economy, further worsening the quantitative
gap in the Arab states' favor,

Mr. Chairman, we are all proud of Israel’s achievements, but realisticaliy
it is impossible ‘to have this combination of trends without & diminution of

security., lsrael’s margin of safety is, inevitably, reduced by the austerity
measures it is forced to take,

And so | come before you to ask that you take these very serious risks
into account when you consider the level of aid to lsrael Tor FY 1988, What
this Committee does will have a wery real and direct impact on lsracls
security, in a situation where there is much less room for error, Moreover,
any reduction in aid will send the wrong signal to Israel's enemies.

Let me sum up, Mr. Chairman, the conclusions of my testimony., Our zid
to Israel has been a wise investment, because Israel is our one democratic
friend and most reliable ally in & critical region of the world, But this year,
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210 to lsreel is particularly important, tor two reasons. First, to prevent any
further erciion in lsrae¢l's narrow margin of security, in 8 situatioz where its
[orces have Been cut while those of its adversaries are repidly growing

The szcond resson aid is particularly important this year is to stay the
course on the economic recovery and growth program on whick Israel has
embarked. This is no time to reduce our effort.

¥ L]

AIPAC understands, however, the budget constraints operating in
Weshingtor.  For this reason, 1 commend the Committee [or seeking to
guthorize the full amounts contained in the President's request and for
communiceting this to the Budget Committee, Israel is also aware of America's
 budget coxnstraints and thus hes not increased its 2id request and is seeking
weys to promote economic independence. Indeed, last year the Government of
Israel, acting as a responsible partner in the foreign aid process, returned a
check for $51.6 million to the US. Treasury despite its economic pressures.

Mr, Crairman, 1 thank you for the strong friendship you and this
Committee, and the Senate, have demonstrated toward Israel, and for this
opportunity to explain the importance of FY 1988 aid 1o Israel and tc Americs.

N
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WRITTEN TESTIMONY OF DAVID J. SADD
EXECUTIVE DIRECTOR OF THE NATIONAL ASSOCIATION OF ARAB AMERICANS
BREFORE TEE SENATE FOREIGN RELATIONS SUBCOMMITTEE NEAR EASTERN
AND EQOUTH ASIAN AFFAIRS

February 26, 1987

The Naticnal Asscciation of Arab Americans (NAAA) is pleased to
present testimony on the Middle East portion of the Administration's
fiscal year 1988 foreign aid request. As the principal lobbving
organization representing the three million Americans of Arab descent
~=- a8 well as 2 large and growing number of other Americans who share
our viewpoint =- NAARA wants not only to promote good relaticns
between the Urited States and the Arab countries of the Middle East,
but alsec to see that US tax dollars are spent in the most effective
way for the protection and promction of US national interests in that
region. i

In these times of fiscal austerity, the American people continue to
be concerned with controlling the enormous budget deficit and
promoting fiscal responsibility. We, as Arab Americans, share rhecse
concerns. In presenting this testimony, we are aware of the fac+
that the foreign aid bill is subject to cuts under the reguiremen<s
of the Gramm-Fudman-Hollings deficit reduction act. We believe that
all recipient countries should be expected to bear their fair share .
of the burdens associated with these reductions. We further believe
that it is neither wise nor justifiable tc earmark enormous amcunts
of aid for a few countries and then require the remainineg countries
of the world to divide up a drastically reduced foreign aid total.

It i1s our intenticn in this testimony to offer cur support, in
general, for the president's fiscal year 1988 foteign aid requests
for the Arab countries. In some cases, such as Morocco and Tunisia,
and the occupied territories of the West Bank and Gaza, we believe
that these reguests represent the absolute minimum amount necessary
to further US interests in the region, 1In the case of Lebanon, it is
our contenticn that $775 thousand is woefully inadequate to do so.
We urge Cengress to remember in its consideration of the foreign aid
bill that the Administration, too, has taken the mood 0f the American
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people into consideration in preparing its foreign aid proposals. It
has, therefore, already pared its requests for the Arab countries to
the bone. We believe that additional cuts would not be in the
interests of the United States, y

1. IMPORTANCE OF THE ARAB WORLD

The Arab world spans two continents, stretching from Mauritania and
Morocco on the west coast of Africa to Oman on the scutheast corner
of Asia's Arabian peninsula and Irag north of the Gulf. The 21 Arab
countries cover nearly 5,4 million sguare miles, an area that is one
and a half times the size of the United States. Over 187 million
people live in thcse countries, and the number ig likely to grow
substantially in the years to come as the result of high population
growth rates.

ceme of the worlé's most strategic areas are contained in the Arab
world., Mcrocco forms the southern part of the important Strait of
Gibraltar, which cuards the western entrance to the Mediterranean
Sea, Egypt's Suez Canal allows Indian Ocean shipping to enter the
Mediterranean without having to circle the southern tip of Africa.
Some of the worlé's richest oil reserves are found under Arab solil.
This is particularly significant in view of the fact that other oil
producers like Mexico, Canada, and the United Kingdom are rapidly
depleting their own reserves.

The United States has friendly political relaticns with most of the
21 countries of the Arab world, Some of these countries have granted
the United States access to their military facilities under certain

circumstances ané have supported the US position on many issues of
mutual concern.

On an economic level, the Arab world has proven to be invaluable to
our country. At a time when US trade deficits with the world as a
whole keep breaking record levels, the United States has had a trade
surplus with the Arab world countries for each of the last four
vears. On the basis of the Commerce Department's formula that each
$1 billion worth of US exports creates or sustains 25,000 American
jobs, the Arab werld since 1980 have provided more than 2 million
jobs for Americans, and billions of dollars worth of earnings.

II. CRAMM=RUDMAN-HOLLINGS AND FOREIGN AID

Az a time when orne of the overriding concerns of legislators and the
=ublic alike is zo reduce the enormous budget deficit, the:foreign
zid bill takes oz an even greater importance and urgency. If the
United States ig to continue to meet its responsibilities and promote
its national interests in the region, it is essential that adeguate
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levels of aid be extended to all of our friends in the Middle East.
The Reagan Administration's aid proposals for the Arab world
represent in most cases & minimum amount necessary to further
American interests in the region--and in some cases already appear to
be inadequate to doc so.

We are concerned that the Gramm—Rudman—Hollinga deficit reduction act
will be used to secure unwise reductions in already small aid levels
for certain Arab countries, while Israel, with enormous yearly grants
of military and economic aid, will escape most cuts altogether. Last
vear we warned that many small aid-receiving countries would suffer a
disproportionate aid reduction under the provisions of Gramm-Rudman-
Hollings if .Israel and Egypt, the two largest recipients of aid, were
exempted from the reductions required under the act. Despite
protestations in some committees that all countries would be required
to share proportionately in any prospective cuts, countries which did
not have their aid specifically earmarked were forced to accept even
more serious reductions from a greatly-reduced foreign aid
appropriation.

We believe that, despite the importance of dealing with the budget
deficit, aid levels to the Arab countries beleow the Administration
requests will be inadequate to meet the needs of the recipient
countries and therefore would not be in the interests of the United
States, But if such reductions must take place, all countries should
be asked to bear their fair share. We believe that Israel, Egypt and
the base rights countries must not be exempted from any cuts under
the provisions of Gramm=Rudman=-Hollings.

III. RECOMMENDATIONS

OQur specific recommendations for the Administration's fiscal year
1988 foreign aid reguests are given below. 1In addition and for the

record, NAAA supports the Administration's aid requests for D];boutl,
Mauritania, Somalia, &and Yemen,

Aid to Egypt

The $2.299 billion request in military and economic assistance,
including P.L. 480 assistance, for Egypt is slightly less than the
level propoesed by the Reagan Administration for flscal year 1987. We

support the President's request and recommend its approval by
Congress,

The case for aid tc Egypt on this scale is very strong: Egypt
genuinely needs the aid that the Administration Has requested. 1Its
$0.5 million people, unfortunately, have one of the lowest standards
of living in the Arab world, with a per capita GNP of only $720.
This is less than cne-gseventh of th;KFer capita GNP of Israel =-- a
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country whose population is one-twelfth its size == which will
receive substantially more aid. Despite the glaring difference in
the level of economic development between Egypt and Israel, however,
the President's request amounts to a spending of less than $46 for
every citizen of Egypt compared to an expenditure of $723 for every
citizen in Israel, '

The aid requested for Egypt is alsc vital because of economic
difficultiees that Egypt is facing that are largely beyond its
control. The declining worldwide price of oil has caused both a
decline in Egypt's own oil revenues and a sharp drop in Egyptian
workers' remittances from OPEC countries,

Egypt has long been an important friend of the United States and has
worked consistently to promote the Middle East peace process. Egvpt
has granted the US landing privileges at its naval and air facilities
under certain circumstances. It previded support for U.S.
transshipment of ammunition to Lebanon when the American marines were
there, and has cooperated with the United States in taking action to
deal with threats to Sudan, its southern neighbor, in the past.

The West Bank and Gaza

Last year, NAAA supported the Administration's fiscal year 1987
request of $18 million for activities to promote the living and
employment conditions of Palestinians residing in the occupied West
Bank and Gaza. We were disappointed that after the effects of Gramm-
Rudman-Hollings and other foreign aid cuts, those funds were reduced
to only $8 million.

This year the Administration is recuesting $12 millieon for the West
Bank and Gaza., It has announced in 2ddition that $7 million in ESF
funds for Jordan will be used by Jordan for programe in the West Bank
and Gaza., We fully support these reguests, and believe they

repregent the minimum amount necessary for the program to be
effective.

The small aid program funding economic and social development in <he
West Bank and Gaza has perhaps the highest impact of any American aid
program anywhere in the world. It provides economic assistance
directly through such private voluntary organizations (PVOs) as
American Near East Refugee Aié (ANERA), the American-Mideast
Educational and Training Services (AMIDEAST), Catholic Relief
Services (CRS), and Save the Childrern Foundation (SCF).

We applaud the Administration's interest in finding ways to stimulzte
private sector activity in the West Zank and Gaza and its emphasis on
supporting institutions which can serve to channel funds to privasze
borrowers for productive uses in agriculture and industry, The
Administration's increasing focus or aid to the occupied territoriss
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will help to provide the essential tools for economic development of
the local population. We can only hope that Congress, toc, will see
the importance of this aid, and not continue to sacrifice it to
political and budgetary considerations.

Unfortunately, Israeli interference in this small program has until
recently been widespread, thereby reducing its effectiveness.
According to a report three years age by Meron Benvenisti, the former
deputy mayor of Jerusalem, between 1977 and 1984 only 23.1 percent of
the industrial expenditures and 35.6 percent of the agricultural
expenditures endorsed by AID had been arproved by Israel. U.S,-

funded projects that did not give’the Pelestinians a stake -- such as
public works projects that Israel would otherwise have had to pay for
itself -- were given ready approval by the Israeli authorities.

Thus, Israel was diverting US aid from its intended cbjectives.

This is just one aspect of a 20-year-olé Isrzeli policy of stifling
Palestinian economic initiatives., Palestinians are denied permission
to dig new irrigation wells, discouraged in their attempts to form
cooperatives, limited in their planting of trees and vegetables,
censtrained from selling their produce in Israel, turned down ~- or
made to wait indefinitely -- when applying for licenses to start up a
business project or construct a building, and deprived of adeguate
credit and money market facilities, PVOs have enumerated cases in
which the Ieraeli government delayed or denied clearance to proceed

with individual subprojects, particularly those of a development
nature,

While several PV0Os have reported receiving greater cooperation from
Israeli authorities during the present coalition government than they
did under the previous Likud government, it le important that the
U.S, Government remain vigilant to ensure that that cooperation
continues., - We urge Congress and the Administration to press Israel
not to obstruct PVO-administered projects on the West Bank.

Aid to Jordan

Perhaps no other country in the Middle East has done as much as
Jordan in recent years to promote the search for peace in the

region. For over a year, King Hussein made a strong personal effort,
despite pressures from hardliners, to revive the stalled Middale East
peace process. While the Jordanian initiative remains on hold -- for
the present at least -- Jordan's ability to continue as & central
actor in the peace process depends largely upon the willingness of
the United States to help it in meeting its legitimate and very
preesing economic and military needs.

Jordan is an important friend of the United States, both politically
and strategically. Few would deny that it ig an essential key to
Middle East peace. Unfortunately, the Urited States hae not given
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Jordan the kind of moral and material supporg in recent years that it
~eeds and deserves. The indefinite postponement last February of a
sale of advanced fighter aircraft to Jordan, for example -- a sale
that the Reagan Administration had determined was in the US national
interest -- was a severe blow for U.S. credibility and a setback for
Jordan's security needs. ‘

We believe that the aid level the Administration has proposed for
Jordan for fiscal year 1988 is woefully inadegquate, While the
Administration's ESF request for fiscal year 1988 has remained at the
$18 million level requested last year, the proposed 1988 level of
security assistance under the FMS program, MAP and IMET would be
reduced from $117 million to $53,8 million.

We are particularly concerned that the Administration's aid levels
for Jordan not be cut substantially by Congress to meet the budget .
requirements of Gramm-Rudman-Hollinge. Our interests in Jordan are
too important to impose on it a disproportionate share of the burden
-of necessary budget cuts., We believe that the level of aid this year
for Jordan is already tco low. We are gratified, however, that the
president has requested this year that all ESF funde for Jordan be in
the form cf grants. |

Jordan, with a population of almost 2.66 milficn. has a per capita
income of $1,570, less than one-third that of Israel, Yet the
Administration's aid request for Jordan is only $71.8 million =--
compared with $3 billion for an Israel with & much higher standard of
living, In addition, the $12 million in FMS credits for Jordan,
though extended at concessionary rates, will have to be repaid. We
urge that, to help compensate for the relatively low levels of aid to
Jordan, FMS loans be extended with repayment forgiven, as is the case
with both Israel and Egypt.

Aid to Lebanon .

While we recognize the difficulties associated with extending aid to
Lebanon under present conditions there, we feel that the $775,000
total of economic and military assistance to Lebanon that the
Administration has requested is wholly inadeguate to meet its needs.
Indeed, such sums will do virtually nothing to help promote stability
in Lebanon, nor will they contribute to the achievement of a unified,
sovereign lebanon, free from external forces and able to secure its
territorial borders.

Tragically, continued bloodshed in Lebanon has made U.S.=-sponsored
relief efforts even more important. U.S. private voluntary
organizations, such as Save the Children, Catholic Relief Services,
the YMCA in Lebanon, and UNICEF, have made significant progress in
providing assistance to the victims of Lebanon's conflict. If funds
for Lebanon are not increased, many programe administered by these
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FVOe will come to a halt., We urge this subcommittee to extend
funding for Lebanon that will be adequate to enable these
organizations to continue effectively their important work beyond the
current fiscal year. ‘

Aid to Morocco

The ties between the United States and the Arab world are exemplified
by our ties with Morocce. This year the United States will celebrate

the 200th anniversary of its treaty with Morocco-~the longest treaty
with the United States in existence.

NAAR suprports the Administration's fiscal yvear 1988 request of $133

million for Morocco. We note, however, that the reguest represents a
slightly lower figure than the levels requested by the President in
fiscal year 1987. We also support the $20 million fiscal year 1987
tpplemental budget reguest.

The Morcccan economy has suffered under severe strains in recent
years. It has an external debt burden which now exceeds its annual
gress demestic product, and it has had to struggle with the problems
cf severe and prolonged drought and low demand for its principal
export, phosphates. With a population of almost 24 million, &
pcrulation growth rate of 2.7 percent and a per capita GNP of only
$€70, Mcrocco can effectively utilize.-the $35 million in ESF and
Developrental Assistance and $44,6 million in P.L. 480 assistance
that the Reagan Administration has proposed. At the same time, it
has shown itself able to to implement a program of fiscal austerity

and ecoromic adjustment under the guidance of the World Bank and the
International Monetary Fund.

Despite Morocco's pressing ecornomic problems, more than $12 million
out of the $20 million in ESF assistance requested by the Reagan
Aczinistration is to be given in the form of loans, rather than
grants. We urge that all ESF for Morocco be given as grants.

Located on both the Atlantic Ocean and the southern half of the
strategic Strait of Gibralter, Morocco has been an important friend
to the United States for many years. It has egreed to allow US
forces access and transit rights to its military bases in certain
caseg ard provides training areas for US forces staticned in Europe,
It also provides much-needed facilities for the Voice of America.

AifZ to Tunisia

The Admizistration's FY 1988 request of $68 million for Tunisia is
consicerzbly lower than last year's request. We believe that the $25
miilion in ESF and PL 480 aid included in the Administration's
rejuest s inadeguate to meet Tunisia's very pressing economic
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needs, Nevertheless, mindful of the constraints of Gramm-Rudman=
Hollings, we recommend approval of the entire reguest.

Tunisia has been a friend of the United States since it gained
independence in 1956, often using its influence in internaticnal
bedies to moderate the views of others. During the hostage crisis in
iran, for example, Tunisia cast the deciding vote in the U.N,
Security Council for sanctions against Iran. In the Zrab League,
Tunisia has been a consistent force of moderation. On military
matters, Tunisia has been receptive to US initiatives. The Sixth
Fleet enjoys regular access to Tunisian ports. The United States and
Tunisia have established a joint military commission, and Tunisian
officials have shown a desire for heightened military cooperation.

Tunisia's economy has been hurt by a severe drought, and by the fact
that it has become a net importer of ©il. The expulsion of more than
20,000 Tunisian workers and their families from Libya in 1985, which
was due in part to the fall of Libyan oil revenues, put severe
strains on the Tunisian economy and made it more difficult for the
government to deal with trade and budget deficits and a growing
foreign external debt and debt service ratio., 1In light of these

conditions, it is clear that Tunisia requires increased econemic aid
levels.

Aid teo Sudan

We support the Administration's request for over $89.7 million in
econcmic and military aid teo Sudan, Geographically the largest state
on the African continent, Sudan is of great importance to the United
States., It lies on the Red Sea opposite Saudi Arabia and borders on
Egypt, Libya, Chad, and Ethiopia, among other states, Sudan's
foreign policy in the past decade has been generally sympathetic to
U.5. goals. It has lent support for US peace initiatives in the
Middle East and for efforts to expand American military access and
capabilities in the region,

With a per capita GNP of only $360 and an average life expectancy of
just 51 years, Sudan is one of the least developed countries in the
Arab world. Even though it has experienced severe drought in recent
years, which has cost it much~needed export earnings, Sudan has taken
in more than 1,5 million refugees fleeing drought, famine, and war in
neighboring countries. Added to its economic troubles has been
continuing unrest in the south cof the country.

We support the Administration's reguest for $36 million in ESF ang
Developmental Assistance aid for Sudan, although we note with sadness
that this figure is considerably lesa than half the recuest of the
Previous year. The funds will provide some help to the Sudanese
government to recommence work on important agricultural and oil
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exploration projects and help Sudan cope with the refugeee it is
hosting. :

Aid to Oman

NAAR supports the Administration's request for $20 million in ESF
aid, $5.1 million in FMS financing, and $150,000 in IMET aid for
Oman, although we note with some concern that this much of this
regquest is in the form of loans. We also support the $5 million
fiscal year 1987 supplemental budget request.

Oman's strategic location and its willingness to cooperate with the
United States make it a vital friend that is deserving of our
assistance. Gulf oil that is exported by sea through the Strait of
Hormuz goes through shipping channels that are inside Omani
territorial waters., Oman is modernizing ite military to defend
against possible threats from Iran and to contribute to regionzl
defense as a member of the Gulf Cooperation Council, It has also
granted the United States limited peacetime and extensive emergency
access to its military facilities, enabling the US to meet threats to
its vital interests and those of its Arab friends in the Gulf region.

-

Aid to Israel

We believe that the $3 billion in ecornomic and military assistance
proposed for Israel =- more than $726 for each of its 4.1 million
people--is unjustifiably high. While we realize that enormous aid
levels for Israel have become the norm in recent years, allocating
such amounts to a country whose per capita GNP is $5,060 and whose
people live quite affluently by world standards, is not in the best
interests of the United States, The contrast between our generosity
for Israel and our treatment of its Arab neighbors is pParticularly
apparent in the meager sums of US aid requested for the Israeli
Occupied West Bank and Gaza =-- which need aigd desperately.

The aid request for Israel, which is at the same level as the reguest
for fiscal year 1987, comes at a time when Americans continue to
suffer through budget cutting under the GCramm~Rudman-Hollings deficit
reduction act. Many Americans are resentful of the fact that we are
being asked to make sacrifices at home while the U.S, Government is
not insisting that Israel should make equal sacrifices.

We would like to register our opposition in particular to continued
funding for Israel's Lavi fighter alrcraft, an aircraft which will
compete for sales worldwide with American-built aircraft, such as the
F-20. sSo far,'U,S. aid has financed over 90 percent, or $1.3
billion, of the Lavi Program -- in fiscal year 1984, Cocngress
specifically earmarked FME funde for the controversial vlane, we
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believe that the American taxpayer should not be required to pay fo#
a weapon that will ultimately compete with American aircraft,

We consider the aid allocations for Israel to be too high on their
own merits. It is worth noting also, however, that certain Israell
actions in the course of the last year call into question the wisdom
of bestowing such generous amounts of aid on Israel, First, Israeli
efforte to obtain sensitive classified information and scphisticated
technology from the United States through illegal means, including
espionage, would seem to call for severe reductions in aid, not the
continuation of the levels it is already getting. The Pollard
espicnage case, we feel, is only the tip of the iceberg.

Second, Israel's role in the so-called "Iran-contra arms affair" has
severaly hurt U.S. policy and interests in the Middle East, While
investigations into Israel's role are still ongoing, we believe that
the information already made public indicates that Israel bears a
great deal of responeibility for the initiaticn of the arms sales and
the prolongation of the policy long after it had proven unworkable,

Third, Israeli policies in the West Bank and Eaza have alsc not been
helpful to the chances for peace., 1Indeed, the political situation on
the West Bank has deteriorated to an alarming extent in the past
year., Long-simmering frustrations at the upqn-anded Israeli
occupation erupted into demonstrations at thqhend_of 1986, and those
demonstrations have been brutally suppressed by the Israeli
authorities, leaving a number of Palestinian|ﬁraba, mostly children
and youths, dead. Israeli authorities, ignoring the causes of the
unrest in the West Bank and Gaza, have closed all Palestinian
universities.

Finally, Israel continues to maintain a military presence--after
almost five years--in Lebanon. It continues to arm and maintain a
surrogate militia force, the “South Lebanon Army," in a so-called
"security zone®™ on Lebanese soil and has on several occasions in the
past gone beyond that “"security zone" to illegally harrass and detain

Lebanese who continue to militarily oppose an Israell presence in
Lebanon. . 1

For all of these reasons, we urge that the aid levels to Israel be
reduced. But even if this subcommittee does |not see fit to reduce
these levels, we urge that it ensure that Iugael, like all other
countries, bear its fair share of foreign aid cuts reguired under
Gramm-Rudman-Hollings. :
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Prosecutor Curbs Flow of Iran Papers to Congress

By PHILIP SHENON
=, heocal W Thi Miw Yo Tl

WABHINGTON, Fab. 2% — The spe-

| cral prosscutor in the Iran-contrs arms

| investigation has asked the Justica De-
pariment o siop providing eritical
documents 1o Congress, setling the
stage for & potentially important fight
between the prosecutor and Jawimak-
ers~sccording to Reagan Adminisira-
ton officials.

The officiels reporied thatl Atlorney
Genaral Edwin Meese 34 said 1oday o
a terter 1o & special House investigative
commitiee that he would be unable
provide some information 1o the Con-
gresfional investigators about the de-

- —— i w
(R

|Hemilton, a Democrat, said through a
{gpokesman: “The lelter shows the will- |
ingness of the Justice Depariment io
provide the committes with & good dee!
lef wformation that it has reguesles
while advising us thalt we muslL work
| through the independent counsel for!
other date.”’

|
| Committes 1o Welgh Response
|

“The commuttee will study whether
i this approach is satisfaclory,” he saed
|of the request by Mr, Walsh.
! Two officials said Mr. Hamilton had |
L&Slll‘d the Justice Department 1o lurs
over & wide variety of material about|

titg investigation of the Iran<ontra &l-,
fair. Mr, Messe's letier today, they|
reaid, was in response 10 that reques: |
| The potentinlly illegal diversion of|
money to the CONLras was uncovered m
a0 investigation led by Mr Meese oo

pariment’s own investigation of the
CASE,

Mr. Messa, the officials said. told

mally known ag an independent coun-
sel, had asked him not o provide docu-
ments 1o Congress that were dated or
uncovered after Mov, 25 of last year.
1t was on that dele that Mr. Meese
announced that profits from the sale of
American weapons 0 Iran had been
funneled into bank accounts for use by
Nicaraguan rebels, known as contras.
One Govermment official sald Mr.
Messe's gix-page letter to the chair-
man of the House panel, Representa-
tive Lee H. Hamihon of Indiana. said

Congress that Mr. Walsh, who is for- |

the Justice Department would continue
10 provide other materials (o Congress.

According to the official, Mr. Walsh
balieves that documents after Mov, 23
are now part of his mvestigation and
should be sought directly from him, not
the Justice Department.

It wes nol immediately clear how
Congress would react to Mr. Walsh's
asgertion that he should oversee the
handling of the documents.

Those documents gre believed to in-

clude investigative reparts filed within
the Justice riment before mid-
Dacernber, when Mr Walgh was

named o his post.
Asked aboul Mr. Meese's letter, Mr.

the weekend of Nov, 22 and 23. On Nov.| Walsh might be trying to prevent cer.

25, Mir. Meese announced his discovery
of the drversion.

Mr, Walsh was appointed independ-
ent counse] three weeks later, (n those
three weeks, Mr. Meese and the Justice
Depariment continued thair own in-
quiry intwo the affair, and il is the case
file compiled then that was ai issue 1o-
day.

One Reagan Adminisiration official

tain criticel documents from being
turned over o Congress. ""He could be
afraid of beake'" the official said.

A spokesman for Mr. Walsh, Gail

Alexander, declined comment on Mr,
Meese's letter. The Justice Depart-
ment also had no comment.

Although they have vowed coapera-
tion, Mr. Walsh and the lawmakers are
also expacied to be at odds shortly over

with knowledge of the investigation|the question of Congressional im-

suggesied Lhat Mr. Walsh's request
was part of & “'struggle over wr!" be-
tween the independent counsel and
Congress,

“Walsh seams Lo be saying this Is his
stuff and he needs to protect it,"" the of-
ficia)l said. “"The Hil is bound to re
spond negatively, | think"”

Another official spesulnted that Mr.

munity for key witnesses in the affalr,

Lawmakers heve said they intend to
grant immunity 16 seme witnesses in
exchange for their esamony. But in a
recent letter, Mr. Walsh cautioned Con-
gress thal granting such Immunity
could "cresie serious — and perhaps
insurmounieble — barriers’ (o prose-
cution.
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TOP_STORIES: . TOWER REPORT_DUE_QUT_TODAY NN R A = imrmnie
The Tower commission, set up three months ago te investigate the
Iran=contra affair, 1s due to release their report today.
Sources said the report concludes that Fres. Reagan did agree
to sell Ilram arms in the hope of winning the releases of LUS .
fostages. While the report criticizes White House aildes, the
Matioral Security Council ie expected to be the commission’ s
primary target.
Wash, Times Tower kReport To Conclude Arms Sales,

Hostages Linked

Usa Today: Iran Report Out Today; Regan Too?

HINTINGS_OF WHITE HOUSE STAFF CHANGES
Sources said that a major White House staff share-up 1%
imminent and i1ncludes the departure of White House chied
of staff Donald T. Regan.
Wawh, Fost: White House Staff Shake—Up Said Near: Reagan
Reagan Calls Meeting On Tower Reporiy
Regan Departure Seen

Fhil. Ing.,t HRegan Knows Signs Fointing Out The White House Door

Ex-allbE DEAVER .
Ex—-White House aide Michael K. Deaver temporarily avolded any
indictment when a federal Judge blocked any action against hom
initiated by a special prosecutor. The independent prosecutor,
W.N. Seymour Jr. had moved to obtain an indictment against
Doaver on four counts of perijury.
Wash., Fost: Suit By Deaver Thwarts Attempt To lndict Hima
Special Counsel’s Authority Challenged

Phil. Ing.: U.S. Judge Halts Frobe U+ Deaver: Says Frosecutor
Might Be Illegal

Balt. Sunt Deaver’s Buit Halts Charge OFf Ferjury: Ex-Reagan
Alide Challenges Special Frosecutor Law

CHINA
fs per party documents and a top party official, Chinese
leader Deng Xiaoping has advised Communiet Party members thav
China should follow Foland’ e example in suppressing 1ts
pelitical oppusition and not pursue American=like democracy.
Wash., Fost: Chinese documents Reveal Deng’s Hard Line

O Frotests

Conle Prern }%_5‘1'513_3‘ SCRCCIC I
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FERES, EGYFTIANS HOLD TALKS_ON_CONEERENCE

NEWS ARTICLEY 6(‘14

._2:—
3

Wash. Fost, FEartholet: For, Min. Feres met yesterday with
Egyptian officiales to discues the idea of hoelding an
international conference on the Middle East. PM Shamir opposes
such a forum, contending that it may lead to Ierael: territorial
concessions. Also, Israel rejects Boviet participation until
diplomatic ties are established., (24/2/87)

Balt. Bun: Peres Mission To Egypt Bharply Divides Coalition

Fhil. Ing.: Feres and Shamir Differ Over Internaticnal
Feace Talks "

Chrig. Sci. Mon.: Feres’s Egypt Trip Timed To Bolster Him
find Idea OFf Mideast Feace Farley

EHAMIR TRIES 10 FREVENT WAR - WITH FERES

——
Wash, Times, (Reutere): FM Shamir said yesterday he hopes Lo
avoid a govi. crisis over the issue of holding an international
Mideast pesce conference and over Feres's trip to Egypt. In
Cairo, For. Min. Feres s&aid it was too soon to decide on calling
rnew plections over the issue. (2&/2/87)

n

OLGHT TO FORMALIZE THEIR CLQSE TIES
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Chris, Sci, Mon,, Saikowskiz In his recent US trip, PM Bhamir

pressed the notion of +ormalization of Us-Israeli ties - but

gaid the initiative would have to be an American one. According

to US officials, the Resgan administration ie& not taking the 1dea

too seriously. Ehamir walid that the raticnale for a treaty would

to "deter the Soviets”. A more likely reason is seen by sone to .
be o desire to acguire more US aid. (26/2/87)

DRAMA UNFOLDS AT “IVAN’ TRIAL_IN _I1SBRAEL:.. 2nd Survivor Foints
Einger At Demianjuk

UCH Tedayy Mpysema A smmmmd concomtration camp cUrul uee,
Elivahu Rosenberg, hes identified Demjaniuk as the Nazi camp
guard “Ivan’. In an intense scene, the witness requested to
get & better look at the defendent, who erxtended his hand in
greeting. Rosenberg yelled out "How dare you put out your
fiand, you murderer?". (Z&/2/87)

Wash. Fost: 2d Camp Survivor ldentifies Demjanjuk

FRil. Ing.: Testimony Of Nazi Horrori  Demjanjuk Again
ldentified

Chic. Trib.: Handshake Offer Stirs Drama In ‘lIvan’ Trial

Wash. Times: Witness Screams As Demjanijuk O+fers Hand

¥
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CAR_BOMB_KILLS 1_IN BEIRUY SUBURB: _Report Bays Ceptive Frofessors
Turned Dver To Eyrians

Wash, Fost,_ Boustany: A car bomb exploded in Burj &l Barajinah
yesterday, killing one and wounding at least 20, not long atter
a throng of Shiite mourners buried 1B Hezbollah members &lain
by Byrian forces. (2&6/2/87) _ :

Wagh. Times: Shi’ites Vow To Avenge Ax Deeths Of Comrades

Syrian Crackdown On Militants Aims To Curb
Hezbollah

Wash, Times:

D&
ITONUT
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Editorials

NYT "The President Can't Remember"™ Weeks ago the joke in Washington was
"what did the President forget and when did he forget it," It turns out
it was no joke, The White House is now consumed with bickering, scape-
goating and finger-pointing. Other aides are bailing out. FEach inflamed
voice urges the same priority: Evade the blame. There's only one sure
way to do that: Govern the country. .‘

NYP "Take Charge, Mr. President" Even staunch friends have been forced
to acknowledge that a leadership crisis afflicts the Reagan presidency.
The American people sense that confusion and uncertainty have gripped |
the White House. There's only one way to dispel that impression: Reagan|
must demonstrate that he is firmly in charge. 1It's been more than |
3 months since he's held a regular press conference., He must make a
determined effort to rise above the controversy. i

|
WSJ "The Tower Inferno"” The best way for Reagan to respond to the Tower |
report™is to get on with his own agenda. His responsibilities are to
the institution of the presidency and to the people who vote an
individual into office. If at any point in this affair Reagan spoke
falsely to the American people, he is obliged to apologize for that serious
breach of faith. On Don Regan; his strength has been a commitment to
accomplishing the president's agenda.

NYP "...And Get Youself a New Chief of Staff" Reagan needs all the help he
he can get and that makes appointing a new Chief of Staff an absolute
necessity, .

Press Reports

Israell Leaders Clash Over Pcace Meeting

|
!
b
!
ND-AP-On the eve of his 2-day wvisit to Egypt, Peres clashed with Shamir
over the need for an international peace conference., The friction
increased after the Buropean Common Market endosed the idea on Monday
and Reagan endorsed it last week. The Jerusalem Post quoted Shamir as
saying that the conference issue could break up the government. But
politicians from both partles sald that a split was unlikely, Hawever,
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Reuters gquoted a Peres aide saying, "The eres-Shamir tension over the issud
has reached a virtually irreversable point. It is hard to sec how things

can calm down down Now. The most probable outcome is the breaking up
of the Cabinet and elections before the end of the year."”

Israel's Nuclear weaponry/lran and Libya Step Up Efforts

j Ey:gigg-rsrael may have aguired enough nuclear weaponry "to level every urbal
center in the Middle East" with a population of 100,000 or more, a nuclear
proliferation expert told a Senate committee yesterday. Leonard Spector,
a senior associate of the Carnegie Endowment for International Pecace told
the Senate committee that recent developments with respect to lsrael and
other countries are "profoundly troubling.”

NYP-The Iranian regime has stepped up its efforts to build a nuclear bomb,
and Kahdafy tried to buy one from an ex-CIA agent, according to spector's
report.

Nazi Trial

HYP"Fettmann—chiet supplied photos were admitted as euid;zcis;nctziswir
crimes trial, despite the defense atta;ney‘s objection. o tgd gl
photo album containing the snagshatkwhlgg aggazrig 3Eeiti??edinemjanjuk =
] a
a edl pelonged to pemjanjuk. e !
ghgzldiiigat {he prawniki camp. where Nazls trained cnncentratiun camp

guards.

2 & ¢ i
ﬂﬂ-ccmhined-?inchas Epstein testified that "Ivan the Terrible and Demjanji
ND-comb1H=x

had the same walk.

Tower Report Said to Find Reagan Was Told of Iran Dealings

NYT-Boyd p.l-The Tower Commission has concluded that Reagan, far from
being remote from the Administration's arms dealings, was briefed on
them regularly as they took place, according to officials familiar with
the report. But the report also says that Reagan's participation in the
discussions was minimal., Often he gimply asked questions about the
american hostages and told anecdotes. The report is also said to descri
what one official caid was a "pattern of freelancing" by North. The 3
report says that North carried out polcies on arms gales and aid to

the contras that went far beyond what the White House intended.

Reagan acknowledged that he could not remember whether he gave advanced
approval of the first arms shipment to Iran in 1985. Senior Reagan
advisors have been holding a flurry of meetings to devise a strategy for
dealing with what is expected to be a eritical report. (DN~-Drake; ND-
Friedman)

Many Say _Damage is Irreparable

WSJ-Shribman p.1-A conscnsus is growing that the Reagan presidency has

'become paralyzed beyond recovery. Reagan plafﬁT} lacks command. Many

political and business lecaders have been stunned by Reagan's recent bchavior,
especially changing his testimony about his Iran-arms decisions. The
Republican party is worried.

S Em——



i387-82-25 18:14 kkokk KESHER MNEW-YORK %k 1488129 g7

3{&{

Morth Piles Suit That Challenges_Iran Prosecutor

0612/ /& [(2

NYT-Shenon-North filed suit against the special prosecutor in the Iran-contra
affair and Attorney General Messe, challenging the constitutionality of

the Federal law permitting appointment of a special prosecutor. The suit

was seen by law enforcement officials as an attempt to delay and confuse

the investigation by Walsh. It is unclear whether the suit would have an
immediate effect on Walsh's investigation or on North's refusal to talk

to investigators. (DN-wire; NYP-Lathem; WSJ-Pasztor; ND-Ciolli)

Iran Witpesses to Get Immunity

ND-Waldman & Mitchell-The congressional committees investigating the Iran-
contra affair plan to vote to grant immunity to séveral witnesses, including
North's secretary. North's secreaty, Fawn Hall, dated Arturo Cruz Jr.,

the son of a top contra leader for about 15 months. She and Cruz split up
around the same time as North left the NSC.

US Notifies Swiss of Iran Connection of Florida Concern

NYT-special-The US Justice Dept. has widened its probe of money trunsf&x’
through Switzerland in the Iran-contra arms controversy to 21 persons and
companies, including a Florida-based concern that may have recieved
profits from the arms ssles and transferred them to the contras. The
company was not identified.

US Said to Ease Pressure For Extradition in Hijacking

NYT-Markham-A senior West German official says the US is now putting little
pressure on Bonn to extradite a suspected hijacker Mohammed Hamadei.

A US Justice Dept. official said that no breakthrough is expected soon.

The US is showing understanding of Kohl's problem, a West German official
said., Officially, the West German Gov't has imposed a news blackout on

the issue to protect the two West Germans held hostage in Lebanon.

The kidnappers have proposed a direct exchange.

Terry Waite Shot

NYP-Dan-Terry Waite was seriously wounded last month in a shootout betw
rival Arab guerrillas, diplomatic sources confirmed. Reports from Lebanon
indicate that Waite is now out of danger and expected to recover soon.

Slain US Diplomat's Wife Said French Ignored Leads

NYT-Lewis-The wife of an American military attache who was slain in Paris

in 1982 testified that she had given the French police a lead in the case
that they failed to persue. The French lawyer and the US Gov't also accused
the French police of failing to investigate the assassination thoroghly

and said the French secret service had withheld pertinent information
because of "other national interests."® The implication is that for

complex political recasons, the French authorities have been reluctant to
press the case against Georges Abdallah,
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22 Shiites From Party of God Die Fighting Syrians in Beirut

NYT-AP p.l-Syrian troops killed 22 Shiite Moslem militiamen in hand-to-hand
combat and 3 Druse militiamen in West Beriut. The clash with the Partyof Ged
men was the most serious conflict involving the Syrians since they moved

into Beirut on Sunday. The clash is seen as a possible strain between

Syria and Iran. The Syrian attack on the Iranian-backed fighters is a

further indication of the complexity and the contradiections in the fighting in
Lebanon. The growing power of the Party of God and its dogmatism is
troublesome to Damascus, some analysts say. (ND-Wash Post; NYP-AP)

Japan's Boycott of Israel

The New Republic-Howard Stanislawski 3/9 "Japan's Israel Problem" Japan is
the most devout adherent in the developed world of the Arab economic boycott
of Israel. Japanese industry not only meticulously observes every provision
of the boycott. It goes well beyond by aveiding connections with Israel

that the Arab world might possibly view adversly. There is a long list of
the ways Japan has been unwilling to deal with Israel. However, the

picture has ‘begun to change slightly, largely as a result of recent

American congressional and other political pressures. .

Letters

NYT--In response to the Jordanian Ambassador's recent op-ed piece, writer
states that as long as leaders advocate terrorism in the name of Islam,
what other name can we give such terrorists besides "Moslem.,"

NYT-Helen Hatab Samhan, Deputy Director of the Arab American Institute, writes
that the bias and exclusion that the Arab community faces in the media,
school cvrrieculums and national polities has reached the highest levels.

Cartoons
DN-Miami Herald-Arabs are holding guns to their own heads. Caption reads:

"Beirut...Faced with a depleted population due to rampant kidnapings, Moslem
terrorists resort to taking themselves hostage..."

ITONUT
NYC -

EMD




1587-p2-286 B3:51

8°97.. %, 1108, . .1. .97
L L3R YIVPRE ANE

ERLEF AL IR

Ce

14BB126
* I Mgy

Y
T8N

Gl BT 0 S BT

a? g .;%%.’F?-t--“"‘ 1‘1‘“

/
Vv
e 115D Yy — Sto 622

24

i"""":=L'"""""""""""----*-------—~

«RUBYD 3R ,7371n 5"33m i4N
1731078, Mm1171aen ;1 p7

2"n9 naph

I¥IN. 5200 naph

nepy , 1inva 3'5ip paps

— e ==

2"R3T - byapr 1pnr

PR NT2113 (25) Din 1871 pE Hgnn’ ﬂbs-n 103

7371 07IN330 N33 naTph

798 . 1varea 2h apvien , ATy11n 171 GNP L1888 n"pa SKIET 113 ¥1702 Spopn nena

$2UA0 REYID By L vemh mepr on1bee by

T"RPABA 3TEN AT10Y nopn «'PITI0 1IP0I, bpoon A7¥2 173k 13731 pryarn 81520 thas L2

? 2"NIT2 BRI®? 173 DIipAYn 3w m orrIvdrpn

MBI pBYIR LB"R9TI nTTIAY 209 ninypns E*ep wnrn 1731 .00 2R BN 'mTID

+37 18TR 3NI00E ,N137100 TnE 7?2 00 ¢ nbviap wb
79818 n1T¥pION pIn BRA snbap

Y722 217908 NY1T Bae 213p2 :naren

P AY1oY 2110 cnSap

+7100 ¥770 b5 poram nint 93 ped

+IPORA 533 Ko "7 wrand Drve9e 11175p :naven

241100 Inne naen3 ordpns L pipe 737 Depaoe ope b3 y110 7 i11om DTIRR 21T ;B

«M1MPEN 2p 1and pravan ;o p

3I"3IRS N92pn1 BIND AT?IN pDEb PRIETS 8 NYTR amdes nivinp e ATNIYRED NIB3 DRD ;@

—

? BipbY n7108 ATv0DI

nA'N D

":-n' = ;

T;z*‘cg q’ ' )'A
> \ |

) > 3

AL Gt @l v U
)34 ) 5




1987-B2-26 B3:52 1 1488188

.'..."_i...l'..—-_l-.l_l'-l 1MUY = Txaps Mg
grer.. b M. Fat

vaaeees 721092 2010 ‘
e MM ~ G»

.::”,_.....P""_T‘! 111-“ ‘2’_ 622
. 5 S

e 1
...,,........m
-

T

2712 52 ¥TID TI0IR ¢ o1

seess13 2Y DYY2¥0 RIVID NaPII00 N¥2I00 SN - B

lby1n: 72 by pTI0 23N N LD p1T ;o

P DITYPIDN PIN PINTII NONIIAD KIN N2 AI0100 AN BRARTH 3"naRBR 1370310 DRD B

PIND NAPIE RPN NP2 :TIIAVIOND DMK NPIPIN RINY L, SRIrop oy kE1in bu rinnte - 12 : D

D?IIBN J2HP NP2 INTT IN DIND 11733 1p7aa7 aMaIAS 533 .9"HIT 853 Nn173710 PN

LDA3IP2 AUITH AR Eranh
N137T0 PIY¥ENI) BUNITE naTrKprIIDN n17anD naarnd raamnd 3tnN n1v3rn AT DN P

? (w0 1120 ;e he
AT KEP1J2 RYBHD 737N : 10
(2BREn 727%3) 2% N7 .;1¥bEN 100P ReEIS Ny IR AYPIEA AT1TI : Tivbswn b w1370
PINI 273 LINIPIT ASR MXODN MYATI TYTI 21033 125 192710 ORY IMIK 1Inad 95510 ow
PPOOND ARADAT, PEIN 120N AN N1I8BN R13TEA by nv17 erand NYpan Sy 2103 nir¥plon
IR, NT 270 NPOEN ATIN 13K RIK (TI103vE0) Thoynd L0bKD P12710Y% Tomayn prvDa MM

L1T MIIWERS ohrInab 371p0 pviTn rnyed
Trh 3@ 1717 111.0770 LTIRB ARP DPIT 1970107 L 7137 73%¥9 1102 5He2 prdkenw 717937
PeD 233 Syn nby MRT DY .;IYREN DR 1130E DT KIOFP N7J05 17301 - 101K 7777101 1vbren

+(2778R2 1ENID TE) NT1TN DRAN DY Yraph nr3Y RYY L mabEen by naTre Tivhrpne

/cuf' Nl
r 1105




"eazwiy - g IRERTT

l—l_ -L.l 1.2
grgt M. .. L. et

I .
1731D.73 003 AR

".l'|' n
e ..H......n1|vn1 /1/{ YyeRA
o “Ff .?"?.f???.n-ﬂ 1t9a '
OTPTRPS. | . -u-:- U‘ 521

N'oxn ,1-%m3wa - arnae/it'an - SN

l_[!J_Ra‘ 1°11D) 9?21 1771 Oy anven

AKXINI DIRP2IONA DK ATRTNA 277700 UPODNA .M171722 N2RIXD N2NEA mawan .
7D TI0 APTA 1T .BT9IENA 110Pa Yy 99nnn n;;;; K10 N11729 TIDA NIXA ANTAN
1YY DTED KIXT 1'11::.“:-' 017 ANty (1727 ) popa 171y aYIRaTInn Twax v .

D717y ONA MIMIPNI ATINITIAD BN TIAN YT Y 173YDA .GTOIDNA TR n13pa

13 17W3Y 1Y .ABI91 0PY90RA TND OONTIAN T1°YA A3°Y 1IN 029100 19DD KYDAT
NYRIAT AIFN 732 ACIPY 1T 7 NTIN LNPIID MITIWONR MY TINNANAD 7111‘J${HTF‘D

11nN;- AT v uw:vn 1307 *%2an DA 0721900 2100 1773¥3 DYINIT170A NNy N
¥yT170 070 XY n*uvvwnwhw Ekﬁbnw& P01 M TIWEN N TINNGNA NN TInYa u*aprf

RN Y3 100 122 ¥3I33ER KIA P11 1YARR YY L 1°0°7¥a N% DA ,0°11DAn DT7In

T¥y¥ T7UPII 17D 0?71DA ON3 K7ONDn ﬁtg_u; N1T.1377 721¥ 7100 KPP OTIND
IyOP 8%y N1972Y NIN13A NDTID OO0 MIYE 24 17000 7Y YTI1 DONFTIANY L7TONR LR
1M NRETTI A9Tan 1798 ATIAY AEAYA L, PERTI HTTIAND TNIXN NADIAD 1VTANE Y1

.0 11Dn TYn ayagn kY9 K980 nraanY L RaY ¥TTD Q10°N nowa Y9an
"ﬁ?a
Yy B71R3-0317 , NM17aAY YN F.000-3 10TIAN OTVIDAY KA NTNPTIANA AIavon L2

DIAD PAAL BY 1337010 AT NMINIIE 1TIVEA . 11T NOPINd GYTIAYIAN MINIIN TeIM .
npIanYy Tox DUYAD TIINNAY AYTI 17 LONTNIDR OUTIT 0CPIAYN OV VY IAY Mhyn

—

Y¥11 a¥npn MAIITRA 1113& n'"y 03 ,12 mMeyy oxT'n Ye AayTn nxYan aTay nanid

—————

0A3 B? 7211270 7'M @7TARd ,OKT'A%ED 1113%1 0Tvion Was 4y "119¥n miopat
-nnen ArxYRAITAE NP Magen (k) 1pn 7%ARY Mo A12CD hE AN Y1 L pYyn
AT27920Y FaNna 73220 DR A73AY 113273 A0p Y8 07NN0AA AN 733 %Y NaInaad neaipa
ona pawknY 72y, N171%31 NP0 AYME 7101 UYRd 0TIDA 737¥2, TNy Aa1exIve L 9tnx Yy
o # o+ SR —
LO¥ 7'nN NN TINONYT 1TANDD AYN BMOA KPITTR anaTnaa %apra 'n%a a2 TY 101 ata
t\n:I 1% aprean WYY ATy (7)) FenT1 DTIINRA OTETINA NEPAYY NN AEYE L YI1E 3730
>
mpe fq"nu TWAN ATYTINIR DIAATIMDA IXY DINDRA NITITNA DA TYYY ynY TRTaD B ouDY

niEn MITTATA 1AA3Y 0YNIDAF AP 1771 20 ON,OVEN 12Y AaYIRATAAN mMa Yy 1gn

Ll )fH‘ L‘\ ! i fal 4 S
] — i

\z't Py opd el hc:af}z* R;A!a Q,,l GAY L (L

P‘..':.,S-’i Al ’C
\ )




p il g | . 119227871 = i@ mivevus
got. ..., 2.7
L..v1mes ANe
RO 11 L1 s .}/

T = L A * o

reeere 38 S | 621

s i

1YE

171 N?IgDA AnTA "YRAR 1A NX Napet wpap ayT1a Km nﬁﬁnﬁw1nn @3 onY 31710
_APYIN AN3YA KD AM7 A0Y1AY D7Y770A MIPITIND 131 A37AN3 B2Npa BUY2ona
1'% . 113372 n?hg:11nn *u11a 79%3 MY37TR2 PPOMYT nCaon Yy,ar atea K7 mngy
nr11a‘:;g5 RN N773100 YI0ARA A71¥91 1T NTARD PEATA DY D ATAY 990 1Y
,0°18 B §30 2172 B7T13TA02 17PN 0a ATRY may o'y na%ana . BIR 20 ANane QYTNITION
.N?I1DA ATAyA N19?EnY K3 DOAnN 29%3 AT7¥2 0n Oy Paen j 11&15 ninal an™a

17" b“un431:1& D?110M UEY311'a MOIANDD @31 UNEI DI u111u1 TINHI
¥A91.0¢ NANP’IDRA MA71aPY K112 ¥Y2nona epra penTl Niwl N20Y LN71IY'AR 19D
eIy VTHYD {;_1n&aw PF?a Y10 210 XY 1py anqean [} £ M-n D1DIXY 1T DY
YIMIEAY1 BYE TPIPAY 1130 N11aYy AYCa .0rean Y1731x nnYpntt adte o v 191
ANAIAN TMNY AYAN MY T2 ARy TR 1YaRn oNd pr1ab an KT NPNFTINND 073A0A

J_)J
nieyY INYYD 3TINAY AW MY NTTITA Ar¥7NA DN F{E rﬁTTTiﬁu: ITYRA LYTIAT L1aY

praann ena Yy TinyYy TR OTRINY 1Yym 17 LAENTY INPYTAR A1 AR AT ri

BN ,OAYY P9NIBIA PVA7A2 VODIMITR 071IPT DAPC 07II07E 17 7171 I 1732%2 p*on

gy 2117TA KYIRA 9Y BT 078% BUY MIBIYTA MI12ea 2yy 81ana% oty on o
— ¥
ATITAY BUYER PMIYIIN 7Y NI7D NTIAT 111 1377 0'R1T0D797 p¥1 maven nwnyanhvyjm

371p0 ¥¥INY 7TIv AV AaENA N3ET N12302 DATAD 1T A¥TAQe myTrir Thawn

, 77¥0 RN 23w 71U UTaTawet 11x77 n'y mara MY 1ty min> ﬁ*~y151 mpiy

———— -

.op 7''naa nprhe qming eIn uﬁ 1D |1=y1 n1apna
Typyy Jenn 1Y AT XOP OIN 17AR2 1P9RD? DDA ONA KA AYd NTTaana A7Ken
YIn 7AUIUDNA DIANY miynenpn (1) .AY7RATIAA 7973 M 7370 (K) 07PITR 7Iva y1a1Y

poYY 1ATNR? IR MI1731 I7END? 0PIDAR TITYITIN PADPA KYY DA 177 JTKae?
#5135 »v1pn Yxr¥IvIan .uﬂﬁwwn 073132%0 0°R71A0 DIAAINAY [ 3an gﬂy 111nﬁgﬁhﬁ
YRK WP ANEp aUTnan 13¥ Fopa 177 N 027F ayrwarena 7y ( CRACK ‘_Q'auﬁr';
1373¥Y wA L0S1T1 PNTINY?Y NUAp YY gEnTa naea DNIPTA L TINITNA D1TARR §nian M7
*01K 9y ¥I°R 119 ¥ ORA TUAR) 2% nNSn A1YIA ATTA MaY% Tipy Ad9ana nanen
nNPSDH NB131 02 70UR YRP11 NI90RA MOpER NEY) Yy snankn voaT L (7 Ui Mpraa

g e 13071 117R THEDR 7L 173¥a 1M KEYIA KA SwnY% ¥11* .91%cn @Tn ped
nIAPSKA 1710 11D YNIPY N0 Ayrad Y¥A 0 RY1? 7¥19.72% DA aytal Mpral
*9%3 %y 10wy 197917 07110A ?ADIDDRA DIANY (2) .APITT AYYNATIN MM v

yp1 NY¥213 NPenl M11717 ADTIIAP KA ATTIAR .MaTD fnan N Oy TM31IA pnena

———




11042921 = Imwr pyyey,y

ke 480 - 5 5
gy, .. a2l e
131003 1110

..... coceren Y _- < 621

5l

~

AMIYTYI-TNI1IN - TINTYm Yheyaeoepat ?73%30 Da¥n MikY orpaEr tprin 13111
.1:}&5w1 DI?Kk=N>p739 N*X1¥ mi2va Yo

- a8 1M T122%1 *mea 1vamY Aapean Ye ANINAY el Mpap aYyn Uy Lptaaa L2

AP 171 .DTTARNEA Nava 3511 N1INY 130 0P¥1I8 D1°K WPDIIIDAY PIDAY AD13

IERI 113172 A0 MI?ITTAR - TRNAT TER - *YYO0 Anaa aean (k) OT03h 7389 DN
n%%13 N0 n710n1 YARA A%Nen ¥ DIP?T?13IDA 7191 1909 DAIIPA ONA 7AD] 1M .

1Y 18T ATY A% P ,0N°YYAND LDOKPINRD .@EAT - A3FDIA TDNYA N AT¥aA (a) .oe

B

73 ¥ §o1) BN 713 n"YnN ¥ 1279 K'Y 770 nvthx Y ooniYen Boyean KY neono
'xﬁu TINRY K730Y DaTxaxn %Y oA vana ;;éﬁnn D?anTin N1y orwy 070?22100_
n11n Yap .oF DANITERYEA T893 Apg 77 1%AT 07PN NTTAa YUI7T1 ATV DI131731 e

A% oY LatATY TReth ¥o¥n 927 33 2ax .A"aNa naTnan CYhve Yxtyaee 333
1T$‘E_E=rn&n ANYIN3 ,07710A 130 ¥AS11 TIY NOY 7U1730 ATy Ia NYNEI NPNIDN aTnyy

DNIN A7¥0 N ¥nn na A7 K9 YT NT7¥1 D1373 11703 1¥0X? D2PT23130 D2 1n793

TAFM NTKD

YW MDPTITA BYYIVTNN TI0717 AN NTE DA ,TRY MITIP NTNCI9A ANIBRA .0%38 g

N30 NDI2NYY "HAXD 3YIPA OrYnY ToONa n1n1rw-l n773%30 apiynn . 02390 ??EBS nN
N9INT A?219 O7IVNKNATINION .ADEAN 7¢ TINX ‘DR ATYAN Any ad8a - 'Yy ASpIA N1ty
171,001 11BARA N23BT 7108Y% 'Y DAN D21 MINIER AA3D B23?¥7A1 ADUA YU 01N N{FaoONY

APODNYT N171WON 17T A2IUNIY AT uﬁl:;i-np n1M1PAY7 0*NIRg 170 0°DA ANy Tyw 'n:mn.

MIIC 73 WYL M7 TTAYAY DTPaaY YIATI N0 TIIDN WINAE NPA A°31¥ Ayoan LasinT
A’N0P 187D AT WPAL .0°PI30R ATR OPBII0 D710 -ANY 190X fKke 1IAND .DNIEI3E nteon
N*NKTDNA NT7¥IA 013732 ANYAN 'K MIIBA A113R Y170 91T ‘D 70 - 30 173 avary
933782 . 1771 NATAND DB BONY AR ACA Ay TONIY »A1INYT ,N7p7R TON RISANEA NNDAM
11NN NINID AYDIA 11NAP MITIAR 738% MMIYapnn 19pn 18P TID? ?733¥[A1 1100AR (end
T enn Yrapna om1terVIs MITIKDANA3 117 KYY D1TNNAR N17aAnY ayR 1a0n K o O , 0170
anY oxnaz o@ann u=a=rqh&u DIMIe 2% @ry1 Ln*Ya%00 MINTAPa 172KRN3 ODN2 AU
TI0f7 B Y137 170 KYE OINKD DAY 1IAD N1?130R0 *BYa asyInn - yap a%avaa T1eDE
0900 3 @°N7P ATII02P 112'¥2 M 1Y nenna% 18°0 177 L1¥apaE 073A1ARN DTIChR]
18P0 L0793 P19 A3 KIAAI 11931 TAKY PERTY DRAE ,TDR TE imaT ernendn ( STATES)

1178 nereay Yo Lp9T Yo (#73) Y37n mpeana 1777 Yy 0'Be B niYe %31 11¥Y 17160 0N




1038 p e e 110227010 = I ayviey,
wer. M. 1.4 87

Lerasasss TITADY 21D Y

renenesss+ee s ATHYIAY

...... ceaa T YTIMA [j'
...... cssene.F1AE ‘UL w " 621

-
e — S

T7ERD *T1'A .07INNA Y NTINY ANTnE NNT RIIPYI YT1rAyA 10L3AR naima v
761 1TMITIIADI 13% YM8 1IN A3T1 Taw N30 17N 02RpIRRYY Yr1rpam
ANT 71373 NYy8Y 130D KXID ADIYAD MITY NNDIN NP 11w 137 I M0 Kea
<120171300 K370 17 TN DR KUK peaTY 21wy - 86 ‘n¥1 37031 - TON nivag
ADEYY 070 *73%230 3¥n% 3MAPA .1'nN ArTnny 11*¥17 aye 29% n23a ToNe axig
n11any T178K 071100 D235 INZY “PIIOPA NI7132730" K 02388 13003 Yy nyvowq

B Rk

7¢ MYPIBA MITITTIRY VN2 DINTTIONY By NN3IA 0N 177y (i AN Ly
AITA 232 077711 D2INVAAY 1ANDA .131 1NN B TRivn o°'w*31% vae LR AR
nv:nw;n o'sonY *apYa ny?al a7 pop n?n11z,ny 0zyan %713 n*1nka ay1a
1071 DAY 20BN - B0 BY N 1T BN Hn:ﬁ,fﬁﬁvn11=ﬂ; ,A228DAN MK
71y DR N3A Yy nkeII ,M00 KE13Y LI - 7393 173y 393 mivyaY Lniiinay
Yennn My an1inyl AP 119xa DM P2 nppava Y1inaat poia 'an N1*¥paon
1111q_31:&1n DI?Y91011p2 1ANDR .AR?Y? Y 379an1 nnynaa aniyryn s paay
AK1IEA1 IN17¥? 17aEnY Aty 0?MT773 N1Ad X W32 2°930% gx1 appn ey
117001 N7TIBA Y¢ A013A IR Y0om rv1pa D21ay 300N AW _NORFTIBKD A7anY

n2an% AT 9-8-n nr 31y NY 71w

Ahrd N1 a0 1177 INY 11072 BT HP132 12vad) <70 2'eTA DIYAy .S
D7XI7NI DIYAYA Yv 1MpRY AdiynY qexna 17 . (UMLK - 31791 o7 pnny
ntuaiiﬂpﬁazvn 219% Y K21 DIDIHT DTN naava DKl pap Y7pn ,0°793%3
?I'?h"dl' 18701 Im1* 71y 0*712nyn nv%a%an feyiny novina o2 1312e0w InyT .nripn
1:153 MEIZNNA MIN7A oNd pryva JNTRINA NOIPA MIIANDD X ANIDIAA KB
11°7 pYT DPODNIT DTIINNI DI¥nEN 713 5:1D1 AT 7¥D . Ned 0 R1Y R0 7Ry
+1T330 IN1T?IY KD 17281 NTRIYA AYITAA APYAN .°110A xaxp Ye "D7I0N 2py"
0773701918 07NI18AY,17T0A 1IYRA Yy ABnYR nya 131 Yrayy TIA712 71Da Ma¥a
MNIND *NIN1 N>7107A ATTAYA AY137 .n7TAA AITAY WBNA %32 117p r1¥ba no Y3 Ty
nE;T;‘ K n1n13 11227 7¢ 1M12°RTY ONARY ¥apn L733ARY ATIIY AsgnnY Laap
»1T7KA n1111: ¢ 73101 ABIRY 12703 navoNnn AI¥a *1I¢n oK1 nina
17ATA - BTMIP D7ITTP NINID NIAANYT 1I2¥17 D2BI119DA NIAIIA ONE D23DD 1*"
1770 K2X7 ARIINY D NADAN AR KID - 70X YU Y1vea xYn Ban nIT*na 19np

NIYAN 2700 ARY BEP?A 071170 1°Yan ¥Y13T 1Y) 1py71 1*nnnY B oigh Yan
1772K 9N -1*7ann oYer e cMaxa Jaynn

Tk



I o~ =

1987-B2-26 B3:18 1 14881286 4@

7938 gpe ALCERL AR AR Ll RO TR PP '\L?

“‘1llliil11ullii’ll‘1

aAE ... 731093 4110 il /ﬁ rd -
' AR IR 1T 11, 2 )
T ASITR,,  e O 68 Beg

-
[ ]
T - . Bl

- T ST B L mr=— e T R S

R"Dyp MR

218 bnan qp1

nepn

((PF17=172) 1B (R3] h"ay nopa

1088 n"ea bMoP? 912y pI10b bpppn nepa :D2ah330 A12

Toe—-

o | L e it Bl i

17780 dEpmn 1¥D JT¥NY DTIAPED FORE L, 177J2 2277970 pUaTBd nIERN ATP1I R p 01710 .1

Jn3ann THED ) DYIART AT YIvke Daary ) mabkero bpy1y s(1"DOR) ‘RaTID P01
ALD /7

L L

LTIIPTD 103210% L 915 Iy 'PITI0 5P M12I030 MITINVINND 71023

e o bl bl | e | a e

L 157122,9%17 11752 3 bS¢ 551> D1502,p1705 dppen nppa AR 'A9TI0 27¥0 L3159 Aninen 9273 L2
apeent N7abn pibye DART $730 ;0b3500 AN R7930% BNORTDD TIORR DR N3tE L0700 112
737 ; nMBn §10 TV, FME -5 20050 napine LATIRK M1t M1 aan LW uprIren

w1. pUn M1TIIBERN 7122 ,12p17D Sy oryndn by Spad p'y prynr pon2 denpow 0T3RSy pravn

L35 mizinn vaTAn nayma mibpnd mapynny MIUNIS pPInm nb?fa D773 navs emnn 12l Toyoa

bp —1989 n"pa 02 DRI Y33 ,BIN3130 1aB93 prron R0 B3y Apar REY 10110 BIN L DEPRD

=

bpqp bpnone e 57217 kY p1700E ANYT¥PNS bapb BI37IY IR AAAE DIDD TIND APIIDN

L3727 n122TI0S M nipowy PRI N17130

C 404
IPU = 3303 A0 0IAPT LRI350 00 LII3R R0 N . Sn9wr pbaba nn 11113}111ppz 3
bp prayn,nb21ppn 1AVIB 18D ;9I¥TIN PINYIN 2235 PIPILAMR PITND GAQ -0 nMTe

PIPI OTRITYRAN L A13130%0 ARIES K7abn UpTITI8 qERAl AINTER 13310023 37280 UPDOIND

roactig A D S P A e

1Wwn 7115 Sp pwdipapd pa b - MA2¥p phrar DAYy TBYY 110VI2 277 L1297D .n:n:#nn:)

“S 8 N19I5000 n1bdy 2325 130139000 21Enb Tr07 @Y PITR SNET RS T AT¥AR BYIPODA "B'I'_lln
Sk eyl

i i . (; s 7 A i
Ble @bl fr.mgrl 34 QUi @A amn

B \ ’ s \ 9 = !




. e i — W ——

e s gl e

|
WRETRER, RS 1 14881286 ag
B v 110ad w1 = W Mg,y
O RRE T " T L P Q? "
R AL - S SR L v ik

DTy 1T 11, | S’G{
TR it L %7"

crrrsrsaness Dl '||1,::-

e

L D?82%708 D23IN3 TID? bp N2250 22325 nprripp A% BIAPT 7730 DIBRE 17p0 MO0 TImD

+7233 IPITT=7R 3PV NRTY - N3AND TIEB PI2IPAS INT N1328N DIONIIW DITH DIAIIPI K
RT D .'137 nhLar , MBaININDA RYERRR BITIN 7143 DvREId pehipre 1raen2 ornprd pa np
L1508 p132TeN WI33),.077ART S 1nroina vaynnd 127¥p naep nr nroe

B7ONIN BV ;"IURID PINR NIITA NTIZ PAT TERH mpew bY n137 15RPI 05N DIRPIIY 1avp .4

1737p) MIIARD AI17PI00T TINDID nwpap TINK DIORIN 3¥P Sy ;n1avTEN AP 1T3 DITIUIBOND

St s A S R fugino D

o730 ;071¥P3 NYOR MINTP ;DIPEN 750N eEn A7¥IIN INRD PINT 2I7TEN 2y0n (DranvR T T

’ »T121,0112225 00
1

|
|
|
_,;

2930 N"11H q@pa) 177y 75 DRI L 9UNIT O 137007 Sy TN17D2 miEP MIORD ANE 1ivdipn b .

g

nhp L 58775 IRIND PITEN 1IN0 NPDAN A9y 137H BINE (PR 137280R D100 nrarien by
73T AT WPhA L epPa 175y 213pby ntiTap 1rp orhpad 1021132 1URE 173270 117722
JRP?ID BB v\ﬂywm n¥PI/N NTIT 1AW 132 PINII N5 PITIPI 9800 DA

LD7NPIIN INBV,RI2DD 8 RIT-BKI8T 7007 by D7anIm DINIT (OY5pEN1) TI031 LS

[‘"”r r‘;)a,h_

o)




1987-82-26 B1:24 1 ... lasmiee i1

s

T g— PI1Y 173 13003 ,19BR 9n o€
NN e e P |

r,,,".'.‘.".'..i.....urn L 24 ;é_?’ |
B} MNar 2 25 16 e v / 615
T .- Bl g

B i J : s

n'ys NUDyn ,7"23BB 23R Y230 YK

71T 171 ,NYep/ntRa RNIERRY PUARE v L MNERhY RUAY YY1 oyT-
LArnnY 1N ex/y L inn/n

LS A .5 __D1%Y TBAD 311 1N

F

HRI REDMAN: Quorum call. Okay. Ladies and gentlemen, good " .
afttrnc;n One announcement., At the invitation of the Secretary o

ter of the Republic of Turkey, Vahit
a:T::LgTEE ig;.;?; :i?;? :111 make an offtcia? vimit tciﬁanginE:::;y
DZ on leéh 14 to 19. The Foreign Minister will T:E:d;itinnecthe
EQult: and with other cabinet leval nfficialg..nlll cqmmitte¢; e
miniutér plans to have contacts with Congressio G a11'1 i
well as with individual senators and congressmen.

on that.

(1] Chuck, yesterday Secretary Shultz said that if the Syrian
tén achleve peace 1n WEst Beirut, that's a positive step, while the
legal government which you always support, says that this is
illegal, tne presence of the Syrian is illegal. So how can you
manage these two statements?

MR. REDMAN: I'm not geoing to try to attempt to manage wvarious
statements as you might sugpest. I'd refer wou in the first
instance to the statement which we released over tha waekend; and .
secondly, to the totality of the Secretary’s remarks, which were a
8it broader than the one instance that you have picked out.

Q2 So, do you share with the Lebanese government, which you
suppor€, that the Byrian presence in West Beirut is illegal, or not?

MR, REDMAN: [ share our statement that was released on the
weekend, and the remarks of the Secretary yesterday.

] You did not address this point, 1f (t i{g legal or
illegal. '

MR. REDMAN: I've given you what I have.

g&f; 3 O
& \ ﬁ Yy ) . T
QN0 ~ A (G mAd Londly Nea B Cj#)# Cﬁ A BN

fnr »'0
A )L QF )
|




1987-BE2-26 Bl1:22 1 1488128 18

LE

-

[
-
-

s | b
rn...(o..wu. 20

AR F AL SRR &‘), Y -
<6

- -
UTTRTRR 1117 ] o
o RR 424
PP 5 - '-" =a .
e b ] O e D S i e — o
@ To follew up on the nuclear issue. Have you seen the

Carnegie report which said that Israel now possessas more than 100
nuclear warheards? Are you more concerned that -- or, are you
satisfied with Israeli aaserticns that they will not be the firmt
nuclear power in the Middle East?

MR. REDMAN: I den't have anything new on that particular
question, beyond what we have said from this podium previcusly, and
which you have guoted at least part af.

o] Do you have any comment on King Hussein's cancelling his
vigit to Washington, and Fresident Ho=nai Mubarak of Egypt, too? .

MR. REDMAN: In the case of both, the current state of affairs
i that discussicns continue, to find mutually agreeable dates for
~fficial working visits by King Hussein and Fresident Mubarak to
Washington. No dates have been set, but we expect to be able to
work them out. And we always look forward to visits here by the=ze
cloge friends.

Q The public statements, which were in the media over the
weekend, and befere =- [ think, up 'til yesterday, ware their
dissatisfaction —— one on the level, of King Hussein, on the level

of tne Iran-contra arms deal, and the Iran gale -- sale of US arms
to lran. Aand the other one, of Fresident Mubarak, about that there
was no progress in the -- (AUDIO DIFFICULTY) ==

MR. REDMAN; You'd have to talk to the two gentlemen invol ved
for their own positions. It certainly is the case, for example,
that the concern ever the Iran arms transfer that's been of concern
to some of them. But, as I say, the current status of trying to .
arrange those visits 1s, as I just laid ocut for you, which 1s that

we continue ta look for some mutually agreeable base. And we expect
to be able to find those.

Q taff-miker the time was not suitable for @ither party,
and that's why they cancelled?

MR. REDMAN: I'm not guite sure what your question is.

n] Would you assume for an agresable date, does the
cancellation suggest, or read into it, that they did not coincide
with the tinaudible? president, or Hussein or Mubarak to come?

MR. REDMAN: As alway=, in trying to arrange dates, they have
to be mutwally agreeable. We've been talking about some dates.
Wa've not yet come to any dates that are mutually agreeabls, and
that's what we'll continue to work on.

== P E— =
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(] (of f-mib®) in practice in the diplomatic world there're
always talks going on about mutually acceptable dates. In the case
of Hussein, he told the Financial Times last week, he ain't coming.
Do you have any reaction to that specific comment?

MR, REDMAMI My reaction ia what I've given you, that we are,
in fact, continuing to work on dates, and wa expect to work this
out. '

v] (of f-mike) Mubarak was supposed to be here lagt week,
or this week, apparently. Is that correct? .

ME. REDMAN: Again, you're talking about dates that have been
talked about. And there have been dates talked about, but we've
never yet arrived at mutually agresable dates, That's simply the
state of affairs.

e The reports yvesterday =suggest Fresident Mubarak was
supposed to be here yesterday. MWas it not acceptable to the United
States for the visitt?) to be here, or what?

ME., FEDMAN: 1 don't know in each of those twe cases, which
dates have bsen already talked about, at which side had what kind of
problems, [ just don’t know,

(] There once were reports that the Administration has sent
to Congress reguesting arms, selling weapons to Jordan and Saudi
Arabia, Later en, it was reported that the Administration actually
scrapped tha part that was supposed to sell to Jordan. Am I
correct, or can you give us some details on that” .

MR. REDMAN: I think you've missed a number of briefings in the
past few weeks. We've addressed those gquestions i1n the Press
Offica --
(AUDIO DIFFICULTY)

—~There® has been gpuidance prepared, material used from this
podium. As a consegquence, Jjust please check with the Fress Office
and there you can get the exact words.

¢ Chuck, do you have anything on the clashes between the
Hezbollah and the Syrians? There's a report out of Kuwait that some
of the hostages were taken to the Iranian embassy in Beirut.

MR. REDMANT Nz, 1 don't have anything on either one.

o toff-mike) did the U.S. have prior notice on the Byrian
entry into Lebanon?

MR. REDMAN: You've seen our statement? -
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(off-mikel

EEDMAN: From the weakend.

But you did not address. that specific one. Did the U.S.

coming in?

MR.

brimfings at that time.

o

]

the release of their surve

Spector,

FEDMAN

Well you have to look into it.

Were they aware at the time that they were

1 don't whether it wase addressed or not in the

1 just don’t have anything.

Part of the Endowment's(?) press conference yesterday on

whio was

in the statement

posse=s & nuclear explosive device,
prlicy was fived on the questiocon
assembled a bomb.
the Administration was W

y of nuclea

r proliferation 1in 1986, Mr

the author, said that he interpreted the language
that you just cited by the Frasident, about
Fakistan's program, that the Pakistani's have fnot =-— do not now

And that, he
illing to lo

to indicate that the American

~f whether they had, i1n fact,
had interpreted that to mean that
ak the other way 1f they

collected the components of the bomb, but didn't screw them togther.
ot what that October statemeant was

Is that a fair

interpretation

supposed to mean?

MR.

what the October statement was
Wwhich requies a certiflication

REDMANI

I den't think you should try to read anything into

what the President certified.

which isn't directly related, but that

certific

president’s certifica
that time,
wa've said many times about our 1
entire Fakistani nuclear
implication that

ceritifi

ation.

cation,

information.

@

comment on that?

MR,

and then,

"gupposed" to mean. There i=s a law

on a specific question, and that's
There's a sacond aspect of that, too,

rg not the only part of that .

So ! put, 1 just refer you to the law, what the

we are someh

tion is supposed to do, and what he said at
secondly to say, 1’'ve just reiterated what

sng-standing cencerns about the
program. That,

in response to your

ow turning away froem it. We make that
it requis that we take a caraful look at the

Shimen Peres's meeting today with President Mubarak in
Egypt, when they will have talks for 3 days. Do you have any

REDMAN1

No .

¥
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(1] Well, thera are storiaes today say that this meeting will

bring an end to the national rcoalition in Israel, and facilitate for
chimon Feres to run for elections, and possibly have a majority of
the parliament that they will be able to go along the line of what
you are saying of the international conference, c<ontrary to Mr .
Shamir. Would you like to see the bring down of the natiaonal
coalition in Israel in order to facilitate that? (laughter)

M. REDMAN: I don't have anything =~

Q Can you give us a readout of the Secretary's mesting this
morning with Fresident Mobutu? .

MR, REDMAN: What I have is very brief, President Mobutu is in
the US on a private vigit. The Secretary paid a courtesy call on
him at his hotel this morning. The two mén discussed economic and
political issues of mutual concern, including Zaire's economic
reform program, and the situation in Chad.

Q What about the gqueaticon of a military accass agresmant?

ME. REDMAN: As far as I know, the subject of a military access
agreement was not discussed., As far as the agreament itself goes, I
can confirm only that there have been discussions within the
administration about the possibility of negotiating a military
access agreement with Zaire, but no final decision to sgek such an
accord has bean made within the government.

n} THe State Department OpposS@s that idea, is that right?

ME. REDMAN: I don't know where you got that. What I am :ayin;.
is what I have to offer you at this point.

o Chuck, .do you have any reaction to the Gulf Cor i
poration
Council States that they are going to Europe and some other sources

for arms and defense systems, rather than ask the Unit
especially after the arma sainn to Iran? RESIS

MR. REDMAN: No, I don't have anything.

. [} Can ! follew up on Wwhat Secretary Shultz described the
Syrian force's presence in Beirut to be positive if they could bring
some sort of stability or peace. How much different is it from the
Soviet presence in Afghanistan?
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ME. REDMAN: I'm not going to try to make some comparisong —-
] How do you account for it --

M. REDMANMN!: On the thrust of wvour questicn, it's been asked at
least two times. I've given you what I have.

] That was not here at the time. -— You may have besn anked
this question too, when I was away. There was a report a few days .
ago, that the European Community came out strongly supporting an
international conference on the Middle Eawt, Would the

administration coordinate, cooperate, on this specific point with

the Eurcpean Community?

MR. REDMANI I don’t have anything on that subject beyond what
the Secretary has said publicly on a number of occasions, primarily
last week. Just nothing beyond that.

7] But, that's prior to the EC's announcement.

ME. FEDMAN: But our position on international conference was
talked about at length by the Secretary, that's what I['m here
empowered to talk about, is the US position.

@ (Off mike) == to Beirut violate any agreements reached by
the United States in 1983, on the evacuation of formign forces from
Eeirut?

MR. REDMAN: Don’t have anything on that. .

po I
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TOF_STORIES: IRAN-CONTRA_INVESTIGATIONS

Chairman Daniel Inouye (D-Hawaii) of the Senate committee
investigating the Iran-contra affair said yesaterday that

confirmation of Robert M. Bates as CIA director should be
delayved until the congressional inguiries sre completed.

Wash, Fpst: Frobe Leaders in Senate Urge Delay On Gates

AIDS
While kealth officials and civil libertiews. advocates in the
U,8, erpresssd opposition to widespread mandatory screening for
the AIDS virws, in Japan, fears of an AIDE epidemic has spurred
the Japanese govi. into drawing up a series of measures aimed to
control the spread of the disease, including a8 measure that .
would dar AIDS-infected foreigners from entering the country.
Balt. Sun: Japan Weighs AIDE Folicy. May Bar Infected
Foreigners

Wash. Times: Widespread AIDSE Testing Draws Opposition

PHILIFPIMNES
One year after her '"people power" revelution, Phillipines
Fres, Aguine has scored some victories in the past year, and
sustained her popularity - despite sharp bBrushed with
her opposition. Bhe has begun the rebuilding of key institutions
and encouraged the restoration of civil liberties.
Wash., Fosty #Agquino Scores SEome Victories In Year: Country
Et1l1] Faces Major Challenges After ‘Fecple
Fowar' Eewvolt,

Polu eiard. a3l s 52 Bt ) A
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PEACE_FROCESS DIVIDES ISRAEL_COALITION, (pa.1)
Chic. Trib., Broder: Israel’s natl. umity govt. appears
threatened as the rival casclition leaders remain deadlocked over
the interrational Mideast peace conference iszue. FM Shamie
opposes such & conference, while For. Min. Feres supports the i1dea
- also endorsed by the Eurcpean Community., Feres has aiso aaid he
will go to Ceiro for three days of talke with Mubarak to discuss
conference possibilities. Shamir said that Feres' Egypt visit
could cause the fall of the govt. (25/2/87)
Chris, Sci. Mon: Feres Feace Move Risks Coalition Crisie:

Israeli To Meet Mubarak On Global

FPeace Conference

Wash. Times: Feres Yisit May Force Early VYote

Balt. Sung Feres. Shamir Clash Over Feace Farley .
| MIDDLE EAST SEES FLURRY_OF INITIATIVES:  Syrian, Israeli, Egvptian

Maves_Aim At Contrelling. Vieclence

Wash. Post, Tyler: A ramsh of political and military activities

in the Mideast this past week...For. Min. Feres is headed for Egypt
to discuss the controversial proposal for an intl. peace conf...
...the ceaseofire between Iran and lrag was broken as Iran launched
renswed attacks on Basra...temsions heightened in Lebanon with
Syrian troops rolling into Beirut to take control of that
war-ripped city...UJ.5. hostages are still hostages... all this

and Jordan’s King Hussein has gone skiing in Austria.

(25 /2/787)

ISRAEL_COULD LEVEL MIDEAST, REFDORT SAYS

Chic. Trib.. (AF)1 According to a study released by the Carnegie
Endowment for International FPeace, written by Leonard Spector
called "Going Nuclessar'", Israel may have acquired enough
nuclear weapons to "level every urban center in the Middle East'.
(25/2/87)
Chris=, Sci. Mon.: A-Bomb Technology Spreads: Trouble Spots

Are larael, Bouth Africa, and Southern Asia

Even. Sunt Israeli Nuclear Arsenal Substantial, Report Says

SHAMIR_URGES US _JEWS

S —

TO_LIVE_ IN_ISRAEL_AND LEARN

Bost, Globe, (wires): In a speech at the Simon Wiesenthal
Center for Holscaust Studies in L.A., FM Shamir called on
American Jews to live in lsrael and said students should learn
to speak Hebrew., He called the practice of Jews marrying non
Jews 'slow spiritual suicide" and he urged the U.8. to stop
giving refuges status to Soviet Jews as & means to stimulate
the Boviet Umion in allowing for more emigration. (235/2/87)
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SVRIAN TROOPB_SAID_TO KILL 18 IN HEZBOLLAH!S EEIRUT MILITIA

Fro-lranian_Broup_ Burps Its Barracks

Wash,_ Fost, Boustany: In apparant response to the Hezbollah's
purning of their Fathallah barracks Monday in protest o+ the Syrian
presens=e in Beirut, Syrian soldiers raided & main prayer center

and killed at least 1B HWezbollah members. (25/2/87)

Fhil. Ing.: GSyrians Reportedly kill 18 In Beirut

Chic. Trib.,t Byria Raises BEeirut Death Toll
Wash, Times: Syrian Troops Kill 22 Shi'ite Zealots, T Druze
Militiamen Imn West Beirut

Belt. Supi Syrians Kill 22 Bhiites In W. Beirut

1SRAEL_WATCHES SYRIA STEF INTOD BEIRUT MIRE

Chic. Trib., Broder: Israel has adopted a wait-and-see approach
toward the Syrians and the current situation in Lebanon. Det.
Mim. Rabim said this week that 1t appears that "...Syria is being
dragged into strengthening Amal in West Beirut" and there is no
immediate concern to Israel unless Syria sets up ground to alr
miesiles there. This attitude is reflective of the [srasli hope
that Lebanon will prove to be the same mess for the Syrians as it
was for leraelis when they i1nvaded back in "8B2. (25/2/87)

EEEI?INE.THENHQLQQQUEIELQmUGERQHEL__lD”l!té!l;-@!@i!ﬂimﬂ_Iﬁiil
Fekindles Fainful Memories

=

Fhil. Ing., Duveisin: For lasraells, the Demjanjuk trial is not
gimply & criminal proceeding but a reexamination of the Holocaust
and a chance to mourn the Nazi’s victims., The prosecution has
sought to display not only the crimes of Ivan the Terrible but the
whole horror of the Holocaust - described in detail on the trial’s
opening day by Yitzhak Arad, Dir. of the Yad Vasham Holocaust
Memorial. (2S/2/787)

Miami _Herald: Witness: Demianiuk Is Ivan

EBalt., _Sun: Testimony By Survivvor 0Of Mazi Camp Challenged

Even. Buni Accused ldentified As Death Camp’s 'Ivan The Terrible’

ENVQY WAITE'S8 FRIENDS 'IN THE DARK'

Miami Herald, Slevin: Five weeks after envoy Terry Waite came
to Beirut for negotiations, he remains missing and no group has
claimed responsibility for kidnapping him and nor has any leader
made demands. (ZS/2/87) %
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NORTH_CHALLENGEE_INDEPENDENT COUNSEL STATUTE: NSC Ex-Aide’s
Lawsuit_contends_Provis:ion of 1978 Ethics Law Is Unconstitutional

UFDATE_ON IRANSCAM. .,

Wagh, FPost, Kurtzt Lt. Col., North initiated a lawsuit yesterday
asking that the octfice of Lawrence E. Walsh be disbanded charging
that the independent counsel in the case was unconstitutional.
Nerth'e move wa= am sffort to stop the criminal inveatigation into
the Iran armse sales-contra scandal. (Z25/2/B7)
WSJ: Walsh Encountera Complen Set 0f Transactions That Slow

Down Frobe QFf lram—Contra Bcandal

FRESIDENT CAN'T RECALL DEAL DATE) Reagan Tells Tower Others
May Have 'Influenced’ Memory

Wash, Post, Cannon % Woodward: Fres. Reagan said yesterday

that he is still confused about when he actually authorirzed the .
firat shipment of arms to Iran. FHReagan has given conflicting
accounts on this point to the Tower commission in testimony about

his role in the Iram affair. Last Friday, Reagan sent & letter to
the commission stating that he had "mo recollection” when he
authorized the arms shipment and that he may have allowed himself

to be influenced by the "recollection of others." (Z5/2/87)

EDITORIAL, ARTICLES
1SRAELI HONESTY ON IRANSCAM

Fhil. Ing., edit: @As indicated by the Follard case, the Israel:
record for cocoperation with the U.S. on touchy matters between the
two countries, in mot encouraging as a precendent for the
Iran-contra inquiry. The U.5. hae gone out of its way to stress
that the scandal has not dameged the relationship between our

countries. A test of the strength of the alliance, however, will
be the degree of [sraeli frankness in assisting Congress get to
the bottom of the atfair. (28/2/87) .

Deborah Btone ) %
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SH’, 608 STATEMENT OF

ROSCOE §. SUDDARTH
DEPUTY ASSISTANT SECRETARY
BUREAU OF NEAR EAST AND SOUTH ASIAN AFFAIRS
DEPARTMENT OF STATE
BEFORE THE
HOUSE SUBCOMMITTEE ON EUROPE AND THE MIDDLE EAST
WEDNESDAY, FPESRUARY 25, 1987
Mr. Chairman, I welcome this opportunity to appear before
the Subcommittee on Europe and the Middle East in support of
the Adzinistration's request for security assistance for

Israel.

several weeks ago, Secretary Shultz said, "we do not seek
foreign assistance solely for the benefit of others; we are
pursuing our own national seéurity and economic interests
when we work with our friends and allies around the world."
Nowhere is that more true than in the Middle East, where our
broad policy goals have remained constant over the years, and
where we continue to promote efforts to reach a just and

lasting peace between Israel and its Arab neighbors.

Firgt and foremost, we have tried to foster stability in
a region of great strategic importance to the U.S. Closely
related to this, we have attempted to assure the security and
prosperity of our friends in the region. This, of course,
applies directly to Israel, where the U.S, commitment has

been one of the fundamentals of our Middle East policy.

XEY
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The U,S. and Israel have a unique and rich relationsnip

baged on culture, history, and shared values and interes:s.

puring this Administratiocn, our relations have grown stronger

ag we have forged institutional links to reinforce

traditional ties. Among these are:

The Joint Political Military Group, which oversees
our strategic cooperation and advances cur shared

interests in keeping the region free from external

Fa

threats.

The Joint Security Assiestance Planning Group, which
cocrdinates U,S. military assistance to Israel and
matches available resources to Israel's defenee

needs,

The Joint Economic Development Group, which ig a
useful forum for frank and constructive discussion

of the Israeli economy and U,S. economic assistance,

The Free Trade Agreement, signed in 1985, whick has
shown creat potential for stimulating increases

trzde between the U.S, and lsrael.

AW
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Lagt week, during Prime Minister Shamir's visit to
Washington, we had an oppertunity te review our bilateral
relationsnip and to renew our jeint commitment to the peace
process. The Prime Minister and P:eaiéant Reagan agreed that
the fundamentals of cur relationship were as solid as ever,
and our institutional links had strengthened. We are
confident our tiee with Israel will continue to be close and :
strong. . |

We are seeking a total of $3.0 billion in military and
economic assistance for Israel in FY=-88, the same level as
last year. While this is a large amount, we are convinced
this level of assistance iz justified, As essential bulwarks
of Israel's security, military strength and a healthy economy
give Israel the confidence to pursue the search for a Mideast

peace settlement.

We request $1.8 billion in forgiven Foreign Military .
Sales credits for Israel. The all grant terms of the FMS
p:agrgm will lessen the economic impact of Israel's
extraordinary defense burden, We believe this level of
assistance is sufficient to assure Israel's continued

gualitative military advantage in the recion. Syria has

Ky
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yndergone an intensive military build-up since 1982,
acquiring a large inventory of sophisticated Saoviet military
equipment, and still poses a significant thres: to Israel's
security. Israel will use the credits to finzace such
priority military equipment as high performance aircraft,

melicopters, artillery, missiles, and ammunition,

Because of current and expected budgetary stringencies,

we are concerned about the high cost of the Lavi fighter

aircraft and its impact upon other vital FMS-Iunded programs

iz Israel through the end offthe century. We have proposed
slternatives to the Lavi that would meet Israel's defense
reeds at significantly less cost and that would provide for
*sraeli employment and technical participatiez, The
Government of Israel is now reviewing the alternatives in

iight of defense needs and budgetary realities,

Recognizing the pressures on our overall Sudget, we have

sought waye to enhance the effectiveness of ezr military
zssistance to Israel without appropriating larger amounts,
For example, we recently notified Congress that we had
sesignated Israel, as well as several other ccuntries, "a
zajor non-NATO ally" as defined in the 1987 lefense
iathorization Act. Under this designation, Israel will be
eligible to participate in cooperative defenss regezrch and
ievelopment projects, The new Bstatus ig ale: an
acknowledgement of the close strategic relat:cnship cetween

Ul countries. hv—(
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Our reguest for $1.2 billion in Economic Support Fumnd

won
L

assistance directly addresses the needs of the Israeli
economy. It will enable Israel to cover the financing gap in
itgs balance of payments, repay some Of its debt, and maintain

foreign exchange reserves at a level consiatent with a strong

financial standing.

Because of the strength of our relationship as well as
our assistance to Ierael, the U.S, takes a great interest in
the Israell economy. We continue to consult clesely on the
economy, using the Joint Eeoncﬁic Development Group as a

forum, and this has been a valuable process for us both.

Over the past eighteen months, under the leadership of
shimon Peres and now Yitzhak Shamir, Israel hae made real
progress toward putting its economic house in order through
the stabilization program. Inflation in 1986 was about 20
percent, still high by most standards, but far below the
triple digit levels of early 1985. The Government plans to
reduce personal and corporzte income tax rates, which will
improvejthe {nvestment clipate and, over the leong run, lead
to greater productivity. In addition, the Flnance Miniskry
has taken steps to allow private borrowing freer access to
che capital market, All of these developments will help

place the economy on the path tc rore rapid growth,

AN
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This is not to say the Israeli economy is out of danger.

in some respects, the results for 1986 were disappointing.
GNP grew by only nn;_gércunt, even while consumer s;en&ing
increased by over 12 percent. Investment is still slack, and
the trade deficit grew by over $400 million to § 2.4

billion. Imports of all categories of goods increased, but
cennﬁmer products rose most sharply. The recent 10 percent
_devaluation of the shekel will help improve the trade
deficit, but to assure thie, agcregate demand must be
contained, Otherwise, the welcome ;rend toward lower

inflation could be reversed.

While Israel's total debt is very large, even exceeding
GNP, its structure is favorable. Only about 1% percent is
short term, while well over one-half is very long term and/or
concessional loans provided by the U.S, Government and
holders of Israel bonds. The debt service ratio was 38

percent in 1985, the same level as the previous year.

Most of the debt Israel owee to the U.S., derives from
defense %:ncurement financed under the FMS program.
Recently, the U.S. offered Israel and other countries the
opportunity to restructure their FMS debt so as to afford
them greater flexibility in the near and medium terr. The

U.5. and Israel are currently discussing this matter.

x>
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The challenge Israel now facee 15 how to consolidate and
cuild on the achievements of the past eighteen months in
order to restore economic growth, A vigorous, growing
economy is as important to Tsrael's overall secutlity &as an
adeguate defense. Israel is fortunate in that it has the
advantage of a highly creative, resourceful, and energetic

population,

The first priority of a growth strategy should be to
continue to reduce inflation to the levels prevailing in the
.5, and Europe, thus eliminltinq’tha gingle greatest
impediment to investment and assuring the competitiveness of

Ieraeli exports. Realizing this goal will require Further

cuts in government expenditures, which would reduce aggregate

demand and relieve the upward pressure on prices. Reduced
public spending would also make room for greater private
investment to revive the ecenémf.

\

In this connection, Operation Tndependence, a group of
highly dedicated American and Israeli business leaders, i858 a
promising fgntu:a designed to support Israel's quest for
renewed economic growth. Its aim is to expand bilateral
rrade and investment between our two countries and has made a
number of suggestions on how to bring ahbout an improved
investment climate. Operation independence is a bold,

creative undertaking, and we strongly support it.

X¥y
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STATEMENT
OF
RUSSELL MISHELOFF
DEPUTY DIRECTOR
GFFICE OF MIDDLE EASTERN, EUROPEAN, AND NORTH AFRICAN AFFAIRS
BUREAU FOR ASIA AND NEAR EAST
AGENCY FOR INTERNATIONAL DEVELOPMENT
BEFORE THE
SUBCOMMITTEE ON EUROPE AND THE MIDDLE EAST
COMMITTEE ON FOREIGN AFFAIRS
HOUSE OF REPRESENTATIVES
FEBRUARY 25, 1987
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I appreciate the opportunity to testify today and discuss

A.I1.D.'s efforts to assist lsrael.

As you know, the United States has been providing economic

support to Israel for many.yEnrs. In Fiscal Year 1986, we

disbursed almost $1.9 billion from the Economic Support Fund. .
This amount includes both funds appropriated by the Congress

that year, and the final tranche ($750 million) from the

supplemental assistance package approved in FY 1985. For FY

193?,'we have already disbursed the Sl.i billion earmarked for

Israel from the Economic Suppert Fund..

For FY 1588 we are again requesting $1.2 billion for Israel

from the Economic Support Fund. We plan to provide this entire

amount in the form of a cash grant. As in the past, provision

of assistance in this form will be made conditional upon .
receipt of satisfactory assurances from the Israeli Government

that lsrael will import from the United States non-defense

goods at least equal in dollar value to our level of economic
assistance obligations, that U.S. exporters will continue to

enjoy equal access to Israell markets, and that Israel will

follow procedures worked out in cooperation with the U.S.

Government for bulk shipments of grain on dry bulk carriers.

I



18g7-pE-26 al=F

in
-]

I
m
[
ra
(L]

J Ce'
—

13 Sy» 608

Continued U.S. economic support will helpllsrael achieve g
modest rate ﬂf-ecnnomtc growth, while at the same time meeting
its heavy defense requirements and maintaining &an acceptable
level of social services, But U.S. assistance, however
generous it may be, cannot assure that this objective is
reached. 1In that regard, the efforts of the Israeli Government

and people will be the decisive factor.

The Israeli Government understands this. In July 1985, faced
with rampant inflation and dECliniﬁg foreign exchange reserves,
it adopted & well-conceived stabilization program, featuring
cuts in the budget defiﬁit. downward adjustments in reasl wages,

& currency devaluation, and a Testrictive monetary policv.

The program is responsible for a dramatic teduction in
inflation--from a 285 percent annual rate during the first 6
months of 1985 to a yearly rate of 37 percent for the

August-December 1985 period, and to 20 percent during 1986.

The program's impact on the balance of payments was less
dramatic, but still positive, during the second half of 1985,
However, in 1986 the goods and services deficit widened.
Export performance continued to be strong, but non-defense
imports grew at a very rapid rate. Nevertheless, Israel's

foreign exchange reserve heldings exceeded $4 billion at the

X ws
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end of the year, indicating that, while its chronic balance of
pavments problem remains unresclved, no near-term crisis is in

the offing.

In the near-crisis atmosphere of summer 1685, it was logical
that the economic program deviged by the Israeli Government
focused on things which would have an impact in the short
term. More Tecently, the government has turned its attention
to the more fundamental reforms necessary for longer-term .
growth. Steps have been taken to increase the access of
private entrepreneurs to the capital market, in recognition of
the need to channel Israel's traditionally high levels of
private savings into productive investments. Tax reform is
under consideratien. These and other areas in which policey
reform would be useful are discussed at greater length in our

Report on the Economy of Israel, which was recently transmitted

to the Congress.

As indicated in that report, " . . . continued efforts [by .
Israel) to maintain fiscal and monetary stability will be
necessary for C structural reforms to be effective.” In
January, the Israeli cabinet approved a budget for the upcoming
fiscal year which calls for a small reduction in budgetary
expenditures and a tax cut. A still more restrictive policy

stance than is embodied in the budget seems indicated.

To summarize, the Israeli Government has taken important steps

Xxr
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to turn around what was a deteriorating economic situation.
Nevertheless, more remains to be done, Inflatien, while much
reduced, is still too high; and the goods and services account
in the balance of payments continues to be in substantial

deficit,

If Israel maintains fiscal and mnnetary stability, and carries
out necessaTy structural economic¢ reforms, and if Congress
appropriates the economic and defense assistance package we are
proposing, the outlook for sustainable economle growth, price
stahbility, and a healthy external payments position is good.

On the other hand, if the United States does not provide the
requisite level of support, or if the Israeli Government fails
to fellow through on its promising beginning te economic
reform, a resumption of rapid inflation and balance of payments
pressures is likely. 1In that scenario, the economic growth

rate can be expected to remain very low.

Mr. Chairman, Members of the Subcommittee, I look forward to

eanswering your guestions.

X

END
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STATEMENT
OF
ROBERT K. BELL
DEPUTY ASSISTANI ADMINISTRATOR
BUREAU FOR ASIA AND NEAR EAST
AGENCY FOR INTERNATIONAL DEVELOFMENT
BEFDRk IKE
SUBCOMMITTEE ON EURCPE AND THE MIDDLE EAST
COMMITTEE ON FOREIGN AFFAIRS
HOUSE OF REPRESENTATIVES

FEBRUARY 23, 1987
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My, Chairman, nembers of the tubcommittee, I aporecliate the

opportunity tqéay to discuss A.1:D.'s gtﬁnﬂmic agsistance

program for Egypt.

The United States' primary obijective for the iddle East region
1s to bring about reginrnal peace, stability, and security,
broaden the base of the present Egyptian-Israeli peace
agreement, and bring all of the principal countries of the
Arab=Israell dispute into & comprehensive peace settlement.
Egypt is central to achieving this obiective. For this reascn,
the United States continues to ﬁruvide substantial economie
agsistance to Egypt to support stabllity and growth. U.S.
aggistance is especlally critical nov as the Egyptian
GCovernpent initiates implementatiom of essential economic
reforms and endeavors to reach agreement with the World Baak
and IMF for thelr support.

Eg-ypl:*! economic situstion has deteriorated markedly in recent
years in spite of high levels of forelgo aid from a variety of
Wegtern souécés. This difficult situation has been brought on
largely by external circumstances stemning from declining world
041 prices. The resulting dislocation has outpaced the

government's ability to react snd to introduce the fundamental

X %>
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structural adjustments needed to aceozzodate nev economic
cealities. The governmment has takes some significant sleps tO
daal with economic change, However, &8 it continues to borrow
to maintain historic levels of con:utp;iun; the prospects for
gself-sustaining economic growth Temain distant. Egypt must
accelerate 1ts structural adjustment process te avoid an ’
unfortunete cholce between defaulting on 1ts foreign debt or
risking domestic political instabilicy by eroding living

standards through drastic import reduction. .

According to latest gstimates, iggpt': overall balance of
payments has zoved from a slight surplus inIIEEZJES te &
deficit of approximately $1.4 billion 1n 1985/86. The
pudgetary deficit stands at L,E. 8.5 billiom in 1985/86, or
about 22 percent of GDP. Egypt can no lomnger depend on steady.
guhstanctial increases {p oil earniungs, workers' Ttemlittances,
¢uyez canal fees, and tourism, to fuel economic growth.
availatle data indicate the country will have to institute .
policy refozm voth to reduce consunption and to stimulate
productivity in order to sustalnm the economic growth gnd social
gains of the past seversl years, sné 1o keep pace with @ rapid

copulation growth rate estigated at 2.7 percent per Year.

X¥Y



)

(nn

=J

-BE-E6 BB: 3 l 14E81 286

-~

Ca

s principal emphasis of A.I.D.'B-Zgypt program has bDeen to help
the government as it formulates a cccprehensive economic reforn
program that will reverse current trends and will renew
economic groewth over the longer term. Siznge June, 1985 the
U.5, hae engaged the Government of Esrﬁt in & systematic policy
dialogue, Consultations with senlor Government of Egypt
officials occur on at least a monthly basis, complemented by
nore frequent workicg level discussions with economic and
technical cinistries. A.I.D. also provides technical
assistance to help znalvyze the impact of reform proposals.
Although more is needed, there has been progress in a number of
izportant areze. For exagple, the governcent increased prices
for wheat and cotter by 20X irn 1986, increased prices of
eleétricity by 60% iz 1985 and gasoline by almost 30% inm 1985
and again in 1986, increased airline prices by 60% in 1986, and
recently restryctured the customs tarifif system. Other reforz
pegsures Include: some reduction of the huge ‘subsidies bill,
establishing an ecozomic management unit ucder the Prime
vinister acd ragreeing on overall policy to eliminate
sgricultural ipput subsidies and to increase crop procurement
prices to world carket levels. The :avea;ment has identified
the budget deficit, balance of payments gap and debt managemen:

g5 having highest priority for refornm.

X¥Y
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the refors effort undertakecr thus far reflzczs Che widespreac
avarenens in the Government of Egypt of the magnitude of its
worsening economic crisis. The economic reform prograe ls
being discuseed with the World Bank and IMF, with the intention
of arranging increased sector lending with the Bank and 2
Standby Agreement with the IMF. As part of the continuing
policy dieslogue, the U.%. if encouraging the goverzment To
reach agreement with the Bazk and IMF and we expect to join
with other donors to monitor and support ipplementation of

reform messured.

The reform emphasis I have ssgcribed is embodied iz an A.I.D.
development SLTATERY degigned to help increase productivity and
icprove the quality ef Egyptian 1ife. A bdroad program of
project and nop-project assistance is bein; directed
srincipally toward improvenzent of public poelicies at the
an:ne:nnamin and sectoral Zevels and prnnntiﬁn of Egypt's

private sector. The progrza copcentrates iz four sajor areas:

- balance of saymects Support to promote stability ancd

growth while the Igyptien Goverument goes through the

difficult process cf economlc policy refore;

- development % =2n sconocdc infrastructure;

Xy
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- improvement cof productivity in -private secter

sgriculture ant industry; and

- ﬂ:veiapment of human resources.

For FY 1962 for Egypt, A.l.D. 18 requesting $815 million in ESF
and $160 nilllorc in PL 480 Title I commodities. This will
pernit bslance of payments support composed of $200 aillior .

under the Commofity Import Program (CIP), half of which

-~

directly supports the private sector, and & cash transfer of
4115 miilion, &long with PL 480 support. The remairing
proposed fundimg includes continuation of critical wvater gzd
severage projects, support for agricultural research and
techpologs transfer, resources Zor local development
activiries, slong with credit ;ru;rnma in direct support of
private e-terprise 1in agriculture and indusiTry. These credit
prograzs support & range of enterprises frop individual seell .
farmers tz medium and small-scale industry. Funding will glso
be directed toward educsticn and health projects including the
child survivel progrem acd expansion of family planning

gervices.
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in conclusion, while we continue t0 provide projelf support o o
Egypt to deal with pressing development needs, we are actively
engaged in & wide ramging policy dialogue with balance of

payments assistance resources to help basck up the dislogue,

Our on-going and proposed program provides both vigitble

evidence of the support and goodwill of the Americen people and
financial support to help ease an economic adjustment process

that is essential to long terp stabilirty end pelf-sustained .

e -nomic growth im Egypt.

I look forward to any gquestions you Day have or, our DTOgrEm.

g CP o
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EUREAU OF NEAR EAST AND SOUTH ASIAN AFFAIRS “ GO

‘ DEPARTMENT OF STATE
| BEFORE THE
HOUSE SUBCCMMITTEE ON EUROPE AND THE MIDDLE EAST
MONDAY, FEBRUARY 23, 1987
Mr. Chairman, members of the subcommittee, I am pleased
to continue my testimony on the Administration's proposed FY

1988 security assistance program for the Middle East, today

with a discussion of our reguest for EgQypt.

tn rmy February 10 testimony, I described the many vital
errategic interests the United States has in the Middle

cast., Fundamental to those {nterests ig a strong and stable

i—

zgypt, which continues to play its leadership role in the
S

Lrab-lsraeli peace process. Moreover, Eqypt is a bulwark
acainst coviet-armed radical states that threaten stability

in the Middle East and Africa.

~ne United States and Egypt have been partners in the
reace Process for many years and have worked continuously to
semand Drogress towards an overall settlement. EGYPt Seexs
-eintegration with the Arab vorld -- a development whiCh we
ﬁ;;pnrt} and has demonstrated improved ties will not come at
-ne expencge of 1ts commitment tO the peace treaty with
-crael., At the recent Islamic Conference Organization
<.~mit, Presidert Mubarak defended Camp David despite the

sreracks of Syrian President assad, Resolution of the Tapa

vy

9
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dispute and the summit meeting between then Frime Minister
reres and President Mubarak in September 1986 are a further

reflection of Egypt's firm commitment to peace with Israel.

pregident Mubarak has committed his government to the
strengthening of democratic institutions. This includes
expanding political pacticipation and encouraging freedom of
political expression. The independent judiciary also plays &
arominent role in the expansion of democracy in EQypt.

parliamentary elections are scheduled for April.

T

-

our $2.3 billion request for economic and military
assistance will help meet Egypt's development and security
~eeds soO that it can continue to act as a force for peace.
~pis amount -- roughly the same as that appropriated last
wear -- 15 large, particularly at a time of budgetary
.stringency. Byt it {s a prudent and justified investment for

<urrhering U.8. geals and interests in this key region.

“he $815 million we are requesting for ESF will help
cevpt deal with 1ts foremost comestic Prcblem -- its weakenec
economy, Structural distortions in wages and prices are the
c~derlying cause of Egypt's econeomic problems, but external
.vents -- led by the fall in world oil prices -- have
~racerbated the situation. reductions in earnings from xey

royrces of forelan exchange

X r
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earners such as oil exports and tourism contributed to a
sharp deterioration in the palance of payments in the
Egyptian fiscal year ending June 30, 1966. The budget
deficit for that fiscal year exceeded 20 percent of grocs
domestic product (GDP). Growing foreign exchange constraints
have also increased the difficulty of servicing Egypt's $38
pillion foreign debt. Cutbacks in importe have slowed growth
in gross domestic product to under 3 percent, down from an

1verage 9 percent from 1974-82.

7he ESF program will help provide {mmediate financial“
asgistance as well as {nfrastructure which 1is essential for
Egypt's econonic growth and continued stability., For balance
of payments sSupport, we will once again allocate part of our
=SF progqram in a cash grant.- Iin addition, the commodity

i ——————

import program will provide balance of payments support by
e —

“funding imports of American manufactured goods and cther

cormodities. The balance of our ESF will be devoted to
srpoiects to meet kacic needs of the Egyptian people in the

areas of water and sewerage, health, education, agriculture,

and pdwer ag well as to promote the growth of the private

—

-

sectol.

ore of the prinary goals of our econoniC assistance
program 1s %o facilitate the Egyptlan government's efforts to

\mplement the econcmic reforms that are crgentliy needed to

LS
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address the deterijorating economic gituation., The Eyyptians

Ly

vayve undertaken some important reform measures and have been
designing a comprehensive plan of reforms, Specific measures

raken in the past year include:
—— new Or increased taxeg to reduce the budget deficit;

-= a 25 percent increase in gascline prices;

-~- an extensive overhaul of the customs system;

A

——- elimination of one of four exchange rates;

—- a 10 percent increase in cotton procurement prices.

~hese Teasures are welcome, byt accelerated action on a

~nmprehensive approach is needed to restore economic health

and oreo=ch.

rside from these reform measures, the Egyptians have been
encaged in intensive negotiaticons with the IMF and World Bank
on finmarcial assistance. We belleve IMF and World Bank
inuclve-ent is essential to restore economic viability.
herefcre, Wwe nope agreements on an IMF standby and increased

world Zank lendinzs will soon be reached.

4
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Our PL 480 Title 1 progranm is an rtant means for
gypt of conserving increasingly scarce foreign exchange for
ensitive grain imports. Through this balance of payments
upport, PL 480 helps smooth the adjustment process of
mplementing needed reforms in agriculture. The Egyptian

overnment has made progress in implementing reforms, such as

:ncreasing procurement prices paid to farmers, which should

Elp gtimulate agricultural production. Self-help measures

under annual PL 4BO agreements, the ESF agricultural

D

roduction project, and our macroeconomic dialogue with the

Eoyptians have hélped promote impltméﬁtatién of agri:hltuf&ll

reform. The $5 million reduction in PL 480 Title I to §180

m

&

F

-

-

illion is in line with our effort to gradually phase down

ver time this program in EQYPE.

vhe Administration's request for $1.3 billion in forgiven

Mg cred:ts reflects our commitment to a long-term military

acpply relationship with Egypt to help it mode:n;ze its
:nr~gs and replace obsolete Soviet equipment. This support
-5 essential for Ecypt to remain a credible deterrent to

ibyan adventurism and other threats to regional stability.

cur FY 1988 FMS program will fund progress payments and

‘pgistical, maintenance, and training support for existing

;eapon systems. Air defense systems == including

X
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cround=to-air misgsiles and the F-16 and E-2C aircraft == will

& frw

continue to be the focus of this effort, The only
significant new purchases planned.in FY 1988 are additional
w111 armored personnel carriers and I(improved)~Chaparral air
defense systems. As part of our joint goal of promoting
Eqyptian military self-sufficiency, Egypt and the United
crateg are working toward withdrawal of U.S8. training teanms
ard reduction in the number of our security assistance

rersonnel stationed in EgQYpt.

Since FY 1985, our FMS assistance has been on & forgiven
credit hasis. Given the deterioration in Egypt's balance of
rayments, it is essential that we continue to offer the all-
arant terms. This policy helhs Egypt inf containing the
--awth of debt servicing obligations, which is fundamental to

~anagement of economic reform.

1: 2 fyrtrer step to alleviate the FMS debt burden for
cgvpt and other countries, President Reagan has authorized
rhangestln the FMS loan program. These changes would allow
caypt to prepay its FMS loans or defer payment of part of the
.nrerest due, These options do not represent debt
fnrgiveress, but would help provide Egypt the breathing space

.t droently needs to implement its economic reform progran.

X T
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while the Egyptians have expressed reservations about this

proposal, ouT offer remains on the table.

the $1.75 million {MET is an important adjunct to our
military assistance program in Egypt. With these funds, IMET
trains Egyptian military perscnnel to gperate and maintain
y.§5. equipment. IMET also teaches them U.5. military
Aoctrine and management ﬂuncepts;;nd helps strengthen ties

petween the military establishments of the two countries.

wr, Chairman, that concludes my prepared remarks. I am

ready to answer any guestlione that you may have.
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NEWS_SUMMARY NOLNUYR KDY L9300 03078 Yradn 49N
TUESDAY, FEBRUARY =4, 1987

MONDAY, FEBRUARY 23, 1387 yony veane yy1e ,mmiemmy ovmy yyre sye
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MAJOR _NEWS HEADL INES ENRT AN By, TAN/A

M1 MY 01D

TOF_STORIES: PRESIDENCY DECLARATION
Rep. Richard A. Gephardt (D-Mo.) became the first Democrat to
make a declaration for the presidency, telling listeners in his
hometown 2t. Louis, "Let's make America first again'.

Wash, Post: Gephardt Declares For Presidency

Balt. Sun: B(ephardt Is 1st Democrat To Open Presidential
Race

Ehil.

Ing.: 1st Democrat Declares For Prasidency

IRAN-CONTRA SCAM

I-.t. Col. North reportedly ordered his secretary, Fawn Hall

to alter NSC documents last Nov. to prevent the originals from
being found. Hall has been granted immunity in exchange for
revealing information about her knowledge of North's activities
related to the Iran affair.

Fhil. Ing.: MNorth Aide Is Linked To Contra’s Saon
Chic. Trib.t Iran Deal PFrosecutor Closing In On Nerth

Balt. Suni North Said To Order Cover-Up: Aide Reportedly Told .
To Alter Documents

Wash. Fost: 4 Memos Said Altered By North’s Secretary: Goal
Te Protect Superiors

THE U8 _DOLLAR
The U.S. and five other industrial nations agreed Sunday on a new

effart to stop the dollar's steep decline amd to stabilize the
waorld'=s major currencies.

Wash Fosty Finance Heads Agree To Stop Dollar’s Fall:
leading Industrial Mations Yow Cooperation

Teib.: Accord REached On Currency: U.S., 3 Partners

fAgree To Stabilize The Dollar

Wash. Times: 35 Nations, U.S. Agree On Plan To Frop Dollar

Crely Plerd Qo 2 bl v
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GAD_ENTER _U.S8. CLASH WITH ISRAEL OVER_NEW JET
Ebil._Ing., Abern (AF): In a report to Congress, the General
Accounting Office said that both Israel and the Fentagon are
wrong in their estimates o+ the cost of each Lavi fighter,

GAD projects that the cost will be sbout $17.5 million esch while
the Pentagon put the cost at $22.1 million each, and Israel, at
$14.5 million each. Rep. Lee Hamilton (D-Ind.) chairman of the
House Subcommittee on European and Middle Eastern fffairs said
that the GAO repurt raises "serious financial guestions” that
require answers from both Israel and the U.S5. (23/2/B7)

Chic. Trib.: Israeli Fighter Costs Higher Than Planned

Balt. Sun: GAOD Report Cost Of Fighter Jet Contradicts
Fentagon, lsrael

WSJ: GAD Says Flanned Israeli Jet Fighter Will Cost Far
Beyond Budget Ceiling

JREELINKA _SURVIVOR IDENTIFIEE ACCUSED AS_ *IVAN_ THE TERRIBLE'
‘1 _Cannot Free Myself 0f These Memories’ .
Wash, Fost, Frenkel: During the Jerusalem trial of John Demjanjuk,
Treblinka survivor Pincas Epstein identified the the former
Cleveland mechanic as ‘Ivan the Terrible’ during testimony.
In cross—examination, however, Epstein was challenged about
disprepencies between his current testimony and testimony he had
given during past war crimes trials. (24/2/87)
Fhil., Ing.: Witness: Defendant Was "Ivan’: Demjarmjuk Named

As Brutal Nazi; Testimeny Disputed

Balt. Sun: MWitness Foints To Demjaniuk As Nazi “Ivan’

Wagh. JTimes: Death Camp Survivor Shouts At Demjanjuk,
"Here He Is’

BOVIET GETS ROUSING WELCOME FROM FRIENDS: Jewish Activist
_Bays His Frison Conditions Were_ 'Very_Inhuman’

T

RE
egt

C1m
i B o

Wash, Fost, Brmhlen: Jewish dissident Josef Begun, freed from the .
Soviet prison Chistopol two days ago, arrived vyeeterday in Moscow

to an awaiting crowd of cheering friends. He =aid he considered

his release a sign of improving rights in the Soviet Union. Begun

had been convicted three times since '"77 for his Jewish emigration
activiem. (24/2/87)

Chig. Trib.: PFegun The Dissident Goes Home A Hero

MUBARAK, HUSSEIN WON'T VISIT U.S.1 _Arab Leaders Reject
Inyitations In Protest of U.S. Arms_Sales To Iran

Wash. Fost, Ottaway: Both Mubarak and King Huseein have turned
down U.8. invitations to visit Washington for talks with FPres.
Reagan = expressing anger over the Reagan administration’s arms
sales to Iran, (24/2/87)

Wash. Timegsyp Hussein Rejects Reagan Invitation

e
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JERUSALEM ELAST INJURES 12 ISRAELI FOLICE, T ARAES

BRTICLES CON'T

Balt. Bun, Jefferson Price: The FLO issued a statement from Tumis
claiming responsiblility for an explosion Sunday near the Damsscus
Gate i1n Jerusalem in which several Isragli border police were
injured. (23/2/87)

Wash. Fosts 17 Hurt In Jerusalem Attack

FRANCE EEGINS TRIAL _OF ACCUSED TERRORIST: Defiant Lebanese
Radical FBoycotts Court

Wagh, Fost, Cody: The French trial of Lebanese revolutionary,
Georges Ibrahim Abdallah began yesterday. Abdalleh is accused of
having & key role in the killings of two Americans and Israeli
diplomat, Yaacov EBarsimantov. After a 40-minute opening epeech,
Abdalleh walked out on the trial after declaring that as long as
there was no peace +or the Arab peoples, "there will be no peace
for anyvone, anywhere". (24/2/87)

Fhil. Ing.i Farisians Un Edge A= Trial Begins

Chic., Trib.: Arab Uses French Trial As Fulpit Te Slam U.S. .

5EHIQN§hBQHEwlNIQ_WE$IHEEEEHTih_ﬂlltéﬁfmﬂ{flEiél"Iﬁllﬁmﬁlliilii
To 'Go_Home!

Wash. Fost, Boustany: A 4,500-man strong Syrian force moved into
west Beirut over this past weekend in order to restore order among
the city's warring factions. Syrian military intelligence

chief Brig. Ghazit Kanaan issued warnings to Beirut’s militias to
return home before Syrian troops entered the battle zone where
some JU0 persons were killed during last wesk's tighting. (23/2/8B7)
Even. Bunt Syrians On Fatrol In W. EBeirut

Chic. Trib. @ Eeirut Back In Business With Byrians On Fatrol

Fhil. Img.: 8Byrian Force Takes Hold In W. Heirut

Chris. Sci,. Mon: Syria Displays Renewed Resolve In Lebanon

FPhil. Ina.s Syrians, Druse Militia Exchange Gunfire In W. Beirut .

MILITARY FAPERS REPORTEDLY INDICATE ISRAEL_SHIFFED_WEAFONS FOR
CONTRAS

Fhil, Ing.,_ f{wires): It was reported on CES' &0 Minutes that
Honduran military documents show that Israel shipped arms to
Honduras for the contras use during & period of time during
which the Reagan administration was barred from giving such aid.
CES said the Israeli shipments to Honduras were recorded in
"enduser" certificates on Honduran stationarvy. (23/2/87)

ISRAEL _MUTES REACTION_ TO SYRIAN TROOF _MOVEMENTS

Balt. Sun, Jefferson Price III: Israel raised no major outcry
yesterday opposing Syrians entry into West Beirut. Officials in
Israel warned, however, that resction could change i the Syrians
were to move south. (2X/2/87) *
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TINY 8T. LUCIA AIRLINE USED IN TRAN MISSIONS: ODfficials Deny

s G B e . e e I e S e P i i

Wash. Fost, Bup: 1t is now known that St. Lucie Ariways, a small
Caribbean-based airline played some role”.S5. secret operations
and arms shipmenls to lran. Since "BE, the airline flew classitied
missions,including, as records show, a Nov., 25 flight to Tehran.
Also, a St. Lucia plane {flew to Tel Aviv - a flight that coincides
with with a shipment of 10W missiles, sent by the CIA, to Tel Aviv
and the mission ot furmer natl. Sec. adviser McFarlane to Tehran
via Tel Aviwv. (24r,2/,87)

EURDFEAN_COMMUNITY BACKS INTERNATIONAL MIDEAST_TALKS

Balt. Sun, (wires); The Eurvopeen Community vesterday expressed
strong support in favor of an international peace conference on

the Middle Wast. 1In statement made by EC foreign minister, they .
sald such a conference would provide a framework for negotiations
between Israel and Arab nations. (24/2/87)

ﬁ f?

(-
Deborah Stone
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News Summary February 24, 1987
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NYT “Academic Not-So-Freedom at SBUNY" To equate Zioniam with raciasm
hags become a cliche of those cppoeed to Israel. Byt is accaptance

thies belief, even if bigoted, grounds to deny a professor tenure?

It apparently was at the State U. of New York at Stony Brook, dealing

a blow to academic freedom, a concept meant to encompass even the

most bitter differences of opinion. Prof. Ernest Dube characterjized
Zioniem as & form of racism, along with Nazism and apartheid. Stony
Brook®s President contends that Dube was denied tenure because his
publications were not up to par. Perhaps, but a position was offered to
him on another SUNY campus. The question lingers about academic

freedon at Stony Brook: How free?

NYP “"The Real Danger of Iranscam® What“s most disturbing is the real
likleihood that, as a consequence of the Iran affair, US policemakers
will be reluctant even to propose bold covert operations--even when
aimed at extraordinary problems like international terroriesm.

NYP "Reagzn Aide Has Proved His Patriotism®™ It is clear that John koehler

is amply qualified for the White House Post. Trying to injure & man‘s
career and reputation because he belonged to a youth group as &8 10-year
old child is just plain ugly,.

Eglumnu

NYT-Anthony Lewis "The Man Responsible" 1Tt is true that Reagan is

extraordinarily detached from the details 0f government, He always has

been. But a person in charge of an énterprise cannct aescape responsibili

by happily saying purple is green. The abuses of power now known to
have taken place in the Reagan Administration are more serious, more
fundamental, than those involved in Watergate, That is evidant even at
the early stages of inquiry, It was not Regan or North who let ogur
Gov“t get dangerously out of hand in these past few years, It was

the President of the United States,

HEI:EEEEEE_EEEEEE “Iran"s Threat to the US" The White House sesmg to
perceive Iran as just another Third World nation, but that would be a
mistake. TIta goal is territorial expansion and ideclogical., That is

what i;s war with Iragq is about. Ehould Iraq fall, there isg nething--
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ag long as America remains an impotent bystander--to prevent Iran
from extending ite control over the entire Gulf region. Once 1ran
tock control of the Gulf it would become a major power. Iran is
convinced the US will do nothing to stop Iragq’s defeat. This is an

impression that Reagan Adminietration must correct, or the US and
ite allige will be sorry for generations to come.

ND-Buchwald "When You Wish Upon a Star, Iran is Very Far" JA sarcastic
article on how not to be concerned abeét the Iran-conta scandal. For
example, "The fact that the money from the Iran sales has never been

accounted for doesn”t mean that it didn“t go to orphans in Costa Rica,"

FPress REEErt'

Peres to Meet Egyptian Leaders

NYP-Dan-Peres announced that he ig going to Cairec this week for a 2-day

summit with Mubarak. The move could bring down Israel”e fragile unity Gov't,
Shamir is reportedly furious over Peres” decision to go before he

returng form a trip from the US. Peres said he would start the mechaniem .
for an international conference during the talks with Mubarak. High-ranking
sources said that Peres has held secret negotiaticne--without consulting
Ehamir--with Huesein and Mubarak, who both faver an international

conference. Peres charged that cppositicen to such a conference would be
"murder" & statment that Shamir denounced as "escandalous.”

Reagan Reported Unable to Recall Iran Arme Decision

K¥YT-Boyd p.1Reagan 18 unable to say wit?&ertainty if he approved in

advance the first US sanctioned arms shipment to Iran in the fall of

1985 because he genuinely can”t remember, according to a senior

Bdminigtration official familiar with Reagsn®s testimony to the Tower
Commission. The official s&id Reagen’s confueion on this point was
responkible for the conflicting accounts he has given the commission.

He further asserted that the lack of recepllection and lack of documentation

of what actually took place at the time of the Israeli ehipment in August

1985 will make it impeoseible for the panel to reach anything other than

a subjective judgement. .

WEJ-Walcott and Pasztor-Two memos the White House said were used in Jan. 1986
to brief Reagan on secret arme cales to Iran may have been altered last

Nov. by administration officialeg to play down the president g rédle in " the
affair, adminietration officials said. The memos were said to come from

the NSC. The two memos claim that Israel was proposing teo commence

arme sales to Iran and that the administration approved doing 6. However,
Reagan, Poindexter and other top officiales knew at the time that the

Israelis had already sold weapoas to Iran the previoug autumn

Many other irregularities have been cited.

NYT-Shengn-North ordered his secretary to use a word processor to alter

several NSC documents last Nov. to prevent investigatorg frem fingdin
the eriginals. &he also took psrt in the destruction n? ther ‘docufients.

(all papers-Headline Nyf )
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Iran Panels to Start Immunity Process 0580 \\? gb S/

NYT-Rosenbaum-The eongressional "‘committeees investigating the Iran-contra
affair will begin a process this week of granting some witnesses limited
immunity from persecution to compel their testimeny. For the time
being, immunity will be granted only to secondary witnesses. But

the chief counsel for the Senate committee suggested that he might find

it necessary to ask for immunity for North, Secord and Poindexter. (ND-Ciolli)

Regan Still Hanging In

Commigsion report is published, There are rumersé which suggest that
Regan will leave. '

NYP-LA Timeg-Mubarak and Huesein are so angry about US arme sales to Iran
that they have turned down invitatione to visit Reagan. Mubarak was
echeduled to wvisit the US thise week but cancelled., Hussein wae expected next

month. Mubarak saye the US "loet total credibility in the Afsb regicn." .

Syrians on Patrol’' in Beirut

NY¥T-Hijazi p.1-Syrain trocps went into action within 24 houre of their
arrival, trading gunfire with militiamen and eetting up checkpoints

in an attempt teo step the fighting. Although the Eyrians were welcomed

by some as "peacekeepers" it was not eclear that they could in fact

eucceed where the US and Ierael had failed, A rash of kidnappings
involwving gunmen wags repeocrted, Local radio stations said as many as 100
people were abducted. but the police gaid that number was exaggerated,

How scon the Syriang will fan out inte the southern suburbs is unknown.
The area is & stong-held for pro-Iranian milities. Urnlike other groups

in West Beirut who welcomed the Syrians, the Party of God has kept silent.
The Syrians are said to have instructions to search for and ffee Terry Waite.
{(DN-wire, ND-Gumucio)

Survivor Identifies Accused Guard .

court to accuse the man he -said wae the executioner of countless Jews,
“There is Ivan the Terrible," Epstein testified, pointing at Demjanjuk.
Epstein testified for 7 hours. He provided detailed receocllections of
Treblinka, Wiping tears away, he depicted the accused as a "predatory animal"
who heightened the terror of the gas chambers by gouging victima eyes

and stabbing pregnant women in the abdomen before he turned on the gas
engines. The chief defense asttorney scught to eshow that Epstein’s memory
was faulty by pointing to several discrepancies in his testimony in &Gther.».
war crimes proceedings in the last 30 years. But the guestions did not
touch directly on his recollections of Demjanjuk, and the witness

ingisted his memory was firm.{(DN-Meisles; NYP-Fettmann (photo of Epstein
wiping away tears) ND-Wash Post (photo)
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Begun Returns to Moscow to the Bound of Cheers 0580 llq’ go ‘;_,I

NYT-Barringer p. 1=-1os8if Begun returned home te a jubilant welcome
pledging to devote himself to the cause of human righte in general S;#

and the rights of Jews in particular. A joyous crowd greeted

him on his arrival at the Moscow train station. They sang Hebrew songs.

In an interview at hie apartment, Begupn said he had agreed not to

engage in "anti-Soviet" activity on the condition that harassment of

Soviet Jewes is stopped and other rightes are guaranteed. Those other

rights include emigration, family reunification, and freedom to study
Jewish history, language and culture, {photo of Begun with supporters-p.1)
(HYP-AP and photo; DN-Shanker and photo, ND-photo)

Terror Buspect Stalks Out of Paris Trial

NYT-Bernstein-The trial of Georges Abdsllah opened but aAbdallah walked out
after 1ssu1ng a diatribe against what he celled US and Israeli imperialism.
He maid that he was "An Arab fighter,* and paid that the French courts

has no right to judge what he called justified actions 1in an Arab

war of liberation, (ND-LA Times)

Shamir Meete Whoopi Goldberg ' .

ND-AP-Photo of PM Shamir and actress Whoopie Goldberg, They met in a

hotel corridor in LA.

Israeli Invents Key to Halt Forgeries

NYP-AP-An Israeli cryptologist says he haes invented en economical method
of shielding computers, credit careds, passports and drivers” licaenses
from poesible forgery. The system involves goft-ware programs he has
developed. Adi Shamir and two students developed the system at

the Weizmann Institute. Lasy July the institute applied for a US patent,.
Iin Janusry, Shamir said that he got a letter from the UE Commerce Dept.
which stated that he faced prosecution if he disclosed his findinge. The
cage raises guesticns about the extent to which the US can restrict
private or academic research in sensitive areas; expecially when it is
carried out by non-Emericane.

.{.EEEE:E}, Baskgtball Star Faces Life on Hercun _Rap .

MYP-Meesing-Aulcie Perry, an American who became an Ieraeli national hero
and basetball superstar, was convicted yesterday on heroin emuggling
charges that could land him in prisen for 66 years. Perry’s lawyer says
he plans an appeal.

OPEC Coming Under Jrncreasing Pressure

EEE_Ebrahlm'The pPecember agreement of OPEC to hold prices at $18 a barrel
i€ coming under intense pressure ag an increasing number of oil companies
decline to buy OPEC oil at fixed prices. Meanwhile, world-wide oil

prices plunged to new lows amid continuing concerns about OPEC overproduction.

N
W
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NYT-Goleman (p.1 Science section) Recent efforta to treat and astudy
young survivors of civil war and terrorism have yeilded important
new insights into the emotional needs of violence-scarred children.
The psychological scars of terror and turbulence in childhood can
impare emotional and intellectual growth. Many children who felt
terrorized by war become easy recruits for war itself as they
approach adolescence, Children as young as B or 9 are being
recruited in Central America, Africa and the Mideast. However, the
long-term proepact for tramatized children is not necessarily all
bleak. Repent follow-up studies of children who survived the Holocaust
found that most became well adjusted adults.

New DlsCDverlea in EEzEtaluiz

NYT-Wilford- (p.1 Science section) Archeologists discovered a 3300 year
old tomb that could yield fascinating insights and treasures of the

reign of Ramses II. According to echolare, the discovery tould be

the most important in years, Modern remotesensing technology .
wag usad to uncover the tomb,

Maedia Notes

NYT-Molotsky-Several shifts have occurred in the White House press affice,

partly as the result of normal comings and geoings, partly becuse of the
arrival of Marlin Fitzwater.

N¥YT-Goodman=-"The Nazi Connsction", a program about Nazis working for the

Arledge and 20/20 Producer Av Westin. Last week, Westin circulated a
memo inside ABC criticizing the running of "World News Tonight."

The 18 page memo outlined ways for ABC News to run more efficently

and become dominant over local news once more. Arledge was furious at
the public nature of the mamo,

Letters &

NYP-Radow-Writer setates that Evans and Novak continuocusly spew forth anti-
Israel prnpnganda at every opportunity. Are they registered lobbyists
for the Arabs masquerading as reporters?

ITONUT
NYC
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February 20, 1987

The Bonorable Lawton Chiles
Chairman

Committee on the Budget
United States Senate
Washington, D. C. 20510

Dear Mr. Chairman:

This letter is in response to your request concerning
estimated spending levels for programs and activities under the .
jurisdiction of the Poreign Relations Committee. 1In your letter

of February 3 you request that we address two areas of major

poli¢cy changes: new initiatives and deficit reduction.

As you may know, the Committee on Foreign Relations begins
its review of the Administration's fiscal 1988 requests for
foreign assistance, multilateral development banks, State
Department, the United States Information Agency and the Board
for International Broadcasting on February 24 with testimony
from Secretary of State Shultz, Our markup for foreign
assistance legislation is scheduled for Mareh 18 and the Foreian
Relations authorization markup for March 31. 1In light of the
fact that the Administration has not yet submitted a bill to the
Congress requesting authorization for any of these programs, and
in light of the fact that our Committee review process has not
yet formally commenced, it would be difficult, if not unwise,
for me to attempt to identify likely new initiatives or areas
targeted for deficit reduction. .

It is important to note, however, that the Administration's
foreign assistance request is 13.5 percent above current levels
of funding. Secretary of State Shultz has justified the
increase citing two years of "drastic, indiscriminate budget
reductions™ in these programs which have essentially forced the
United States "to play Russian roulette as we shortchange our
various foreign policy initiatives.® While the Committee on
Foreign Relations is unlikely to approve substantial increases

¥ |in foreign aid this year, neither is it likely to impose deep
"~ ]cuts in important security and humanitarian programs that are
vital to U.S5. foreign policy objectives.

In addition to the bilateral aid request, the
Administration is seeking authorization to participate in as
many as four new replenishments for multilateral development
banks: the International Development Association (IDA), the

+
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African Development Bank (AFDB), the Asian Development Fund
(ADP), and the InterAmerican Development Bank (IDB). These
requests, combined with on=-going U0.5. commitments to
multilateral development banke will result, if approved by the
Congress, in significant increases this fiscal year. 1In new
budget authority the numbers would double from $949 million in
PY 1987 to an estimated $1.8 billion for PY 1988B. While the
Committee will look for ways to economize on these commitments,
and will certainly search for offsetting reductions elsewhere
within the Punction 150 accounts, it would be imprudent to
indicate that actual net savings will be effected by our
actions.

Similarly, the State Department's fiscal 1988 request
represents an 18 percent increase above current levels of

funding. While your Committee has identified substantial growth

in the categories of foreign buildings and diplomatic security,
our Committee wants to be sensitive to the need for protecting
our Foreign Service overseas while maintaining posts at full
cperational levels as well. The requested budget increases for
FY 1988 for the United States Information Agency and the Board
for International Broadcasting are 11 percent and 45 percent
respectively. Obviously a great deal of careful analysis will
be done prior to Commnittee review and approval of any increases
for these agencies. )

Overall the programs within Function 150 that come under
the jurisdiction ¢f the Committee on Foreign Relations are
roughly 2 percent of the federal budget. 1In my view, while
reductions can and should be made in some of these new requeats

erious deficit reductions cannot be accomplished by further
uts in these accounts. The current budget dilemma can only be
resolved when the Administration is willing to addrese the
revenue side as well as the spending side of the budget ledger.

Our Committee stands ready to cooperate with you and your
staff as we proceed these next several months.

With every good wish.

Ever sincerely,

# -'—':_._,_..-'
c_/ﬁ.-c—/:—
Claiborne Pell

Chairman

ﬁ_

END
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SENATOR KASSEBAUM: I have another question I'd like to asux.
It's a bit off the budget, but since you're here. VYesterday, about
4,000 Syrian troope went into Beirut to maintain order, and on the
streets in Beirut, so they said. I would like to ask your thoughts
on the current situation there, UWhat policy development,

4t this point, do you anticipate ocur taking tﬁwards the gituation
there, and in Lebanan in general?

SECRETARY SHULTZ: The situation in Beirut has fallen into
chacs, particularly in Weet Beirut, and we -- there’s not that much
that we can do about it. The Syrians have playved a role in not
having go forward. One approach to order in Lebanaon, which was
represented by the May 17th agreement which we worked out with
Israel and the Central Government of Lebancn, and what Syria may be
able to do, we'll sea, but certainly the situation has been chacotic,

and if order can be bBrought into that situation, well, that would be

a positive development.

SENATOR KASSERAUM: Im there any thought to two alternatives
that 1've heard discussed? One is a UN protectoratse, or two,
dividing Lebancn between Israel and Syria?

SECRETARY SHULTZ: Well, certainly, on the latter, I haven't
heard any discussion of that, and Israel has made it clear that 1t
does not covet any Lebanese territory. What Israel seeks 18 poace
and security on its northern area, and, therefore, the part of
Southern Lebanon that has been a platform for attack against Israsl
is of concern to them, and understandably so. That's their
intereat. They'ra not interested in acquiring Lebanese territory,
Syria, of course, doeen't hava an ambassador to Lebanon. That's
because they don't think they need ocne. It's part of them. // H.DD
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REALTION T BA0 REFORT AND 1SRAELL EMBASSY STATEMENT

1. DEFENSE NEWS; Eisenstadt

GAD Naile Down Lavi’s Pricetag At $18 Million, (page 1)
Israeli Reactlon: The lsrasli Embassy in Wash. reacted to

the GAD report by issuing the following statements "Israel
realizes finding a proper solution to its future fighter plane
regulremsnlts will impose an economic burden. It is confident
that its economic growth, combined with i1ts technological
advancement, will support this program,

Gum:  As a new development in the U.8.-Israeli dispute over the .
Lavi fighter, the GAOQ issued a report that concluded that both
countries are wrong i1n their sstimates of the cost of the plane.

The agency put the Lavi pricetag at between %17 million and #18
millicn. The report also savs the Lavi will consume most of the
military aid Israel receives from the U.S9. sach vear. Last weel,

U.5. Def. Min. Weinberger criticized the Lavi program 2s being

costly and ‘inferior’. M Shamir responded to these statements

lagt Thursday during a Mational Press Club speech by saying that
Weinberger s position on the subject is known and that there are
those in leragl who think otherwise.

Z.__WALL STREET JOURNAL - breenberger

GAD Says Planned Israeli Jet Fighter Will Cost Far Hayond

Hudget Ceiling

Israeli Reaction: Israel reacted to govt. report by acknowledging
that an "economic burden" will have to be borne but expressing
confidence in the program. .

Sumi According to a new U.9. govt. report, Israel won’t be able
to huild the Lavi within the budget ceiling of $550 million

it set. With the B0A, an arm of Congress entering into the debate
they have estimated that annual outlays will eucesd #1.4 bBillion
by the year 2000, The Israclias have maintained they can
manufacture theilr own plane without esceeding their defense budget
while the Pentagon contends that the Lavi will esat up a
substantial amount of U.5. aid to Israel. (23/2/80

e WASHINGTON FOST = Brenner

GAD. Questions Cost Df Israeli Fighter: lLavi May Siphon Off

UeB. Military Assistance, Analysis Indicates

gumt A congressional study released yesterday atter PM Shamir’s
visit to Washington, ratses guestions about whether lsrael should

continue with the Lavi project.
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GAO Eonter .5, Clast: With Israel Over New O:i
Sum;  The G40 report szi1d that both lerac! arnd the Tenteqgon ars
Wwrong 1o therr sstimates of Lhe cosl of each cavs fighibes,
GAD projects that the rost wWril be shout B17.% milltlos coach while
the Pentagan put the cost at $20.1 mitliwn eech, =ik lsrasl, «F
Eid4.5 millicen each. Rep. Les Hamiltom ) Ind.d rRateman of the
Huuse Subcommittee un Eurvpean ond Middle Eactorn Gffairs wwid
that the RA0 report roises "serious +inmncial guesbiunw” “hat

-

TEQUIFE ANSWers from Loth larael end Loe . 5. CONATIBRYS
S.. DEFFNSE WEEH - Russaell

Lave Custs:  Naither lstael Nor The Pentsgoen Gposscd Lhe

Jet’s Cost, Saye The 04l

aumi  bBoth Israsl and the ULS. have awaitad eagerts tor She
230 repoart. sach hoping 1t would support their claim= that tho
wiber had been mistaken in their estimates ob the cost of the
lavi., The report. 1snsuerd Monday concladed that hoath errad 16
cetimating Ehe cust of the contraveralal plane. Rt ording

Lo the recort, Iwrael hopes the .8, Wil rung Uahe Lavwg -
whatavpr the Foast. (720088

a. . DFHER ANTIOLES. ..
Chic. Trib.: Israsli Fighter Nosts Higtier Than ELaoned

Balt Sunce Gald Fepor t Ui Lost OF Fiabhter Jer Contradicts
Pentaaon, Iasraesl
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Frobably my own personal major precccupation has been on what

we term the peace process, the Arab-laraeli cenflict. What can we,
as a nation, do to spraad and enlarge the possibility of
negotiations? There was the high water mark reached betwean Egypt
and Israel in the Camp David Accords and the subsequent peace

treaty.

We have not had such a hreakthrough since the late

waventias.

We remain actively engaged, not just out of a missionary
spirit,

not inspired by biblical insights, but because we are very

much sought after by both Arabs and Israelis to play the leading
role as the power outside of the region that can speak to bath sides
influence the thinking of both sides. The visit here last week .

and
o f

Frime Minister Shamir was one more step in those contacts and was

a reaffirmation of the desire, in this case from Israsl, to remain
= have us remain actively engaged and to dm all possible to move
the parties to the table.

The term “ﬂEﬂCEHETDfﬁﬁﬁ““LE,tEﬁLlI_thE_}“CFEmHﬂtﬂl -— gll it

means is the incremental étep-bymaiggwgrqgggggg by which tha parties

in the area are moving towards negotiations. [t's what's said and
dana.
process, It involves trying to change attitudes and perceptions of
one another. It’s slow. But having worked in that part of the
world for an extended period mysalf, I think thera's no guestion
there has been close to a sea (71 change in psychological attitudes
on the part of the Arabs towards I1srael and its future in the area.
and if there hadn't been that pay:zhological change, wa'd just be
wasting our time trying to discuss procaduras of how to get
togethar, how they might run a negotiation, if thare weren't that
hedrock change opening up the possibilities that some crmative
diplomacy could play a role in actually getting them to the table.

It's what's oftentimes not said and not dona, all part of the
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I'd say the majority now are discussing when and how to
negotiate, not whether to negotiate. That in itself is a change.
When the June war ended in 'E€7, Abdul Nasser got the Arab statee to
a summit conference in the SBudan, and they said there would be no
negotiations, no recognition, no reconciliation with Israel. That's
ne lenger said. They're no longer looking on either &ide, Arab or
Israeli, for a guarant@ed cutcome, for they'ré nervous about
negotiations. Twehty years of cccupation has both deepened
frumstrations on both sides and added & certain amount of comfert.
An occupation, however resented, becomes almost a normal way of
l1i fe. Every now and then you demeonstrate against it; you throw
rocksp you might shoot; you get ashot. But you don't get to the
perious businwss of dealing with one another as egual partners at
the table.

We do spend a great deal of time and effort on issues relating
to how to move the process forward. With Frime Minister Shamir last
week, that was a major topic of discussion between him and the
President and in his meetings with the Secretary. There was a
public dispute, somewhat fanned by the heat which is a constant in
lsraell politics, about an international conference. Our position
im that we have reservations. We've always had reservations about
ah international conference. But we think it's both necessary and
right to examine every possible way to get to the direct
negotiaticns between Arabs and Israelis, which are going to be
esgBRtial to broadening the circuit of peace treaties.

| was out in the area most recently last month, and 1 found
certainly that the parties are eager to pick up where we stopped our
dis-ussions basically a ymar ags, when Hussein and Yasar Arafat
reached an impasse and Arafat was told to move out of Jordan.
They're prepared to pick up where thay left off with us last year in
our discussicns about how to orpanize & possible conference, how to
structure it. If it could get to direct negotiations, we would look
at it sericusly, we said then in '835 as wve're saying today in 'B7.
That's not a new position,

But the time is rot a friend of & solution out there.
Attitudes are changing. A new generation has agrown up since the
last major conflict in '€7. The process is moving., And I think

wa'ld all agree that it's a region that has garned some peace, and
earned a greater measure of stability. And that, in a word, is what
Washington is trying to do. Why don't I hold it at that and take
any questions that I could possibly answer. Yes air?
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Q Mr. Secretary, one (inaudible) I hadn't heard mentioned at

all in your comments was finaudible) angle. But you did(?) mention
Arafat. It'e important, important to understand most Falestinians
were -- had their tents folded or were asked to move. Many of them
went to Jordan. Ouite a few went to Lebanon where they really
displaced the eccnomy, the balance, and so forth, there. 1t zeems
to me that one of the basic, if not problems, certainly a catalytic
problem for that whole area is going to be a resclution on that,

And mince that wae more or less caused by the group of allies, it
amems to me that answer has got to come from that group to be

able to resolve that, or else from now until into the ZO000's, 1
think we're going to be hearing and also geelng the reactions in the
contirnual turbulence caused by that group. Is there going to be a
facing of that issue? .

SEC. MURPHY: I1f you're saying that solution of the Falestinian
preblem is central to a resolution of the overall Arab-Israeli
conflict, 1 absclutely agree. If you're saying that it is our
reaponsibility as a superpower and as one involved since the late
'40's in the various United Nations actions, debates, and peace
keeping operations which we have funded, those that we didn't
participate in dirvectly, agreed. I it our sole responsibility?
That's where we might split in terms -- sole responsibility being
the powers outside of the region.

We do have, as I said, reservatiens about sitting down in the
sort of conference that the Arabs have called for, which is the
parties in the regicon, plus the five permanent members of the
Security council =-- Britain, France, China, Soviets, and ourselves.
We have said, as far as the Scviets go, it also applies to the
Chifnese, that there should be a price of admission, price showing &
willingness to behave constructively. New that's taken specific .
forme. We've said one evidence of that would be restoring
diplomatic relations with Israel. Anpther would be allowing a
significant emigration of Soviet Jewr y. Sovigts have not moved on
either to daté.

Now the attitude out in the repgion is different. Not on the
lsraelis’ part. Thay're very dug in themselves on no admission, no
unconditional admission for the Soviets.

On the Arab side, they say you can't put conditions ﬂn.a,
supErpower . And the quyatiwhgve_every right iqMEE_tP-r“' it's
their backyard. THEY are there, Jhether we say we want them in or
not, that's unrealistic. They are there. Well, true enough.
They're there as major arms sellers tg Ba?hdgd arnd Damascus., But as
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we look at the various problems over the last few years, you don't
have to go back for forty years, we haven't seen any real evidence
of the Soviets willingness to play a constructive role in the
palitical process of brirging peace.

So yes, we are sticking it to them, and saying that we want to
see some evidence of your good behavior. That's a hang-up which may
not persist. If they move, then that could change the whole
equation. [In fact, the Soviet Union has in ite hands the ability to
transform things rather gquickly if Gorbachev should be ready to do
80, no evidence that he is. They have talked sweet reason, they
have said that an international conference 1% the way to solve
everybody’'s problems. And trust us, we'll be flexible, we'll be
cooperative, Maybe they will, but we have to look at the track .
record.

What the Secretary said, very often, is that wve can't want
peace more than the parties to the conflict. Fair encugh., It's
ancther way of saying ve can’'t impose peace if the people and the
leaders out there are not ready. Some are, some aren’'t. Not that
they don't want peace, i1t's what terms they want it on. And there
the splits come wp very quickly., Byria would like an internatiocnal
conference in which the world came and =at in judgement, much au
pecple originally expected the Security Council to de and which it
cannot do when you're dealing with problems that excite the passions
and stir the naticfal interests as deeply the status of Israeli
borders, the future of Jerusalem, and a few other queations central
to the Arab-Tsraeli conflict.

S0 we don't think that thn?fiva powers can it there and pass
Judgement. That (s, a8 1 say, one extreme view of a conference.
Fut we do, when we are ready to seriously consider a conference, if
the procedures are agreed to, that they get from the speechmaking,
and into every life a little speechmaking must fall, a day, two
days, two and a half, but they get to the table. And that the
plenary(?), the powers, whoever, don't try to dictate to the
negotiating parties. They're the ones that have to work out the
sclutione. They're the ones that have t¢ live with the solutions,
That the world does not arrogate to itself the right to come in and
dictate the solution or have the right to overturn a solution that
the parties might agree to. That's the area ve're working in at the
moment. We’'re not hiding or trying to shirk in any way our
responsibility. But we're trying to set up somathing that would
work and not just be one more in the heartbreaking series of
collapsed efforts.

v T 5 _——— . s
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Has Congress
Doomed Israel’s

Affair With
South Africa?

By Yoesi Melman and Dan Raviv
T EL AVIV—For more than a decads, officials of

the laraeli governmant have baan shuttling back

and forth between bere and South Africa, forging
a relationship that outsiders have dubbed *The Unnat-
ural Alliance.” lsrael i seen by admirers 13 2 demac-
racy with 1 moral purposs: saving the Jewish people
{rom their historical and modern oppressors, South Al
rica, on the other hand, ia seen almost univeraaily as an
oppreasive state denying civil rights to the majority of
ita people,

Mow, however, the tide may be running in the other
direction, against this unusual alliance. [a late Deceme
ber or early January, Defense Minister Yitzhak Rabin
2lso made a tiip to South Africa, But this visit wag dif-
ferent: it was the first since 1974 aimed at reduging the
linka between the two nations,

The abrupt policy shift was forced on [srasl by the
Comprehensive Anti-Apartheid Act, passed by Con-
gress last year despite President Reagan's objections,
Section 308 of the act, described by laraeli officials as
“a potential time-bomb aet to explode in April,” requires
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the president to report to Congress “on the extsnt to
which the international embarge on the sale and exe
ports of arms and military technology to South Africa is
being violated.”

The law inatructs the president to identify “those
countries sngaged in such aale or export, with a view to
terminating United States military asaistancs to ¢
countriss.” :

Without U.S. military ald, vaiued at $1.3 billion this
year, larsel could soon be defenseless, destituta or
both, The iniposition of American anctions has, there-
fore, triggered not anly anger in tha White House but
considerable nervousness among Israel's top officials,
At tha same time, [sraell sources say, if [srael is forced
ta cancel all military contracts immediately, the cost to
its military industry would be be $400-3500 mullion |
over the next sevaral A

Israel's trade with South Africa in 1085 is estimated
to have totaled $225 million—comprising lsrasli ex-
ports to South Africa valued at $65 million and imparts
from Scuth Africa of 3180 million worth of goods in-
cluding preclous stones, Estimates for 1988 are about
$300 million,

The diamonds Taraelis cut for export and much of the
coal lsrzel burns come fom South Africa, but the most
sensitive transactions between the two countries are in
the area of weapons developmant and thair “stratagc”
relationship, a euphemism for the military CUoperation
that began in earnest in 1974, soon after the Yom Kip-
pur War,

The now controversial alliance was almost 'tnc'lr:'.ahi.
when, in 1973, two dozen black African nations reacted
to the Yom Kippur War—and the pressure of Arab ail
wealth—by severing their relations with [srael. Altee
working threughout the 19508 and '80s to estabiish
good relations with black Alrica while holding South Af-
rica at arm's length, a sensa of diplomatic [solation was
keenly felt in Jerusalem, aggravated by events such a3
PLO leader Yassir Arafat's triumphant appearance at
the United Nations. The Israelia could not help nolicing
that they sharsd a pradicament with the South Africans,

Israslis who visited Pretoria in 1575 recall being toid
by an offictal thers: “You are a minority in your reg.on,
and 50 are we, You are surrounded by millions of sn-
emies, and 50 are we, The Arabe want to throw you into
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" A Doomed Alliance?

SOUTH AFRICA, Fram C1

the sea, and the blacks want to throw us out
of Africa. You have won in the past, and you
will win again, because you have no alterna-
tive, The same is true for us."

Israel elevated its consulate in Pretoria to
full embasay status in early 1974, and a secret
visit was arranged for then delense minister
Moshe Dayan and Gen. Chaim Herzng, who
was head of military intelligence and now is [4-
rael's president,

Commercial trade quickly increased, and af-
ter the UN, General Assembly voted that
Liorsm is a form of racism, South Africa dise
played political solidarity with Israel by posting
an ambassador in Tel Aviv for the first time in
November 1975,

he new defense migster, Shimon Pores,
T visited South Africa, again secretly, in

early 1976 and iivieed Prime Minister
Juhn Vorster to make an alticial visit to lsruel
i Aped, The visit and Vorster's talks with
then prime minister Rabin were considersd 4
huge success, and beloce leaving Tel Aviv e
sigred a4 wecles of commarcal aud nnlitany
Agregmeénts,

A separate document cniling for cooperation
in sciénce and technology i3 the 2ass for the
two nations' pooling of resources in nuclear re.
search, Israeli nuclear prysicists and techni-
ciang reqularly visit South Afrca, [t ls widely
suspected that a jomt test of 4 nuclear bomb
was conducted over the South Atlantie in Sep-
tember of 1979, althcugh both nations deny it,
and Scuth Alfrica is known to supply the ura-
num reeded by Esrael's covilian and militagy
facilities, including the so-calied “bomb facto-
ry" under the Dimena reactor in the Negev
Desert,

Vorster also launched a pragraim of Sauti
African investment w1 the [staed arms (nduse
try. Une of the fiest prowects wis the strengths
ening of the armor on the South Afmcan de-

fense forve's tanks and peesonnel carpers—
work carried out by Iskone, A company in
Kiryat Gat, near Tel Awiv, set up 43 a partner-
ship between lsrael's Koor Industries and the
South Alewcan steel corpuration, [seaeli scien-

lsts are said to have provided a formula for

the toughest steel in military use anywhere,
The steel is then made m South Africa and
tuened inta armor in [srael,

Typically, military cooperation has racely
taken the form of direct provision of [seael

arms ta South Africa, but instead a gooling of

knowledge. Faced with arms embargos. both
nations chose to manufactura their own. lsrael
has had a startling success in producing air-
eraft, military electronics, tanks and small
arma, occasionaily hased on plans purchased ar
purloined abread, [srael i3 also given credit for
helping to make South Africa’s weapens man-
uhictiree, Armscor, A SUCCess,

The two nations fointly preduce a hights
werght helicopter called the "Scorpon,” which
i auitakle for light military teansport,

The South Afriean nmitlitary has Seen helped
aven mare ny oA umguely successful [sepall
product: the remotely pioted vehicie (RPV),
Ao knows A8 3 drone airerait, Unmanned but
directed by A complex combinatin of Cimeras,
radiv iinks and computers, RPV's were used
with lethal ellect by the [scaelis to pinpant
Syran missile 3ites during lsreel's 1982 nva-
ston of Lebanon. lsrael Alreraft Industres
ilAD sold “Scouc” drones to South Africa for
reconnassance aganst guernillas iy neighhors
14 countries, and officinia in Precona and Je-
rusalem were embarrassed when A Scoul—
with wa AL markingse=was shot down a0
recoveced by guernillas in Mozambique n
1041

Virster also proposed naval coogeration,
specticaliy gint development of A new subina.
rice, fsragl s pot satished with s underwater
Heet of three Bensh-made submarnes, aad
Eurspean intelligence apalvsts bave noted a
mer expansan af the naval dockyards in Si-
manstawn, South Adrica, Opposition poiticanny
i jnhannesburg fave suggested that the (wo
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fitwity are hoping ta huild nuclear-powerel
submiarings at Simonstown.

Adter the commander of the shipyard, Conie
madore Dicter Cerhardl, and his wife, Ruth,
were arrested in South Africa in 1983 and
charged with spying for the Soviet Union, it
was alleged during their trial that they had
cnused immense damage to—among other
things—relations between South Africa and
Iarael, This allegation was not publicly ex-
plained, but the commodore wns sentence to
life impriscament and his wife to 10 years n
priscn,

he typical agreement between military
manwacturers includes South African

money for the start-up of 4 new weap.
on's production in lersel, with the South Adricsn
company iater receiving a license to produce the
sama item, Un submachine guns ana Gaid
are made in South Africa by arrangement
[senel military industries,

South Alrica has purchased three Reshef muse
sle-firing boats from the manufcturer i Hoda
nd recewved a license to buld nine more at the
sindock Austeal shipyard in Durban, The Sounn
\rican navy gave the boats a differen: name,
Minster, and they are armed with Scorpen

wsslles, which are made under licerse fram
eenel Auecraft Industries, manwncturer of the
dentical Laabrel mussdes,

Iarel also helped South Africa abtant A
weav-tidt 155 mm howatzer cannan by e
perting them after purchasing them from the
Space Research Corp. in the U.S, Britsh pub-
lications said State Department and Centeal lIn-
tellgence Agency officialy acranged the indirect
delivery, sad to include plans for manufacturng
the huge howatzer,

Ouring a 1980 visit by then defense m stor
Faer ‘Weanian South Adrica agreed to finarie
development of the avionics for [seasl's Kir
fighter, aned thus i believed to have led ta
Mriea's tww Cheeta et lighter, unvile]
ahal Y,

[sraeli experts have gore to South Alrca 'o
advise on the conrdimation of army, 2w feece il
naval unuts i the fight against black gueredlis,
[he Econonust magazue said that o the eacly
a0y there were up 0 20 Tscaghs helpoyg
scuth African counter-teerneism forces,

lariel is pressed between the hanwier ol
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the anvil," oue governnent officiat told us, using
the Hebrew equvalents of a rock and 2 hared
place, [f [seael becomes a leading opponent of
the South African authonties, he aad, it risks
losing A valuable economic and miitary Lok,
There 15 even concern that the Jews of South
Afnca could suffer at the hands of Afrkanee
ruling circles suspected to have “Nazi-style lean-
INgs.

Tension and fear in lsrael's halls of power
have produced A sharp conflict between nval
afficials, although everyone who truly counts
seens to favor the preservation of the Jerusa-
'am-Pretorta link, Some ulvential voues, how-
ever, have taken what they conader a imoral
stand—thewr detractors Rbel il “mombsic’—
crling for [srael to take a place at the forefront
of Western nations ighting aparthed by umpos-
ing Lroad pobtical, economee and mulitary sance
tions, The durector-gensral of the oregn mune
rbey, Yoss Bedin, lesda the morsbsic group and
insists that Issael most not be (he s Westem
nation to algn tealf againgd south Afnea,

Beilin wouwid face & nupelessiy upluli strugge
to change lsraeh golicy, were it not for the cons
gressional sanctions inove, because afl the seq-
Wi givernment muusters are wuled in favorng
liaks with South Alnca: Foreign Mister Peges,
who 15 edin's boss: Rabw, ike Peres a Labor
Party actrase ther Liked Paty pvais Pome
Minster shamee and Agrculturs Minster Arel
Sharon, and Weirman, All five men have had
lang carears i defensa and nrelugence, and
they are well aware of the multacy benaiita
reapad from the friendehip with Pretona.

shamur fold reporters @ Wasaington st
week that lsrael hag no inteation of altering 1ts
policy toward Soutn Afnca. We keep our come
mitmends,” Snamir saed,

Ax A reswlt of the conserdus at the tap, de.
bate on the issue is not encouraged, The unwlls
ingress (o have sny puolc debate on the lnks
with South Afnca extends to lorael's press,
whose editors are urged by govermment oficinls
ta “stay away from this sensitive matter of na-
tional nierest.’ The respected Centeal Rureay
of Statistics does not publsh full detads of e
trade and conunerce betwesn lazael and South
Alnea,

Discussion in the Knesset, [Rrael's parla-
inent, has een Umited. Simcha Diutz, former

ambassador to Waskungton and the ckarman Jf
a Knesset subcommuttes that oversees (s
area, speaks of the “deprofilizavion” of lsrael's
presence i South Afnca In other words, the
spectal relalionsiup between the two natigny—
particularly in what is called "strategic affars’ —
will continue, hut in a4 much less waible mannee
and with less direct invalvement of the mibitisy
50 A8 not (o clash with the will of Congress,

Defense Minister Rabin is said tw well placed
sources to have explained, n Pretona recent.y,
that the ailiance can continue hut much more
quietly, Rabin may not have used the word, byt
oificizie agnin speak of “deprollzation.”

Whie Rang explores aew, anspeedisd chan-
nels for cooperation with Pretona. many long-
standing acrangements are Beng dismantied in
Lght of the U5, sanctions decizion, lsrae) has
already reduced the number of s expers in
Sauth Africa to a bare minimium and plans o
bnng almost all of them hame, Na new agres-
tEnis are Deng signed, ufficials say, (n the des
fense fieid.

T he lsriels argue thar thewr ties with
South Alrtca =howid be seen it the lght of
having to magitag contact with tha 130 .
QUG Jews o the cowntey, mual said 1o (Aver pe-
trm or dbobuen of apacthed, Good relations
between fne govermients have led o spevi il
ngits lor Jewssn South Alncans (o espoet vl b
dtai 1o [srzel and wwvest there, The most pes-i-
Hustic dssessment & Jerusalem is that angers 4
Fretooa coddd evéniuady 2ad (o the Jews ez
singled out a8 sapedoats & and when violenie
Decomes unconteoliacle,

The accusation that angers the larashs 5 o
Fypoteisy, “That s wiptecelented hypocyis
[stzel’s Ambassador to the UN. Bemammn ves
tanyana says. He says ne nas evidence of hag o
dozen European countries, includig Betau,
France, Sweden and Netherlands that indurect s
ship arms to South Afnca and informatian o
deliveries to South African ports from Saud
spald, [ran, Babram, Jatae and Omaa,

[he South Alncan Wk s, howaver, 007 ne
¥ anporiant ab ine deiense and economuc 46l
from the U.S. Foregn Muuster Pepss has -an
shat [arae) wall stand wich the Wesr on 1his iseue
“but since we are not 3 superpower it is nat uie
duty 1o ke [iest Lo 32t the examphe.”

END
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Hews Summar y thrﬂary 722 0887

he# York Hrlﬁlinea

Front page news in the New York Times,; Daily News and Naw York Post tells

cf Pop Artist Andy wWarhel's death, rlec o p-' ot the Timee:Robert Gates,
the CIA nominee is tird to 1985 memo urging arms deals lcee Presms Raports);
Reagan is facing a pivotal week on the Iran srantal {sor Press Reporte)!

The Frenech have arrested 4 3= main lesders of the terrorist group Direct .
Rction; Us and 5 Alliee promise to sepak dollar =tabhility, Cavid Susskind,
the talk show host died at Lhe arce of &5.

Editorjale

NYFP "fGorbachev ™ r Culag Remaine Full® It."% I1mmOortAnt to remember -that
Corbachev s effoarts have actually mroduced more hesdlinees than freed
political prisoners. It eeems clear that there 18 no mass releaee prooram

underway.

Columne

MYT-wWaltar Mondele and Frank Fahrenkoph "An Innocent Vicrim of the Iran
Scandal” Baraure fG murh remailns unknown ahout the Iran-contra scandal.
informetion we raceive can be bedly misleading, A rAaEe in point deals
with the Endowment far Demeoccracy., Any allecation rhat rhe Endowment

has any relaticonship whatsaever te North'e antivitics are unfaunded.

term. Fowever, the following arec rules of fairfass-in-scandalmangering.

Do not allow the natural revuls sion against paying ranxom To A terrorift
nation wundermine efforts te Aefoat terrorism. The only trouble with

the US reid on TLibye was that it wasn’t stronc, encugh. In cultivating news
storirs, journalists mhould not overlook the shortcomings of the investigators

NYT-Safire "Rules of Engagement® Reagan =sheuld not have run for a s=cond .

¢ omE—

Proas Feporss

Bomb Explodes in Jerusalem

—wmn

NYT-sprcial-12 Israeli moldiers and Lwo Arab ¢ivilians were wounded when
an explosive fevise was set off outside the Mcrlem gua-tar of the 0Old City-.
One soldier way reported to be seriou=ly hurt. The r¥ulosion has baan

unurr1rsa113 uttrabuteﬁ te Arab gucrr-“*ﬂ. About TQD Arabe were hr!d for|

e — - ——
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guertioning. Most were released. Mayor Keollek said at the scene that
the i1ncident appeared Lo be a *"egpillover= [rom demeonstrations and
etremat clashes in recent weeks between Israelal soaldiere and Palestinians
in the West Bank, the& Golan Heights and the Gaza Straip, all cccypied by
1erael. (NYP-photo of medic¢ sttending to border guard; DN-AP)

Israel hsks US_ Not to Admit Jews of Soviet as Fefugees

NYT-AP-Israel urged the US to stoep giving refugee status Lo Soviet Jewe
contending that this mighl encourage Moscow to allow more Jews to
leave, Israels officials may that more than 70% of the Soviet Jews

who emigrate with visas for Israel settle in the US or Eurcpe. The
appeal seems likely to reignite controversy baetween Ixraecl and American
Jewish organizations. who have refused to support moves to deny refuges

gtatus to Sovipt Jews.

GAD Says Pianrud Tsraali Faighter Will Cost Var Beyond Eudlwt

wSJ-Greenberger-According tm a new US Gov't repart, TIsrael won’ft be able

to build the Lavi within the planned budget ceiling 1t has set, Pravately,
Israelis are skeptical of the Pentagon’s reasocns for wanting to stop

work. They say the Pentagon is worried about financing a jet that might .
be superior to--and compete in the world market with Uf-made jets. They

alsu guestien whether the US could provide Israel with o plane comparable
to the Lavi A&t cheaper cost.

NYP-Fettmenn-The most emotional part of Demjanjuk s trial begins today
when the first A concentration camp Eurvivers takes the witness stand.
The unexpected publir interest in the trial, leading to massive crowds

has prompted calls teo move the trial te larger guarters.

Convent at EEECEHEEE_Ei“ Be Closed

NYT-Netter-Roman Catholic prelates from Peland, France and Belgium, meeting
with Eurcpean Jewish spokesmen in Geneva, agreéd tc close a Carmelite
coenvent at the site of Auschwitz within 2 years. A participant in the
talks raid he believed the agreement waould help premote cneperation
between the two faiths.

White House Denies gaddafi was Targeat of Raid - . .

—_—— e ————

NYT-Reuters-The White Housc dismicgsed a report thar rhe US set out to kill’
Qaddafi in air raide on Libya last spring. “There was no plan to go

after Gaddafi specifircally,” said a white House spokesman. "The bombs
that fell on the Qaddafi family compound were targeted on milatary
barracks 600 feet oway."

NYT-Reuters-Members of Britain’s opposition Labor Party rcalled on

Thatcher to makec @ statement on the report that fhe US raids on
Libya were intended to kill the Libyan leader.

Tower_Commission Finisches Repdt:Reagan Ffaces Tough Week




N , ™3 48] 4o 3M
NYT-Boyd-Senior White House officaials said that the Hragan Presidency 1s

entering & pivotal week with the planned release of the Tower report
which rould determine whether Reagan rebounds and whether some toD

advisors remain, In recent days, gseveral advisors have rencwed a
suggeation that Reagan use the release of the report ra 1ssue an
apolegy for his policy toward Iran.: They argue that thies 18 the i
enly way he can focus public attenticn on other iEBuUef.

Eijfggghx-nembers_of Lhe Presidential commission putl finishing touches
on their report on the gperations of tha NSO, which includes a detailed
chronolegy of the events surrounding the Iran-contra affair. A source
seaid that McFarlane stood by his previocus tegtimany thart Reagan gave
oral approval in August 1985 for Jsrael lo gell US-made arms Lo lran.
That pesition 18 ot odde with testimony given by Don Regsn, whe has
maintained that Reagan only gyave his approval after being told of the
Israeli arms shipments.

pom Regan_to Be Replaced

WSJ-Mayer-Rocagan has told confidents that he plans to replace Don Regén,
sour ceg clesec to the White House said. It ien“t rlear whether FRegan ha
already offered his resignation or has been asked to leave.

North Said to Haye Shredded Evidence

NYT-Shenon-North watched as hig secretary durtroyed rlassified docurents

en the evening before the Justice Dept. came¢ to review his files,

according tu a source with knoswledge of the investigation. North'e
secretary, Fawn Hall, has been granted immunity fram prosecution
in exchange for her cooperatian with Federal investigators. {all papers)

Gotes Linked to Memo Urg:ng Arms Sales o 1720

EII-Engtlggzg p.1 Gates agreed to send the White Housee memo in 1985

that favored arms dealingy with Iran, even though he knew its reasuning
was at odds with conclusione reached by his analysts at the CTA,

intelligence spurcecs said. The memo wae sent cut with Casey’s signature
but the sources said that Gates had played a direct role in the decision
te circulate the memo within the Gov't. One source centended that

favor with egenior uvfficials. A CIA spokegwoman said, that line of reas

Cates pent the memo to the White House 38 a means of winning political ;
@s
wasg "absurd."”

Eyrian En{ginr:_ﬂoggﬂlﬂﬁg_Beirut

HYT-Hjiazi—syrinn troops poured into peirut and began taking control

57 the western sector in an effeort to restore ‘order. - Officials say .
that about 3-4000 saldiers are there, backed by 100 Soviet-huilt T-54 and’
T-67 tanks. As residents awsited the arrival of the Syrians, An unedsy
ralm hung over West Beirut. Hundreds of people cheered the Syrians

as they arrived at Khalde. The pregress of the Syrian LrooOps wWak
monitored by faracli reconnaissance aircraft, which crisscrossed the sky
over the Syrian columns. The Syrians did not seem to have air escort.

(DN-NYP-wire)
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. News Analysis: Can Syria Untie the Labanese Knct? [0

K¥T-Kifner- (Cairo) Whether the Syrians can ectually muke the battle-
scarred streets of Beirut wsaufe this time, as rhe Americans and Israelis
failed to do, seems doubtful,. The most important berefirirary nf the

Eyrian presence is Amal, The apparent leosers are the FPalestinien guerrillaes
who have long feared Syria and its deominance of Lebanon’s CGev't. It is '
uncertain of hoew the Syrian daployment will effect rhe Party of Ged and
Israel, which publicly regards Syria as a major threat hut yvs increasinaly
worried over the attempt by Arafat te rebuild Palestinian beses :in scuthern
Lebanon. Much will depend on how and where the Syrian traocps deploy

their forces.. The intervention must also been seen 1n the context of

the conviction of Assad, that Lehannn 16 historically part af greater Syria,.
The initial resction by the Israelies wae cautious. Zeev Schilf neted that
the occupation would ke an additional military and financial burden on
Syria, which is already suffering from economic daffreulries,

Us Cppposes Outside Troops

NYT-special-The State Dept. saaud Ahat TLebannn s problems weould net ke .
solved by the additicn of cut=ide troope.

Trial of Tarrariat Leader Opwnd in Paris

NYT-BernsteinAfter two and a half years of publiec uncertainty and seeming
hemitation by the Govw't, Georges Ibrahim Abdallah, the susprcted terroriet
leader whnre impriscnmenl apposzently prompted a bloody seriesof bomb
attacks last year, will go on trial. The trial i1s expected to last

a week will take place amid exrranrdinary security. He 15 charged with
having planned and crdered the assassinations of an American military
attache and an Israeli diplemat, Most pecople 1n Paris will be luvking

et the trial ag a test of the abkility of Gov' 't appointed judges

te act independently of political influences.

Media Notes

Austerity Prompts Changes in TV News

NYT-Boyer-A process 1s underway in all 3 networks, which after years of
bounding growth, are faced with recasting themrelves in Lhe image of
cogt-conecious managements. The changes now being devised are aimed al

at the newsgathering itself, and are bound to thange the rele af netwark
news. One change may be Lhe preoliferation aof a new hreed of TV ]nurnalist
an coff-the-air reporter whe would wdrk more cheaply and feed reports to
anchors and Btar corrempondents, All 2 networks are expected to greatly
reduce the sire, and posaihly the number of domaestic and foreign bureaus.

The emergence of new lechnologies will aid in this wndeavour.

Cartocne

DM-Rigby-Recagan, the cowboy, is surrounded by Tndiane shanting Arraws

at him as he holds & copy ot the Tower report. All other wagons around
the President turn and flee. He yells, "Hey form a circle! FORM A CTRCLE!™

TTONUT ;
NYC f 3
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r' Alsc =n FBhruary o approsimately =0U ccholars and historians
amf the MazD: pericsd Ei1d e addrensed by Gecratary Shultz at B145 FM .

. at an cn—-the-recerd ppEning ceremony for the conference entitled

i "The Other Wictimss: Nen-Jews Persecsuted and Murdered by Nazis."

! This is sponscoraed by Lhe Us Holocaust Memurial Council. The

L oEonteren.s will be held in TNe Dman ACHESCON a<ditorium froam 7130 to
5:00 and will continue on the -4th ang Z5th of February, AN agenda
is also available. The conference La Cpen to prese coverage by
accredited medea representatives 1o +he Department ard White House.

Fer further anformavlon, call FA briefing afficar Beth Gidney (7

CaT—-1645. '

E Mow that Prame Minister Shamir has teft Washingtan, will
thp US sontinue to pursue the concept of an 1nternational peace
menference Wwith Jarcan, and perhaps ciher ceurtries?

Me. OAKLEYH The Secratary of State yesterday appeared before
the House Foreign Affairs Committee, and gave long tegtimany and .
answared many gquestlons ard ansSwWeE b, including one an the guestiaon
ol the  skornational sonference. And I think that he stated veEry
fully — let me just take a few guotations from that, First of all,
he waid, "Both Fraime Minister Shamir and 1 have put as the name of

' the gume as direct negotiations. That's whers we are trying to get
(SRR WJe agree @n that. Twat's the only way in which the praoblems

car be resclved. We both oppose the idea of calling soma aort of
i intarnational ponfor snce with, B4y all the permanent members of the

cecurity Cowncil. That won't work," Ned I'm just taking eucerpts
+ and the texi 18 fullar. "Angd the question 1& how do you get to

| direct ﬁEg&tlatlmﬂﬁf [¢£*'s not easy, «@no o¢ course, we fouds on

Jerdan. Jordan Nas te have with it Faleastinlian srepresentation

. that's genuing.
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And we have all said that {f we can find some device that has the
label "Internaticnal Conference"” on it, through which we can pass
that will for sure get us to the cirect negotiations, which is what
we want, then we ought to be willing to consider that and wiark at
the praoblem.

L

@ are ;.f-:nu,' if it turne cut, will you send Secretary Murphy .
to the area, Qr=-—

M5, DOakLEY: Well you knowd, irn general, we Jjust don't comment
an the process of how we pursue many of these things.

B Well yesterday at the rress Club, Frime Minister Shamir
supggested a cenference hera in Washington or at Lamp David with
Jordan, Egypt, Israel, Falestiniarn representatives and the United
States. Do you SEE any marit in that?

ME., OAKLCY: Well again, the secretary ruferred to that in his
testimony as well. And 2z he saig, this is how Shamir can perhaps
define one type of international conference. But he then went on to
say that this doesn't meset all of Jordan's requirements. 5o wae're
going to have to lest at other ways.

_.Jju\( ®




- o e - k
E LB Y i I 1 [*N B | s 1 id=ud l o 3 Lo
LIAgdr=weE—&u e 1 e aHE £ ¥l

: —— 5
‘“‘”‘“"] P13 awpn npyne | Ly

i
d
i
!

AR 2 I R R ' L1 i

. . b i . ¢ e - m b

T"mn ,hmaen LKVayn LAMyn LRUDIRR L2U30ma 22 T om L L N
) ' 1 1"
A'ep L¥IT L,0"YY L NMEpRS LU3AY YY1 ANIUPRY BN Yy

e S S s i 7 1 A P - ——

T — . i S T T R T e AR T 6 S e e - i s i+ et i |

PNV L .MYINY i nknp

News Summary February 20, 1987

New York leadlines

Headline story in the New York Times, New York Post, Daily News and Newsday
deals with Mario Cuomo's announcement that he will not seek the Democratic
nomination to run for President. Also on p-1 of the Times: The Tower
panel hears of efforts to hide Reagan's role on Iran (see Press Reports);
The arms operation made wide use of Danish ships (see Press Reports); .
Reagan lifis Polish trade curbs, citing progress on human rights; 7 of

the biggest industrial nations will meet in Paris this weekend to seek
stable currencies; Researchers have discovered a flawed gene which causes
lzheimer's disease; A US law appears to deter illegal aliens, and

ounting drive on smoking causes tension in the workplace, Page 1 story

in the Wall Street Journal discloses a ruling by Reagan which allowed the
IA to kidnap terrorists. (see Press Reports)

ditorials

YT "Beyond Tragedy" The very word Beirut has taken on its own meaning,
ecoming its own description. Ceaseless violence. Hopeless dilemma,
seless losses, Endless mourning, Fighting in Beirut continues.

olumns

N-Nelson "Ask Him No Questions..." Nelson was present at a breakfast with
hamir the other morning. Last Sept, at a similar breakfast, Peres assured
he journalists that Israel was not shipping arms to Iran during Khomeini's
ime, With the truth finally out, Shamir promised total cooperation in

S5 investigations into how Israel helped the US ship arms to Iran.

aturally, everyone was too polite to ask about Peres' denials., Shamir

lso discussed how Israel's status has been elevated to that of a "major
On-NATO ally." Why anyone would want to reduce the supreme moral
ommitment that the US has with Israel to legalities on a piece of paper

S 4 mystery. We didn't ask. Shamir insists that the US deny entry to
oviet Jews so they will go to Israel. It is impossible to imagine that

uch a law would ever be passed by Congress, for it would mean that that

he law would exclude Jews. No-body ever posed the gquestion to Shamir. All
his means is that the two closest nations on earth do not have identical
nterests. Both the US and Israel ara ducking these issues, This is not
onoit. and, worse, it is a sign of weakness in the US-Israeli relationship.
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Shamir Speaks Out

NYT-special-Shamir and Shultz called on the Soviet Union to relax restrictions o
emigration. Shamir was also reported to have asked Reagan to deny refugee
status to Soviet Jews so that they first go to Israel. The State Dept.
spokesman said there would be no change in the policy of freedom of choice.

ND-Mitchell (Photo of Shamir and Weinberger reviewing US troops) Increasing
numbers of Soviet Jews choose to come to the US rather than go to Israel,
despite the fact that they leave under Israeli visas. According to HIAS,

913 Jews left the Soviet Union in 1986. oOf that group, 206 went directly

to Israel, while at least 641 went to the US. Generally, US Jewish leadership
has opposed the change which Shamir suggests. On another matter, Shamir

said that Pollard was recruited by "a small group of a few people who did

it against the policy of Israel" and that he would have no furth>r comment
because the case is in court.

WSJ-p.l briefs-Shamir's reluctance to cooperate with Iran prohes stirs impatienc

on Capital Hill,

NYT-Wreaver & Molotsky-At Thursday's breakfast, a reporter asked Shamir what
Israel's current policy was with respect to selling arms to terrcrist nations.
"Israel is the only country fighting terrorism,” he replied. "We are
successful."” As for the arms shipments to Iran he added, "The Iran affair
was an exception. Every rule must have an exception.”

Use of Danish Ships Crucial to Arms Effort

NYT-Lohr p.l1-A Danish connection to the Iran-contra affair has become clearer
in the last week, largely as a result of a court case in Copenhagen. A
shipping firm there figured in the efforts of North to previde arms to

Iran and Nicaragua. The firm had filed a suit against Albert Hakim and
Richard Secord because they owe the firm $200,000. The disclosures
contradict comments made by Reagan in Novemebr when he said that the US

never had any contact with the Danish shipping industry. The Danish

ships sometimes were in Israel to load,

Panel Hears of Effort to Hide Reagan's Role .

NYT-Roberts p.l-McFarlane told the Tower Commission from his hospital room
that he had taken part in an effort by White House aides to hide Reagan's
key role in the initiation of the Iran arms salea. The White House had no
comment., (NYP-LA Times; DN-Rainie)

NYT-special~The chairman of the House Judiciary Committee, Peter Rodino,
compared the |ran arms affair to the Watergate scandals and warned against
White House efforts to "cover up."

Reagan Ruling to Let CIA Kidnap Terrorists Disclosed

WSJ-Walcott & Paztor-Reagan last year secretly authorized the CIA to kidnap
Suspected terrorists overseas and bring them te the US to stand trial.

T — B -
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The directive also approved other actions, including cavett operations to
preempt terrorist attacks, in some cases by attacking the terrorists before
they could strike. Reagan approved of the finding despite fierce opposition
from some officials in the Administration, the CIA and FBI. So far, the

US has not tried to kidnap any suspected terrorists, officials say. The
White House did not return calls for comment.

Pl il

NYP-Wash_ Post-The State Dept, took extraordinary steps in the summer of 1985
to head off plans for a joint US-Egyptian invasion of Libya, according to
sources. The NSC drew up the plan.

Nazi Trial

NYT-Clines (photo of Demjanjuk hugging his son) The defenso lawver guestioned
whether "wishful thinking" might have motivated the accusations of survivors

of Treblinka. The presiding judge said "That is a question for a psycholigist."
The judge ruled that line of questioning out of the line of inquiry amid a
series of clashes with the defense. As the defense strategy has become cl '
emotions surrounding the trial have heightened in the courtroom. Partisan
hissing and laughter from the overflowed audience brought an objection by
O'Connor, who has been overruled several times.

Indian Sect Yearns for Israel

NYT-Weisman-There is a group of people from the hills of northeast India

who belong to a tribe whose forebears were headhunters and nature worshipers
who migrated to India centuries ago from Burma and China. They now proclaim
themsleves to be Jews descended from one of the 10 lost tribes of Israel

who rediscovered their roots in the last two decades and want te "return" to
their homeland. 1Israeli authorities have so far spurned their appeals

for recognition and help, and many other Jews in India are doubtful of

their claim, but the Jews say they will not give up. They assert their
numbers are growing despite numerous hardships. (photo of Jews in Aizawl)

Fighting in Lebanon

NYT-Hijazi-There wos more heavy fighting in West Beirut as regular Syrian El.
Lebanese soldiers took up positions at main intersections to try to enforce

a ceasefire, They were only partially successful. Jumblat and George Hawi
left for Damascus for talks with Berri and Khaddam on how to end the fighting.
The chief of Syrian military intelligent¢ issued a strongly worded warning

to militiamen to stop the fijhting. (Gumucio)

NYT-Kifner (Amman) fThe news from Beirut was that the Commodore Hotel had
fallen. It is a confirmation of an era that has ended.

NYT-Reuters-Two Moslem Americans seeking to negotiate the release of foreigners
kidnapped in Lebanon fled wWest Beirut after they were robbed, their rooms
ransacked and their hotel damaged Ly gunmen.

Lebanese Sentenced in Milan

N¥T-special-A court in Milan convicted a Lebanese of smuggling explesives into
[taly and sentenced him to 13 years in prison. Security officials said they
had evidence suggesting that Bachir Khodr and another Lebanese, Mohammed Hamadei
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who was arrested a day later in Getmany also carrying explosives, may have been
part of a negv terrorist offensive planned by Lebanese Shiites. -

Bequn Due to Be Released Today/Demonstration in NY

NYT-Keller-In Moscow, authorities announced that Begun would be released today.
His wife and son said they would fly to Kazan to meet him at the prison.
Members of his family said they did not know whether he had signed any

papers. Today Moscow Kews published news of the demonstrations which took
place last week for the first %ime.

NYT-Blau (Photo of the Shcharansky family in "prison cage") As demonstrators
chanted behind police barricades, Natan Shcharansky stood with his family

and friends inside a "prison cage" near the Soviet Mission to the UN.
Shcharansky said that even if Begun was released, it would only be another
instance of "sophisticated" window dressing by Gorbachev. (all appers)

US Faults Tcheran and Moscow on Rights Abuses

NYT-Weinraub-Iran's human rights record last year was marked by "serious
abuses,” including political killings, torture, and violent repression nf.
religious minorities. In its annual report on human rights around the

world, the State Dept. also harshly criticized the records of the Soviet Union
and many other Soviet backed nations, including Syria, Libya and Ethiopia.

The report deplored restrictions placed on Soviet Jews,

Causeway Lures Saudis to Bahrain for Pleasures

wSd-Ibrahim-Until the causeway which connects Saudi Arabia with Bahrain
opened, Bahrain's economy was sluggish. Now hundreds of Saudis, Kuwaities and
Qataris roll into the liberal nation. The tourists can drink openly, see a
show and have a good meal--small pleasures forbidden in their severely

austere and conservative countries. The causeway has also altered the
geopolitical standing of Bahrain, according to 1its of ficials. The road link
is more evidence of the growing alliance known as the Gulf Cooperation Counc:|

Bush: Iran-Contra Scandal Makes It Difficult

NYT-Boyd (photo of Bush and Shamir) Aides say Bush believes he will not
sutfer political damage from the Iran affair and that it will fade as an .
issua long before the 1988 elections. (WsJ-Hume and Mayer)

New White House Communications Aide Belonged to Nazi Youth Group

WSJ-staff-Shortly after John Koehler's appointment yesterday, a controversy

arose about his participation as a youngster in a Nazi youth group. He

said he was in the group for about f months and then left. He says he isn't
a Nazi svmpathizer and has twice been married to Jewish women, including

his current wife. ({ND-Frelidman]

Cartoons

Mp-0liphant-shamir, dressed as a cowhboy, rides Reagan, who is portrayed as a
horse. A sign on a tree reads "wanted:Israel for Questicning in the Arms Dea
Case."
ITONOT
NYC
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New York Headlines

Top story in the New York Times deals with the Tower Commission's report
and the reported damaging assessment on the NS5C. Also on p.1 of the
Times: Battles raging in Beirut; The Senate Foriegn Relations Committee
voted to halt funds to the contras; Speculation persists on Don Regan's
future; Robert Gates, the CIA nominee is expected to win Senate backing;
Drug-test methods for US employees will be issued today. Page 1 stories
in the Wall Street Journal deal with homosexuality and the Church and
the debate on the US economy and where the Fed's are leading it.

Editorials i

RYT "In Mosocw: Louder Than Words" 1In freeing Dr. Koryagin and evidently,
Begun, Gorbachev makes a doubly powerful statement. To his own people

it speaks of his powerful commitment to reform. To the people abroad it
suggests a commitment to reducing hestility.

Columns

W5J-Micheal Reisman (Prof. Yale U) "US Gain From an Iranian Victory"”
Because Iran has humiliated the US repeatedly, Americans tend to forget

about Iraq's blemishes. An Iranian victory would present problens as

well as offer opportunities to the US. The moderate Gulf states make too
much of the military threat posed by an Iranian victory. The Iranians would
most likely turn their attention to Afghanistan. This would agrevate

the Soviets but they could do little about it. As for Syria, who has its

own fundamentalist pressues, an Iranian victory may cause Assad to secure

his borders and may prove more tracable in negotiations with Jordan, and
maybe even Israel, at least with regard to Lebanon, which is most open .
to Iranian inflaence. Iran's victory could halt the growing Soviet

influence in the entire region.

NYT-Walter Reich (psychiatrist & senior research associate Woodrow Wilson
International Ceonter for Scholars) The recason that leaders negotiate

with terrorists are not hecause they are stupid or insincere, but because.
they are human. But logic must prevail over sentiment, Perhaps the
President might ask Congress to limit his authority in these cases. It
would make the hostage burden fall on many shoulders, |
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bantustants. They are paid less than Blacks in South Africa who work
in the cities, and they are paid 7 times less than whites. &2 Gov't like
Israel can see the potential cheap labor which is constantly present. They
build these industries there, for maximum profit and the bantustans leaders
get revenue from the exploitation of the women.," 1sraeli companies

negotiated $160 million worth of contracts with Ciskei. The Gov't sold
President Sebe of Ciskel some aircraft and then built a $19 millicn

airport. "The Israeli Gov't did nothing of tie sort," elaimed lsraell
spokesman Barukh Binah. "Perhaps private entrepeneurs stld them tho
airplanes and built the airport, it wasn't done by the Slate of Israel."

The ANC spokeswoman responded, "lt's DHIU wWhen QUesl1lons are asken that they

gay it's a private company from lsrael.

]

The Cost of the Lavi

quﬂted by UPI. Weinberger termed the plane "inferior" to US p]anes.
Israel is on the verge of deciding whether or not to proceed with
production. One source said the report "might have some effect" on
the decision,

Nazi Traal

DN-UP1-The defense lawyer. for Demjanujuk .challenged the ability of an exper
witness to recrcate events at the Treblinka death camp 44 years ago. ‘
Iin 7 hours of questioning, O'Connor repcatedly asked the trial's first
witness--Dr. Yitzhak Arad, a Holocaust survivor and director of Yad Vashem-=-
to explain inconsistencies between maps in his book on Treklinka and

those in official records. "I don't see any meaningful differences," Arad
said several times. O'Connor siad he was trying to show that if one of

the greatest historians of the Holocaust cannot decide on some critical
elements, how can a witness? Legal experts say the most difficult aspect

of the case is for survivors and the prosecutors to prove 4 decades after

WW II that Demjanjuk was the guard called lvan,.

NYP-Fettmann-0'Connor offered a Soviet newspaper article as evidence that
Demjanjuk was a victim of mistaken identity.

Fighting in Lebanon

NYT-Hijazi-p.1 Militiamen fought street battles that were unparalleled
in their intensity for factional disputes in West Beirut. Heavy artillary
and tank assaults were used to occupy key positions. A rocket hit
CBS's office. It is much beleived that the street battles are an
extension of the so-called war of the camps. (photo of leftist militiaman

running for cover after firing an RPG at an Amal position.)

HYT-Reuters-The State Dept. said that Lebanon w¢uld remain isolated from the
world until the lLebanese people rid their country of the anarchy in the
streets of Beirut. This was the latest of a series of increasingly blunt
statements on Lebanon.

Iran-Iraqg 'Truce'
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bantustants. They are paid less than Blacks in South Africa who work

in the cities, and they are paid 7 times less than whites., A Gov't like
Israel can see the potential cheap labor which is constantly present. They
build these industries there, for maximum profit and the bantustans leaders
get revenue from the expleoitation of the women." 1lsraeli companies
negotiated $160 million worth of contracts with Ciskei. The Gov't sold
President Sebe of Ciskei some aircraft and then built a 219 million
airport. "The lsracli Gov't did nothing of i1he zort," claimed lsraelil

spokesman Barukh Binah. T"Perhaps private entrepeneurs sold them the
airplanes and built the airpert, 1t wasn't done by the State of lsrael.'

The ANC enckeswoman responded, "lt's only wheh guestions are acked that they
gay it's a private conpany from Israel.”

The Cost of the Iav;

ND-combined-A US CDHQILbElOﬂ&l agency reports that it will cost Tsrael §1
billion a yecar beginning in 1990 to produce the Lavi, according to sources
guoted by UPI. Weinberger termed the plane "inferior" to US planes.
Israel is on the verge of deciding whether or not to proceed with
production. One source said the report "might have some effect" on

the decision,

Nazi1 Traial
DN-UPI-The defense lawyer. for Demjanujuk.challenged the ability of an experg

witness to recrcate events at the Treblinks death camp 44 yud1= uqv
In 7 hours of questicning, O'Connor repcatedly asked the trial's first

witness--Dr. Yitzhak Arad, a Holocaust survivor and director of Ead Vazshem--
to explain inconsistencies between maps in his book on Treblinka and
those in official records. "1 don't see any meaningfael differences,” Arad

said several times. O'Connor siad he was trying to show tnat i1t one of
the greatest historians of the Holocaust cannot decide on some critical
elements, how can a witness? Legal experts say the most difficult aspect
of the case is for survivors and the prosecutors to prove 4 decades after
WW Il that Demjanjuk was the guard called Ivan,

NYP-Fettmann-0'Connor offered a Soviet newspaper article as evidence that
Demjanjuk was a victim of mistaken identity.

Fighting in Lebanon

N¥T-Hi jazi-p.]l Militiamen fought street battles that were unparalleled

in their intensity for factional disputes in West Beirut. Heavy artvillary
and tank assaults were used to occupy key positiens. A rocket hit

CBS's office. It is much beleived that the street battles are an
extension of the so-called war of the camps. (photo of leftist militiaman
running for cover after firing an RPG at an Amal position.)

NYT-Reuters-The State Dept. said that Lebanon wtuld remain isolated from the
world until the lLebanese people rid their country of the anarchy in the
streets of Beirut. This was the latest of a scries of increasingly blunt
statements on Lebanon.

Iran-Iraq 'Truce'



ID-combined-Irag announced a two-week suspension of air raids on Iranian
ities, but warned it would resume the strikes if Iran continues hitting

‘ragi cities. Even s0, Iragi fighter-bombers attacked 6 Jranian citiecs
yesterday.

“YT-Markham-The West German Gov't said it regretted a TV satire that showed
“homeini being showered with woman's underwear, and the comedian resporsible
lor it apelogized to the Iranian Ambassadoer Lo Bonn.

ower Study: Tenglon Rise:

iYT-Brinkley (News Analytis| White House officiels are growing increasingly
ipprehensive as the Tower Commission completes & report that officials say

5 likley to include damadqing disclosure: thot could result in criminal

‘harges. A number of NSC misdeeds have veen uncovered., One source called
‘he material "explosive."

“5J-Walcott-White House officials rewrote an official chronology of the
“dministration's secret arms sales to Iran at least twice last November
‘0 omit important facts about the proaram and to misstate others, accordina

o adminisntretion officials and documents, This dodétering has becume &

gjor iccus of the Tower Commlissio

YPEC I
i8J-Siconoclti-World oil prices slid to their Jowest level this year as trader:
focused on possible eracks in the bDecember production paci by OPEC and o

continuing markst glut.

Wb-Stein-The largest Jewish foster care agency in NY will probably appeal

2 court order that would prevent it from giving Jewish children priority

at its group homes and institutions. An appeal would delay final resolution
of a 13-year old class-action lawsuit brought by the ACLU on behalf of
hlack, Protestant foster children in the city's care. Of the 17000 children
in NYC's foster care system, an estimated 450 are Jewish.

iedia Notes

‘ew White House Media Aide

4¥T-Boyd-Reagan is expected to name John Koehler, a retired official of &F
18 the new White House communications director. .

lan for Live Soviet TV in US

¥T-Belkin-International legal tangles are altering The Discovery Channel's
nlans to broadcast more than 60 hours of Soviet TV programs live to

imerican audicnces each week. Instead, the channel is relying hecavily on
apes of the Soviet programs.

ITONUT
NYC
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a #0.5. VIEWS ON AN INTERNATIONAL CONFERENCE *
3 * —— — 4
#-~THE Y.S. BELIEVES IN THE IMPORTANCE OF FACE-TO FACE #
sNEGOTIATIONS. GIVEN THE EXTREMELY DIFFIGULTY AND COMPLEX o
#SET OF PROBLEMS THAT EXIST IN THE MLIDDLE EAST, DLRECT #
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*
*NEGOTIATIONS REPRESBENT THE ONLY REALLSTIC WaAY TO MAKE
*PROGRESS.

-

#—-AN I[NTERNMATIONAL FRAMEWORHK, IF PRGPERLY CONCEIVED ra
#*FACILITATE DIRECT NEGOTIATIONS, COULD BE USEFUL.,
#HOWEVER, THE WRONG KIND OF FRAMEWORK IS LIKELY (0 BE
#COUNTER-PRODUCTIVE,

B

#=1T 15 CLEAR THAT EITHER A CONFEREMWCE OR A PHREPARATORY
#*COMMLTTEE AS ENVISIONED In UNGA RESOLUTIONMS WOULD
#*UNDOUBTEDLY DEGEMERATE INTO AN IDEGLOGICAL ARD
+PROPAGANDA

# EXERCISE DIRECTED AGALNET THE STATE OF 1SRAEL.

-3

#-RATHER THAN YLELDING A CONSTRUCTIVE EXAMIMATION OF THE
#MIODLE EAST QUESTION OR CONTRLBUTING TG THE URGENT TASK
#0F FINDING A LASTING SOLUTIOM TO THE PALESTIMN1ANK
#*PROBLEM, LT COULD WELL EXACERBATE REGLONAL TEMSIONS.

+
#—-AN INTERNATIONAL CONFERENCE ALONG THE LIMES THAT HAVE
*BEEMN SUGGESTED PRESENTS HELITHER AN ACCEPTAEBLE

+REPLACEMENT FOR NOR ALTERNATIVE TO DIRECT MNEGOTLATIONS
¥ ,THE ONE ROUTE WHICH CAN PROVIDE CONCRETE STEPS TOWARD
*PEACE IN THE MIDDLE EAST.

i.

#——0UR TASK SHOULD BE TO FIND CONSTRUCTILIVE WAYS TO HELL
#THE PARTIES MEET FACE-TO-FACE AT THE BARGAINING TABLE ON
#THE BASLIS OF SECURLTY COUNCIL RESOLUTIONS 242 AND 338,

#*

#--THE U.S. CONTINUES TG HAVE RESERVATIONS ABOUT AN
* INTERNATIONAL CONFERENCE BUT UNDERSTANDS KING HUSSEIN'S
*NEED FOR ONE. THE U.S. LS8 PREPARED TO WORK WITH THE
*PARTIES TO SEE WHETHER A CONFERENCE CAN BE SET UP IN A
#WAY WHICH LEADS TO DIRECT MNEGOTLATLIO NS AND WHICH DOES
*NOT INTERFERE WITH THOSE NEGOTIATIONS .

+

#--THE U.S. WILL SUPPORT INTERNATIOMAL EF
«PROMOTE THIS VITAL OBJECTIVE--AND WILL GCON
*0PPOSE THISE THAT DO NOT.
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*#CONFIDENTIAL

&

*MIDODLE EAST PEACE PROCESS

*

#-—-ABSEISTANT BSECRETARY RICHARD MURPHY WVISITED JORODAN
#*IERAEL, EGYPT AND SAUDL ARABLA LN JANUARY. HE FOUND
*#SERIQUS INTEREST IN THE REGIOW 1W PROGRESSE TOWARD
+MNEGOTLATIONS. THE PARTIES ARE PREPARED ra  CONMTINUE
*WORKING FROM WHERE THEY LEFT OFF LAST YEAR. THEY HOPE
+FOR & MORE ACTIVE U.S. INVOLVEMENT BUT ARE DIVIDED ON
*THE SOVIET AMD FPLO ROLES.

&

#¥==THE L8, CONTINUES TO SUPPORT IMPROVEMENT OF THE
#*QUALLITY OF LIFE IN THE OCCUPLED TERRLTORIES. THE U.S5. LB
#PROVIDING ASS1ISTANCE TO PRIVATE VOLUNTARY ORGANLZIATIONS
#WORKING IW THE WEST BANK AND GAZA AND 15 ALSO0 SUFPPORTING
#*THE JORDAMIAN DEVELOPMEMNT PROGRAM, NOT A5 A SBUBSTITUTE

1#1‘41‘1-111####*3&»#.*#*

*FOR THE SEARCH FOR PEACE, BUT AS A COMPLEMENT TQ IT. ﬂ-.
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#C ONFIDEMNTIAL +
* *
L EBANON #
§  eommulSn— »
#--U.5, POLICY IN LEBANON RESTS ON SUPPORT FOR LEBANON'S  #
#UNITY, SOVEREIGNTY AND INDEPENDENCE, FOR THE WITHSRAWAL  #
#0F ALL FORELGN FORCES, AND FOR RESTORATION OF THE  #
$EFFECTIVE AUTHORLTY OF THE LEBANESE GOVERNMENT, THE  #
#U.S. SUPPORTS EFFORTS TO END FIGHTING AND ESTABLLSH A #
#POLITICAL DIALOGUE OPENING THE WAY TO POLLTLICAL REFORM  #
#AND NATIONAL RECONGILIATLON. #*
&* *

TWPEN NPYym-yinn Tivn .

o &
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I
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W

#-~_EBANON’S HISTORY MAKES CLEAR THAT THERE 18 HO
#sMILITARY SOLUTION TO LEBANON'S POLITICAL PROBLEMS AND
*THAT NO OQUTSIDE POWER CAN IMPOSE A SOLUTION. ACHLEVING
#*A RESOLUTION OF THE LEBANESE CRISIS THEREFORE REQUILRES
+EFFORT AND INITIATIVE BY THE LEBANESE THEMSELVES,AND
#MUST REFLECT A GENULNE CONSENSUS OF ALL LEBANON'S
#COMMUNITIES. 1IN THE SOUTH, SECURLTY AND STABLILLTY FOR
#THE PEOQPLE OF SOUTHERM LEBAMNON AND NORTHERN LSRAEL CAN
*BEST BE ACHIEVED  THROUGH  AGREED-ON SECURLTY
*ARRANGEMENTS ACCEPTABLE TO LEBANON AND LSRAEL.

*

#-~SERLOUS EFFORTS TO ACHIEVE POLLTICAL RECOMCLLLATLON
+AMONG THE LEBANESE HAVE BEEN UNDER WAY FOR SEVERAL
#*MONTHS.  LEBANESE GOVERNMENT NEGOTIATORS HAVE BEEN
#D1SCUSSING CONSTITUTIONAL REFORM AND SYRLAN-LEBANESE
*RELATIONS WLITH SYRIAN REPRESENTATIVES IN DAMASCUS.

*

#-~PRESLDENTS GEMAYEL AND ASAD HELD A SHORT MEETLNG LN
AKUWALT DURING THE 1SLAMIC SUMMIT, THE FLRST TIME THEY
*HAVE MET IN OVER A YEAR. THE U.S. IS ENCOURAGED TO HOPE
#THAT THE MEETINGS IN DAMASCUS AND KUWALT ARE SI1GHS THAT
*PROGRESS CAN BE MADE IN SETTING THE STAGE FOR A GEMULNE
+S0LUTION TO LEBANON'S PROBLEMS,

*

#--THE U.S. 1S5 CONCERNED ABOUT DEVELOPHMENTS LN SOUTH
*LEBANON. ALTHOUGH ATTACKS AGAINST UNLFIL TROOPS LAST
#GUMMER (WHICH LED TO WITHDRAWAL OF PARY OF THE FREWCH
#*UNLIFIL CONTINGENT,HAVE NOT RECURRED UNIFIL IS STILL
#UNABLE FULLY TO IMPLEMENT 1TS MANDATE., LOCAL LEBANESE
*LEADERS AND THE MAJORITY OF THE POPULATLON MADE CLEAR
*IN RESPONSE TO THE ATTACKS THELR STRONG SUPPORT FOR
#UNIFIL’S CONTINUED PRESENCE.

4

#~~THE LEBANESE GOVERNMENT AND THE LEADERSHIP IN THE
#SO0UTH HAVE STATED THEIR READINESS TO GUARARTEE THAT KO
*ATTACKS AGAINST LSRAEL WILL TAKE PLACE PROVIDED [SRAELL
*TROOPS WITHSRAW COMPLETELY FROM LEBANON., THE ISRAELI
*GOVERNMENT, WHILE  INDICATING THAT ISRAEL HAS NO
+INTENTION OF KEEPING TROOPS PERMANENTLY 1IN LEBANON, HAS
+EXPRESSED NO CONFIDENCE IN LEBANESE ABILLTY TO BACK UP

WP NEYrm-yinn 1Tvn

THESE GUARANTEES.
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News Summary February 18, 1987

New York Headlines

Top story in the New York Times deals with the new nominee to head the CIA.
Graves said that the CIA erred on Iran arms sales (see Press Reports)

Also on p.l, Begun is still not freed but is expected to be soon, (see

Press Reports)+ what the contra shake-up means; the stock market shot up
despite the anxiety generated by the latest insider-trading scandal; the

NY High Court banned barring women from clubs. Page 1 stories in the

Wall Street Journal tell of a group of lawyers who are trying to find
asbestos vitims to represent, and, about the search by scientists for- .
"momopole” a missing physies link,

Editorials

NYP “The Unasked Question in Moscow" Moscow was the in place to be this
week. But no one in the audience at the peace forum had the courage

to ask “"Where is Josef Begun?" The Russians must have been encouraged
by this. The group who went to the forum has no cause to be proud about
its misison to Moscow.

NYP "Pan Am's Lone Stand Against Terror" When lax security at Karachi
International Airport led to the highjacking of a Pan Am jet five

months ago, the airline suspended all flights to Pakistan. That was

exactly the right thing to do, It was a way of putting pressure on the
Pakistani Gov't to tighten security, and even more important, aetually

to punish the four Palestinians and their Libyan commander, who were
responsible for killing 21 people. Sadly, no major carrier followed

Pan Am's lead. Meanwhile, there is no indication that the Pakistani

Gov't actually intends to try the five Abu Nidal terrorists. .

Press Reports -

Shultz and Shamir Disagree Over Parley

NYT-Lewis (photo of Shultz and Shamir laughing in Washington) Shultz
clashed with Shamir over whether an international ¢enference, possibly
ineluding the Soviet Union, should even be considered a vehicle for
starting peace negotiations in the Mideast. The two officials expressed

L their disagreements publicly after a 2 hour meceting. Despite the sharp

= s -} o g B} e s 3 27 e B R w————

e rma — et g i e g by —

.,,.Ti_‘:_.._,.-f}_:‘i}! E—* heswin b ' g 2‘, 5/% :‘i'.ﬁun

S 8 B g b ] Y 8 S . 4 s S L ¢ Bl R T

ey Qird 8y 2 3t L >






et &WD ’,g-{,z-. _457Lr_b’__

exchanges, the significance of the dispute is unclear since most officials
consider the prospects for an international peace conference to be dim.
On Iran, Shultz said the matter was discussed "only very briefly,” and that
"it's basiclaly an American matter." A spokesman for the Israeli Embassy
said that Ely Rubenstein met with State Dept. officials to discuss Israel's
cooperation in the various US investigations of the affair. Privately,
Israeli officials said that they would respond only to written statemernti:
and that no face-to-face interviews would be permitted. (DN-Rehm; Kbi-photo
of Shultz and Shamir; NYP-Latehm)

Nazi Trial

N¥T-Clines-The defense at the trial of Demjanjuk denounced the proceeding

as a "show trial’” reminiscent of Soviet propoganda court cases. One of

the judges angrily reprimanded the lawyer. "Let's not compare this court
with a court in Moscow," the judge said. The defense maintained that the
trial ehould inveolve a single issue of mistaken identity, The first full day
of testimony was devoted to a summary of the Treblinka camp's history.

ND & DN-AP and photo of Demjanjuk talking te Israeli policeman)

Pro-Palestinian Group Is Shut Down in Israel

NYT-special-The Israeli police, in an unusual action against Jewish critic

of the Government's human rights record, have closed the offices of a
Jefusalem information agency sympathetic to Palestinians and arrested four
workers. The private agency, the Alternative information Center, was ordercd
closed for 6 months. The police charged that the center was “rendering
services" to a Palestinian terrorist organization. The center supports
Palestinian nationalism and provides reqular reports of what it says are
human rights abuses in the occupied territories. Lea Tsemel, a lawyer who

is married to the center's director said the center was not in cellusion with
a terrorist organization, the PFLP, and did not keep track of who uses its
services.

Palestinians Riot

ND-combined~-Young Palestinians blocked roads with wire and burning tires
and stoned cars in the West Bank and Gaza. A Palestinian policeman shot
a l6-year old girl in the leqg after she stoned his car.

PLO is Bolstered by Kuwaiti Money .

NYT-Kifner-A new influx of Arab money will bolster the PLO's political base
in the West Barix, in a move seen as undercutting Hussein. Kuwait followed
the lead of Saudi Arabia by announcing it would contribute $5 million

to the $9.5 million Saudi pledge to revive a joint PLO-Jordanian fund.

A Western diplomat said that Hussien was embarrassed by the donations. "It
puts Jordan in an awkward position and Arafat will claim a great victory."
An American diplomat said that the effect of this fund will not be good

for US policy. The money will go to West Bank universities, trade unions
and cultural associations, according to Abu Jihad. Hussien's own plan for
the area attracted little support from the inhabitants of the West Bank.
Also, the King's plan attracted few investors,
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exchanges, the significance of the dispute is unclear since most officials
consider the prospects for an international peace conference to be dim. -«
On Iran, Shultz said the matter was discussed "only very briefly,* and that
"it's basiclaly an American matter." A spokesman for the Israeli Embassy
said that Ely Rubenstein met with State Dept, officials to discuss Israel's
cooperation in the varicus US investigations of the affair. Privately,
Israeli officials said that they would respond only to written statements
and that no face-to-face interviews would be permitted., (DN-Rehm; ND-photo
of Shultz and Shamir; NYP-Latehm)

Nazi Trial

NYT-Clines-The defense at the trial of Demjanjuk denounced the proceeding

as a "show trial" reminiscent of Soviet propoganda court cases. One of

the judges angrily reprimanded the lawyer. "Let's not compare this court
with a court in Moscow," the judge said.. The defense maintained that the
trial should involve a single issue of mistaken identity, The first full day
of testimony was devoted to a summary of the Treblinka camp's history.

ND & DN-AP and photo of Demjanjuk talking to Israeli policeman)

Pro-Palestinian Group Is Ehut Down in lsrael

NYT-special-The Israeli police, in an unusual action against Jewish eritic

of the Government's human rights record, have closed the offices of a
Jefusalem information agency sympathetic to Palestinians and arrested four
workers. The private agency, the Alternative information Center, was ordered
closed for 6 months. The pelice charged that the center was “rendering
services" to a Palestinian terrorist organigzation, The center supports
Palestinian nationalism and provides regqular reports of what it says are
human rights abuses in the cccupied territories. Lea Tsemel, a lawyer who

is married to the center's director said the center was not in collusion with

a terrorist organization, the PFLP, and did not keep track of who uses its
services.

Palestinians Riot

ND-combined-Young Palestinians blocked roads with wire and burning tires
and stoned cars in the West Bank and Gaza. A Palestinian policeman shot
a l6-year old girl in the leg after she stoned his car.

PLO is Bolstered by Kuwaiti Money

NYT-Kifner-A new influx of Arab money will bolster the PLO's political base
in the West Bank, in a move seen as undercutting Hussein. Kuwait followed
the lead of Saudi Arabia by announcing it would contribute £5 million

to the $9.5 million Saudi pledge to revive a joint PLO-Jordanian fund.

A Western diplomat said that Hussien was embarrassed by the donations. "It
puts Jordan in an awkward positicon and Arafat will claim a great victory."
An American diplomat said that the effect of this fund will not be good

for US policy. The money will go to West Bank universities, trade unions
and cultural associations, according to Abu Jihad. Hussien's own plan for
the area attracted little support from the inhabitants of the West Bank.
Also, the King's plan attracted few investors.
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rt if Auschwitz/Jazz Under the Nazis

IYT-Kaufman-Joseph Czarnecki, a news photographer in Poland, has assemblecd
‘2 photographs of art from Auschwitz which will soon be published. He was
‘inancially assisted by the International Center of Photography in NY.
;ome of the work was commissioned by the Nazis, others were works done

Y inmates.

1SJ-Hentoff reviews "La Tristesse de Saint Louis: Jazz Under the Nazis" by
fike Zwerin. The book, which does not get a positive review, illuminates
‘hy the designers of the Third Reich wanted to protect the Aryan future from
-he virus of jazz, and how they were never able to entirely succeced.

jew Life for Historic Synagogque

IYT-Dunlap-New York's oldest synagogue is now owned by a Spanish scultor who
iraesm of turning it into an artists' colony.

ITONUT
NYC

END
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STATEMENT BY
THE SECRETARY OF DEFENSE
BEFORE THE
HOUSE FOREIGN AFFAIRS COMMITTEE

FEBRUARY 18, 1987

%

EMBARGOED UNTIL
RELEASED BY THE
COMMITTEE

7
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TESTIMONY OF THE SECRETARY OF DEFENSE
BEFORE 4.C

THE HOUSE FOREIGN AFFAIRS COMMITTEE

18 FEBRUARY 1987
B

CHART OFF ?
GOOD MORNING MR. CHAIRMAN. I AM PLEASED AGAIN THIS5 YEAR TO
APPEAR BEFORE YOUR COMMITTEE TO TESTIFY ON BEHALF OF THE
PRESIDENT'S FY1987 SUPPLEMENTAL AND FY1988 REQUEST FOR SECURITY

ASSISTANCE FUNDING., AS YOU MIGHT EXPECT, I SHALL CONCENTRATE ON

THE PURELY MILITARY ASPECTS OF THE PRESIDENT'S REQUEST. I MUST .
§AY AT THE OUTSET THAT I JOIN THE PRESIDENT AND SECRETARY SHULTZ

IN MAKING THE CASE THAT WE CANNOT CONTINUE AT THE RESOURCE LEVEL
PROVIDED IN FY1987 WITHOUT GRAVE DAMAGE TO OUR INTERESTS. WE

FACE A BUDGET CRISIS THAT HAS FAR-REACHING CONSEQUENCES FOR

UNITED STATES FOREIGN POLICY AND DEFENSE STRATEGY. THE

PRESIDENT'S REQUEST FOR THE 150 ACCOUNT FOR FY1988 IS A MODEST

ONE, WHICHE RECOGNIZES THE NEED TO REDUCE OUR BUDGET DEFICIT. IT

1S, IN MY JUDGMENT, THE AMOUNT NEEDED IF THE UNITED STATES IS TO

MAINTAIN ITS LEADERSHIP ROLE AND TO PROVIDE POR OUR SECURITY. .

CHART 1: INTERNATIONAL AFFAIRS BUDGET

THE UNITED STATES HAS LONG HAD AN INTEGRATED APPROACH TO THE
WORLD, WHICH INCLUDES MILITARY, ECONOMIC, POLITICAL, DIPLOMATIC
AND PURELY HUMANITARIAN ASPECTS. ON THIS FIRST CHART YOU CAN SEE
THE ARRAY OF MAJOR FOREIGN POLICY INSTRUMENTS THAT WE EMPLOY IN
DEALING WITH AN INCREASINGLY INTERDEPENDENT WORLD. WHILE THE
LEVEL OF FUNDS REQUESTED IN EACH ACCOUNT VARIES CONSIDERABLY,

EACH OF THE FUNCTIONS IS IMPORTANT TO THE UNITED STATES.

#



458
>

3

MILITARY AID, CONSISTING OF FMS CREDITS, MAP AND IMET IS ONLY A
PART OF THE WHOLE. WE NEED THE WHOLE REQUEST WITH ALL OF ITS
PARTS SUFFICIENTLY FUNDED TO SERVE OUR BROAD NATIONAL GOALS, BOTH

ECONOMIC AND SECURITY.

LET ME FACE THE ISSUE SQUARELY. ALL OF US ARE DEDICATED TO
HELPING REDUCE THE DEFICIT, BUT SOME CRITICS OF FOREIGN AFFAIRS
FUNDING NOT ONLY CLAIM IT IS A GIVE AWAY PROGRAM, BUT HAVE ALSO
POSTULATED A TOTAL COMPETITION BETWEEN DOMESTIC SPENDING AND
MONEY SPENT FOR OUR SECURITY AND THE CONDUCT OF FOREIGN AFFAIRS.
THIS IS A FALSE DICHOTOMY. OUR DOMESTIC WELFARE AND THE U.5.
ECONOMY 1S FhELED BY THE ENGINE OF FOREIGN TRADE, WHICH IS IN
TURN GREATLY DEPENDENT ON WORLD AFFAIRS AND THE DEGREE OF
STABILITY IN REGIONS WEERE WE TRADE. A RECENT STUDY BY THE

ATLANTIC COUNCIL HAS DETAILED WHAT THIS MEANS IN STARK TERMS:

o IN THE LAST QUARTER OF A CENTURY U.S. FOREIGN TRADE GREW
PROM LESS THAN TEN PERCENT TO MORE THAN 25 PERCENT OF OUR

GROSS NMATIONAL PRODUCT.
o 20 PERCENT OF U.S. INDUSTRIAL OUTFUT IS FOR EXPORT.

o ONE IN SIX AMERICAN PRODUCTION WORKERS' JOBS DEPEND ON

INTERNATIONAL TRADE.
o 40 PERCENT OF U.S. FARMLAND PRODUCES FOR EXPORT.

o ABOUT ONE-THIRD OF U.S. CORPORATE PROFITS ARE GENERATED

BY INTERNATIONAL ACTIVITIES.
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o U.S. COMMERCIAL BANKS HAVE $130 BILLION IN LOANS

OUTSTANDING TO DEVELOPING COUNTRIES.

THE FUNCTIONS REPRESENTED HERE ON THIS CHART ARE KEY TO
AMERICA'S ABILITY TO DEAL WITH THE WORLD. THE U.S. GOVERNMENT
SHOULD PROVIDE THE MEANS TO MEET OUR RESPONSIBILITIES IF WE ARE

GOING TO CONTINUE TO PROFIT BY THEM FOR THE BENEFIT OF OUR GREAT
NATION. .

THESE BENEFITS OF OUR OPEN RELATIONSHIPS WITH MANY REGIONS

OF THE WORLD TAKE VARIOUS FORMS. THEY CAN SOMETIMES BE MEASURED
IN CLEAR ECONOMIC TERMS. SOME 375,000 JOBS EXIST TODAY BECAUSE
WE CONDUCT FOREIGN MILITARY SALES, THOUGH WE CONDUCT THEM ONLY IN
SUPPORT OF OUR FOREIGN POLICY AND OUR DEFENSE OBJECTIVES. BUT

OUR OBJECTIVES ARE ON A MUCH BROADER PLANE:

o FIRST, WE WANT TO PROMOTE DEMOCRACY BECAUSE DEMOCRATIC

GOVERNMENTS ARE LESS LIEKELY TO BECOME INVOLVED IN WARS COF

AGGRESSION.

o SECOND, WE WANT TO MAINTAIN AN OPEN, STABLE WORLD ECONOMY

AND FREE ENTERPRISE SO THAT WE CAN EXPAND OUR EXPORTS AND

INVESTMENT .

o FINALLY, BY PROVIDING ASSISTANCE TO FRIENDS AND ALLIES,
WE SEER TO PREVENT REGIONAL CONFLICTS THAT THREATEN OUR
INTERESTS, AND TO ENHANCE THE INTERNAL STABILITY OF

FRIENDLY NATIONS. SHOULD CONFLICTS OCCUR, WE SEEEK TO

x
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RESOLVE THEM BY HELPING OUR FRIENDS, RATHER THAN RESORT

TO THE USE OF AMERICAN COMBAT FORCES.

CHART 2: THE PRESIDENT'S FY1988 BUDGET REQUEST

ALL TOO OFTEN THE DEBATE ON HOW TO DIVIDE UP THE PIE OF
BUDGET RESOURCES REVOLVES AROUND THE SPLIT BETWEEN DOMESTIC
PROGRAMS AND DEFENSE. AS THIS CHART SHOWS, INTERNATIONAL AFFAIRS
FUNDING IS ONLY A TINY PROPORTION OF THE TOTAL REQUEST, AND TENDS
TO BE SQUEEZED OUT IN THE LARGER DEBATE. CLEARLY, WITHOUT
ADEQUATELY FUNDED DOMESTIC PROGRAMS, THE FUNDAMENTAL NEEDS OF OUR
SOCIETY AND THE INDIVIDUAL WILL NOT BE MET. FAILURE TO DO SO
WOULD NOT ONLY DEPRIVE OUR PEOPLE BUT WOULD NOT ALLOW US TO HAVE
ADEQUATE DEFENSES NOR CONDUCT SUCCESSFUL FOREIGN AFFAIRS. EACH
OF THESE BROAD CATEGORIES OVERLAP AND COMPLEMENT EACH OTHER.
SURELY ONE CANNOT BE INCREASED AT THE EXPENSE OF ANOTHER WITHOUT
PAYING A PRICE, NOR CAN ONE OF THEM BE UNDULY WEARENED FOR ALL

THREE WILL BE JEOPARDIZED.

ALL THE INTERNATIONAL AFFAIRS FUNCTIONS SHOWN ON THE
PREVIOUS CHART CONSUME ONLY 1.7 PERCENT OF THE TOTAL BUDGET
REQUEST. THE MILITARY PORTION OF THE 150 ACCOUNT REPRESENTS ONLY
ONE HALF OF ONE PERCENT. THIS IS A SMALL INVESTMENT THAT WILL
RETURN SUBSTANTIAL DIVIDENDS TO THE AMERICAN PEOPLE. I FENOwW THAT
THERE WILL BE A DEBATE ABOUT THE PROPER PROPORTIONS OF THIS
BUDGET. THERE ARE THOSE WHO WILL ARGUE THAT NO MORE CAN BE SPENT

THAN WAS APPROPRIATED LAST YEAR FOR THE ENTIRE 150 ACCOUNT.

ﬂ"'\
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CERTAINLY, THERE ARE THOSE WHO ARGUE THAT MILITARY ASSISTANCE

SHOULD NOT BE INCREASED AT THE EXPENSE OF DOMESTIC PROGRAMS.

THE BALANCE OF MY PRESENTATION WILL BE DEVOTED TO PRESENTING
A CASE FOR RETURNING OUR ASSISTANCE PROGRAM TO AT LEAST THE

APPROPRIATED FY1986 LEVEL.

GIVEN THE CONSTRAINTS IMPOSED BY GRAMM-RUDMAN-HOLLINGS

TARGETS, I AGREED THIS YEAR TO A MODEST GROWTH IN THE DEFENSE .
BUDGET OF ONLY THREE PERCENT, WITH THE FULL UNDERSTANDING THAT WE
WILL BE RELYING EVEN MORE ON OUR FRIENDS AND ALLIES AROUND THE

WORLD. SO IT IS ESPECIALLY IMPORTANT THIS YEAR THAT CONGRESS
SUPPORT THE PRESIDENT'S FY1988 REQUEST FOR SECURITY ASSISTANCE.

THE INCREASE OF ONLY ABOUT $800 MILLION WILL BARELY BEGIN TO

REPAIR THE DAMAGE DONE BY A TWO-YEAR CUT TO THE SECURITY

ASSISTANCE BUDGET THAT AMOUNTED TO ALMOST 26 PERCENT IN REAL

TERMS. 1IF FURTHER CONGRESSIONAL CUTS ARE MADE FOR FY1988, THEY

WILL NOT SIMPLY BE BUDGET CUTS, BUT WILL FORCE DRASTIC CHANGES IN .
OUR POREIGN AND DEFENSE POLICIES--CHANGES THAT A VAST MAJORITY OF
CONGRESS WOULD BE VERY UNCOMFORTABLE WITH--TO COMPENSATE FOCR

REDUCED ALLIED CAPABILITIES, UNQUESTIONABLY A GREATER U.S.

DEFENSE EFFORT WOULD BE REQUIRED.

CHART 3: INTERNATIONAL AFFAIRS FUNDING

ON THIS CHART, I HAVE PORTRAYED THE BUDGETARY HISTORY OF THE
LAST THREE YEARS FOR THE INTERNATIONAL AFFAIRS ACCOUNT. WE HAVE

DIVIDED THE BARS, AS YOU CAN SEE, INTO THE BASIC COMPONENTS OF

ﬁ,
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THE CONDUCT OF FOREIGN AFFAIRS, INFORMATION AND EXCHANGE
ACTIVITIES, ECONOMIC AID, AND MILITARY AID. I WANT TO MARE TWO
POINTS WITH THE CHART. FIRST, USING FY1985 AS A BASE LINE, THE
ENTIRE FEDERAL BUDGET INCREASED BY TWO PERCENT IN FY1987. BY
CONTRAST FOREIGN AID WAS REDUCED 29 PERCENT IN FY19686 AND BY
ANOTHER 11 PERCENT IN FY1987. FOR MILITARY ASSISTANCE ITS
PORTION OF THE FEDERAL BUDGET WAS REDUCED BY ABOUT 29 PERCENT

OVER A THREE-YEAR PERIOD.

THE MILITARY PORTION CONSISTS OF FOREIGN MILITARY SALES
CREDITS, MILITARY ASSISTANCE PROGRAM GRANTS AND INTERNATIONAL
MILITARY EDUCATION AND TRAINING GRANTS. ALTHOUGH SOME INSIST
THAT THE ECONOMIC SUPPORT FUND (ESF) IS MILITARY BECAUSE IT IS IN
PRINCIPLE INTENDED FOR COUNTRIES WITH A SECURITY PROBLEM, IT IS
NOT MILITARY IN ANY SENSE. IT CANNOT BE USED FOR THE PURCHASE OF

MILITARY EQUIPMENT.

CHART 4: ACCOMPLISHMENTS

MR. CHAIRMAN, IT IS IMPORTANT TO UNDERSTAND WHERE WE HAVE
BEEN, WHERE WE ARE NOW, AND WHAT IS REQUIRED TO GET BACK ON
TRACK. FIRST, FROM FY1981 THROUGH FY1985 THE CONGRESS PROVIDED
RISING APPROPRIATIONS AT IMPROVED TERMS TO MEET GOALS THAT
CONGRESS AND THE ADMINISTRATION AGREED UPON. FOR INSTANCE,
CONSIDERABLE CONSENSUS BETWEEN THE ADMINISTRATION AND CONGRESS
WAS ACHIEVED ON THE KEY ISSUES OF CENTRAL AMERICA, THE MIDDLE

EAST, AND PARISTAN. THE ADMINISTRATION THEN MADE MANAGEMENT

f



3 g? 7
IMPROVEMENTS AIMED AT MAEING MORE EFFICIENT USE OF APPROPRIATED

FUNDS.

WITH THESE INSTRUMENTS IN HAND, THE ADMINISTRATION WORKED
CLOSELY WITH FRIENDLY COUNTRIES TO EXPAND DIALOGUES, TO PLAN AND
CARRY OUT PROGRAMS IN WAYS THAT RESPONDED TO COUNTRIES' DEFENSE

NEEDS, AND TO ADDRESS ECONOMIC DIFFICULTIES CAUSED BY EFFORTS TO

MEET THOSE NEEDS. THE NUMBER OF COUNTRIES RECEIVING ASSISTANCE .
GREW, AS DID THE NUMBER OF STUDENTS RECEIVING U.S. MILITARY

TRAINING.

THESE PROGRAMS HAVE BEEN RESPONSIBLE FOR STRIRING RESULTS IN
DETERRING OR RESOLVING CONFLICTS, IN IMPROVING BILATERAL RELA-
TIONS, IN ENHANCING THE WORLDWIDE POSTURE OF U.S. FORCES AND,
OVERALL, IN CONTRIBUTING TO A MORE SECURE WORLD. THE RESULTING
WORLDWIDE PROGRAM ENCOURAGED A NEW FEELING OF CONFIDENCE IN THE
UNITED STATES IN COUNTRIES THREATENED BY THE SOVIET UNION OR
OTHERS. YET, MANY CHALLENGES TO OUR INTERESTS REMAIN, CHALLENGES .
WEICH CAN ONLY BE MET WITH RESOURCES THAT ALLOW U.S. COMMITMENT

AND CONTINUITY FROM YEAR TO YEAR.

CHART 5: FMSCR & MAP FY1981-FY1987

SHOWN EERE IS THE HISTORY OF THE MILITARY PORTION OF
SECURITY ASSISTANCE FUNDING OVER THE LAST SEVEN YEARS. WE HAVE
PLACED ISRAEL AND EGYPT ON TOP TO EMPHASIZE THE RISING TREND IN
CONTRAST TO A SEVERE DOWNWARD TREND FOR THE REST OF THE WORLD.

IN RECOGNITION OF FOREIGN POLICY NEEDS AND THE NEED TO DEFENMD THE

F
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FREE WORLD, FUNDING ROSE STEADILY FROM FY1981 THROUGH FY1984.
THE RISE WAS MOSTLY IN EUROPE, EGYPT, ISRAEL AND PARKISTAN.
GROWTH WAS SIGNIFICANT ELSEWHERE, ALTHOUGH THE PROGRAMS ARE MUCH
SMALLER. TO OBTAIN MORE CONCESSIONALITY, THE FY1985 FMS CREDIT
PROGRAM WAS PUT ALL ON-BUDGET. THE FUNDING WAS DROPPED BY $688

MILLION TO MAKE THIS POSSIBLE.

IN FY1986, EGYPT AND ISRAEL WERE RESTORED NEARLY TO PREVIOUS
LEVELS, BUT THE SIZE OF THE TOTAL APPROPRIATION WAS NOT RESTORED,
AND THIS DEPRESSED FUNDS FOR THE REST OF THE WORLD. THEN AGAIN
IN FY1987, EGYPT AND ISRAEL WERE INCREASED SLIGHTLY, WHILE THE
S1ZE OF THE TOTAL APPROPRIATION WAS REDUCED APPROXIMATELY 14
PERCENT FROM ACTUAL FY1986 LEVELS. WHAT IS OF TREMENDOUS CONCERN
TO US IS THE COMPRESSION OF THE RESOURCES PROVIDED TO THE REST OF
THE WORLD WHERE WE HAVE VAST AND IMPORTANT INTERESTS. THE REST

OF THE WORLD HAD TO ABSORB NEARLY A 40 PERCENT REDUCTION.

CHART 6: IMPACT OF EARMARES

THESE TWO PIE-CHARTS REFLECT CONGRESSIONAL ACTION IN FY1987
TO EARMARK ISRAEL, EGYPT, TURKEY, GREECE AND PAKISTAN. THESE
ALLOCATIONS CONSUME ALMOST 86 PERCENT OF OUR TOTAL MILITARY
ASSISTANCE RESOURCES IN FY1987. WE ARE NOT SUGGESTING THESE
COUNTRIES DO NOT NEED THE RESOURCES; THEY DO. TURKEY, IN
PARTICULAR, NEEDS SUBSTANTIALLY MORE. BY FAR THE MOST IMPORTANT
MESSAGE OF THIS CHART IS THAT IN THE REST OF THE WORLD BEYOND THE
FARMARKED COUNTRIES, 19 COUNTRIES WERE CUT MORE THAN 50 PERCENT

AND OTHERS 100 PERCENT. TO GIVE THE CONGRESS CREDIT, IT WORKED

fe
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HARD IN THE CONTINUING RESOLUTION TO GIVE US HIGHER QUALITY AID.
THIS EFFORT RESULTED IN MORE MAP--$900 MILLION, UP FROM $798
MILLION IN FY1986. BUT WHAT CONGRESS DID WAS TO CHANGE CREDITS

TO MAP RATHER THAN APPROPRIATE MORE MAP.
CHART OFF

LAST YEAR THERE WAS RELATIVELY LITTLE DIALOGUE BETWEEN THE

ADMINISTRATION AND CONGRESS ON THE IMPORTANCE TO THE UNITED
STATES OF INDIVIDUAL COUNTRIES AND REGIONS. JUDGEMENTS WERE MADE
BY VARIOUS COMMITTEES ON THE NUMBERS FOR EACH BUDGET FUNCTION
WITHOUT MUCHE REGARD FOR THE DETAIL. THE PROCESS DID NOT SERVE

us.

CHART 7: REDUCTIONS FROM FY1986

THIS MAP SHOWS THE WORLDWIDE ALLOCATIONS OF THE FY1987
APPROPRIATIONS. EACH PIE CHART IS SIZED RELATIVE TO ACTUAL FY1986
LEVELS, WHICH THEMSELVES WERE LOWER THAN FY1985 LEVELS. FOR A .
SENSE OF TEE SCALE OF THE PIE CHARTS, RECALL THAT ISRAEL
REPRESENTS §1.8 BILLION AND NORTH YEMEN ABOUT §$2 MILLION. THE
GREEN SLICES REPRESENT INCREASES, WHILE THE RED SLICES INDICATE

REDUCTIONS FROM FY19E6.

GIVEN THAT 86 PERCENT OF THE APPROPRIATION WAS EARMARKED,
THE ADMINISTRATION FACED PAINFUL CHOICES DURING THE ALLOCATION
PROCESS. THERE WAS NO ACCEPTABLE SOLUTION. THE RESOURCES SIMPLY
WERE NOT THERE. AFTER EXTENSIVE AND AGONIZING EXAMINATION, WE
CONCLUDED THAT WITH THE EXCEPTION OF KOREA, WE COULD NOT

¥
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TERMINATE ASSISTANCE TO FRIENDS AND ALLIES. INSTEAD WE CHOSE TO
WORK TO SUSTAIN AMERICA'S FOREIGN POLICY AND DEFENSE STRATEGY TO

THE EXTENT WE COULD.

BEGINNING AT THE RIGHT AND WORKING WESTWARD, THE DECISION TO
7ZERO OUT KOREA WAS DIFFICULT. YET THIS IS A TIME WHEN NORTH
KOREA IS RAPIDLY MODERNIZING ITS FORCES AND IMPROVING ITS
READINESS WITH RENEWED SOVIET SUPPORT. OVERALL, THE EAST ASIA
PACIFIC REGION WAS REDUCED BY 70 PERCENT, EVEN THOUGH WE SEE
RAPIDLY GROWING SOVIET MILITARY NAVAL CAPABILITIES AND A MAJOR
SOVIET BUILD-UP AT CAM RANH BAY. WE ALLOCATED ONLY $50 MILLION
TO THE PHILIPPINES FUNDING EVEN THOUGH THERE IS A CLEAR CONSENSUS
BETWEEN THE ADMINISTRATION AND CONGRESS ON THE NEED TO SUSTAIN
THE NEW ARMED FORCES OF THE PHILIPPINES. THE NEW PHILIPPINES
ARMED FORCES HAVE GONE A LONG WAY IN REFORMING AND NEED MORE
RESOURCES FOLLOWING THE TERMINATION OF THE CEASE-FIRE AGREEMENT.
BUT GIVEN THE SMALL AMOUNT OF RESOURCES AVAILABLE, FULLY FUNDING
TYE PHILIPPINES WOULD HAVE IN FACT MEANT ZEROING OUT MOST
COUNTRIES IN SUB-SAHARA AFRICA OR REDUCING CENTRAL AMERICA TO
DANGEROUS PROPORTIONS. THAILAND, WHICH FACES A VIETNAMESE THREAT
ON ITS BORDERS AND WHICH HAS STRONG SUPPORT IN CONGRESS FOR ITS

POSITION, WAS REDUCED BY 41 PERCENT.

THE SUB-SARARAN COUNTRIES WERE CUT IN AGGREGATE SOME 55
PERCENT. WE TRIED TO MAINTAIN BILATERAL PROGRAMS EVEN AT
RADICALLY REDUCED LEVELS. IMPORTANT ACCESS COUNTRIES ON THE HORN

OF AFRICA SUFFERED SEVERE REDUCTIONS. ONE OF THE MOST DRASTIC

7
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REDUCTIONS WAS SOMALIA, WHICH WAS REDUCED ALMOST 61 PERCENT AFTER
BEING CUT BY 42 PERCENT THE PREVIOUS YEAR. I THINE WE CAN ALL
APPRECIATE THE IMPACT IN SUCH A POOR COUNTRY THAT HAS CAST ITS
FUTURE WITH THE WEST AND THE UNITED STATES. RENYA WAS ALSO CUT
BY ALMOST 61 PERCENT AND SUDAN BY 69 PERCENT. WE CANNOT CONTINUE
TO CUT THESE IMPORTANT PROGRAMS WITHOUT EXPECTING SERIOUS HARM TO

THEIR MILITARY PROGRAMS, MAKING IT EVEN MORE DIFFICULT FOR THEIR

LEADERS TO COOPERATE WITH US. .

AS WE TURN TO NEAR EAST-SOUTH ASIA, NOTICE THAT OMAN,
ANOTHER ACCESS COUNTRY, RECEIVED NO CREDITS THIS YEAR AND NORTH
YEMEN RECEIVED ONLY $1 MILLION., WE HAVE IMPORTANT INTERESTS IN
THIS REGION, BUT WE ARE UNABLE TO APPLY THE NEEDED RESOURCES.
JORDAN, AS YOU ENOW, IS AN IMPORTANT COUNTRY FOR MIDDLE EAST
PEACE AND A RELIABLE FRIEND OVER THE LAST THREE DECADES. YET IT
WAS REDUCED CONSIDERABLY BELOW TﬁE LEVELS REQUiREDIEIHPLY TO

SUSTAIN AMERICAN EQUIPMENT--A CUT OF ALMOST 50 PERCENT. THE

SYRIAN THREAT REMAINS AND IS INTENSIFIED BY THE FACT THAT THE

JORDANIAN ARMED FORCES OBSOLESENCE IS GROWING.

JORDAN HAS URGENT LEGITIMATE MODERNIZATION REQUIREMENTS.
BECAUSE OF PREVIOUS OPPOSITION IN CONGRESS TO HELPING, JORDAN HAS
FELT IT NECESSARY TO PROCURE AIR DEFENSE SYSTEMS FROM THE SOVIET
UNION. CERTAINLY THIS IS NOT IN AMERICA'S OR JORDAN'S BEST
INTEREST AT ALL. WE SEE TOO MANY SOVIET WEAPONS IN THE REGION
AND NONE OF THEM ARE FOR THE GOOD OF ISRAEL. MR. CHAIRMAN,

JORDAN IS ONLY ONE EXAMPLE OF MY CONCERN THAT OUR FRIENDS, IN

ﬂg
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DESPERATION, WILL TURN TO THE SOVIET UNIONM IF WE DO NOT PROVIDE

ADEQUATE FUNDING OR IF CONGRESS REMAINS DETERMINED TO OPPOSE

LEGITIMATE DEFENSE NEEDS.

TUNISIA, LONG A DEPENDABLE FRIEND, AND FACING RADICAL LIBYA,
WAS REDUCED BY 49 PERCENT. MOROCCO, OUR FRIEND FOR 200 YEARS AND
ANOTHER ACCESS COUNTRY, NOW HAS A PROGRAM SUBSTANTIALLY BELOW

WHAT 1T NEEDS TO SUSTAIN READINESS.

YOU CAN READILY SEE THE SEVERE REDUCTIONS WE HAD TO IMPOSE
IN THE SOUTHERN TIER OF NATO. AT THE EARMARRED LEVEL OF $490
MILLION FOR TURKEY--A COUNTRY OF VAST STRATEGIC IMPORTANCE TO THE
ALLIANCE AND TO THE U.S. ITSELF--CANNOT BEGIN URGENTLY REQUIRED
AND PLANNED MODERNIZATION PROGRAMS, IT IS ONLY ENOUGH TO PROTECT
THEIR O&M AND ONGOING PROGRAMS FOR ONE YEAR. GREECE, TOO,
SUFFERED CUTS. WE COULD OFFER SPAIN ONLY $105 MILLION OF CONCES~-
STIONAL CREDITS INSTEAD OF THE PLANNED $400 MILLION MAREKET RATE
CREDITS. PORTUGAL WAS REDUCED OVER 27 PERCENT, DESPITE ONGOING
MODERNIZATION AND THE BUILDING OF THRE "NATO" BRIGADE. WHEN YOU
CONSIDER PORTUGAL, PLEASE RECALL HROW IMPORTANT THE STRATEGICALLY

LOCATED AZORES ARE TO THE DEPLOYMENT OF OUR OWN FORCES.

LASTLY, IS LATIN AMERICA. HERE WE WERE ABLE LARGELY TO
PROTECT EL SALVADOR AND HONDURAS. THE REST OF THE REGION WAS
REDUCED BY 36 PERCENT FROM FY1986 LEVELS, WHICH WERE ALREADY TOO
LOW. WE EAVE WANTED TO BEGIN SERIOUS DRUG RELATED PROGRAMS , BUT
LACKED THE TOTAL MONEY FOR MILITARY ASSISTANCE TO FUND THIS

.

IMPORTANT OBJECTIVE ADEQUATELY.
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BEFORE I LEAVE THIS CHART, MR. CHAIRMAN, I WANT TO SAY THAT
ALL OF US HERE TODAY SHOULD REALIZE THAT THE RELIABILITY OF THE
UNITED STATES AS A PARTNER AND A SOURCE OF STRENGTH IS NOW BEING
QUESTIONED. SOME OF OUR TRADITIONALLY MODERATE FRIENDS CANNOT
HELP BUT RECONSIDER THEIR RELATIONS WITH MORE RADICAL STATES. 1
HAVE ALREADY SPOKEN OF JORDAN,BUT THERE ARE OTHERS. WE MAY SEE

SOME AGGRESSORS REOPEN CONFLICTS WHICH HAD BEEN CONSTRAINED. OUR

ABILITY TO INFLUENCE EVENTS WILL BE SERIOUSLY AFFECTED AND THE .
REPERCUSSIONS WILL BE SEVERE UNLESS THE UNITED STATES PROVIDES

THE RESOURCES AND EQUIPMENT REQUIRED TO SHORE UP DETERRENCE.

CHART 8: FMS CREDITS AND MAP FY19B81-FY1988

IN THIS CHART WE SHOW HOW THE BUDGET PROPOSES TO ADDRESS THE
SEVERE SHORTFALLS I HAVE DESCRIBED, THROUGH A $1.3 BILLION
SUPPLEMENTAL POR FOREIGN AFFAIRS OF WHICH $461 MILLION IS FOR
MILITARY ASSISTANCE. THE BAR BEHIND THE ONE REPRESENTING THE

FY1987 APPROPRIATION SHOWS HOW THE FY1987 SUPPLEMENTAL ADDS TO

THE FY1987 APPROPRIATION. WE PUT HIGH VALUE ON ADDING BACK $50
MILLION TO THE PHILIPPINES. A LARGE PORTION OF THE INCREASE IS

TO STRENGTEEN NATO--$355 MILLION.

THE PY1988 REQUEST IS IN FACT A MODEST REQUEST SENSITIVE TO
THE TIGHT BUDGET ATMOSPHERE. WHILE IT ASKS FOR $811 MILLION MORE
FOR FMS CREDITS AND MAP THAN WE GOT IN FY1987, IT IS 13.7 PERCENT
LESS THAN THE PRESIDENT'S FY1987 REQUEST AND APPROXIMATELY THE
SAME AS FY1986 ACTUAL LEVELS. IT ATTEMPTS TO CORRECT SHORTFALLS
IN THE SAME AREAS THAT THE FY1987 SUPPLEMENTAL ADDRESSES;

A
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THREE-QUARTERS OF THE PROPOSED INCREASE IS FOR THE NATO SOUTHERN

REGION COUNTRIES.

CHART 9: LATIN AMERICA

ON EACE OF THE REGIONAL CHARTS, THERE IS A LEGEND ON THE
LOWER LEFT HAND THAT IS COLOR CODED TO SHOW THE SOVIET OR SOVIET-
SUPPORTED THREATS AND HOT SPOTS. SHOWN ALSO IS WHERE WE HAVE
WHAT IS COMMONLY REFERRED TO AS BASE EIGHTS AND ACCESS, OR WHERE
THE DRUG PROBLEM IS GROWING, AND WHERE WE SUPPORT DEMOCRACY. ON
THE OPPOSITE SIDE OF THE CHART ARE SHOWN THE FY1987 ALLOCATIONS,

THE PROPOSED SUPPLEMENTAL AND THE PRESIDENT'S REQUEST FOR FY1988.

IN LATIN AMERICA, THE THREATS ARE ONLY TOO WELL KNOWN--THE
DESTABILIZING EFFORTS OF CUBA AND NICARAGUA, INSPIRED AND
SUPPORTED BY THE SOVIET UNION. EVERY COUNTRY IN CENTRAL AMERICA
1S THREATENED. WE ALSO CONFRONT THE INCREASING PROBLEM aF
NARCOTICS TRAFFICKING AND ASSOCIATED VIOLENCE, AS SHOWN IN

LLOW. THE FY1987 SUPPLEMENTAL AND FY1988 BUDGET REQUESTS ARE
NEEDED SIMPLY FOR COUNTRIES TO PRESERVE PROGRESS MADE TO DATE.
IN THE FY1988 REQUEST WE HAVE ADDED $5 MILLION TO EL SALVADOR,
AND $20 MILLION TO HONDURAS. WE HAVE ALSO ASKED FOR §17.5
MILLION FOR EACH IN THE SUPPLEMENTAL. TO CONFRONT THE DRUG
PROBLEM WE HAVE ADDED A TOTAL OF $18 MILLION TO BOLIVIA,

COLOMBIA, ECUADOR AND PERU=--NOT MUCH GIVEN THE CIRCUMSTANCES , BUT

o«

ALL THAT CAN BE PROVIDED THIS YEAR.
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WE MUST NOT BECOME COMPLACENT ABOUT CENTRAL AMERICA, THE
CARIBBEAN, AND THE ANDEAN NATIONS. THESE AREAS CONTINUE TO
SUFFER SEVERE ECONOMIC AND SECURITY CRISES. FUNDAMENTAL ECONOMIC
AND SOCIAL PROBLEMS REMAIN MAJOR CAUSES OF INTERNAL UNREST,

PROVIDING A FERTILE ATMOSPHERE FOR EXTERNALLY-INSPIRED

SUBVERSION.

FROM THE MILITARY POINT OF VIEW, CENTRAL AMERICA IS CRITICAL

TO U.S. STRATEGIC INTERESTS, AND THE VERY EXISTANCE OF CUBA AND
ITS SOVIET-SUPPORTED FORCES ARE OF GREAT CONCERN. NEITHER CAN WE
TOLERATE NICARAGUA BECOMING ANOTHER CUBA. WE ARE CONCERNED ABOUT
THE PRESENT AND FUTURE DEFENSE OF THE PANAMA CANAL, A VITAL LINK
IN THE USE OF OUR SEA LANES FOR THE DEFENSE OF EUROPE AND
PROTECTION OF U.S. ECONOMIC AND SECURITY INTERESTS IN THE

PACIFIC.

NEARLY ALL THE MAJOR COUNTRIES HAVE MOVED AWAY FROM MILITARY

TO DEMOCRATIC GOVERNMENTS. IT REMAINS IMPORTANT TO THE UNITED .
STATES T0 PROMOTE THESE DEMOCRACIES WITH THE HELP OF LIMITED
SECURITY ASSISTANCE TO SUPPORT THEIR MILITARIES TO PURSUE A

PROFESSIONAL COURSE.

CHART 10: THE MEDITERRANEAN LITTORAL

TURNING TO THE MEDITERRANEAN LITTORAL, WE HAVE HERE A
CONJUNCTION OF INTERLOCKING STRATEGIC CONCERNS OF CRITICAL
IMPORTANCE TO AMERICA. PERHAPS NO OTHER REGION HOLDS AS GREAT A

POTENTIAL FOR THE INVOLVEMENT OF U.S. FORCES IN REGIONAL

¥
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CONTINGENCIES AND THE ESCALATION OF REGIONAL CONFLICTS TO A

SUPERPOWER CONFRONTATION.

OF VITAL CONCERN IS THE PROMOTION OF PEACE IN THE MIDDLE
EAST. PRESERVING THE INDEPENDENCE AND SECURITY OF ISRAEL, FREE
PASSAGE THROUGH THE SUEZ CANAL LIFELINE OF EUROPE AND NORTH
AFRICA, AND PROMOTING STABILITY THROUGROUT THE OIL-RICH MIDDLE

EAST HAVE LONG BEEN CENTRAL TENETS OF U.S. FOREIGN POLICY.

LIBYA'S INCESSANT AND HEAVILY-ARMED ADVENTURISM IN NORTH
AFRICA THREATENS THE SECURITY OF TUNISIA AND MOROCCO, TRADITIONAL
FRIENDS OF THE U.S. TUNISIA REQUIRES ADDITIONAL FUNDING IN
FY1988. MOROCCO IS IMPORTANT BECAUSE OF ITS CONTINUOUS CLOSE
RELATIONSEIP WITH THE U.S. AND THE VALUABLE ACCESS IT ACCORDS
AMERICAN FORCES. CONTAINING LIBYA'S ACTIVE AGGRESSION AGAINST
CEAD IS ESSENTIAL NOT ONLY TO THE SOVEREIGNTY OF CHAD BUT TO
PREVENTING LIBYA FROM ESCALATING ITS AGGRESSION AGAINST OTHER
STATES IN THE REGION. U.S. SECURITY ASSISTANCE TO CHAD IS AN

IMPORTANT COMPLEMENT TO FRANCE'S EXTENSIVE AID.

THREE-QUARTERS OF THE ADDITIONAL $811 MILLION IN THE FY1988
REOUEST IS FOR NATO COUNTRIES, AND OF THAT, WE ARE REQUESTING AN
ADDITIONAL $295 MILLION FOR TURREY AND AN ADDITIONAL $92 MILLION
FOR GREECE. OUR REQUEST FOR SPAIN AT $265 MILLION IS STILL $135
MILLION SHORT OF THE $400 MILLION "BEST EFFORTS" COMMITMENT IN

CONNECTION WITH OUR CURRENT DEFENSE AND ECONOMIC AGREEMENT.

9
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THE U.S. PROVIDES SECURITY ASSISTANCE TO GREECE, TURKEY,
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SPAIN, AND PORTUGAL TO HELP THEM CONTRIBUTE TO THE COMMON DEFENSE
AND TO HELP ASSURE CONTINUED AMERICAN ACCESS TO KEY FACILITIES 1IN
THE REGION. OUR SECURITY ASSISTANCE CONTRIBUTION IS ALL THE MORE
IMPORTANT THIS YEAR BECAUSE OF ONGOING OR IMMINENT DEFENSE AND
ECONOMIC AGREEMENT NEGOTIATIONS IN SPAIN AND GREECE. ALTHOUGH

EACH OF THE NATO COUNTRIES IS IMPORTANT, I THINEK IT IS WORTHWHILE

T™0 EMPHASIZE TURREY, AS SHOWN ON THE NEXT CHART.

CHART 11: TUREKEY AT STRATEGIC CROSSROADS

CONGRESS EARMARKED TURKEY AT $125 MILLION BELOW THE FY1986
LEVEL, AND $200 MILLION BELOW THE FY1985 LEVEL. THE FINAL RESULT
OF FY1987 ACTIONS WAS A PROGRAM OF $490 MILLION, WHICH SIMPLY
MEANT SUSTAINING ONGOING PROGRAMS WITH NO RESOURCES TO MEET

URGENT ADDITIONAL MODERNIZATION NEEDS.

TURKEY LIES AT THE NEXUS OF SEVERAL OF OUR REGIONAL

STRATEGIES. IT IS OUR ONLY NATO ALLY WITH A SUEBSTANTIAL BORDER .
WITH THE SOVIET UNION., ITS EASTERN AND SOUTHERN BORDERS ADJOIN
UNPREDICTASLE AND POTENTIALLY UNSTABLE COUNTRIES, A FACTOR WHICH

WE MUST CONSIDER WHEN SHAPING OUR MIDEAST POLICY. THE TUREKS ARE
AMONG THE BEST PLANNERS OF THEIR DEFENSE EFFORTS AND THEIR

PROGRAM IS ONE OF THE MOST CAREFULLY STRUCTURED TO MEET NATO
REQUIREMENTS. THE $785 MILLION REQUEST FOR TURKEY IS OF

PARAMOUNT IMPORTANCE FOR MODERNIZATION TO OFFSET THE LONG-

STANDING OBSOLESENCE OF ITS FORCES. IT MAKES PROGRAMMATIC SENSE

AMD WOULD SEND THE RIGHT SIGNAL TO i;g ALLIES AND ADVERSARIES.
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IT IS ALSO IMPORTANT TO TAKE INTO ACCOUNT THAT TURKEY HOSTS MAJOR
U.S5. INSTALLATIONS, INCLUDING AIR BASES, MAJOR INTELLIGENCE
COLLECTION BASES, SEISMOGRAPHIC DETECTION FACILITIES, NAVIGATION
FACILITIES, NATO EARLY WARNING RADAR SITES AND OTHER

INVALUABLE FACILITIES THAT ARE CRUCIAL TO U.S. FORCE PROJECTION

AND NATO CRITICAL REQUIREMENTS.

CHART 12: SUB-SAHARAN AFRICA

IN AFRICA, THE U.S. HAS CHIEFLY BECONOMIC ASSISTANCE
PROGRAMS, BUT WE STILL HAVE AN IMPORTANT POLITICAL INTEREST IN
MAINTAINING STRONG MILITARY-TO-MILITARY TIES. FOR MANY OF THE
COUNTRIES, WE DO THIS THROUGH IMET AND SMALL CIVIC ACTION,
AFRICAN COASTAL SECURITY, AND HEALTH PROGRAMS. THESE AIM AT
ENGAGING THE MILITARIES IN THIS REGION IN MODEST, BUT BENEFICIAL
PROJECTS. 1IN FY1987 WE CHOSE NOT TO ZERO QUT MOST OF THESE
COUNTRIES. THE MONEY SAVED WOULD HAVE BEEN TOO LITTLE TO HELP
ANY OF OUR LARGE PROGRAMS, AND WE BELIEVED THE POLITICAL COST
WOULD HAVE BEEN TOO HIGH. NEVERTHELESS, IN FY1987 WE FUNDED TH_EH(H
AT ONLY 37 PERCENT OF THE FY85 LEVEL. THE ONLY MAJOR RESTDRATIOMD; ?""H?
OVER FY1987 ALLOCATION ARE FOR THE SCUTHWEST ASIA ACCESS
COUNTRIES ON THE HORN--SUDAN, SOMALIA, AND KENYA. ZAIRE IS
IMPORTANT TOO. ZAIRE HAS HELPED IN CHAD AND IS DEEPLY WORRIED
AROUT SOVIET AND CUBAN SUPPORTED FORCES IN ANGOLA.
COLLECTIVELY, THE MILITARY ASSISTANCE INCREASE REQUESTED FOR

AFRICA OVER FY1987 LEVELS AMOUNTS TO ONLY $30 MILLION, EXCLUDING

A

KENYA, SOMALIA, AND SUDAN.
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CHART 13: SOUTHWEST ASIA
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WITH THE IRAN-IRAQ WAR HEATING UP, THE LONG-EXPRESSED
CONCERN OF THE ENTIRE AREA WITH THE SPREAD OF THAT WAR HAS
INTENSIFIED. WE HAVE REFLECTED THIS BY BLUE AND WHITE HATCHING.
THESE COUNTRIES FEEL THEMSELVES STRONGLY THREATENED AND LOOK TO
THE U.S. FOR HELP. OUR PROPOSED FINANCING PROGRAMS, OF COURSE,
ARE CHIEFLY WITH COUNTRIES WITH WHICH WE HAVE ACCESS OR .
PRE-POSITIONING AGREEMENTS. REGRETTABLY, OMAN'S FMS CREDITS HAD
™0 BE ZEROED OUT IN 87. SUDAN, SOMALIA AND KENYA REQUIRE
RESTORATION OF RESOURCES. OUR PROPOSED PROGRAMS IN FY88 ARE NOT
SUFFICIENT FOR THE COUNTRY PROGRAMS WE HAD PREVIOUSLY PLANNED
WITH THEM, ESPECIALLY IN THE CASE OF SOMALIA. THE PROGRAMS ARE
ONLY INTENDED TO SUPPORT OUR POLICIES AT A MIMIMUM LEVEL AND

MAINTAIN ACCESS.

SOUTHWEST ASIA IS SO IMPORTANT FOR THE WESTERN WORLD'S

CONCERN FOR CONTINUED ACCESS TO THE VAST OIL RESERVES IN THE .
REGION. IT IS ESSENTIAL THAT THE U.S. ASSIST THOSE COUNTRIES IN
PROVIDING POR THEIR OWN DEFENSE. WE CONTINUE TO ENCOURAGE THEM

TO GRANT ACCESS TO FACILITIES TO OUR FORCES IN A CONTINGENCY

SHOULD OUR ASSISTANCE BE REQUESTED. PARKISTAN IN THE EAST, OMAN

AND NORTH YEMEN IN THE CENTER, AND RENYA, SOMALIA AND SUDAN TO

THE WEST ARE BESET BY SERIOUS ECONOMIC PROBLEMS AND HOSTILE

FOREIGN THREATS. THE CONTINUED SOVIET OCCUPATION OF AFGHANISTAN
THREATENS THE SECURITY OF PARISTAN AND SOUTHWEST ASIA. PARISTAN

ALSO IS SEOULDERING AN ENORMOUS BURDEN BY PROVIDING FOR THE THREE

A
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MILLION REFUGEES FROM THE SOVIET WAR 1IN BFGHANISTAN, AND DESERVES

OUR FULL SUPPORT.

CHART 14: EAST ASIA PACIFIC

THE REGION HIT HARDEST IN PERCENTAGE TERMS IN FY1987 WAS
EAST ASIA. WE DO NOT PROPOSE TO FUND KOREA IN FY1988. WE ARE
PROPOSING ONLY A $10 MILLION INCREASE FOR THAILAND, BUT THE
PROGRAM IS NOW ALL GRANTS. MR. CHAIRMAN, THE DECISION TO
ALLOCATE ONLY $50 MILLION TO THE PHILIPPINES IN FY1987 WAS, TO
SAY THE LEAST, DIFFICULT. WE WERE APPRECIATIVE OF CONGRESS'
SUPPORT FOR THE SUPPLEMENTAL DURING LATE FY1986. WE WANTED TO
ALLOCATE MORE, BUT THE RESOURCES WERE NOT THERE. TO HAVE
ALLOCATED ANOTHER $50 MILLION TO THE PHILIPPINES WOULD HAVE
RESULTED IN THE DISCONTINUANCE OF MOS > ;‘bGR PROGRAMS IN AFRICA
OR MAJOR REDUCTIONS IN CENTRAL AMERICA. THE AQUINO GOVERNMENT,
AND IN PARTICULAR, THE NEW PHILIPPINES ARMED FORCES, ARE GREATLY
DISAPPOINTED AND QUESTION OUR COMMITMENT., WE MUST HAVE SUPPORT
FOR ALL OF THE SUPPLEMENTAL OF WHICH $50 MILLION FOR THE

PHILIPPINES IS OF EXTREME IMPORTANCE.

WE GENERALLY SUPPORT THE ASEAN NATIONS' SECURITY GOALS AND
WISH TO KEEP SOVIET ACCESS AND INFLUENCE STRICTLY LIMITED IN THE
REGION. OQUR SUPPORT FOR THAI SECURITY AGAINST VIETNAMESE
AGGRESSION IS BASED ON A LONG HISTORY OF U.S. AND THAI
COOPERATION. BUT WE ALSO SUPPORT ASEAN'S CAMBODIAN STRATEGY FOR
THE WITHDRAWAL OF VIETNAM FORCES AND THROUGH OUR SUPPORT FOR

THAILAND'S TERRITORIAL INTEGRITY AND STABILITY.

s
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CHART OFF

MR. CHAIRMAN, AN IMPORTANT AND SOMETIMES CONTROVERSIAL ISSUE
IS OUR ARMS TRANSFER POLICY. WE NEED TO CONTINUE TO MEET THE
LEGITIMATE REQUESTS FOR THE SALE OF MILITARY EQUIPMENT TO FRIENDS
AND ALLIES. 1IN THE PAST WE HAVE SEEN THAT OUR FAILURE TO PROVIDE
EQUIPMENT TO FRIENDS SIMPLY FORCES THEM TO SEEK THE NEEDED

EQUIPMENT ELSEWHERE, WHETHER FROM THE SOVIET UNION OR A WESTERN

SUPPLIER. SUCH DENIALS ON OUR PART HAVE SEVERAL BAD RESULTS FOR
AMERICAN INTERESTS AND OBJECTIVES. FIRST, OUR FRIENDS AND ALLIES
BEGIN TO SEE THE UNITED STATES AS AN UNRELIABLE PARTNER. SECOND,
WE BEGIN TO ERODE CLOSE MILITARY-TO-MILITARY RELATIONS THAT HAVE
SOMETIMES BEEN BUILT UP OVER DECADES. BY DENYING LEGITIMATE
REQUESTS, WE RISK ERODING THAT GOVERNMENT'S ABILITY TO COOPERATE
WITH US. WE LOSE THE BENEFIT OF THE STRICT CONTROLS , THE MOST

STRINGENT IN THE WORLD, THAT WE ALWAYS PLACE ON THE USE OF

MILITARY EQUIPMENT. WE HAVE AN EXCELLENT RECORD IN THIS REGARD. .
EVEN IN THE VOLATILE MIDDLE EAST, NO ARAB COUNTRY HAS ATTACKED
ISRAEL USING AMERICAN EQUIPMENT, AND I KNOW OF NO OTHER FPLACE

WHERE U.S. EQUIPMENT HAS BEEN USED OFFENSIVELY. OTHERS CANNOT

MARE SUCH A CLAIM. WE MUST ALSO UNDERSTAND THAT ILL-FOUND

REFUSALS TO PROVIDE EQUIPMENT NEEDED FOR LEGITIMATE DEFENSE

WORSENS OUR BALANCE OF TRADE POSITION, MEANS LESS JOBS IN AMERICA

AND REDUCES OUR PRODUCTION BASE. WE ALSO MISS THE OPPORTUNITY CF
LOWER WEAPON SYSTEM COST FOR OUR FORCES WHEN WE DENY LEGITIMATE
SALES. I HAVE IN MIND THE MANY BILLIONS OF TRADE AND NUMEROUS

JOBS LOST WHEN SAUDI ARABIA WAS FORCED TO PROCURE AIRCRAFT FROM

e
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ANOTHER SUPPLIER. THERE WILL BE MANY MORE INSTANCES IF HR 898

RECEIVES SYMPATHY IN CONGRESS.

FOR ALL THESE REASONS, THE PROPOSED HR 898, ALSO ENOWN A5
THE BIDEN-LEVINE AMENDMENT, CANNOT ACHIEVE A USEFUL RESULT. TO
THE CONTRARY, IT WILL SIMPLY MARE US LESS EFFECTIVE, PRIMARILY IN
THE MIDDLE EAST WHERE THE STAKES FOR THE U.S. ARE SO HIGH.
FURTHERMORE, SHOULD HR 898 BECOME LAW, IT WOULD BE UNWOREABLE. A
PRELIMINARY EXAMINATION OF 1TS APPLICATION OVER THE LAST THREE
YEARS INDICATES THAT IF HR 898 HAD BEEN IN EFFECT, CONGRESS WOULD
HAVE FACED PASSING MAYBE OVER ONE HUNDRED SEPARATE LAWS TO ALLOW
US TO SELL EVEN AT RECENT LOW LEVELS OF ACTIVITY. I TRUST, MR.
CHAIRMAN, THAT AS THIS COMMITTEE CONSIDERS THE IMPLICATIONS OF
THIS NEW AND UNWARRANTED APPROACH TO THE EXISTING LEGISLATION
GOVERNING ARMS TRANSFER, THAT YOU WILL AGREE WITH ME THAT SUCH AN
AMENDMENT NOT ONLY UNNECESSARY BUT EXTREMELY HARMFUL TO SAY THE

LEAST. /7 /S5 FPECAABLS A e N CANSTiTU T1OoN P L, _
TR BT e Ny o F

5 z _ " ¢ i g@uﬂrwﬁfdﬂﬁ
Ay WO pécme Bages Fot T e M
CHART 15: SOVIET MILITARY/ECONOMIC ASSISTANCE C 2U=TEE S

THIS CHART SHOWS, IN RED, SOVIET MILITARY SALES, WHICH ARE
OFTEN ON QUITE FAVORABLE TERMS, AND IN GREEN, SOVIET ECONOMIC
AID. YOU WILL NOTE THE PREPONDERENCE OF RED. FOR A SENSE OF THE
RELATIVE SCALE, THE BLOCKS THEMSELVES REPRESENT A FIVE-YEAR
AVERAGE. CUBA IS ABOUT $5.8 BILLION, WHILE VIETNAM REPRESENTS
ABOUT $2.3 BILLION. MOSCOW'S PROVISION OF MILITARY ASSISTANCE

AND ADVICE TO NORTH ROREA, VIETNAM, SOUTH YEMEN, ETHIOPIA,

ANGOLA, SYRIA, LIBYA, NICARAGUA, AND CUBA FUELS THE FIRES OF

K
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RADICALISM AND AGGRESSION. THERE ARE ABOUT 20,000 SOVIET
ADVISORS ABROAD, MOSTLY IN THESE COUNTRIES SHOWN. IN ADDITION
THERE ARE 116,000 SOVIET TROOPS IN AFGHANISTAN AND JUST UNDER
3,000 IN CUBA. THERE ARE MORE SOVIET MILITARY ASSISTANCE
ADVISORS IN LATIN AMERICA, INCLUDING CUBA, THAN WE HAVE IN THE
ENTIRE WORLD AND ABOUT TWICE AS MANY IN SUB-SAHARAN AFRICA AS OUR

WORLDWIDE TOTAL. FURTHERMORE, THERE ARE BETWEEN 5,000 AND 6,000

MILITARY STUDENTS AND 57,000 OTHER STUDENTS FROM THROUGHOUT THE .

WORLD IN THE SOVIET UNION ON AVERAGE AT ANY TIME.

1T 1S NO ACCIDENT THAT THE SOVIET UNION EMPHASIZES MILITARY
OVER ECONOMIC ASSISTANCE. THEY DO NOT PROMOTE FREE TRADE, OFEN
ECONOMIES, OR PERSONAL FREEDOM. THEY TREAT THE PEOCPLE OF OTHER
COUNTRIES THE WAY THEY TREAT THEIR OWN CITIZENS. ECONOMIC

PROSPERITY AND OPEN SOCIETIES ARE THE ENEMIES OF THEIR IDEOLOGY.

NOT ALL THE COUNTRIES PORTRAYED CAUSE PROBLEMS FOR THEIR

NEIGHRORS, NOR DO THEY ALL TARE DIRECTION FROM THE SOVIET UNION.
BUT OF THE 13 TREATIES OF FRIENDSHIP AND COOPERATION CONCLUDED
WITH THE SOVIET UNION SINCE 1971, ELEVEN SIGNATORIES WERE

EMREROILED IN SOME FORM OF WARFARE OR INSTABILITY WITHIN ONE YEAR.

CHART 16: U.S. MILITARY AND ECONOMIC ASSISTANCE

THIS FINAL CHART STANDS IN STARK CONTRAST TO THE SOVIET
CHART, WHICH 1 HAVE LEFT BEFORE YOU. IT SHOWS THE MIX OF U.5.
ECONOMIC AID IN BLUE AND MILITARY AID IN YELLOW PER COUNTRY. THE

TWO CHARTS ARE TO THE SAME SCALE. THE SIZE OF THE SQUARE FOR

b
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EACH COUNTRY REPRESENTS THE SIZE OF THE PROGRAM. PLEASE NOTE

24

THAT THE U.S. CHART DOES NOT REFLECT CASH SALES, WHICH DO NOT
INVOLVE U.S. FUNDING., WNOTICE THAT CUBA 1S LARGER THAN EGYPT AND
ISRAEL COMBINED. THE U.S. CHART DEMONSTRATES THAT THE
ADMINISTRATION AND CONGRESS HAVE SOUGHT TO ACHIEVE A BALANCE COF
BILATERAL ECONOMIC AND MILITARY ASSISTANCE THAT SERVES OUR
FOREIGN POLICY, SECURITY, AND BASIC HUMAN NEEDS. THIS IS A TRULY
INTEGRATED BUDGET, MR. CHAIRMAN. ON THIS CHART, ESF IS COUNTED

AS ECONOMIC AID, AS IT SHOULD BE.

THE PREPONDERANCE OF THE ISRAELI AND EGYPTIAN PROGRAMS IS
VERY CLEAR ON THIS CHART. WHEN YOU COMPARE THE SOVIET PROGRAMS
IN THE AREA--WITH LIBYA AND SYRIA, FOR EXAMPLE--THE ISEAFELI AND

EGYPTIAN PROGRAMS ARE NOT OUT OF PROPORTION.

OUTSIDE OF ISRAEL, EGYPT, AND THE NATO SOUTHERN REGION
COUNTRIES, YOU WILL NOTE A PREPONDERANCE OF GREEN OM THIS CHART.
THIS CONTRAVERTS THOSE WHO SAY THIS ADMINISTRATION HAS BEEN
MILITARIZING FOREIGN ASSISTANCE. OVERALL, OUR BUDGET REQUEST IS
318.5 PERCENT MILITARY ASSISTANCE. WHEN ISRAEL AND EGYPT ARE
SURTRACTED, THE SHARE OF MILITARY ASSISTANCE DROPS TO 28 PERCENT.
WHEN ISRAEL, EGYPT, AND NATO COUNTRIES ARE SUBTRACTED, THE
WORLDWIDE SHARE OF MILITARY ASSISTANCE DROPS TO 14 PERCENT.
THESE ARE VERY SMALL PRICES TO PAY TO ENSURE THE STABILITY AND
SECURITY WITHIN WHICH OUR ECONOMIC ASSISTANCE PROGRAMS CAN
FUNCTION AND COUNTRY DEVELOPMENT CAN PROCEED. THESE PERCENTAGES

FOR FY1988 ARE VERY CLOSE, DOWN THE LINE, TO THOSE CONGRESS

s
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APPROPRIATED FOR FY1987, SO THE POINT CAN BE MADE AGAIN: WE ARE
RESPONSIVE TO CONGRESS. WE REALLY DO NOT DIFFER ON THE GOALS OF
THE INTEGRATED FOREIGN ASSISTANCE BUDGET. ONLY THE GROSS AMOUNT

OF BUDGET RESOURCES IS NOW AT ISSUE.

MR. CHAIRMAN, I HAVE TESTIFIED IN DETAIL TODAY ABOUT THE
MILITARY ASSISTANCE PROGRAMS WHICH ARE SO CRUCIAL FOR OUR FOREIGN
POLICY AND NATIONAL SECURITY. BUT I AM HERE ALSO TO URGE YOU TO (@
SUPPORT THE ENTIRE REQUEST FOR THE INTERNATIONAL AFHJARS BUDGET
REQUEST OF THE PRESIDENT--FOR MILITARY ASSISTANCE, ECONOMIC
ASSISTANCE, STATE DEPARTMENT OPERATIONS, AND OUR INFORMATION AND
EXCHANGE ACTIVITIES. THE AMERICAN PUBLIC HAS A FAR MORE VITAL
STAKE IN THESE INTERNATIONAL ACTIVITIES THAN IS COMMONLY
RECOGNIZED. WE ARE A MAJOR PART OF THE WORLD, AND THE WORLD
INTRUDES ON OUR LIVES MORE THAN WE LIKE TO ADMIT. BUT IF WE ARE
TO CONTROL WHAT WE CAN AND CONTRIBUTE WHERE WE CAN, WE NEED THE
RESOURCES AND THE LEVERAGE THE FY1988 BUDGET REQUEST PROVIDES. ®

WE NEED YOUR SUPPORT.

1 WOULD BE EAPPY TO TAKE ANY QUESTIONS YOU MAY HAVE.

7
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.- SECURITY AssISTANCE
7 ACCOMPLISHMENTS 1981-1985

® WITH CONGRESS
e FUNDING
e AGREED GOALS
e IMPROVEMENTS IN LAW
e MANAGEMENT IMPROVEMENTS

® WITH COUNTRIES
e PLANNING
e STRATEGIC DIALOGUES
e QUALITY OF AID

® FOR NATIONAL SECURITY
e DETERRENCE/CONFLICT MANAGEMENT
e CONTRIBUTION TO REGIONAL STRATEGIES
e BASE RIGHTS
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" IMPACT OF EARMARKS

FY 1986 FY 1987

EARMARKS
$3.3418 M
58.1%

ISRAEL & EGYPT
$3.100 M

/ OTHER FMSCR
$1,643.4 M
28.6%

OTHER FMISCR ‘"\..

5107 M e — OTHER
OTHER MAP 2.2% OTHER MAP Eiﬁl"“mﬂﬁs
$762.4 M $587 9 M 145.
13.3% 11 9% 23.2%
$5,747.6 M $4,940.4 M
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. . FmSCREDITS AN MAP
LR FY 1981 — FY 1988
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U.S. MILITARY AND ECONOMIC ASSISTANCE
FY 1981 - FY 1985
(SCALED TO PROGRAM SIZE)
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o News Summary February 17, 1487
New Yocrk keadlines ! !

Photo of Cemjanujuk at the opening of his trial is presented on p.l of rhe
New Yorz Times. Also on the front page: Coverage of Gorbachev's speech

it 4 peace conferonce in Moscows: A leading contra has qultt & rebel alliagms
due to a power struggle that threatens the future of tho Washingtan-hack
cantra forces. A US oil shortage seems unavoidable to many analyscs.

17 civilians were killed in a Filipino hamiet, and,the arms debate now
canrers on Add pact. Front Page stories in the Wall Street Journal deal
with the downfall of Wall Streec!trader Martin Sicgel and the prcblens
ficed by the us semiconductor industry.

sdirorials

SET "Privara, spcret Gov't® The Iran-conrra arms scandal i1s byt 3 single

exanple: of a larger undertaking -- and Lnvisible, Privately assistcad
Lafiec qoveranent =s5tablished by Reagan wiihin the nSC. North was its
PM2cutiva officer, and its name, 1n¢redinir, was Project Bemocracy,
i{T "Ienied

e e e
) |

: A Snield for Terrorists" Rcagan's Judgemernt on not

: 1l lowing
R 13

hlrorection far terrorists degervas Support. Manvy nacions 1res
1Y aecond Ehoughte. Only about 40 Stgnatoriers have rati1fied tha
ool . non ‘iding the Soviat Union, Fraace or Israel. Anothar

Ting is in arder to plug dangerous loopholes and rzaffar
waenefits. .

HT_F?%_E-?H .h@m1: urged the U5 rp ebnt;nne to press faor diplomatic gqains
*1Eh Léah; daspive che controversy over rhe US arms sales. He defonded
f o e - % ’ y 3 - : i
-Sraelty rola in tha shipments in clear CASLoWest strategic terms.,
Ln W LIECrViow “1tn the WSJ, Shamir said his trip would focus an lohby1ag
drwrsh TANLZat1515 and the gov'c to change the rolicy on treating Sowvya:
3 as cofugoag, t2'11 also CpUase any otftarrg ¢ : ion
i i [ >0 -3 3 : i o) cConvone an LoEnrnat on
e .- Veven Cabled) Relionsl
i S ! 50 the Soviet nion to realease more dissidents, shamyr
Vg i \ p a P '|L. i e e i R - -I. ; -
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i king hi 1 1 PM at a time of some tension 1o
is making his firstc trip to the as J _ :
Israali-US relations. (see ND-phpto nf_ShaMIr and Mayor Koch) Lﬂ{

uclead Material

Norway Questions Israelir Use of
NYT-Gordon-Norway plans to ask Israel rto let international fnspectﬂrs dfc1de
if Israel is adhering to an agreement nat to use Norwegian "“heavy wate;

to produce nuclear weapons. The }equest was prompted by a report in : e
The Sunday Times of London that IsraE; 1s manufacturing nucle;r weapons

in Dimona. 1Israel has said that pt will not be the first to introduce
nuclear weapons into the Mideast.; But American experts hbeolieve that

Israel has a small but potent forge of quclﬂaF weapons. Norway has been
hesitant to demand such inspectiofs and \is dn}nq so because of political
pressurg and recent press discloslires about Dimona.

Impcrtaice of Pollard's Reole As Spy fné Esrael 1s Described
& L ]
|

H?T—sgeéia1~Thc wide variety of American secrets provided to Israel by
Pollard included detailed informakion that expedited Israel's raid on |
Tunisia, according to an account from Jerusalem. Despite Israel's claim
that Pollard was merely part of alrouge operation, knowlecdgahle officials
in Israel describe him as “one of the most important spies in Israel's
history.") The article quotes Wol Blitzer's Jerusalem Post piece.
(Photo of Pollard) !

] : .

!
Israel Opens Case in Death Camp Trial

HYT-Clines~-The man accused of being an attendant at the Treblirka death camp
=itered the courtroom with a booming “Boker-Tov!* He sent regards to Cleveland
and sat down to a trial in which he faces deatn by hanging and is offering

a defanse of mistaken identity. Demjanujuk's crial actually began last
November, but the Israeli Gov't started Presenting details of its prosaecution
after the defense failed in recent motions to have the case sert back ta

the US. Demjanuk’'s lawyer says his client was victimized in a conspiracy of
global politics originating in the Soviet Union. There was some question that
lnterest in (srael was not as intense as in the Eichmann case. The Gov't TV

the trial.. But some Israelis said that this ~ase could be mure compellin
?ecause 1t could offer detailed 2yewitness w-zounts of a 50rt not often h d
ia the Eichmann trial. (Photo P-1) | NYP headline “Accused Nazi Monster:
You've Got. Wrong Man* (photo of Demjanjuk waving to crowd) DN Headline
ftvan‘a Trial Begins: Israel Chargse Mass Murder® ND Headline “Nazi TPrial
vYpens in Jerusalem: Bid By Defense FRails™

y | (|

. ; : : Fk. 2 .
HD-combined-Like Eichmann's trial, Demjanjuk's is taking place in an
emotionally charged, showcase armosphere. More than 100 journalists were

in the audience, along with the 300 people in the i
: : packed converted Conventio
center. Security was tight. An ﬂldpman Jumped to his fcer and Screamed a: !

the defendant, “yoy killed part ] o
T ol p of my family! He had to be calmed down

PLO Aide Qusted by Jg;Qﬂg:Eﬁ;h“fatiEélks on Arab Fund

ng;KéEnEF-A t?p leadeF of the PLO, expalled 7 months 490 due to a rife
Hussien, is back ln the Jordanian capital for ocfficial talks Abu Jihad
! . a

T we e s
Y

L

&
=
=

e ——— = i - e S E -



|
r

0396 |35 \ Hb ol

badan d_scussions with Jordanian officdials on Sunday on how to share

$53.5 million rhat Saudi Arabia recently gave to a joint Jordanian-PLO fund
£¢f aid to the Palestinains in the occupied territories. The Saudi concribur
has had tke effect of reviving the waning fortunes of rhe PLO and LASUTing,
for the moment at least, that Arafat will once again survive as a factor

to be dealt with 1n the Mideast. i

' i

L}

Swadish Arms Deal Illegal

ND4combined-Swedish customs authorities said tnat a leading Swedish weapons
nafufacturer viclated export laws by selling explosives to Lran and Syria.
rs, snipped 560 million worth of explsoives to Iran, Syria and other
tries in the Mideast. Swedish law prohibits srlling arms to countries at

i
Bid Reported for Freeing Waite |
~Hijazi-Jumblat traveled to Damascus amid reports that efforts to free
e had been renewed. In another development, Karami threatened to resign
the continued fighting and economic deterioration in Lebanon. Gun battl.
inued in West Beirut.

NO-AP-llezbollah denied allegations that it was helding waite., Jumblat has
accused the group of kidnapping him.

liore Palestinians Leave Besicged Area
i
NIT-AP? photo of crying child as ne and relatives were relocated. Abcut 500
Pilpstinian wemen and children have been allowed to leave the distriet,
AaEn aas been bes2iged by Shiire Moslem militiamen. UN relief workers
wrE a0l alicwed to bring food 1n but Shiites lifted a four-month block.ide
or two districts near Tyre to allow the entry of food rrucks.

Arrest of Palestinians i1n Los Angeles to Be Reviewed

_ L SERGS=The fap 1nvestigations official of rhe lmmigratc.on and
EahlrEt i n s irn SYTEE Nas requested aninge Iy wnto the arrest of 8 immi ants
i LA, puiportedly affiliated with the radical PELP, and their planned

deportation on the ground of subversive acrtivity. Their lawyer says the
immigrants are victims of pelitical persecution by the Roagan Administration.
The case has shaken the Arab communlity in Southern California.

Israelis Scacter Arabs in Gaza

N-Israeli troops fired scores of warning shots to scatter hundreds of jeering

estinians who were pelting the main police station with stones. The flareu;
15 one of a dozen clashes in the occupicd West Pank and Gaza. Unrest .
S8 U 4ays aq0 Toprotest the seige of Palestinian camps 1n Lebanon.

Jubail-New Saudi City

N:T-Kilborn-Saudi Arabia has built the world's newast andustrial city. Jubail
] A Brersless, litterless, smogfreo cammunity with hotels, an airport, schools
1ct... The Gov't has poured $15 billion into the city. Private industry, such
as Exxon, Mobil, shell and Saudi companics has spent 530 billion. How
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sucgfessful all +*his will be is another matter. f

Begun's Family Await Word/Demonstrations in NY
I L i i till in prisan cespite
' i f Begqun said he was s : :
NyTiKeller-The fawily of Tosi iti 5 TV thay re was freed Bagun's
a5 & Soviet authorities on U : : B
*ranceahbg “:Endzzig they had talked separately with Soviet U{flﬂl:l?d —_
h:n?n:e:;;r Ministry, which runs the prison system, and had been to

of
his {situation was unchanged.

) i f Begun as she was seized during a
e o e Aol Jhorr & musun o eI B SR Yes SERiG dus
Eig ?Egazﬂliceabarricades. They were issued summonses £$;‘déz?rderly
conduct and for blocking a roadway and were relecased. { -
New SApproach for Protecting Secrets is Discovered Q
NYT8Gleick (Science section) Mathematicians and cryptc]tgists hdue JIEF“, red
aw or people to prove that they posess secret infromatizn without giving
any linformation away. This keenly paradoxical discovery has upsec the
trafitional understanding of mathematical proof. Beyond that, it may also
hold the power to transform the many aspects of modern life where processes
of entification are subject to abuse, from everyday financial Fransactions
to counters between enemy aircraft. Scientists at Israel's weilzmann
Instiitute of Science have developed a way to use zero-knowledge proof cheaply
and gQuickly in electronics chips. The US imposed a hlanket secrecy order
on e breakthrough that the Israelis had made. Declaring that the [srae]
worsp was “"detrimental to the hational security® and warning of penalties
that} included imprisonment, the Gov't ordered ali the materi1al on the sub ject

dsetfoyed. The Tsraelis were working at MIT. Within days, as the order

bﬂgﬂp to cause a publiec furor 4mong Americans, the Gov'r agreed to revise

1ts attion on the grounds that Secrecy orders may not be imposad on foreiglers
) i

gggji Hotes

i

&
US P Star Says Israel Isn't as Chaotic as Shows on 14 &

saigsiaer-fotor Fred Dryer sacked TV newscasts for "pumping up" CVents 1n the
Midedast juse g give them more of an impact on Ame-icans back ore. Dryer,
whosd first movie wWas jJust filmed in Israel said that life there jig not asg
chaodic as it isg Portrayed on the nightly news.

££g1j£na_gE§5515; German Comedy
ﬁgﬁ;u&re-ﬁ televised spoof used film tricks to mak
thlr;unierwear at the feet of Fhomeini. H.
raised a diplomatic storm, Iran Air delaye
Tehran for 6% hours to show itsg displerasure
Protrsted 1o ehe Foreign Ministry,

2 women appear to throw
S regime is not amus.-*d and has
d a flight from Frankfurt ro

i The [ranian Fmbassy also

[oNuUT
NYC

Y R S ————
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Toep stories in the New York Timem tell of Reagan
part of the Geneve Convenlicng on treatment of o
in 8 rove intended to deny proteciron to terrori
Almo, the Sovisat Union hae snnounced that losaf

{eee Trees Reportel). The Preridents of all the

counlraies e#xCept Nicareguesr met in Ffofsta Rica and
join them in a new regichal pesce cenference wit
brrakLlhrouvgh wilh potentielly valuable commerc) e

s decimion ret ta ratafy
combatante and war wvictimAa,
“tE. (ere Press Reporte)
Begun has haan relcared
major Latin Pmerican
invitad kicaresua to

hirn 830 days=. In A mcyentit. .

1 rpnlication, reemarchers

have procduoced a superconductive comnonund that loces all recsigtancs teo

slectricity when ccoled ve the temparsture of 1i
Duarte s position as a loades 18 deteriorating a

anid natroaesn. ranoleon
nd his Gov™t dm mtrugoline

toe hold tegether. There is Alro & major story onm the cold weother that

has engulfed the northeast US,

ND “Teking RKuesia“r Temcerature* The Scviet Uni
icantly diffeient posture on haman rights, one t
renovation of Boviet sQciety,. If ekemticr, much
it may all be an eclaborete cabarde to draw the f
West. Yet clearly eomething i= hepuening. Ther
the officiala will tolerate., JCewish protesters

of dirsent for themselvé#s thim wrel.

KYT-Monamed Kamal (Jerdanian Ambassador te US)
The kmbresader 1 enset by the continuing tenden
to wtilize the simplistic equation “"Momlem-terro

never call the PBaader-Meinhof Gang *"Christian te

on may be taking a rignif-

hat could launch & major
ag fhroharaneky . Are right

ange of critice 1n the

¢ if also a limit to what

discovered the limite

"Why Tar Arake and Irlam?*, .
cy ©f the American medig
rist-Arab.” Journsalists
rroriste,” ar hlame

"Jewish terrorists " for oblitarating towns in Lmbanon. (Cabled)

KYT-Safire "'T Was Not Teld'"™ Weinbercer contends that he knew nothing

about Resgan®a Jan. 17 finding authorizing the sale of arme to Iran. |
Either Lhe Senate Intelliocence Committee ism sloppy or eomm prople are

charging their stonries at the moment the hichest
circumvented the law.
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: *shamir Won 't Be Talking lranscam With Presiden

NyP-Fvans and Novak
A privaie promise frem Reagsn te Shamir rules out Israel’s role in tne
Lol B

fran-contra scandal as o topigc during Shamir’™s visit to Washington,
any risk that Israel will bhe hzld acccuntable for the Iranian
The pledge réaulted from lsrael”s private expressions aof concern.
- with that burden off hi§ shpoulddCr,
! That probably dooms the President to another failure
restore US credibility amaong friendly Arab countries,

out against the Arab arms package thar

Arms Cri®:.s,

Shamir can conucentrate on Arabi-basnirca.
in his effort to
Shamir will speak

the Admimistraticn 15 praparing for

He will produce evidence that connccfs Jorgaan with two trucklionds

of high wxplosives seized on theilr way to the ogccupind wWoest Bank.

"as an Election Pley®

The agreement to ignore the Tran scandal again suggests thar what an

Israeli Prime Minister wants; he is likely to get

“Tip 0°"Nei1ll Has A Theory: The Arms-to-Iran Scandal Srarted Cut

nD"Neill believes that the genesis nf the scandal
The administration hoped to have the hostages home
Don Regan in particulasr, figqured

EIF—REHHH

was all political.

the Thuraday bufore the elections.
thut a coup of brinading Lhs hootages hams might save Republican contral

of the %énate and prevunt democratic gains in the Housa. It would
not be gurpriming, as O'Neill suggests, that the love of pulitical power

warped judgeamentse and consumed a leot of people.

Fress Reports 0:3,
g A "l

DH-AP-8h .
;?;Eisuﬂ:mi:r?:1dlth;: the Feagan Administration has elavated lsraal to ¢t
. 13l ally. 1luraeli offieijal : re
militar 5 said this could maa
Sonth ¥ cooperation, Thim will put Israel on Par wWith I n extandsd
Korea and Egypt. (ND-wigra) ABan, Austrasiia,

Israel MNow Official us Ally

ND-wirp- ;

Ehat"EFxH:;H?aper fepa{ts Baid that Pollard provided lsrael with k

The Uq.ap ., [3rael’a air force bomb PLO headquarters 1in Tu i R
Y Gov't declined to comment on the reporcs M

Nezi Trial Opens in 1srael

ND-Reuturs—Inrael‘a i
it otk g rst Nazi war crim
Shan 3 LT3 es triai in 25 w
i EE;I;;G::TIJS Auto-warker anuswers charges that ha :::I‘; 3“” s .
SE. Urey o iins n;v;:chn Terrible" who whipped torrured and g:sqa;n;c*mﬁ
W 5. The accusaed, John Dem jan juk 55 ey

¢ Wrong man. (NYP-Fettman) ' TR DEER (VAR Tecantivy

N'IrT-C'.Iln = 2
—s or2lies-The utopian worlg of the Kibbiurtz hags moved int h
inte tha

of a Full g :
moon and critical indebtdness thig weekend, headi e
] ] ]!‘rq in:o

anather cycle of
. Planting and raeas i
“2Plng. With the Gov't g
ebating

Emargency help, the
k problems f i
seruting to rhe bl o the kibbutasim have brought Nnationatl
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New Outtreak _cf Fighting Shakes Beirut = ooV
. —— Eeraar, ; N0 I;"’Jf lhl_-. WL = Ta &f =
| Four seperate battles raged in Brirut l:uLEIQPMthp 2. s
BT R Jertrt the capital in months. In ancther 4 b | Egh
of Ndo rpde o8 ja released upharmed by h‘ﬂ‘*‘d";Fp !
adviser TO Gunayel waw Jean Obeid relecased.

i ufforts toe have
axerted intensive e i B S S

4 d children ,
=H g of starving women an ERTE Bwer. Ko mén
DU-wirs-Hvadreq Tyre toc buy food. But Lhe seige war Awal . * Refuaces
refujee camp into ¥ that they would be sei1rzed by ; :

fear

f te ard her children
ortuna .

emerged from the cemp for
in other camps were less

leaving refugee campl

{photo ¢f a maother

Saudil Arms Buildup

; iy f n Eaudi
ND-wire-A multibillien dellar buildup of Gfﬁdmenrf 18 Uﬁﬂ:ihﬁ:‘;:.u'
Arabia that Western military analysrts and diplomdts say tl.:‘nlth -
goes well beyond whal the Saudis need te protect th!i; o: Rt il

Washington oF -
1 1 €5 . Rather ecurces told the e

;::gf;“EHU:HTGCUGaH Itl'hEH military bBuilldup en Israel as a fignificant

military threst in the regien-~-ra.her than on Tran.

HYT-Miller p.'-1In a move intended te: deny 1nternaticnal l2gal protectiur .
Lo terrorists and anti-western querrillas, Reagan has dccided against
ratifying part of a major revisiun of the 1545 Geneva Conventions

on the treatment of combatants and war victims, The Administration

has concluded that Protocol 1 would have the effwct of Tegitimizing

inBurgent movementes and Terrorist groupa by grantira their membters

the status of combatents and Prirnnere of war, Both Tsrael and the

Buviat Unian 4rs cppcsed to the Fretocol as well,

Soviets Announce Begun Has Been Released

N¥YT-Barringer-p.1 lcsif Begun, the Sovier dissident vhese continued
irprasonmcntqnht'aff violent demecnstratians in Mos-ow last week, hasg
been freed, according to a menior Eoviet officiaml. E2gQun e wifg was
unaware of thig development. Hig #o0n also said that he heard nothing
official. The anfourcement of the relcase, delievered by satellite to
an American TV notwork without Mra. Begqun®s knowledge, undergcored

the extent to whaich the Kremlin has been UEing the US media to digclase
ita eesing nf resitrictions en human rights activigts, {all papers and
¢tories on Begun-s histery) .

gE:gElp{g-Thn_effartn of North to undermine Re2gan’s ufficial Anti-terrcr,-;
pn;icxan we@re much more rxtensive than Freviously kunown, Kragan repestedj,
8aid that the US would not bargain with terroriets. But evidence cbtained
by the Daily Newn shows that Kuwaiti officialas heard 14t Sept. thae .

‘P exchenge for the

Norihle_War _on Ramgan’s Poliey



wer_Stope_Flow of Progress in Irag 3361 /ﬁ?! ) )
-+aﬂg—pn¢1P;_LEgghdggi; Iraq has= hoepd transfarmed frorm a fruda

Indiscribable poverty to & mudern FOCIALIST Celhs g mhEPT o F
unteard of. However, since the war With TIram, Tragi parent

that their song will survave. Development, whaich persisted

[ L
“

1 land of

AVEF LY 1TE,almier

g can only hopi
in the early

years of the war, hes a1l but been abandoned. To makes mablters WOrse,
inflation has ggueezed the middle-class. Shortages are common and

" factories are starting to ¢lcee down. Farm land= go untall
jg no one to work them,

KD-Jrag"s cil exporls have been Jimited 1n recent months by
ally, Saudi Arabia, in what some serc ar a Seudi attemp? tu
with Iran as well as tu keep up the price of oil.

EE

W ECause Thepr

1te Buppcsed
curry favnor
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! News Sus
Lre:a Reports

i

hggtaqa Trade Off
i

¥T-AP 2/14 A Moslem group that holds 4 professors husFagﬂ said in a
Btatemeni that it had guspgnded the possibility of traﬂlng them fng fﬁa

rab prisoners in Israel. The group blamed what it said was a us :allure‘
to respond te " just demands." It did not renaw threats to kill the hosta G
IDN-NYP-wire)

!
hYT-Hijazi 2/1% The group holding the 4 hostages said that their punisnment
'will be civilized,® It did not elaborate. I'ne declaratrion by the group
came against a background of growing concern over US naval moves and what
sonie Lebanese publications called threatening remarks by US ofricials,
Jumblatt called on rhe Pro-Iranian Party of God to release Waite if jt wag
holding him. A Palestinian Publication in Damascus Said Waite was seized

because ha failed to keep a promise to give the the kidnappers a ransom
of $5 million.

In Terroristc Deals, ic's Every Country for Itself

Particularly western democracies concerned about domestic Public eopinion,
afren cuts private deals wich kidnappers. Tne Teft serious sethack to
internacional Cooperation t> combat terroris  yasg the revelation that

the US was 32cretly selling arms to Iran to obtain the release of America
hostages while it was publizly demanding that its allies isolare Iran. r.
Both the VS and Israel Steadfascly denied pPersistent cumors tha: lIsrael

Wa3 negotiating a deal, Yet Israel's leaders defaeng Israel's poliecy of
Joing to extraordinary lenghts to get their scldiersg home, and acknowledge
that they have continuing Conversacions with the Red Cross and indiract

Pew Options Seen to Frea Hostages
———="_Jl0Stages

ﬁ{rrﬁgialinn 2{14—Administrati0n officials said that there mi
workable optiong tog Jdain the freedom of # American hostages

'3a1d chét the fate of the Nostages was important
LQEEELQJL_EhFYZﬁﬂiﬁ;“EﬂuElﬂﬂmﬁ+ﬂﬂ1“ﬁ2_PIEEEEL_EHE_tﬂkigg of hostages
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Meanwhile, some officials said they conld not dism:ss the statement Wednesday
‘ r

jani between an intermediary for the
nijani that there had heen cuqtac;s : =
EE gigsirjrian officials. Shultz said the Iranians remarks were "nonsense

and the White House denied that any such contacts were made.

fsraeli Air Raid in South Lebancn

- i L4 raali planes attacked Palestinain guerrilla targets in
Eﬁgzﬁﬁﬁcizﬁuii daiﬁ in thg sacond strike near Sidon in 24 hours, an Is;geli
military spokesman said. Accounts reach%nq Beirut from reporters in Sidon
said tha¥ helicopter gunships took part in the ra%d and fired 25 rockets
into the refugea district of Ain Khilweh._ Palestinain foreces responded with
antiaircraft fire, they said. The Israeli spokesman said that all planes

returned safely.

FPood Reaches Besieyed Beirut Area

NYT-AP p.1 2/14 (photo p.l1 of crying Palestinian children) Three truckloads
of food escorted by Syrian and lranian observers rolled into a besieged
refugee district where thousands of Palestinains had been reported starving.
On Friday, an Iranian envoy escort was shot and killed as those trucks
unsuccessfully headed for the Palestinian district. (HNYP-AP) .

Iran Sales Linked to Wide Proqram of Covert Policies

N¥T-Brinklay p.l 2/15-The Administration's clandestine dealings wich Iran
and the coactras grew out of a well-concealed program established in the

White House at least 4 years ago to sonduct covert foreign policy initiatives,
according to many present and former Gov't officials. The program, Project
Democracy, bhegan as the secret side of an otherwise open, well publicized
initiative that started around the same time. The covert side of the

program was intended to carry out foreign policy tasks that other Gov't
agencias wera unwilling or unable to pursue. The program took over a

new direction after North was appointed to head it about 3 years ago.

NYT-Rasky p.1 2/14 Documents retrieved from the NSC's computer suggest thar
tha secret operations conducted by the council's staff were far more
2xtensivae than invastigators of the Iran-contra affair previously thougnt,
Marerial includes communications between North and McFarlans and offers
tucrther evidaace of Nerth's involvement in an intricate notwork of private
companise that funneled arms and supplies to the oentras. .

Moscow Family Calls off Protests

HYT-Feller 2/14-The family of Begun, a .Jewish dissident, called off

punlic demonstrations after plainclothsmen attacked protesters again.

RBegun's son Boris said that the family would press the case with officials.
Sovier officials said that Bagun would be released if he signed a statement
Bromising not to engage in anti-Soviet activities. PBoris said that he

would noc fule out such a possibility but was certain that his father wouldn ¢
s19n anything that disavowed his written criticism of rhe way Soviet Jesg

are treated. The most recent demonstration involved about 8 protesters

and was Witnessad by about 20 foreign jounalists. It was broken up by more
than 80 policemen. There was viclence and the Soviet media blamed the violence

;i fhE ::rf of Zoreign Journalists who pad orchestrated the events to scir up
v e ffed. The Lice _samashad TV camer ] i 3
more than 2 gou:s. ?ﬁ%?ri? pnoto o pnllceesﬁgvgng Egign? dﬁgaggé}sts =S
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Senators Write to Gorbachav

sing concern that
signed a letter to Gorbachev expres ‘
Eﬂ:zﬂ"‘i_igiuﬁ Wﬁ;féi haga mada it more difficult to tamj_qr:.a.l:a.l The z:gaLurs
ni; iﬂ:gr:hegneﬁﬂpoiicy excludes 400,000 Jews who have asked to leave

a

country, many wishing to become citizens of Iarael.

Sakharov's List-Magazine Article

An article tnat speaks of each dissident

Byt Rol st 1/13 (kagazine Section) The plea for the 14 men put to

Sakharov asked to be released from Erisun.
test Gorbachev's liberalization policies.

Wiesel's visit With O'Connor Calmed Storm

NYT-Coldman 2/15-0On the same day that O'Connor met with leaders qf thelJewish
community to discuss his Mideast trip, the Archbishop a%sa met with Elzel
Wiesel. O'Connor said he falt very much reassured by Wiesel's visit., Wiesel
did wonder to O'Connor why he used the word “qift* in describing what the
murder of € million Jews did to the world. He suggseted using the term l.c:r.
and O'Connor agreed.

Jewish Divorces

BYT-Goldman 2/15-With the divorce and remarriage rates Among Jews rising, the
President of the NY Board of Rabbis has urged that ail rabbis make sure

a4 coupla has a "get” befora a second marriage ceremony is performed. He

said that the step would improve “Jewish unity* at a time when there are
serious divisions between the ma jor movements.

lIsraelis Unearch Ancient City

NYP-Clines 2/15 (photo of ruins at Bet Shean) An ancient Roman city 13
cuickly being unearthed from a nigh-speed archeological dig in which the
hated bulldeczer is pe2ling back time along the Painstaking pick-and-brush
workers. The dig i3 considered tha nation's largest and most promising
anNtiquities projeect beyond the walls of Jerusalem itself, Tourists are
alceady flucking to the sight. The Gov't A0," 8 to use tha ryins to

telp cause a compercial boon for the sleepy tewn,

, , L
Iscael's Plﬂnaerx_gétu{ﬂ“pﬂ Film

NYT-Friedman-2/15 P-1 Arts and Leisure Section-Tha f1lm "Dreamers* js Pioncer.ing
ltq L¥w own territory by bringing to the SCreen a unique PeErspective on a
crltmcaldmoment in tha history of modern [srael-—the moment when the idealism

of tare firsy Jewish settlers Came to the land to build a utopian soclecy |

et with rhe realitiss of the harsh Palestinian land
who already inhabited it, Ndscape and the Arab people

Coldie Hawn eon Her Jewish Heritage
- ———————2Wlsh Heritagqe

gzilflﬂe?s Eagiﬁigg {?ar;de] 2/15 Fox-Actress Goldie Hawn was recently in
f.ii: Igdd £9an to d;g lnto a past that she had naver fully explored.
=07 8aid that the visit 10 I3rael made her feal really Jewish for ¢

. : he firsec time.
E;e 34yS that she ig proud to be a Jaw ang U3e to classify horself

1alf for th 2 £ i P n L e-dng=
the sake of others, Hawn's mother L3 Jewish and her fathar wa; :n:?d
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ran's 'ostage Stamps-Magazine aArticle

-

1l Iulam's herces and mar
. Magazina— 215 Iran's postage stamps exto
g:ﬁ igzgggrsvgéainst its enemies. Many ohotographs of Iran's stamps of snowr

i it had wounded
= 2/15 An Iranian oppasition group said 1ts guerrillas : 1
Eﬁg_iggticr of Iran's President in an attack with hand qr%nades and machine g
in the northeast city of Meshed. 1In a statement from Paris, the group
also said that 50 Revolutionary guards were wounded. Th= report could not

be verified.

Media MNotes

NYP-gcssip Faga 6 2/14-Many nt CBS were worried that Larry Tisch's pro-Isracl
stance would erfect news reporting on the Mideast. Tisch says tnat he will
aver interfers with the way news is reported as long as its fair.

NYP-Page: 8 2/15 David Ben-Gurion has been knocked off the cover of his own
bicgraphy by Norman Mailer. It seems that Ben-Gurion lookad too much like
Mziler for the publishing company Houghton-Mifflin's tastes. To aveoid

the risk of confusing its readers, the publishers replaced a photo of l'.ml'
firts FM with a graphic design.

?ﬂftE’ULE

NYT-Luckovich 2715 Two Iranians carry signs. One says “Death to America®

the other, “Serious Injury to America. " Reagan says, "1 think the one on ta-
rignt's a moderate."

N¥T-Tayler 2/15-Reagan wraites ia his personal notes, “Nothing is going on tha
1 knewv about today,“ *I don't know what's goling on today," Today, I don't kno
wWhat's going en."
ITONUT
NYT
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oltard: Not
A Bumbler,
But Israel’s

Master Spy

By Woll Blitzer

¥
ROM THE FIRST revelation that U.S. Navy w-
F telligence analyst Jonathan Jay Poflard was sprng
for Israel, one question has purzled almost
ane knowledgeable about Israeli-American rela
Considering how close the two countries are and how
much is already shared, what could Pollard have pro-
vided that would be worth the risk? =

After investigating the Pollard case for more than a
year, and interviewing dogens of U.S. and Israeli offi-
crals. 1 have learned some of what Pollard provided to
Israel, My information suggests that far from the small-
time bungler portrayed in some news accounts, Pollard
wad a master m,whupruvmwhmtanti:dor-
mation to the Israehs, - -

Leon H. Charney, a New York lawyer who briefly
represented Pollard and is close to senior Israeli offi-
cials, says: “His help was clearly invaluable to the se-
airity of the State of [srael”
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‘I'he motivation of my sources in telling me about the
case wah complex, e Istaeli end American sources

|« Wanted to show thi Pollard was an Israefi hero. Other

. sources in lerael and Americe provided details because
they believed the public deserved a fuller accounting of
the Pollard case, .

The intelligence provided by Pollard to Tarael inchud-
ed specific material dealing with the following general
areas:

m Reconnaissance of PLO headquarters in Tunisia, in-
cluding a description of all the buildings there, accord-
ing to one American with first-hand knowledge of the
Pollard case and confirmed by an Israeli who is familar
with what Pollard provided. This and other related data
obtained by Pollard—especially the specific capabifities
of the Libyan air defense aystem and the movement of
U.S., Sowiet and French ships in the Mediterranean—
enabled the Israel: air force to evade detection and to
bomb those hesdquarters on Oct. 1, 1985, Poliard's
information “made our life much egmier” in the Tunis
raid, ons lsraeli official said. ST i

m Iragi and Syrian chemical-warfare production cgpa-
bilities, including detailed satellite pictures and maps
showing the Jocation of factories and storage s,
according to lsraeli officials who were told by col-
leagues what Pollard had provided. An American official
subsequently confirmed that Pollard had provided in-
formation about Iraqi chemical warfare.

America's refusal to provide this chemical-warfare
materizl directly to lsrael had angered Pollard, accord-
ing té one knowledgeable source. lsraeli officials said
that the first documents Pollard gave lsrzel, which
gruﬂ;rnj,:prmed his handiers, ndudnd the layout of

@
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e POLLARD, From Cl1

= Fegular U.S, intelligence assessm _t= of
operations planned by a PLO urut, ac -ording
§n a0, American account that was confirmed
1 Jarael
u Soviet arms shipments to Syria and other
Araly states, including the specifics on the
‘2] ground-to-ground and the SA-5 anti-
Jrcppft missiles, according to knowledge-
ahle merican and Israeli sources. When-
over the US. discavered that a Soviet ship
wap passing through the Bosporus into the
Mediterranean, Pollard passed that infor-
malion to larac, the sources aaid,
® The U.5. intelligence community's as-
sessment of a particular Soviet-made ight-
er.
w Pakistan's program to build an atomic
hemb, including large gatellite photographs
of 1ts nuclear facility outside Islamabad, ac-
cording Lo an American source with detailed
~ knowledge of thé Poliard vase~-

Despite the official laraeli claim that Pol-
lard was part of a rogue operation, lsraeli
«fficials speak of him in terms that suggest
he may prmﬂzmb:medth:nmtimpnr-
tant spies in Israel's history.

Indeed, Pollard's lsraeh handlers even
compared him to the legendary lsraeli spy
in Damascus, Eli Coben, who rose to the top
.echelon of the Syrian government in the
mid-19605 but eventually was exposed and
executed. When Pollard was given an Israeli
passport containing his picture as a token of
lsrael's appreciation, the namc on the pass-
port was “Danny Cohen"—the implication
being that Israel once had an Eli Cohen in
Damascus and now had a Danny Cohen in
Washington. i

Terael’s Master Spy

I genérai, Poliard gave larael the pick of
US. intelligence about Arab and Islamic
conventional and unconventional military
activity, from Moroceo to Pakistan and ev-
erv country in between. This included both
fricundiy ™ aund " sl byl tdmals. sosnt rigs

Pollard, 32, was arrested outside the ls-
raeli embassy in Washington on Nov, 21,
1985 after attempting to obtain political
asylum there. He plsaded guilty to espio-
nage charges and his wife, Anne Hender-
on-Pollard, 26, pleaded guilty to lesser
charges involving unauthorized possession
of classified documents. Both of them are
scheduled to be sentenced on March 4.

hy did Israel recruit and run Pol
lard? Some U.S. officials argue that
the operation Wwasn't necessary,
since Israel gets virtually everything it wants
from American intelligence agencies. But
lsraeli officials, living on a thin margin of se-
curity, apparently were oot convinced of this
logic. They feared that the United States
wasa't supplying everything. And what the
United States wasn't supplying could be es-
sential for larael, especially in the ared of
and electronic intercepts, where Israel's ca-
Pollard had all the proper credentials, as
far as lsrsel was concerned. He was intetli-
gent. And he was a dedicated Zionust. Indeed,
Pollard told me in the only interviews be has
granted since his arrest that he was obsessed
hy the need to help lsrael *personally.”
Pollard held “Top Secret” security clear-
ances. According to the pre-senlencing
memo submitted last month by 1.5, Attor-
ney Joseph E. diGenova, Pollard had access
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> “Semsitive Compartmentes Informatisn.” 1~ well as data on *specific weapan systems.” Some Amencan intelligencé sources pe-

“rncipatty data ahout techmical systems
-ollacting intelligene “3+ well as the ”"',,' H
e pmdu«:t collected by the svatéms, A
rolatively small percentagy of -ncwiduals who
have "TOP Secret” clearances are alsa ap-
prowed for SCI access, the court document
maid

Throoghout - the Washington area there
<ré secure hibranes contaning this kind of
extremely sensitive intelligence informaton
which 15 accessible only through computcr
"uE"I."l'ﬂiMlS re ring tnl.'i!"ﬂ-ﬂ!'ﬁﬁ-. dhiGepova's
memn explaned.  HC snd  Pollard  conidl
~rpadily access (hese hbrarkes, Teposilonies
and computer terminals to obtain data n o=
der to perform specific duties.”

The court documents suggest lax socunty
and slnppy proceduzes m o the pulitiary inrcl-
lipence faciimes whirc Prllard worked. Lk
ather mtelligence analysts, he was supposed
to operate on the hanor system, meaning

that he would limit his access ta that mfor-

mation for which he had an official "necd 1o
know " acrording 1o ditrenova’s nemo. But
since he had the appropriate access codes, he
could easily obtamn information unrelated 1o
his duties.

In addition, accorhing 16 diGennva, Pollard
had & “courier card,” permitting ham to leave
these libraries without having hus belongings
checked by securily personnel. In short, he
had all the credentials to become an €x-
tremely valuable spy.

In fact, dizenova says that Pollard provid-
ed lerael with more than 1,000 classified doc-
uments, some of which were several hundred
pages m Jength. Stacked up, the tens of thou-
sands of preces of paper could have filled a
wmall hall. Most of the documents, acennding
1o the pre-sentencing mema, “were detaled
analytical stuches contanang tevhnical calou-
lations, wraphs and satelhite phatngrapns,”
(ither mformation included “tughly classilied
message traffic and mnteigence SUmMares”

niiny

i apparently was able to take copies of this
matenal—including  satellire photos—with
im out the door )

Citng seourity concerns, the 11.5. govern-
ment has refused to release the exact nature
of these documents. Secretary of Defense
Caspar Weinberger, in a classified affidavn
presented in carerg to US. District Court
Judge Aubrey Roo’.son, said that Pollard had
indeed provides lsrael with extensive infor-
mation, according to two U.S. sources who
are (amibar with the memo. Weinberger re-
portedly complamed m his memotandum o
the court that because Pollard had already
given away so much information, the U5,
intelligence community's bargaining power in
official exchanges with lsrael was severely
reduced,

An Luraeli ntelbgrence official told me that
some of the information was “so breathlak-
mg” that it justified the risk Israel was taking
in running an agent in Washington. Pollard's
handlers—including  Air Force Brig. Gen,
Aviem Sella, veteran nteligence agent Ra-
{4el Eitan and former science counselor at
the Israeli Consulate in New York Yosef
Yagur—told him that he was “a one-man in-
telligence agency” for lsrael, one source said,

What Pollard did was to make virtually the
entire U.S. intelligence-gathening apparatus
available to Israel, completing the mcture in
those areas where lsrael's knowledge was
limited, His lsraeli contacts, knowing where
Jsrael was in need of specific information,
~pasked” Pollard on a weekly basis to obtamn
it, according to the American proseculors.

The laraeli government has maintained
officially that the Pollard operation was “un-
authorized,” part of a “rogue” unit that ran
amak. [srael formally apologized to the Unit-
ed States and later cooperated in the mves-
ration Dy makmg avasiable for questionimg
Lo a visiting deiegation of U35, officiis se
of th - lsrael operatives invalved in the nng.

mam very skeptical about lsrael's denials
They argue that the unit that recruited Pol-
Lird, known as “Lekem,” was created years
apn tn collect scentific inteligence. They
alwn assert that Israeli intelligence experts
had 1o know that only an inside Amencan
agent could supply the massive quantity and
quality of satellite photography that they
were getting. lsrael lacks that capability and
lsraeli experts knew the ULS. was nol sup-
plying that information to Israel officially.

srael had set up A special umt in New
I York and Washington to obtam Poliard's

documents. Court papers showed that Inie
Erb, a secretary at the lsraeli embassy m
Washington, was given a second apartment
where she operated sophisticated photocopy-
ing equipment for the documents provided by
Pollard. Typically, he would deliver a large
suitcase full of papers on a Friday evening on
his way home from work and retrieve them
on Sunday evening in order to return them to
the appropriate national defense Teposilones
the next morning,

Pollard told me in interviews that he was
motivated by his anger that the United
States was withholding from Israel informa-
tion that was vital to the security of the Jew-
ish state. He had been a member of the
American delegation on two official intell-
gence exchanges with lsrael, so he had a
good sense of what was being shared and
what wasn't.

“[ was very frustrated at the end of these
two sessions. And the frustration builds,” he
told me during a lengthy mierview at the
federal prison outside Petersburg, Va. Even-
tually, he added, his frustration became “re-
Jentless” and led him to pass to the Israeli
government the information they were being
denied —mformation he described as “hor-
rifying "

|
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News Summary February 13, 1987

Hew York Headlines

Top stories in the in the New York Times and Wall Street Journal deal with
thz arrest of three leading brokers on charges of inside trading. Other
page 1 stories in the New York Times: Russians rough up protest group

who were demonstrating for the release of dissidents (see Press Reports'.
Tha Brocklyn Archdioccese has told its priests that groups that condane
homosexual activity will no longer be allowed to use churches, hospitals

or colleges for meetings or religious services; Reagan proposed expansic

of Medicare to cover the cosat of catastrophic illnesses; A Pentagon stud
called for the immediate creation of a Gov't industry consortium to restore
whe gguncry's edge in semiconductor technology; The rise and fall of carlos
Lehder, the man responsible for most of the cocaine which reaches the Ug,
and, Jurors award S7 million in damages in the KKK slaying eof a Black man.

Editorials

NYP "No Mideast Role for Moscow—--Yet" It ls difficult to helieve that
Shultz's latast proposal for an international Midsast conference will come
to anything. From Israel's stanpoint, and quite understandabla--Soviet
participation is out of the question at the moment. The Russians must
restore diplomatic relations with Israel first. 1Tt's a position that's hard
to argue with. At various seni-clandestine meetings over the last few months
ithe Seviets have intimated to Tsraell diplomats that Moscou might be
{willing to renew links with !srael after an international roenference. No

| wayt [f the dYoviets do not have diplomgtic relations witn one of the
parties to ctha conflice, how can they qualif  as honest brokers? Shulrz

lras to make it clear that the Usg shares this view.

nSJ "Recognizing the Enemy* The appalling reports coming out of refugee .
canps in Beirut underling one of the long-misunderstood facts in the Mideasc
€quation. The enemies of Palestinian Arabs are not to be found in the brest.
'ne cnemies prepared to see the Palestinians die are to ba found in theip
ymidst--which is to say the PLO--and among its so-called friends--Syria and
Moscow. At ths UM Y2sterday Nordic countries Proposed that women, children
ane the 2ldecly be evacuated from the camp, The PLO's Terzi called tha

i FUggestion “nonsense. " The PLO doesn't want these Palestinians out of
{thm's wady. - Somehcwu wmrlj opinion doesn't wan: to face up te or speak vut”

| #9a1insct the realrty that it is thae Syrians and Soviets to blame,
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Columns

NYP-Rabinowitz “Unnecessary Tear-Jecker" If a hostage for prisoner swap
is pilanned it will have been the direct result of four proressors who
chese, despita the obvious dangers and warnings, Fo reqard ?hemselyes as
somehow immune to the fate of American after American in Beirut. They
have allowed themselves to become pawns. The useful;ness of such pawns
was clear when all of the nostag wives ware being interviewed on, T%
this wesk. They all want one thing: their husbands back.

WSJ-David Bar-Illan “A Blockade c¢f Iran®™ It is now clear that the headquarter:
of Mideast terrorista are not in some basement in Lebanon but in the

capinet rooms of the governments of Iran, Syria and Libya. This snould put

te rest the myth that Mideast terrorism is perpatuated by fanatics whose
elusiveness makes countermeasures impossible. The raid on Libya has shown
that a limited proportional response can be effective in putting a terrorist
state on the defensive. 1Iran could be made to release the hostages by
credibly threatening to make the price of terrorism too high. The US will
probably have to go it alone. The most effective action would be a naval
blockade. This would be an easy task fro the U3 Navy. It would bring Iran's
economy ro a virtual standstill after a few months and cause the cnllaps%
1t3s war efforc.

Preszs Reports

Israecl May Swap for Soldiers

HD-combined-The Isra=li Gov't dismissed reports of a secret deal tc swap
Arab prisoners for fereign nostag2%. But it left open the possibility

0f negotiaring an exchange for Taraeli soldiers, seven of whom are lis-ed
45 caprured oc missing in Lebanen since 19832,

NYT-Reurers-Serri said in Damascus that he would consider seeking hed Cross
aid to arrange the details of a hostage release if success appeared possible
in his efforts to arrange an exchange of the hostages for 400 Arab prisoners.
Barri spoka in an intervicew with CNN. He promised to free the captive
[sraell airman for the prisoners if Islamic HAly War for the Liberation of
Faiesting relasaes taae 4 praotessors,

Israelis Raid Southarn Lebanon

HET—H%?cial-Iaragli Planes attacked what were described as gquerrilla targees
near ;;dan. A Military spokesman said the sites were used for planning and
H Y Vg altacks—ageinst Israels-- fiebanese police scurces suig 2 1

- - =0 W
killed and 7 were wounded. FORER Yeen

Syrian Army Raids Palestinian Group

N?T:ﬁjjd;i—Trnnps %n Damascus stormed the offica of a MAar<. st Palestinian group
and arrasted ona of its leaders in another sign of the growing split between
RPN 'f ':' "1y derzrut radio Frtacions raported., In the streatsg of

S2lrie, Moflem fundamentalists of che pro—-Iiranian Party of God fought

CHINg oatties with Labanese ang Syrian troops. At two besiged refugee camps
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. BER T llow food to

gz Shiite Moslem militiamen again refused to allow
iggégnrzgﬁzzﬁt;. More fighting broke out hct?een the palesF1nlans =
the Shiites. (ND-Photo . “A hungry Palestinian girl with her mother

and grandmother eats bread at Druse militia camp in Beirut."

US Courting Arabs

-Shi -In an effort to repair damage done by the Iran arms deal in the
iizbszégizf ihq Reagan Administration has proposed n arms séleg and begun
some subtle diploamtic maneuvering in the region. But early indications
suggest that the steps may be sufficient only to raise Israeli objections
and insufficient to mollify the Arabs. On the diplomatic front, Shultz sent
Shamir a cable on the International Conference. Althﬂughdﬁhultz has doubts
about the wvalue of such a conference, a State Dept. official explaiged, he
wanted to 2end a clear message to Hussein, who favors such a gathering. But
some Arabs see it as an empty gesture, arguing that a conference attended by
the Soviet Union would have to have some negotiating power and serve more than
what the US wishes--a ceremonial prelude to direct, two-party talks.

Shamir Expresses wWorry

NYT-special-Shamir said he's concerned thac a sense of guilt is growing in
Washington and causing the Reagan administration to “compensate® Arab
countries with fresh arms sajes. He said that he would counsel Reagan .
against suffering guilt feelings over the sale of arms to Iran when he
visits the US next week,

Bush on Iran Arms Deal

WSJ-Hume & Mayar-Bush said for the first time that he had “expressed
reservations” about the Administration's Arms policy to the *key players”

2s it unfolded. Breaking with his longstanding policy of never disagreeing
with Reagan or describing his own advise, Bush said he was “deeply troubled”
by evidence that the (s may have violated its cwn policy. (all papers)

iran Says McFarlane Dffered to Trade Hostagse

ND-combined-The Speaker of the lranian Parliament says McParlane coffered to
trade nimself for American hostages in Lebanon. TIran rejacted the sugigestion
because, according to Rafsanjani, “we are not hestage takers, [his is nce the
Way our government behaveg, ¥

Network of Ex-Officers Tied to Iran-Contra Affair .

W5J-Rogers-The network of former military officers involved in the Ira’i-Contra
aftfair has played a role in clandesrine operations going far beyond shipping
arms to contras. Operating as contractors to the \4s gov't, the officers

ﬁqve served as middlemen, Eaﬂilitating Arms transfars and providing aircraft
tor seperate secret activitias sanctioned by the CIA and Defense Dept.
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UN_Repcrt Estimares Iran Executed 7000

NYT-Netter-A UN report estimactes that 70C0 penﬁle, nost gg :Ezmsﬂggagidlg?&
ini i fter the ouster I J
womeini'a Cov't were executed in Iran a : . '
E:ﬁch;rged that torture and summary executions rEmﬂlnﬁd E;dgsprgagionTzi
1 i d by che oumi s ;
t was prepared by a special envoy appointe Boan
Eﬁﬁ:; R:ghtg aEd said that the figure of executions could be "much higher.

King Fahd's Palace

i i has forced unfamiliar econcmic
NYT-Kilborn-(Riyadn) Even though the o1l slump _
restraints on Szudi Arabia, the building of palaces continues, and the new
main home of King Fahd is worth noting. In a departure from past practice,
this palace will go to the)state and future kings.-

Russians Rouqh Up Protesters

NYT-Keller p. 1 (Photo of woman being pushed by plainclothsmen) Demonstrators
protasting on behalf of an imprisonad Jewish dissident were ahov?d and
punched by plainclothed policemen in the roughesat crackdewn on dissent

in Moscow in years. [t was the 4th day of proresta for the release of

losif¥ Begun, who was imprisoned for what the Gov't calls anti-Soviet ,
writings about the situation of Jews in the country. Officials said Begu

had been excluded from the current release of dissidents because he refused
to sign a required statement renouncing future illegal activity. An American.
whe refused to be identified, said that he had brought up the Begun case

with a top Soviet official. The official replied that they had planned to
release him, but that the publie protests had forced them to postpone the
release for fear they wouid be seen as giving in to pressure. Passers-by
shouted anti-Semitic slogans at the protesters, who included Jews who have
been denied permission to emigrate. The incident was vioclent. Witnesses
3aid that one woman was dragged 20 yards and an elderly man was punched.
Several demonstrators and western Leporters were struck with rabbit punches
to the kidneys. (3ee NYT-on Begun "A Defiant Man*)

Jewish Center Names 74 as Suspected Nazis

NYT-AP-The Simon Wiesenthal Center said it hzd turned over the namas of
74 people suspecred of being Nazi war c-imirvls who came to the uUs after
serving in German military units that murdered thousands of Jews.
(NYP-Flick & Standora "Nazi Monsters in NY")

OR-UPI-Whiet House aide Pat Buchanan asked Messe to block tha depnrtatinn.
of an accused Nazi war criminal Lo the Soviet Union, where ha faces the

death pEﬂalFY. Rzvelations of the appeal to Messe, on White House stationary,
ale 45 Jewish groups stepped Up pressure on Messe to deport Karl Linnas of
Long Island. The final decision now lias with Messe. Brooklyn DA Liz
Holtzman called Bucaran's intervention "outrag=aous and improper.*

453.]J-Barnes-ARC has emerged from a year of tumult r
Stable. But the broadcasting and publis hing conc
ird place TV network that has 72t to show any aig

icher, trimmer and more
2In remaind saddled with a
ns of revival.
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