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MAJOR NEWS HEADL INES

TOF STORY: NO SUFERFOWER NkW YEARS GREETINGS SWAF

The Soviet Union rejected Fresident Reagan s proposal for a

televised Mew Year s greesting exchange but Reagan neverthel ess

will broadecast a New Year's Eve message tc the Soviet people to be

aired by Voice ot Amprica &t ép.m.

Wash. FPost: Soviets Reject New Year's TV Enchange

Wagh. Times: FReagan To Air Greeting, But Kremlin Balks

Fhil. Inn.: Soviete: No New Year Breetings: FReject a Repeat of
"HE Epesach

U.5. -EURD_TRADE WAR

Fresident Reagan ordered retaliatory trade sanctions against the
1P—nation European Commumity aimed to stop L.8. sales of British

gin. French brandy, and other produocts. The action wazs made in

response to Europe’s failure to compensate the U.S. for the 400 .
million & year loss in U.5. grain exports to Spain.

Wash, Times: Aaricultural Trade War Looms Hetween U.8., Western Europe
Fhil. Ing.s Feagan To Raise Tariffs: Cites grain Cuts By Europeans

TELEFHONE RATE CLTBEACE

The Federal Communications Commission erdered the Amerilcan

Telephone and Telegraph Co. yesterday to reduce rts long-distance

phone rates an additional $4650 million to 700 million = an

average price cut of 11 percent starting New Year’'s Day.

Fliil., Ing.: BRigger Cut Ordered In ATT

Wash, Times: ATLT Ordered To Cut Tates 11 Fercent At Fierst OF
Yoim

S. AFRICA: EXXON FULLOWT

Exxon Corp. announted yesterday it 18 pulling out of 5. Africa and
will place its holdings 1n that country 1n a trust constructed by
channel future profits to finance social programs for blacks as
well as employess.

Wash, Fost; Exummn To Shed Senth Africa Holdinns
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IRANIAN OFFERED RELEASE OF AMERICAN HOSTAGE FOR 500 10W MISSILES

NEWS ARTICLES

Wash. Post, Fipcus: Last Oct., when Fres. Feragan's secret Iran
initiative was already into its 14th month, an lranian govt.
emiesary offered U.S. representatives & deal that the release of a
U.5. hostage in Lebanon wouled be arranged if the U.S. would agree
to sell lranm 500 TOW antitank missiles, sources said. lhe deal
was tinalized at the end of that Oct. &t a meeting in Mainz, West
Germany whose attendees included North. Secord, a retired Cla
syent Beorge Cave and the lranian emissary carrying & checlk for %4
miilion. On Oct. 31 %00 TOW's were sent from lerael to Iram. On
Nov., 1., hostage David Jacobsen was relesased. In the first weeks
af Nov.. the U.5. sent 00 TOW missiles to lsrael to replace those
that the Israelis had shipped. (Z1/712/88)

BTATE DEFARIMEN]"S 10F MIDEAST AIDE TO VISIT REGION, ASSESS PEACE
FROSFECTS

Balt. Bun, (Rueters): Richard Murphy, the State Dept.’s No. 1
Mideast expert will travel to the region next month to assess the
current situation there and for talks with lsrael, Jordanian and
Egvptian leaders. (31/12/86)

Wash. Fost: U.5. To Heek Mideast Feace Opening

NORTH REFORTEDLY _LAID CONTRA _FLAN_ TO_ISRRELI

Fhil. Ing., Santps: Justice Dept. officials said yvesterday that
Htily. Gen. Meese testitied that he was told by LLt. Col. Morth that
David Eimche first proposed the diverting of protite from lranian
arms sales to the contras. Hoth the Israeli govi. and Kinche
t+latly deny the allegation. I+ North™s report is true, Justice
officiales said, 1t suguests a grester lsraell role in the affair
than has been isdicated, (Z1/12/84)
Chris. Sci. Mon.t lsraeli Role In Diversion Reported .
I Balt. Sun: Israrli Denies Suggesting Diversion
Even._ $Sun: North Reportedly Credits Israeli With Contre—-Aid ldea
(¥Note: Thise article mentions sources diszgresement
wver whelther Messe had said the "lsragli' invol ved
was Eimche)

NEGOT1ATIONS DN IRAN ASSETS ARE EXTENDED

Wiash. Fost, Omang: State Dept. wifficials seid that negotiations
Lo unfreeze %500 million in Iramian assets held in a U.5. bank has
hit & snag and will be esxtended into next month. Dept. spokesman
Dakley said there 18 no link between the asset talks and any
possible JTrarmian aid in securing U.5. hostages’ releases.

(31 /12/948)
SHIITE GROUP SAYS 3 CAPTIVE JEWS KILLEED

Wash. Fost, (AF): A Shiite group, the Organization of the
Oppressaed On Earth claimed todey that it kKilled three Lebanese
Jews; EBenisti, Menn and Srour,. kidnaped in Peirut two vears ago in
retaliation +or Israeli shelling in s. Lebanon. The same
prganization has claimed responsibility for killing five other
Jews in Beirut. (31/712/788) e
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"ARAB-EAITING' SAID TOQ INCREASE DURING *B4& ELECTION CAMFAIGNS -

Candidates, Jewish Groups Accused of Using Tactic To_Raise FunHs

Wash. Post, HEroder: The Arab American Institute charged yesterday
( that there was an increase i1n "Arab-baiting" by candidates in the
1984 elections and by Jewish groups supportive of lsrael. The
report cited two Senate races, House contests and a California
campaign which included tactics that, according to Arab-American
Instit. Dir. James Zogby, endanders J.5. ability to conduct a
halanced foreign palicy in the Mideast. The ropart aleso said that
l black candidates were "a special target! for prossure from Jewish
organziations determined to counter "growing hlack support for a
balanced U.8. Middle East policy. (31 712/84)

EX~NAZI_LLOSES CITIZENSHIP OVER ROLE AT DEATH CAMF

Wash. Post, Thorton: A& New Jersey federal judge revoked the 1. S.
citizenship of Btefan Leili, a WW II guard at the MNazi'"s

Mauthausen concentration camp in Austria. l.eili bhecame a U.S. .
citicen in "62, according to bthe Justice Dept.. but lett the

country for West Germany last August and has not returned.  The
Dopt.’s office that investigates Nazi war criminals said

yasterday that Leili bhad admitted in a deposition last June that

hiz had murdered o French Jew at bthe camp in 43, (31 /12/858)

[SRAELT _REPORT 3AYS BSECURITY CHIEF ORDERED DEATHS

Fost. Globe, (AFJ: A govt. raport released in Israsl Monday
stated that Aveaham Shalom, furmer Shin Bet chief ordered the ‘B4
Killings of btwa Falestinian hus hijackers and the subsequent
caover=up and found that FM Shamir was not invalved in any
wirtangdoing. Bhami- was guoted as saving "The file ashould now be
closed so as nat tao harm Israel’s secret service!'. Def. Min.
Rabin said that bthe report bring "the end ta the matter”, known in
Israel as "The Shin Bet Afdair®, (Z0/12/848)

NMEW YORE FRELATE 70 FRESS ON TO ISRAEL DESFITE FLAFP . ‘

Ball. Bun, f(wires)i: Cardinal D'Connor, sald yesterday he will go
to Israel despirte bhe controversy over hias refusal to meet Israeli
leadors 1 their Jerusalem offices, (31 /12/846)

EDITORIAL ARTICLES
MIDDLE EAST MISTAKE

LA _Times, edibk.t Israel's strengbh lies i part to its dedication
Eer rule of law Dok abuse of that principle 19 hobh unwise and
tlanderous. Hecent eramples noked include the deportation of Akram
Marniye withoubt allowing him assess to evidence compliled against him
Breat Aritatn has charged the action is a violation of

inkternational 1aw. Hnother instance o+ abuse of the principle 14
the use by loeracli treoops on the W. Bank of lethal force to guell

Fecent riots. Finally., guestions have beesn rairsed about the

Vanunu case as poSsibhly anvolying violations of interpational 1aw,
(Z0/12/7848) kL
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G Okay. Do you have any fresh appralsal of the Iranian
sscwts talks, which apparently are not doing as well today as you
expected, as the State Department expected?

MS. OAKLEY: The talks between the United States and Iran 1n
The Hague, the round of talks concluded today after a brief morning
meeting. The US negotiatoirs are returning to the United Etates to
censult in preparation for the next meeting.

C Well, was your answer an averall appraisal of whether
they were succassful talks or not?

MS. OAKLEY: We feel that progress was made. As I said
yest@rday, we did not expect to reach a final agreement on all
issues this sassion. The meelings adjourned to allow both sides to .
wack sut further details.

i

(8 What was the rubt?)? What prevented a settlement”

Ms, ODAKLEY: 1 simply have no gpeci fics on that, and I think
that that's why the negotiators are returning home.

& Was it always anticipated that there would be ancther
round?

M. DAKLEY: I'm not sure if 1t wWas anticipated, but certainly
it was felt that it would be alikely cutcome.

o What is tha impact now on the hostage situation, which
the Iranian Speaker said mght be improved if there were a
stetlement™

ME. OAKFLEY: Well, I think our views on any possible linkage
were clearly expressed over the last two days.
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e (off-mike)
M. OAKLEY: No, I'm sorry, we don't have & definite date for
the resumption of the negotiations.

(R New subject?

Me. OAKLEY: All right.

@ Dkay, the Vatican has declared Jerusalem off limits to
Cardinal O0'Connor. Does the State Department have an opinion of the
church’s view of the Israeli capital®

MS. OAKLEY: Well, believing, you kmow, in the separation of
church and state, on that I really don't have any comment.

o Aall right. Well then let's Jjust stick to secular matters
and please tell me 1f Ambassador Murphy will be having these
meetings 1n Jerusalem when he sees Israeli officials.

MES. OAKLEY: Our embassy is located in Tel Aviv., We have a
consulate general in Jerusalem. I'm sure there will be appropriate

meetings 1n both places.

(] And, in the Murphy, in our discussion of the Murphy .
visit, we didn't really speak much of the FLO and the Falestinians,

How does he intend to determine what Arafat’'s current view 18 of the —
CRACE Process’

MS. DAKLEY: 1 think, as I explained yesterday, that he intends
t= have a bread-ranging discussicon with leaders of the threg&
govefnments and officials there, ang TRAat he will determine and
;]

earn Eﬁzﬁi the positicon of the FLO Ehrﬁugh the normal channels that

he usually uUuses.
R
& Well, will that mean American officials like Lavarioust™?)

or any other pecple with special interests in the Falestinian
situation meet with the Falestinians or the FLO?

MS. DAKLEY: 1 have nothing on that. I'm sure that Murphy's
meetings with be with the normal group of American officials and
government officials he sees on every visit. Yes"

i
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@ Despite your comments over the week about any link
between talks in The Hague and hostages, d9o you see any mavamant,
any suggestion that hostages may be released?

MS. DAKLEY: Wa just don't have any comment on that. I think
there have be@en some press reports out of Beirut, but there 1is Jjust
no way that we know anything about that.

a What about the activities of Terry Waite?
af what hi,

MS. DAKLEY: N3, and I have nothing on that =sither,
plans are.

a There is a regort from Fanama and from Stockholm, linking
the weapons on this ship, the Fia Vestal(?), with money from the
"Iran—-gate" affair. [s thare anything that we have with regards to

that”

MS. OAKLEY: Nz, I'm sorry. [ just don't have anything on
that report on that ship.

o It alss had b=en reported that Oliver North was on board
that boat, by the Feruvian press. My guestiaon regards whather you
have any response to ——- or whether the State Department 1s dolng
any study of 1ts own, The American Fetroleum Institute i1ssued a
report on the national sscurity implications af the fact that wea

imported 232 percent maore o1l this yeaar than the previcus years, and

that 20 percent of all of our =il Sonsumption in November == last
meanth in November was fram forsign sources. And that 1f this trend
continues, 1t'2 going to skew our foreign policy, in order to
protect foreign sources of 2il, Do you have any reaction to that?
Or is the State Department doing any studies of 1ts cwn, of these
kinds of ecanomic factors impacting cur foreign policy?

MS. OAKLEY: I'm sorry, ! just don't have anything on that.

THE FRESS: Thank youw.
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470 WILLARD AVENUE, CHEVY CHASE, MARYLAND 2084

RADIO TV REPORTS, ne. >, 7

(301) LS&-A0&Y

FOR EMBASSY OF ISRAEL
PROGRAM Foed Morning, Americe STATION WILA TV

ABC Network
DATE December 31, 1986 7:10 AM city Weahington, DC
SUBJECT An Interview with David Kimche

DAVID HARTMAN: Farlier this month Attorney General
fdwin Meeae testified before Congress that Lt, Colonel Oliver
Morth told him that an lsraeli officinl proposed the idea of
diverting profits from the Tranian arms sale to the Nicaraguan
contras., The laraeli official that Colonel North allagadly named
is David Kimche. He's a former Director-Generasl of the Isrseli
Foreign Minietry, and Mr. Kimche is with us now from Herzeliyya
in Israel.

Mr., Kimeche, welcome. Good morning.
DAVID KIMCHE: Good morning to you.

HARTMAN: You are quoted as having called Colonel North
an unmitigated liar in this charge he apparently made. You have
admitTted, you and other Isrselis, that you were very involved in
this whole arms sale, but that you didn't know about the
diversion of funds to the contras.

Fxactly when did you know sbout it and what did you
learn?

KIMCHE: The first time 1 hesrd about the transfer of
money to the contreas was when 1 read about it in the press,
together with the whole of the American population and the
laraeli population. 1 think it was sometime last month. Until
that time, 1 hed no ides that this was geing on.  The subject was
never brought up in my presence. And I certainly never brought
it up on my initistive either with Colonel North or with any
other American official.

——
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1 said thet 1! found it very herd to believe that Colonel
Morth mede such & staetement, hescesuse there's absolutely no -- 1
meen no truth in it. And 1 said thet if he did say it, then he
is an unmitigeted lisr. But I hope he didn't say it,

HARTHMAN: Now, you had, sccording to reports here, two
meetings with him., The first was on the Bth of November, 1985, a
lunch near the White House, you and Colonel North and somebody
else, right?

KIMCHE: Yes, that's right.

HARTMAN: Who was the third person at that meeting?

KIMCHE: The third person was &n American, He was very
close to the White House., He was 8 goed friend of Mr., Mcfarlane.

1 don't want to bring him into it unTess 1ft"s necessary. But the
whole -- the whole....

HARTMAN: Excuse me, sir. Why not bring bhim into it?
If he was at the meeting and if he was involved, why not bring
him into it?

KIMCHE: Becauae | haven't asked him whether he wants to
be brought in it. I den't want to mention a person's name
without first ssking him. 1 don't want to bring his name into
it. He was there, and 1 can obviously supply the neme if

necessary. And 1 rcan assure you the brunt of that conversation
WwBRE One jﬁﬁi&aLﬁﬂﬂlx*_ﬂﬂﬁ that wes Lhe pﬂssiﬂi& impending
resignetion of Mr. McFerlane from hi8 position and whether [, as

o §EYEORAl Triend of Mr. McFarlane, could do enything to try and

persuasde Him not to do that, because that was the wish of these
two people. i
B

HARTMAN: You're quoted also, Mr. Kimeche, was saying
that you ware aware that funds were gsent directly from the
Irenians to our Defense Department., We've been hearing a lot
about bank accounts in Switzerland end the CIA, etcetera. But we
haven't heard that directly.

You seem to.be saying that these funds did go directly
to the Department of Defense, to the Pentsgon, implying them
directly in the deal. Am I steting your statement correctly?

KIMCHE: No, you're not. You're stating it incorrectly.
1 never said that., What 1 did sey was thet ss far ss 1 know,
because 1 never had anything whatscever to do with the whole
question of the funding: 1 wes desling purely and simply with the
political coordinstion between purselves and the _Americens and

the 1T&NTENE == but 8s far as 1 know, during the period 1 was
— e

A
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active in this operation, the monies were being given to Mr .
Nimrodi, who was giving them to our Ministry of Uefense. Our
Ministry of Defenmse;—the 1sraell Ministry of Defens®l not the
American. That's what 1've said.

HARTMAN: 1 know you're no longer, you know, a8 member of
your government. But what asre the effects on the relationship
between your country, our country, your government, our
government, of this whole business as it unfolds?

KIMCHE: Well, 1 think one thing should be made very
plain here. We had en American emissery from the White House in
Israe] sumetlmu I the spring of 1985, Hu met with our Prima

readlad as & friend and an ally of the United States should
react, He salid we shall do what we can. And we very much wanted
to comply with that requaat for aid which was mede to us by the
United States. Tt wasn't our initiastive. It wasn't our dotng.
What wé wanted to do was to help as an slly and es a friend,

Now ] know that we went into it on that basis, 1 know
that as far as 1 was concerned, the idea of getting the release
of the American hostages was, for ma, the same a3 getting the relegse
of larseli hostages. Apd when we wers instrumental in getting
the release of the first hostage, 1 felt, I'm sure, the same as I
would have felt if he would have been an lsraeli.

o as far as 1 can see it, what we were doing was what
any ally and friend should have done for the United States;
nothing more and nothing less., And I think that's how we ghall
he judged by this whole operation.

The contra affair had nothing whatsoever to do with us.
We didn't know about it. We certainly didn't suggest. We have
enough problems in the Middle Fast. We're not going into Central
America. We were dealing with the release of American hostages
from lran, and there aren't any in Nicsragua.

So the contra side has got nothing to do with us, and I
don't think we will be judged by this ridiculous statement, which
1 neturally deny completely and absolutely.

HARTMAN: Mr. ¥imche, thank you for joining [us] this

W

KIMCHE: Thank you.

m
i
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RADIO TV REPORTS, we. ™, 7

A70% WILLARD AVENUE, CHEVY CHASE, MARYLAND 20815 [301] e5e-4Usk

FOR EMBASSY OF I1SRALL
PROGRAM Gfood Morning, Americe STATION WILA TV

ABC Network
DATE December 31, 19B6 7:10 AM city Washington, OC
SUBECT An Interview with David Kimeche

DAVID HARTMAN: Farlier this month Attorney General
Fdwin Meeae tastified before Congress that Lt. Colonel Dliver
North told him that en Israel: of ficial proposed the idea of
diverting profits from the Iranian arms gale to the Niceraguan
contras. The Iaraeli official that Coleonel Nerth allegadly named
is David Kimche. He's a former Director-General of the Israeli
Foreign Minietry, and Mr. Kimche is with us now from Herzeliyya
in Israel.

Mr. Kimche, welcome. Good morning.
DAVID KIMCHE: Good morning to you.

HARTMAN: You are quoted &s having called Colonel North
an unmitigated liar in this charge he apparently made. You have
admitted, you and other Isrselis, that you were very invelved in
this whole arms sale, but that you didn't know about the
diversion of funds to the contras.

Fxactly when did you know gbout it and what did you
learn?

KIMCHE: The first time I hesrd about the tranafer of
money to the contres-was when 1 read aboult 1t 1in the press,
together with the whole of the American population and the
larseli population. 1 think it was sometime lest month. Until
that time, 1 had no ides that this was going on. The subject was
never brought up in my presence. And 1 certainly never brought
it up on my initisetive either with Colonel North or with any

gther Americen official.
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1 said that 1 found it very herd to believe that Colonel
North mede such & stetement, hecasuse there's absolutely no -- 1
mean neo truth in it. And I said that if he did say it, then he
is an unmitigeted lisr. But ] hope he didn't say it.
HARTMAN: MNow, you had, sccording to reports here, two
meetings with him, The first was on the Bth of Novewber, 1985, a
lunch near the White House, you and Colonel North and somebody
alse, right?

KIMCHE: Yes, that's right.

HARTMAN: Who was the third person at that meeting?

KIMCHE: The third persaon was an American, He was very
close to the White House, He was a good friend of Mr. McFarlane.
1 don't want to bring him into it unless it's necessary. But the .

whole -- the whole....

HARTMAN: Excuse me, sir., Why not bring him into it?
If he was at the meeting and if he was invoelved, why not bring
him into it?

KIMCHE: Becavse ]I hayven't assked him whether he wants to
be brought in it. I don't went to mention a person's name
without first seking him. I doen't want te bring his name into
it. He was there, and 1 can obviously supply the name if
neceassary. And I can sssure you the brunt of that conversation
was one subject only, end thst wss the possible impending
resignation of Mr. Mcfarlane from his position and whether 1, as
8 personal friend of Mr. McFarlane, could do enything to try and
persuade him not to do that, becsuse that was the wish of thege
two people.

MARTMAN: You're gquoted also, Mr. Kimeche, was saying
that you were aware that funds were sent directly from the .
Irenians to our Defense Depsrtment. We've been hearing a lot

about bank accounts in Switzerland end the CIA, etcetera. But we

haven't heard that directly.

You seem to.be saying that these funds did go directly
to the Department of Defense, to the Pentagon, implyvying them
directly in the deal. Am I stating your statement correctly?

KIMCHE: No, you're not. VYou're stating it incorrectly. |
1 never said that, Whet 1 did say was thet as far as 1 know,
bacsuse 1 never hed anything whatscever to do with the whole
question of the funding: 1 was dealing purely and simply with the
political coordination between purselves and the Americans and
the lrasnians -- but as far as 1 know, durting the period I was

A
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active in this opereticn, the monies were being given to Mr.
Nimrodi, who was giving them to our Ministry of Defense. Dur
Ministry of Defense, the lsraeli Ministry of Defense; not the
American. That's what I've said.

HARTMAN: 1 know you'res no longer, you know, 8 member of
your government. But what are the effects on the relationship
between your country, our country, your government, our
government, of this whole business as it unfolds?

KIMCHE : Well, I think one thing should be made very
plain here. We had an American emissery from the White House in
lsrael sometime in the spring of 1985, He met with our Prime
Minister at that time and asked our help on the question of Iran
and on the question of the hostages. And our Prime Minister
reacted as s friend and sn ally of the United States should
react. He said we shall do what we can. And we very much wanted
to comply with that request for aid which was made to us by the
United States. It wasn't our initiative., 1t wasn't our doing.
What we wanted to do was to help as an ally and as a friend.

Now 1 know that we went into it on that basis., 1 know
that as far as ] was concerned, the idea of getting the release
of the American hosteqges was, for me, the same as getting the relasagse
of laraeli hostages. And when we were instrumental in getting
the release of the first hostage, 1 felt, I'm sure, the same as 1
would have felt if he would have been an Israeli.

S0 as far as 1 can see it, what we were doing was what
any ally and friend should have done for the United States;
nothing more and nothing less. And I think that's how we shall
he judged by this whole operation.

The contra affeir had nothing whatscever to do with us.
We didn't know about it. We certainly didn't suggest, We have
enough problems in the Middle East, We're not going into Central
America. We were dmaling with the release of American hostages
from Iran, and there aren't any in Niceraguse.

§o the contra side has got nothing to do with us, and 1
don't think we will be judged by this ridiculous statement, which
1 naturally deny completely and absolutely.

HARTMAN 1 Mr, Kimche, thank you for joining (us] this

murhinq.
% |
X v
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KIMCHE: Thank you.
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News Summary December 31, 1986

Press Reports

Israelis Disavow Contra Role

DN-Rainie-Israeli officials hotly denied allegations that David Kimche
concoted the idea of diverting aid from US arms sales to Iran to the
contras. Kimche told UPI in Tel Aviv: "The whole thing is, if in fact,
(North) said it, a figment of his imagination or it could be a deliberate
lie to divert attention from himself or to cover up for someone else.”

An Israeli Embassy official repeated earlier denials that Israel knew

the money from the deal was going to the contras. Congressional

sources say they are unsure who set the inflated price for the arms

and that is the key to understanding who knew about the cash diversion.
At the center of the scam are those who collected the cash and disbursed
it through secret bank accounts. Investigators are looking at North,
Secord, an Israeli, presumably Kimche, and Iranian and Saudi intermediarie
RKimche was involved in Israeli efforts to help the Reagan administration
keep the contra effort alive when Congress cut off military aid to the
rebels in 1984. He is believed to be the coordinator of Isarel's

training of the contras and Salvadoran armed forces. (ND-LA Times)

The Verdict on Shamir

NYT-Freidman (News Analysis) Eor many lsraeli legal scholars, civil right
campaigners and security experst, a police commissioners announcement that
cleared Shamir of complicity in the 1984 xilling of two Palestinian '
|hfj§&kers is hardly a reason for national joy. Too _many wounds were
inflicted on the Israeli Yegal systém and on the rule of law by Shamir
and ‘other members of the Cabinet throughout the affair. Nahum Barnea,
editor of Kotemt Rashcet compares the affair to Reagan's Iranscam,

Security experts said that for Israel's security services, there was

| top to bottom." He said it was unacceptable that everybody got off scot-
free. Some say the most serious and lasting effects of this case will
be the negative impact it has on the Justice Ministry. The dean of the
Tel Aviv University Law Schocl says that the best people are leaving the
Ministry.

Ted

' nothing to take pride in. Meir Zorea said "This entire affair stinks from
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O'Connor in Amman: Worried About Mideast Tension

q—

NYT-Berger-(photo of 0'Connor and Hussein in NYT; ND; DN) O'Connor met

with Hussein and said afterward that he was worried about the consequences

of deepening tension between Israel and its Arab neighbors and the
Palestinains. He also told Jordan's Prime Minister and Foreign Minister

that the Palestinians have the right of gelf-determination and the

Isarel has the right to secure borders. He believes that all the

parties must begin a sincere dialogue and fears that another war

could occur if nothing is done in the next year or two. The Cardinal

snid he deliberately avoided explaining what he meant by "self-determination.”
Such specifics, he said, should be left up to experienced diplomats. .
On the issue of meeting with Israeli leaders, O'Connor continued to

take blame for causing the problems but chided the Israelis for prolonging
the storm and not understanding his need to conform to Vatican protocol.
(Cabled) (ND-Whitaker)

Peres Urges 0'Connor_ to Declare His Visit a Pilgrimage

NYP-Dan-Peres suggested that O'Connor end the embarrassing controversy
over his trip to Israel by declaring it a private pilgrimage. That, he
implied, would help save face for 0'Connor and the Iara&llﬂ-ﬁmtﬁ@mﬁ)

Vatican Official Speaks Out

NYT-Suro A senior Vatican official said that the vatican did not object to
0'Connor meeting with senior Israeli leaders, but to the fact that the
meetings would take place in Jerusalem. The Holy See does not recognize
Jerlisalem as Israel's capital. He said that O"Connor made a mistake and
was UFged by the Vatican to change his plans.

ND-UPI-Vatican officials charged that O'Connor embroiled the Vatican .
in a 'digfnmgtic mess"” with Israel because of his inexperience and

confusion about Ehe Holy Sea's Midéast policy. Vatican officials denied
allegations that Rome ordered O'Connor to cancel his meetings in

Jerusalem. The officials said an order was not necessary once the cardinal
was informed of Vatican policy.

Changes Are Embarrassment to 0'Copnor

DN-Bell (Analysis) For O'Connor, it isn't so much of a controversy but
an embarrassment, His goodwill trip to Isarel shapes up as a diplomatic
disaster unless he pulls off a major surprise. Few people believe

he Gan do it. By the time O'Connor returns home it is highly likely

that the already touchy relations between the Vatican and Tsrael will
have taken a turn for the worse. It is exactly the opposite of
hopes O'Connor expressed when he made the anncuncemegt that he .was

going. The situation has fallen into disarray.

Captors Assert They Killed Lebanese Jews

NYT-AP-An underground Shiite Moslem group asserted that it had killed three
Lebanese Jowish hostages in retaliation for Israeli shelling of

southern Lebanon. The assertion could not be confirmed. The group's
statement said it would release the bodies under specific cinditions.
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'illage i 1/6 Hentoff-As the intellectual center of Palestinian
.ationalism in the Occupied Territories, Bir zeit U is regarded with
uspicion by the Israeli military authorities. From time to time,
.ctions are taken to keep the students in their place, as was the case
ith Blacks in the south. Such actions as roadblocks, which disrupt
lasses are done to remind the students that the lsraelis are in
 otal charge. A description of events from December 4 on is given.
lentoff tells of the professor, Dr. Salah, who urged the students
ot to retaliate, no matter what the Israelis did. The Israeli soldiers
eacted to this peaccmaker by beating him all over his body and dragging
mto-an army Jesp, —He Was later ar¥ested and his trial as a dangerous
wgitator was set for late December. Will any American Jewish organizations
edicated fo universal human rights protest on his behalf to Rabin?
degree of calm has temporarily returned to the Occupied Territories;
ut everyone knows that next week or next month, another corpse will be
Juried At midnight. THe authorities fiercely try to prevent large scale
fune¥als for those killed by their soldiers--as they do in South Africa.
hen the IDF is funeral director, only a few immediate family members are .
llowed to mourn--in the dark. The Palestinians need to study and organize
isciplined nonviolence. They must lealn to do it until they are far
ore powerful, without guns, than the iron-fisted occupiers with holes

in their souls.

‘he Killings at Bir Zeit University

Palestinian Gets Life Term

NYT-Reuters-An Israeli military court sentenced a 26 year old Palestinian
to life imprisonment when he pleaded guilty to planting a bomb that
exploded on a Jerusalem bus two years ago killing 6 people and wounding
50.

Richard Murphy to Visit Mideast
—

NYT-Gwertzman-The administration's top Mideast official will visit the
region early next month to assess Arab-Israeli peace prospects and to
demonstrate that American foreign policy 15 not paralyzed by the Iran

arms affair. "It's important to send a message that we're not dead in

the water,” said one State Dept. official. The Iran arms sales have .
deeply embarrassed the State Dept. Arab leaders were upset at having been
lied to and were also upset at the close involvement of the US with

Israel. The Israelis have emphasized that they wanted to aid Iran to

keep the war going. The Iranian operation has produced gtrains between
Tsrael and the US because of the continuing controversy over whether

Israel had begun the operation or whether the US had done so. (ND-LA Timesj

DN-Rehm)

Swiss to Freeze Iran Arsm Accounts

NYT-Tagliabue-The Swiss authoritipgs said they would take further steps

fo freeze accounts controlled by North and others involved in the covert
sale of arms to Iran, Study of the records are crucial to US investigators
to determine whether proceeds were funneled to the rebels and if so, how

much.
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NYT-Shenon-The Justice Dept. will consider turning over additional Iran
arms investigations to a special Federal prosecutor, Lawreme Walsh. The
move could significantly broaden the power of the special prosector,

who has already been given the authority to investigate American
sanctioned arms sades to the Iranian Gov't and the diversion of funds.

Arms Cases

Iran Scandal: Cover-Up or Confusion?

ND-Pincus (wash Post) Descriptive chronoclogy of events in terms of
damage control once the story became public. The most important

shift in stories has occurred on the key guestion of whether the
president approved the intitial Israeli shipments either before or after
Sept. 1985. Many public statements made by administration officials have
turned out to be wrong or misleading.

North/Cocaine Smuggling Link

WSJ-Greenberger & Langley p.l-North's emergence as a central figure in the .
Iran-Contra scandal has made increasingly clear what some long time

associates say they have long suspected: North's boundless determination hasn't
always been accompanied by sound judgement. Despite his extreme zeal, he

was no loner. He lived by the chain of command and strove to please his
superiors. He relentlessly pursued the administration's secret plan to sell
arms to Iran and divert the funds to the contras. North privately says

that all his actiosn were authorized.

DN-Volz-A congressional investigation has been launched into allegations
that a contra gunrunning. operation linked to North was partly ‘financed by
cocaine smuggling into the US.

Iran Exiles Report Teheran Fire

NYT-AP-An Iranian exile group said in Paris that an Iranian scoldier protesting
Gov't policies had set fire to a barracks of the Revolutionary Guards in
Teheran. The fire was said to have occurred on Monday.

Cease-Fire in Lebanon .

NYT-Reuters photo of Shiite militiamen resting their weapons in Beirut:
But despite the cease-fire, Shiite and Palestinian fighters battled at two
Palestinian centers in the city.

Court Strips Ex-Nazi of Citizenship

NYT-Narvaez-A former guard at a Nazi concentration camp has been stripped
of his US citizenship after he failed to appear at a Federal hearing

in New Jersey. The guard, Stefan Leili, who admitted shooting a young
French Jew in the back, fled to West Germany last August. The judge

in the case wants to know what action if any the West German Government
will take in light of the "incriminating admissions” by Leili. (DN-Volz)
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News Summary December 30, 1986

—

Editorials

ND "Was It Such a Cardinal S5in?" The sad tale of O0'Connors trip to
Israel offers little to cheer about. The reality is that in his effort
to improve both’ Catholic-Jewish relations and Catholic-Israeli relations,
J'Connor seems, at laest on this outing, to have failed badly. (cabled)

Columns

HYT-Abba Eban "America's Obsession Frustrates-the Allies" The crisis .
Sver arms sales to Iran is really about America. It has little to do
<ith Tran. Some officials in Washington thought they would win the
hearts of Iranian "moderates" if they sent them inconsequential arms,
cven if they did go to an extremist regime. If responsible Israelis
helieved such things, we would be in seriocus trouble. It is truer to
believe that they were acting in friendship with an American ally with
an unassailable claim to our solidarity. (cabled)

NYT-Plora Lewis (Amman) “The Menace Is Credulity" Leaders everywhere
are wringing their hands about the Toss of US credibility after the
Tran-contra affair. But the problem may be even more in the wild ideas
people are prepared to believe. Some people always insist on the truth of
what they choose to believe because it makes life simplier. This is a
part of the wotld with a tradition of grossly exaggerated rhetoric, for

a gap between public word and private deed (though private word ise a mattet

of high honor). Sober military heads in Egypt and Jordan do not see any
prospect for ending the bloody Iran-Iraqg war any time soon. A pro-Islamic
republic in Irag would endanger virtually all Arab states. An Irasi

victory is not desired, though it is being seen as impossible. uiet
probés and contacts are going on continually. But the guarded and indirect

meeYings are going nowhere. The_Egnng_;a_ap:eaﬂ;ng_ihg;_the US is going
tp b%~¥i£5li££§ internationally for at least two years, leaving the
MideaBt in a sg;jfggﬁjrgggixg,drift.__Thia isn't necessarily so.

American resilience can swiftly reconstruct firm, knowledgeable foreign
policy guidance, and that is urgently needed to strike against credulity.

ND-Anderson-"Problems Arise Over An Embasgy t¥£ Beirut" The St+ate Dept.
wants to build & new Embassy in Belrut to replace the one blown up in
1983. The Foreign Buildings Offic@ has decided to hire a Lebanese
contractor whao will build with cheap local labor. This decision has
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aroused the spirited criticism of some Democrats on the Senate Foreign
relatiosn Committee. They don't think that the State Dept. should rebuild
at this time. But the building will go ahead as planned.
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Press Reports

Contra Arms Plan Linked to ITeraeli

NYT-Engelberg p.l-Messe has told Congress that North told him that the

idea of diverting proceeds from the Iran arms sale to the contras came from

a senior Tsraeli official, accoridng to Congressional sources. The

Isareli Gov't has repeatedly denied any connection to the diversion of

funds or knowledge that such an operation had taken place. David Kimche

was asked about the testimony and said "The whole thing is ridiculous. If

that is what Oliver North testified to, then he is an unmitigated liar." |
(Cabled 12/29) .

0'Connor Tours Palestinian Area in Jordan ‘
NYT-Berger p.2-0'Connor toured Jordan's largest Palestinian refugee center,
visiting children in their flimsy classroom and walking the rutted streets.
"No one can spend any time out here without suffering with the Palestinian
people,” he said. The Cardinal is viykma the Mideast in part because of
appeals from Israeli and American Jewish officials to do so, after he
endorsed a Palestinian homeland last spring. The Israelis urged him to
see their side of the story. But his statements in Jordan suggest that

his views on the sitnation of the Palestinians have not changed. (Cabled)
NYT-AP photo of O'Connor in classroom with children p.l; same photo also
in NYP & ND) (ND-Whitaker; DN-AP)

Concern at Vatican

NYT-Suro-Senior church officials expressed concern about the dispute over
O'Connor's itinerary in Israel. "The concern here relates to the impact
on Israeli public opinion rather than the gubstance of the Cardinal's
visit," a senior Vatican spokesman said. (Cabled)

RYP-Dan-Catholic officials in Jerusalem have accused the Israeli Gov't

of trying to "exploit® the controversial visit. They charged that

Israel was trying to *"force the hand of the Catholic Church" on Jerusalem.
(Cabled) i

American Jewish Groups Says Cardinal Should Cancel Israel Visit

NyT=Goldman-_Several American Jewish leaders said that even at this late
date, O'Connor should cancel his trip to Israel rather than spub Israeli
leaders by refusing to meet with them officially in Jerusalem. It was
the third day in a row that the leaders criticized the agenda, which

was changed at the insistence of the vatican so it would not appear

to be formally recognizing Jerusalem as Isarel's capital., Nearly all the
statements indicated a reluctance by Jewish officials to criticize the
Cardinal. (ND-wWhitaker) (Cabled-NYT)




1886=12-30 17:83 wH¥ MEMISRAELA/HEW-YORK »* l«@B1 28 ev

2 o 5
f[:;' 081{,)3?14

US and Iran Resume Talks On Funds

NYT-Gwertzman-The US and Iran resumed negotiations on the return of $500
million owed by the US, and top American officials held out the hopes

that the talks might lead Iran to use its influence to free the hostages
in Lebanon. (all papers)

Libyans Said to Take Town in Northern Chad

NYT-UPI-Libyan troops seized control of a strategic oasis in northern Chad
after more than 2 weeks of heavy highting, French officials said.

There was no independent confirmation of the fighting. Chad has

imposed censorship on news reports. Libya has denied direct involvement

in the fighting. Chad relies on France for most of its military assistance
but the US has -also provided some emergency assistance.

50 Soviets Return to Homeland

NYT-Keller-50 emigres, disappointed with their attempts to build new lives
in the US, returned to the Soviet Union to a4 warm reception. Some of

the returnees are Jews. They said they had been driven back by the

stress of urban life, the difficulty of fitting into American society,
street crime, and lack of guargnteed jobs. Others spoke more fondly of

l1ife in the US but said that they missed their relatives. Several said they
had been trying to return for years, a point that contradicts statements
that they were returning because of liberalization under Gorbachev.

(NYP-AP)

wWwar Records Link Waldheim to British POW's

NYT-Reuters-The World Jewish Congress charged that Waldheim gave orders to
to the Luftwaffe to transport 11 captured British commandos. The congress
<aid that documents cite Waldheim by name in the incident involving the
Britons. The German duty roster lists Waldheim as deputy to the chief

of intelligence with responsibility for "prisoner interrogation.”

Pamily of Murdered Yeshiva Student Await Resolution of Case

o
ND-Moyers-The family of Chaim Weiss, a yeshiva student who was murdered
two months ago, say they are trying to get on with their lives but

they say that they can't until the case is resolved. WNo weapon, suspect
or motive has been uncovered.

-

Local Workers For Foreign Nations

NYT-special-Scores of American citizens serve foreign governments., HNo
matier their official duties, these Americans find themselves playing
unofficial translator and adviser to a foreign gov't--and informal
spokesperson for their own country. Eastern bloc countries genrally
do not hire local workers. At those missions that do hire local
workers, security clearance reguirments are generally lax. S+tate Dept.
officials say they keep no records of the number or names of people
working for foreign embassies. The FBI said it was “aware" of American
citizens employed by "certain" embassies.
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NYT-Boyer-Diane Sawyer, the ng0 Minutes® correspondent, has agreed to a new
contract with CBS News after weeks of negotiations with all three major
broadcast networks. She agreed to a S-year contact that will raise

her salary from about $840,000 a year to about $1.2 million a year.

“edia Notes

Cartoons

DN-Rigby-The Vatican rolls up the red carpet as O'Connor enters Jerusalem.
Lightening and thunder are behind the Cardinal.

DN-Locher-The US is depicted as a moose, Iran as a bull. There are hearts
fToating around the animals. A farmer says to another, "Weirdest love
affair I've ever seen.”
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30, 12 .80 0179 1"DAR 9211 MR .
MS. ODAKLEY:® Good afternoon ladies and gentlemen. I have one
announcement.

Let me state again that for the United States goverrment there
is mo link between the technical talks at The Hague tribunal
corncerning Iranian funds held by the New York Federal Reserve Bank
and the guestion of the release of US hostages haeld in Lebanon. Our
conduct at the tribunal is based on our international obligations
under the Algiers Accord. These cobligations and the Iraniam claim
of 1982 were outlined at yesterday's briefing.

BARRY BCHWEID (AP)1 Can you say why you felt compemlled to tell
us this two davys in a row without being asked? Has somebody
indicated that they expect otherwise of the US government?

MS, OARKLEY: Well, we certainly didn't want to allow for any .
confusion on the subject.

=l MR. SCHWEID: On arother subject, I'd also be surprised if you
didn't have some formal anncuncement of Murphy's trip to the Middle
East, which has besn anncunced already in Israsl.

MS. ORKLEY: Well, 'l would hate to surprise you. As you know,
Mr. Murphy has visited the area a number of time during the past few
ymars to review developments in the peace process and discuss
bilateral issues with leaders in the region. A icn with
Secretary Shultz, the President decided that it would be usefyl for
AsSistant Secre vel to the Middle East next month
to assesa the current situation in the r on, including wher

are in the peace process and to review Bilateral iwsiss in Egypt,
Israel and Jordan. As is our normal practice, We will rot release
dates for his visit.
Q (Off-mike)
\ \ \ \ 2 ) 2. 3 4
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MS. ORKLEY: Yes.

MR. SCHWEID: Do you have anything rew to say to the parties
(?) since February's collapse of the last major initiative? . ‘

ME. DHHLEY: Well, if "_you mean _by your question, is he taking a

continues to be 1mp6*¥ant for, the UE and in the region. Although a

fqE;ELﬁ_EEE_H!ﬂﬂilihlﬁnl_hi:_nn:_xnh_hnlnhfﬂﬂﬂﬂg we remain enpaged
in @ process, and the leaders of the countries Mr, Murphy will™
visit are ales strongly committed to pursue the search for peace.
We have always said we would be helpful where we could, But because

the issues are complex, we + cannot realistically expect dramatic

breakthroughs anytime soo There has been soma movement cver the
past year, and we fesl it is important to maintain high-level
dialogue. N T

MR. SCHWEID: Phyllis, the three principals in the last effort
were then Prime Minister Peres, King Hussein of Jordan and Yasser
Arafat, And I got the distinct impression that Arafat wasn't really
interestad in going into peace talks with Israel. And it seamed,
after a year—-long effort, that King Hussein had had it. But of
course he started to back and fill (?7) in an interview with The New .
York Times. Are you saying that it's the State Department's
Jjudgment that the Israeli, PLO and Jordanian leaders arae all
committed te seeking peace?

MS. ODAKLEY: I'm not going to comment on that —— what shall I
call it -— brief dissertation that you gave. I think what I said
stands for itself, I'"m not trying to characterize any of the stands
of the players out there, ror do [ want to say these are the major
players. A= is his custem, Mr. Murphy will meet with important
leaders in all three countries and see where we can go naxt.

MR. SCHWEID: I didn't intend a dissertation. I was trying to
probe what seems to be == %o see if your line that you read to us
about everybody interested in peace was a general throw-away,
hopaful statement, or if you had some specific notion that Arafat --
and Hussein, too, I guesws, at this point — want to resume the
pProcess.

MS. DAKLEY: We -- I think that we have talked about, and I
have said, that we ars assured of the general commitment of the
major countries in the area, But I don't have any specific ideas or
plans of any of the particulars. &

L
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Q Can you name those countries ha'll be visiting?

MS. OAKLEY: I said that he would be visiting Egypt, lsrasl and
Jordan. Yes?

Q King Hussein has continually said

that his objective is teo obtain an international conferernca to help .
the peace process along. How do we stand on that?

MS. ORAKLEYs Well this is certainly one of the things that Mr. ‘
Murphy will be discusmsing with him. 1 just don't have any
specifics.

Q S0 we're not cppomed in principle to an international
conferance?

MS. OABKLEY: Ne, I'm not saying that. I'm just saying that
he's going out there to discuss those 18sUas.

Q Phyllis, this morning at a news cenference some of us

went to, a year—-end sort of a news conference, Clovis Maksoud of the

Arab Leagus said that the Israelis have a veto power ovar UB foreign
policy, US policy in the Middle East. And he hoped the Iran-contra
controversy would change that. As he said, he hoped it would allow
Arabists in the State Departmant to strike a more responsive chord

in US foreign pelicy. Could you comment on that brief description .
of Clovis Maksoud's assessment of US foreign policy? '

MS. OAKLEY: To be brief, no, I couldn’'t commant on that.

Q On the Iranm question in the Hiqu- -
MS. ORKLEY: Yes?

a Do you have any sense of whether any progress is being
made in these talks? Or any information on that?

MS. DAKLEY: The techical discussions conce
?:ld by the New York Fed are continuing, as :-v:"::Eufrfzi;:.f“"d'
dnt::i oflnnurse, cur policy not to discuss ongoing negotiations in
prﬂnr.; can say that yesterday's meeting was constructive, that
proun f: was made, but that we do not expect that we will be able to
nal agreement on all issues at this session. We anticipate

that the US regotiating team will
return to the Unit
to prepare for the next rourd of talks. Tratre Steses moon

Hague.

1
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MS. ORKLEY: I don't have any details on that. Yas?

Q -=- rmports out of Chad that there's renewed fighting
there and that perhaps they've lost an oasis. What reports do you
have on that? And also, ara there more US shipments going in?

MS. ORKLEY: 1 can try and provide you with our understanding
of the general military picture in Chad, but orna must always keep in .
mind that we are not involved in the military operations in any way
and that we have little ability to confirm independantly the details
of the gvolving military situation in Chad. Our understanding is
that Libya, far from ending its illegal accupation of much of Chad,
has sscalated its violence with a series of brutal air, armor and
infantry assaults against Chadian towns and pogsitions in the Tibewmti
(?) region of northwast Chad. The reports we have seem to indicate
that forces loyal to the government have been forced from some of
their positions by overwhelmingly suparior Libyan firspower. Let me
recall that Libya invaded Chad in 1981 and has occupied the northern
portion of the country ever since, and we candemn this occupation.
And I don't have anything further on military deliveries beyond what
we have given out before. Yes?

Q Could 1 just ask one more on the Iran thing? The, would
you like to see the Iranians use their influence to free the
hostages in Lebanon without any direct linkage to the cost (7)7

M8, ORKLEY: I think the policy on the US hostages still held
in Lebaron is very clear. We want to see them released, and we are
continuing intensive efforts through many channels fnd
intermediaries to gain the safe release of all Americans held
hostage in Lebanon in a manner consistent with both ﬁm:rz;an law and
US government policy. We will continue these efforts until all of

the hostages have returned home safely.

THE PRESS1 Thank you.




1M9a3'"911 = Tme l
393138 H‘!I‘ * Myvyp
et

gv9v...2..1ma. ). .07
L.LenF3ptimnel ANw }1
PR o s R L1 /’2{
86 12N¥T 30 1630aupy yrymA lof 698

133'a ,7N? 173,700
.....----ooim ‘“'-
-

]

vawn L,a"“an ,3,2,1 Taax LUMaar Y'aanp oY
N'axn 7M1 ,A"™MiN3 ,M321'A 17TAED YT

D77 ¥ 17310 13AD L, INTIA D?IT QY anvw

]
:01370a 19aY 0799131 ORI INATITA AN RIA1 O7NE13 18DAT7 RPa 173N 13TvaaY rnata

ningnean *713p Ty 7119712 13T » B371771¥0N OXNT BIXA nyn 73 ap? .L'I"'IH]. anI187a WK
?u1w= nYYa3a y1anY 19739 a3 170 1i1w1u1 17731Y AYVIN ENIY AR LN7RIND INVTI

.(u1uvx& N7 MIN DNT INYT ) 11A1Hn P inﬁnn 7RIYY UR19R70 AT 17727 narawawa
AYP?10 70 NN JA7EALI"TI 20N nI7MAN L1318 n'a?11 1"n1n 7, ¥17173,717 ¢ 19102

0?7?7170 TNN PN 57 =1 55 0797yD1 6 718 NN ANAITI 11:?n .1n11 17798  Dnyam

n1?a7 077137 NN?1P0 117TA NITHR TIAR 50 71 N°37 ATIPI  172ya7 n?7¥n oave

on7 ve 00771101 ya19 12w aty) FIXED TERM CONTRACT by

071 gate mvraTtnn e u"ji NN 15 v yix g 7y 1217 12 . (WP
CROMIBLAeYAna 1270 28 DIYNY ?72Ta3 07I2TA INY .

WP TIAYN 077N171 3IYITIIY JITVOT . ICAD 1771¥3 127TIVR A Y .2
.07727TA 07277¥0 1IN TX¥?3 JADIA 01370 yineYy noex nyT yinph ,a3o%a19 'aa oy

?"JJF]H"I.:‘-'

wﬂ‘

OENTI1T 0277107 17770747830 l'l"l'!l'!l-l' B?ATA .IM1338] A1) Al 'EI”'I']'THHJ K'T Ny 22a% .A

71731¥2 w11& n1nnw N3 71¥7 131103V MK .TAITA PR 11Y B2 nu ppra ,1u5n1 u1111
LN7100 DITNI?A NAYTIA Y 1707 O 17N 21UNE TDANN N D*HDH

n22YP1A17 L, Ap?IONY 1Pmiyrel pvnY yIar? D ANT3D.N?910 0210 DWW L DPPR NPl LT
LRETI Y80Y 12797 DAATTAD N2EA BNY TIAN 771 937 2212 0P .01TI23 MYepl 2heY 1177

,kgn'-.} ujshb o s )}f ﬁLBA ok ,m;:.i:;)




11 y = : =
31308 N B 119437911 = MW M1 up

gveT...2.., 1108, 2....07
.. ...?21003 A0
........... R 81 A2 Zr/tL
....... ceeARTY 17TA
i ieseess 120 ‘0O W
-

1

e

N7EN1Y TNTIY OT?YN OA 138nN7 00 .AR7UPU B1a1 137T7XA0 ?1X70 0K . ECE .
At nA? KIA LN197FN2 7iyaY 17723yR KA A3EA .M1217Y¥Y 9797071 2187 QpTnn 1N
771 K71 INNA .12TA 7iger (12 7397 Q¥R ¥Y?ATE 17 Pnyym pasn? Ar 1?7aya yorw

17310 1apa ymizaar . ECE 1771y q3yn 0a 11 730% TIRA AR 11en YN

lrnﬂlnnal':‘:--:nr:n p711A38 We1a Yivan any Mpey aw1a oy ¥y TIiEa TMTTTN oy e

LIR117 7100 TY 0092 719700 17RRl Ty FAD ,orv7ha ,o7wia? wera Yo
71nn

LY




12776

TWPN NPINN-PiItaass: 1y wma

EEE . oaYa
12:12??ﬁ grIn
ng=?u
1:30-,-0:n7,1600:zn7,301286zN,1822 1:fu711uu1i-;§

g ayasvyivn

19332 1Y W 38 1

¥*'3anm YN

N*"axm 7N

110239817 L9733 ,0%W3 47
P7A3NDYY T30 . MAYN 1Y'N ZNND

nea 0713797 INIYD qU013a "YoAY0 NLY''W DOY3 N ©DIY2
AW AT713773 aMxa 049a qoan .na 1='q;u11g? u11u
. n

1'pian n?nn ’ gn1n1 TVUAD NIAW Y33 LYIRWYR UpaoNm
10yT Ty v71Y : Anvnanm vaYea AEMa1 Nnan

$1''A W TXD NI AENaY YINWOT Yegp? MYINENTIA aatig
ITHIWYY N S C ¥, IuI! ,]11? PR _ninvYy

TIND ) 5 DL n*1uq ﬂ11 I n "85 2vama
1T an'id TN N ua A 1n: ;n1n u11unﬂ ¥ AT
nepa1 7ipl 913 . 11u g i LELL

n‘:ﬂ 1410 w1tu7 nu11p: 1"

NIW =1ﬁn: N7 II111 alvgna Binﬂ1n NY¥YNTIYYA NIYWIND
¥ OY0mn Yviyn :111?1g:9 9*1115 ouana Kina
¥YN] 12731712 Ju oYNpM Y'7070 ,<INTIND YTT1A)

yAnEa? Yv71apnY Auxda ngniva ynn « INTIKT WP







WPEN NP2rm-yinn Tvn
Y I BT SRR R R

7 1
1102 2g117 @ana ﬂn' n '*"&wﬂi‘m‘h"’.‘.&ﬁ‘vﬂ:{"

] d 111 Rabd') *"T1]
1!'1;1:] !:‘ ’gi? Ig IJ}I b l!jil :l

P ™™D ..n.:n N 1l.1 uuun ga
ﬂ!.p yiray II ’ :m ,.g, 113 r
X m. .
sVene

AT MR A 1
L, G ":L .!? ﬁ* ”*"!‘

R

«M783T N l

":'.s-.':.':m.a H!KE: LA SR B AR M LA
«9%71 WNIYML qUIAA
TAYN

PP IVDEANSX N TAN, BN, 0, T30/ V73 300, 73 M Y et




“’.‘&’ﬂ l-"“""
o - .

mﬂmiﬂﬂ#Wh |




& -

AAONEN St IOl VIO IO e i oy WIS Ol e il MO TR OgT

fin

wr~

15S - ol

: NNNR
. -y TUmsh
,T1AD,0:MT,17301NT , 301286 180, R2RIM Y, * J2=0

a1

T/

Mo N

T L (Mavin) 319 370y et
PRIy 113 TSRON BI0AWN ko

«783 OWE  OW N

YHILDYANT A TXN TTITYE S3YTDN 'Y N P1T 1740 nRY Taeh L1

TN AYYY N IOra pTuT™e oniN Y 010000 Do mny-"EpnTy -

Rqrkiely's]

SJWA LT MO0 TATIT LATTEN MEPa N AT, Dty L2

9 1T DT TIEDY XM TVER AU nTan TN 1Y 28R o

72 DO0D

@ omom qeropELIEr T I

P DN oM

repeu

rer

!

o T

BIOn

f

PIEHEP S ST S S —

FP

]

-







fod
£
3928 g a1 @ & 110427911 = e myvvup
2'917......7100......97 7 /
1D | =,.
e esssTINRY NNVD T
F T
il P 1T B2 \ ,
'B6 'DIT 3‘:.]'..‘:5*..::"‘]'..“-'1 1,1" FSG ...::,_._
e rirses.F1aD ‘DR B0 < ;),,
L]
=
Dr'
AIMINA - NV'a¥R
,\xk&
£}
St
“ hjﬂ m'ﬁj_/ 110170 TIN'¥ 9

674-1 669 Y7

.o7*n mI7n a'n .

1¥12 *Ty1A 7y T'nA Tnan 1ap 0170 aATEY v TInw 13apra 17n 11aM L2

v N2 1M nyn 10 JINNTY Y

e

1nn




i
032 %

Richard H. Solomon has been head of the Rand Corporation's
political Science Department since 1976, and was Director of
the Corporation's research program on International Security
Policy from 1977 to 1983. From 1971 to 1976 he served as
Senior Staff Member for Asian Affairs on the National Security
Council, having previocusly been Professor of Political Science
at the University of Michigan (1966-1971).

Dr. Solomon received his Ph.D. from the Massachusetts Institute
of Technology in 1966, where he specialized in Political
Science. He has contributed articles to a variety of
professional journals, including "Foreign Affairs” and "The
China Quarterly,” and has published four books: The China
Factor (1981); Asian Security in the 1980's (1979): A
Revolution Is Not a Dinner Part (1976); and Mao's Revolution
and the Chinese Polltical Culture (1971). His most recent
book, Nuclear Dilemmas and Asian Security, will be published in
the spring o .

Dr. Solomon has done research and consulting work for a variety
of U.S. Government offices, and served as a visiting professor
at the Johns Hopkins School of Advanced International Studies
in Washington from 1972 to 1974. He was an International
Affairs Fellow of the Council on Foreign Relations in 1971, and
was consultant to the President's Commission on Foreign
Language and International studies. He is currently on the
Chief of Naval Operations' Executive Panel, and is a board
member of the National Committee on United States-China
Relations and the International Research and Exchanges Board.
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MAJOR NEWS HEADLINES

TOF _STORY: SHUTTLE VICTIMS® FAMILIES ﬁ

The Justice Lept. announced veasterday that the 'qovt. has made

financial settlements with four families of the astronauts who

died Jen. 28 in the Challenger space disaster.

Wash, Fost: U.S. Settles With Kin Of Astronauts: 4 Families To
Get At Least $750,000; 3 Cases Still Open

USA Todaye 4 Challenger Kin Settle "With Digrity’

Balt. Sun: 4 Shuttle Victims® Families Settle Claims

Fhail. Ing.: 4 Settle Shuttle Claims: Each Family To Bet At
Loast $750, 000

EUROTRADE
White House sources said yesterday that the Reagan administration.
in retaliation for tariff increases on U.S. corn sales to Spain,
Wwill announce measures aimed at restricting imports from the .
l2-nation European Community,
Wash. Fogt: U.S. Plans Eurcpean Trade Curb: Retaliation Drdered
For Tariff 'Boost On Corn Sales To Spain

CHINA FROTESTS

While hundreds of students defyed & ban on unauthorized protesty

hundreds of students demonstrated at -Peking Normal University and

@l American reporter for Voice of America, Manwell Ruston, has

become a key source of information for student demonstrators and

something of a "hero” 1n their eves.

Wash. Fost: Frotestine Chinese Relying On VOA: Reporter Is
Btudents® Hern

Wash, Times: Feking Folice Blunt Frotest By Hundreds Df Students

DEFENSE BUDGET

Detenee Sec. Weisberger yesterday ashed Congress for an extra $2.8

bhillion this fiscal year +or a range of uses - incliuding military

Hay tdilses, new commando airplanes and ‘star wars' research,

Balt. Sun: Welrberger Seeks kEutra $2.8 Billion: Defenses Fequest
Cites *Vital Needs®

o : I?B ‘
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HLELEHQE RDINAL VISITS RIBGEEST FALEST INIAN CEamMP

Ug;ntuﬁmqgl_ﬂgygti Cardinal O'Conrner of New York vesterday paid a
visit to the Jordanian Bagah refugee camp, the largest Falestinian
refuges camp in the Middle East and expressed dismay at the
suffering of the people living there. O0'Conner, who will meet
with King Hussein, but in accordance with Vatican policy, will not
meet with FM Bhamir. (3O/12/848)

Lﬁ Times: U.S8. Jews Disappointed fAs Frelate Drops Israel Talks

Iﬁnﬁ S SILENCE RALSES DUESTIONS ON HIJACKING: Speculation

Surrounds Security Agents’ Role .

Wash. Fost, Tyler: After initially blaming last week’s hijack end
crash of an Iragl Birways plane on "Iranien agents", Irag has now
fallen silent on the results of its investigation inte the affaur
which has lead to speculation that 1t may have been "an inside job".
(ZG/12/B&) -

I1SREAELIS, FALESTINIANS ALIKE DECRY EXFULSION OF EDITOR
____,._———-—~—F—~——’"___*‘__"

hml;ﬂ Seci, Mon., Curtius: FHoth Palestinians and Israelis have
oiced protest against the expulsion of Palestinian editor,

Han:yeh. Some lsraelis. including Yehuda Litani of the Jerusalem

Fost, have criticized the Israrli security forces’ failure to make

public the evidence against Haniyeh. (30/12/84&)

CHAD 1LOSES PRIME_DOASIS TO LIBYANS

Wash., Times, (UFI): French ofticials said that Libyan troops
seized control of the Zouar masis in northern Chad which has been .
cﬂntrﬂlled by Chadian govt.-aligned rebels. Chad has charged

Libyan use of napalm and toxic gas in Zouar fighting since Dec.

11. (X0 12/88)

Wasth, Fost: Libyans FReportedly Take Key Chad Town After Siege

TRAN HOSTING CONFERENCE OF IRAQI RULER’S FOES: Talks Seen As
Warring To fArab Neighbors

Wash.Fost, Pejman: Iran has invitea supportera from a dazen
couvmtries to & conference which beger last wgek in Tehran aimed o
coordinate worldwide activities by groups fighting the Iraagi
government, accerding to both U.S5, and lranian sources.
Farzicipants include Hussein Mussavi, leader of the Hezbollah.,
Deleqgates from Syria, Libya, lebanon. Britain, and the United Arab
Emirates have repiortedly attended. (30/12/84)

WiFs Cpl LB HM (BRARL TO MELP FREE POLLARD, GRANT HIM CITIZENSHIF

LA Times, Reuters: Anne—Henderson Feollard. Wwife of convictied sp.
for lsrael, Jonathan Fopllard has reguested lsrael to help free har
hustand. In an interview with ithe Jerusaler Fost, Mrs. Follard
beczed the lerasl govi., Lo grant her husbea~d c:t:zenship for “al.
my =uveband hae done +or the security of Is-2el”. (207127880

¥
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- ISRAEL_GRANTS DELAY IN

-
=t

RIAL_OF ACCUSED

DEATH-CAME_GUARD

Phil. Ina@.,s_ _(UFI): -An lsraeli court yesterday agreed to delay
the Demjanjulk trial by four weeks., Mark O'Conner, Demjanjuk's
lawyer reqguested the delay because he needs more time to prepare
the defense. (F0/12/84) :

EDITORIAL ARTICLES
THE DEBRATE_OVER_‘IVAN THE_TERRIBLE? .

Chic., Trib., Kuropos: With the Israeli of John Demjanjuk, accused
of being death camp guard "lvan the Terrible’ looming closer,
cpinion articles are surfacing in the U.5. press which are
distorting the facte surrounding the case. 0One such piece was a
Chic. Trib. article by Charles Chi. Halevi. .This article
addresses the Soviet angle. Demianjuk’s name +irst came to the
attention of the U.S5. Justice Dept.’s Office of Special
Investigations (0SI), through a KBE-published periodical. In
light of the Soviet Unions maltreatment of Jews, man anyone truly
buy the idesa that Soviet cooperation with OS] 'is based soley on '
motives related to Justice for Jews? (Z0/12/84)

Deboral Stone
I1tonut ’
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PRIME MINISTER'S OFFICE /(,f
JERUSALEM j_’\
29/12/86
MRS. ARTHUR LOGAN, DINNER COORDINATOR -

A. PHILIP RANDOLPH EDUCATIONAL FUND 260 PARK AVENUE SOUTH
NEW YORK NY 10010 U S A

PRIME MINISTER SERBHAK SHAMIR IS PLEASED TO BE A SPONSOR FOR SEVENTYFIFTH
BIRTHDAY CELEBRATION HONOURING QUR DEVOTED FRIEHD BAYARD RUSTIN.

HURWITZ - ADVISER TO THE PRIME MINISTER
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ira. Arthar C. Logan - Educational Fund

E&?.I‘ILE:: Bloomstain 260 PARK AVENUE SOUTH / NEW YORK, N.Y. 10010 / (212) 533-8000

December 18, 1986

Ambassador Benjamin Netanyahu

Israeli Ambassador to the U.N. I/{
800 Second Avenue ; J}.
New York, N.Y. 10017 L

Dear Mr. Ambassador: I

I enclose a copy of a letter I sent to Prime Minister Shamir on
September 30, 1986, when he was still Foreign Secretary, asking him to
serve as an International Sponsor for a dinner honoring Bayard Rustin on
the occasion of his 75th Birthday. I have not received a reply, and I
am afraid that the letter might have been lost during the transition of
| power in early October.

| Mr. Rustin's respect for the demooratio State of Israel is such that I

am sure he would be most dieappointed not to have Prime Minister Shamir
listed.

I wonder if you would be kind enough to expedite an affirmative reply
from the Prime Minister as soon as it is conveniently possible, since
the stationery and announcements are almost ready for printing.

For your information, Lane Kirkland, Hon, Barbara Jordan, and Elie
Wiesel have agreed to serve ms Honorary Chairpersons. The Co-Chairs are
Leo Cherne, Thomas R. Donahue, Dorothy Height, Rev. Theodore Hesburgh,
Benjamin Hooks, John Jacob, Verncn Jordan, Coretta Scott King, Sen.
Daniel P. Moynihan, and Liv Ullmann.

Among those who have, to date, agreed to serve as International Sponsors
are:

Willy Brandt - West Germany

Jose Francisco Pena Gomez - Dominican Republic
<Shimon Peres - Israel”

Devi Prasad - India

Michael Randle - England

Jean Francois Revel - France

Leopold Sengor - Senegal

Helen Suzman - South Africa

I would greatly appreciate any help or advice you can offer in this
matter.

Sincerely,

Coi

.;/ff((-f('d;'&’_. x} ‘;i?ﬁjf“
/

Mra. Arthur B, Lo
Dinner Coordinator

es
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Bayard Ruslin 0 B 7 1 3‘@ 2 L '
- A. Philip Randolph

Mrs. Arthur C. Logen Educational Fund

ﬂ?ﬁiﬁ; Bloomstein 260 PARK AVENUE SOUTH / NEW YORK, N.Y, 10010 / (212] §33-8000

September 30, 1986

Foreign Secretary Yilzthak Shamir
Knesset
Jerusalem, Israel
|
Dear Foreign Secretary Shamir:
I am wrriting to ask if you would join the list of distinguished

International Sponsors for a 75th Birthday Celebration honor of Bayard
Rustin, one of our country's premiere civil and human rights leaders.

Bayard has met with you several times both in the United States and
Iarael. He has been an outspoken supporter of the State of Israel for
many years. He greally values Israel's crucial role as the only
democracy in the Middle East, Bayard was the founder of the Black
Americans to Support Israel Committee (BASIC), He strongly protested
the U.N. Resolution equating Zionism with Racism, and has spoken out
against anti-Semitism whenever and wherever it has appeared. Last year
he was one of the few black leaders in this country to publicly dencunce
the anti-Semitic remarks of Minister Louis Farrakhan. Bayard serves on

the U.S. Holoocaust Memorial Council. He has championed the plight of
Soviet and Ethiopian Jewry.

If you are able to join the list of International Sponsors 1 would
appreciate hearing fram you as soon as possible. Lending your name
involves no financial commitment, nor does it obligate you to attend the
dinner.

Sincerely yours,

o [ "l""r -
,ﬁ}':’:":é'g!zr"yf’ p o ﬂf'{ 7

Mrs. Arthur C. Logan
Dinner Coordinator

83
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News Summary Décem@pr 29, 1986

Editorials -

NYT "The Empty Pump Down the Road" Unless Washington stops focusing on
prices at the gas pump and looks at the prices and dependency just

over the horizon, the US will be in deep trouble all over again. Unless
Washington sounds the alarm and gets moving on long-term conservation
and production programs, the sheiks will be back in charge of our
economic destiny, maybe within a decade.

ND 12/27 "A Handbook for Countering Ancient Prejudice"” Catholics and Jewg

in Brazil have worked harder than their counterparts in most other
countries to improve relations between their two religious groups.
Recently, a joint commission of Catholic and Jewish representatives
issued a handbook on the issues. "pi&loﬁua is the best way of
overcoming preudices," the manual says. It's an observation that has an
application not only during this season but throughout the yecar.

WSJ "Iran in '882" Without knowing what it's doing or why, Washington
has built the Iranian affair into an issue of monumental political
proportions, requiring a new cabinet-level official for it and it alone.
Perhaps Abshire's appointment will be made permanent. It could be called
Secretary of Scandal. Presidential aspirants will eventually have to
leave the current Iranian sideshow and enter the arena the rest of the
country has been operating in for six years. After Reagan foes, the
issues on which he built his success will remain.

Columns

ND-Charles Percy "Mideast Toll High Over There, Over Here" Somewhere
along the line we have lost sight of what was, and should continue to be,
our overriding Mideast objective: promoting peace, not furthering
fighting. Thanks to US help, the "cold peace” between Israel and Egypt
is over. The Mubarak-Peres summit in Sept. provided hope for further
progress, particularly on the Palestinian question. With prospects for
wider peace and progress close at hand, the situation more than ever
requires strong US leadership. The cost of providing aid to our Mideast
friends pales in comparision with the unthinkable human losses. Our
investment has been more than worthwhile.
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ND-Levitt "Chanukah, The Misunderstood Celebration” To many Jews and non-
Jwes alike, Chanukah is a misunderstood celebration. It should not

be celebrated as a counterpart to Christmas. There are Jewish themes

that need to be dealt with.

ND-Newborn 12/28 "Modern Maccabees: They Fought for Us All" This is a
fitting season to recall that Jews throughout Nazi-occupied Europe

are still seen by Jews and gentile as having gone to their deaths like
*sheep to slaughter.” But recent documantaries and research reveal a

far different story.

Press Reports

0'Connor Controversy

NYT-Freidman p.l Israeli officials gaid that the President, Prime Minister .
and Foreign Minsiter wounld not meet with O'Connor during his coming visit to
Jerusalem except in their offices in an official context. Considering

that the Vatican is opposed to any such official meetings because of the
formal political recognition it might imply, O'Connor is not expected to
see any members of Israel's top leadership. O'Connot is expected to

meet formally with Mayor Kollek, and with the Minister of Religious

Affairs. An arrangement to wait for the Cardinal's arrival to set the
final schedule of meetings was worked out over the weekend by the

Israeli Consulate in NY and the Cardinal's office. This is an effort, in
part, to defuse the furor raised by the Cardinal's refusal to go ahead

with scheduled official meetings. Israeli officials believe that the llth
hour changes were made not at his own initiative but were ordered by the
vatican. (cabled) (DN-Meisels; NYP-Dan; ND-Whitaker-Cabled)

NYT-Berger-(Amman) (photo of O'Connor with Jordan's Minister of Religious
Affairs) O'Connor said he considered calling off his trip to Isarel

because of the embarrassment caused by his last-minute decision, under
Vatican orders, to cancel his meetings with the Israeli Prime Minister .
and President. But he said that he ultimately concluded, after talking
with Israeli officials in NY that calling off the trip would have been

a "foolish thing to do," and "totally inappropriate.® 1In a 2 hour
interview, the Cardinal gave a detailed account of what seemed to be

one of the most personally troubling espisodes of his 3-year tenure as
Archbishop of NY. He said that Peres "took great personal pains to assure

me that they were aware of my good will toward Israel and they want me to
come.” He said "I want to be a good friend to the Jewish community. I want
to do everything I can to be supportive, but that doesn't mean 1 do
everything your way. You can't write the script for me.* (cabled)

ggtinan—Iﬁraeli Diplomacy

NYT-special (Rome) Vatican officials are often quick to point out that
the absence of full diplomatic ties to Israel does not mean that the
vatican refuses to "recognize" Israel or that it somehow denies its
existence. There is however , a self-imposed distance bhetween the two
countries. The Vatican regularly conducts business with the 1graeli
Gov't, both in Rome and in Israel, Vatican officials note. The absence
of full diplomatic recognition stems in part by what amounts to a
rejection of Israel's claim to sovereignty over the entire city of

L
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Jerusalem. Problems also arise from the Vatican's displeasure with the
Israeli military occupation of other lands seized from Jordan, Egypt and
Syria during the 1967 war. The FPope has called for an "internationalization®
of Jerusalem and has emphasized his belief that every people deserves a
homeland. The number of unresolved issues and strong emotions on

both sides have meant that in the past the significapce of events

has readily swelled beyond what was initally expected by any of the
participants. This trip seems to be another such event. For example,

the Pope's visit last spring to a synagogue was scen as a epochal gesture.
But on another occasion some Vatican officials were prepared to see a
slight in the fact that no Jews from outside Italy took part in

the Pope's World Day of Prayer for Peace, and event that was seen as

one of the most important initiatives of this Pope's pontificate. (cabled)
(NYP-Fettmann)

EKoch Stands by O'Connor

NYP-Pettmann-Koch called on Israeli leaders to welcome 0'Connor and charged
that Rabbi Marc Tannenbaum's statements had created the entire controversy.
The mayor said that as a prince of the Catholic Church, O'Connor had

to follow Vatican protocol, but that Israel should know that O'Connor is

a friend. The mayor harshly criticized Tannenbaum who, he charged,
"violated a personal trust,” by discussing the cardinal's trip with the
New York Times. Tannenbaum declined to comment but an AJC official

called Koch's statement "both unwarranted and unfortunate." (cabled)

20 Protest Outside St Patrick's

NYT-no byline-About 20 members of the Jewish Defense Group, an offshoot

of the JDL, demonstrated outside St. Patrick's Cathedral in Manhattan to
protest the decision to cancel formal meetings between O'Connor and Israeli
leaders. The JCRC urged the Vatican to reconsider. {cabled)

vanunu Pleads Not Guilty .

NYT-special-(AP Photo of police shielding Vanunu outside court) Vanunu
pleaded not guilty to charges of spying and aiding an enemy in wartime, his
attorney said. The trial is being conducted under tight secrecy.
(NYP-wire; DN-Meisels)

Ysraeli Investigation Clears Shamir in Killing of 2 Arabs or Cover-0p

NHYT-AP-A Justice Ministry inguiry has found that Shamir did not order
the killing of two captured Arab bus hijackers in 1984 and that he did
not know of a cover-up of the killings. Article quotes Israel TV report.
(DN-AP)

2 wounded on West Bank

HIT—special-Israeli troops shot and wounded two Palestinians as several
violent west Bank protests broke out on the West Bank, an army spokesman
said.
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SIria wWorries

NYT-Kifner (Damascus) Assad is facing a host of problems at home and abroad.
A senior Western diplomat says he's in trouble. Chief among these problems
is his inability to impose his will on Lebanon, where Arafat is rebuilding
bases lost in 1982. Assad alsoc faces a growing economiec crisis, ’
international isolation and sanctions over accusations of aiding terrorists
and strains in his key alliances with Iran and the Soviet Union. - -
However, diplomats add that there is no real threat to Assad's rule.

*apfter Hama, there's not likely to be any public outpouring of discontent,"
one Western diplomat said. Assad may believe that he needs to be

worshipped more now than at any time before. He has built statues of

himself in unpararlleled numbers.

gaudi Role in Iran Deal . |

NYT-Ibrahim-Saudi, Lebanese and Western European sources say the Saudi
role in the Iran arms deal conformed strictly to the country's normal
behavior: first, sit on the fence; then move cautiously to satisfy all
parties . In this case, the parties were the US, a close ally that sought
dialogue with Tehran and support for the contras, and Iran, a feared
adversary whose trouble making the Saudis hoped to delect. An Iranian
official put it this way, "The Saudis had no choice. After six years of
trying to ignore us...they have come to the notion that revolutionary,
fighting Iran is here to stay and they had better deal with us.”

Sources say that the Iran-Saudi relationship evolved along two-tracks.
One was the murky weapons connection, with built-in deniability, the other
begun thie year, was a low-profile dialogue with Iran's leadership, aimed
at coordinating policies and lessening tensions.

FBI Handles Iran Affair Warily

WsJ-Pasztor-At the FBI, agents probing the Iran-Contra affair are assigned
*secure” telephone lines that can't be bugged. The bureau is now on the .
defensive for delaying a criminal investigation of a Miami-based '
airline suspected of carrying arms to Iran and Nicragua. Probes into

the FBI's behavior carries echoes of the worst memories of the past.

So they have quietly launched a counteroffesnive to protect the bureaus
integrity. s

pissident Iragis Termed Eey Hijacking Suspects

NYT-Lewis-Dissident Iraqi policemen or security agents appear to be the
most likely suspects behind the hijacking of the Traqi jet, a senior
Jordanian official said. The Iragi authorities are still keeping a
cloak of secrecy over the incident. The Jordanian official said that
Iraq has not responded to dcmands by Jordan and other Arab nations for
more information. Any revelations which imply that Iraq's security
services are infiltrated by dissidents hostile to the Cov't would be
deeply embarrassing to Saddam Auseein, who is currently claiming a major
war victory. Islamic Holy War s denied responsibility. (DN-UPI; ND-AP)
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Italy Tightens Security Amid Terrorist Threats

NYT-Suro-Security forces are on high alert at Rome's airport and other
potential terrorst targets around the capital, Gov't officials said. The
precautions were in part a response to recent terrorist threats against
Ttaly. The Intedor Minister said the threats were f(ecurrent and intense.

Soviet Emigres Return Home

NYT-wWilliams (photo of emigres at Kennedy Airport) Five dozen Soviet

emigres were at Kennedy airport last night waiting to go home. Several of
emigres cited, recent changes in Soviet policy as the reason for their
return. Dissatisfaction with work was the common complaint. Many never
adjusted. One woman said it was safer for children in the Soviet Union.
(NYP-Tharp)

Media Hotes

Reagan's Problems Make for Johnny Carson's Funniest Lines

NYP-Shales-The Iran arms crisis has been great for Johnny Carson and his
writers. NBC censors deleted this joke: "You know what I don't understand?
See if this makes sense to you. Apparently $30 million was diverted via
Switzerland, to the contras, right? WNobody in Washington knew anything
about it. But if your $10 off on your income tax, the Gov't is on your

E .* One night Carson opned up his show this way, *I want to thank

the 11 o'clock news for the hilarious warm-up.”

Letters
ND-Writer believes that Reagan must resign. .

ND-Writer states that _the US is the ultimate terrorist. We secretly
ghip arms to Iran while help Iraq. At the same time we generate a
profit from arms sales to help finance the overthrow of another Gov't.

ND-In adopting a policy of denete and rabprachmﬂnt with Khoemini, the US
has left in tatters its rationale for rejecting necgotiations with the
PLO.

Cartoons

NYT-Toles 12/28 Uncle Sam tells Iran that we have guns, spare parts,

things you need in your war with Iraqgq. For Irag, Uncle Sam has highly
accurate information needed in the war with Iran. An America says, "1 wish
I had some of that.®"™ Uncle Sam doesn't reply.

NYT-Miller 12/28B Reagan on a sled hits a rock (Irans Arms Scandal) and says
"Look at the bright side,,,it's all downhill from here.® He falls off
a cliff into the "deficit.”

ITONDOT
NYC
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‘ MS. DAKLEY: Good afterncon, ladies and gentlemen. 1 have one
statement on the hijacking of the Iragl airliper.

We would like to express our sorrow at the suffering and loss

caused by the brutal vioclence aboard the Iragi airliner forced down
in Saudi Arabia on Christmas day. We offer our condolences to those
injured in the incident, and to the families of those killed. This
hijacking demcnstrates once again the cost paid by innocent
civilians in the vielence that has afflicted the entire Gulf region
on a large scale for so long., And now I'll be happy to answer

questicons, a4s long 4s my voice lasts.
@ On the hijacking?
MS. OAKLEY: Yes.

n] Do you have anything on the perpetrators?

MS. OAKLEY: Excuse mae?

] Do you have anything on the perpetrators of the
hi jacking?

MS. OAkKLEY: We don't know wheo 18 responsible Tor the
hi jacking. There are a number of groups that have claimed
responsibility for this crime which tragically resulted in a high
loss of life. We do not have any information which would point the
blame at any group. However, irrespective of who was responsible,
this hijacking deserves strong condemnation by everyone as a crime
against innocent travelers.

Q@ Do you have anything on the Iran claims commizsion
reading in The Hague today?

ME. DAIIi:LEY: Y@8. In regard to the meeting in The Hague today,
representatives of the Federal Reserve Board of New York and Bank
Harqe;;rﬂ) of Iran are meeting once again to continue d(scuﬁqxnﬁs in
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connection with implementation of a decision by the Iran-US claims———
tribunal calling for the return of about $300 million to Iran. The
funds at issue are attributable to Iranian overpayments to bank
syndicates in 1981, and have been held by the Wew York Fed since

that time. The funds belong to Iran. Iran filed a claim for return

of the excess with the tribunmal in 1982. PFersuant to the tribunal's
order in that case, dated August 20, 1986, the parties must reach
agreement on, one, how much money must be retained by the New York .
Fed in order to pay any remaining claims against the account, and

two, a release and discharge by Iran of all claims against the

United States or the New York Fed for its administration of the

fund. The set of meetings beginning today is the third time we have
met with Iranians in the last three months to resalve those

technical 1sEUes.

L [% there any indication that 1f these are vesulved and
the money 18 returned, that it couwld help in the release of American
hostages from Lebanon®

M5, DAKLEY: We see no link whatsocever between these funds and
the Mostages. The discusslions concerning the disposition of the
funds held by the New York Fed are being carried cut persuant to an
orders of the Iran-US claims tribunal in response to a ¢laim filed
by Iran in 1982.

G There's a story out of the Netherlands that smays there .
may be a deal within two days. Do you expect it that soon®

ME. OAELEYr Well, we have no comment on this. As we sai1d, we
view these as technical digcussions; that we are meeting our
internaticonal oblivations established under the Algiers Accord,

(m] If there ise no linkape being made, dows this government
at least hope that the atmosphere will be improved, the environment
will be improved, which could lead to freedom for hostages”

MS. DAKLEY: I have nothing on that.

& Have you been in touch with the Iranians about the
statement made by Fatsanjani, that he will step in?

MS. OAKLEY: No, I have no comment on that.

Q Was there a deadline of earlier this month, and the
significant things with these round of talks are that they come
after the deadling gxpired? Q

e e e e e e ——
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MS. OAKLEY: That's correct. The date of December 20th had
been used. I refer you to earlier statements from the podium about
that. And we had said that we did not view it as a deadline. If
certain agreements were not reached by December 20th, then cther

procedures could happen. Yes?

] Two questions. Can you offer any insight into why these
went beyond the Z0th, which was the date that the international
tribunal did set in its August corder? What was the difficulty in

reaching agreement?

MS. DAKLEY: I have nothing on these. As we've said, we view
them as technical discussicons and I don't know what the problems

WET 2.

e And could you give us a thumbnail overview of the rest of
the tribunal process#2s that are underway, settling other claims?

MS. DAKLEY: 11 really have nothing on that today for you.
There is the whole -— there are the Iranian assets held by the
Federal Feserve, which is one part, and then the other arrangements
that have been made for the arms sales. But I Jjust have nothing
further on that. :Excuse me, let me make a correction. The arms
that were bought at the time of the Bhah, and never delivered,

n] Oh, those arms.

pis. OAkLEY: Yes '

G On the repert, do you know if 1t 18 going to be available
hefore the first of the year, at required —-- the report on Soviet
treaty non—compliance, to the Congress?

MS. DAMLEY: I samply don't know on that. 1'll have to see.

o And secondly, does the State Department agree with
comments made by Gary Hart vesterday on the David Brinkley show,
that we should applaud and reward the release of Andrei Sakharov
when Mr. Sakharov has already begun making statements against the
strategic defense iniative, and it appears as if he's going to
become a major international propagandist against the SDIY

MS. DAKLEY: 1 have no comment on that report. 1 think when
the news of the release was given, Chuck Redman read a statement and

answered tha'EuEﬁtlwns on cur views on his releass.
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| 0. Phyllis, do you have anything on lifting the ban on ol
| and gas exports?
‘ MS. OAKLEY: No, I don't, 1711 have to lock into that.
| n Has there been any response from Egypt on cur offer to

defer interest payments?

| n] What was the guestion, please?

MS. DAKLEY: The question was whether we had had any response

| from Egypt on the FMS decisions that we had comm

| Egyptian government.
| Egyptians yet.

Ll

countries?

ME. OmkKLEY: Moo

unicated to the

We don't have any communications from the

We're still awaiting their response.

& And have you decided about the--what 1s it, 37 other

Q Any of them in line to get a formal offer now?

MS, OAKLEYD No decisions have yet been made on those cases. AS
] explained earlier, that will be done on a case-by-case basig.

o I just thought a case might have come up €lnce wé asked
last.

MG. OAKLEY: Well, I think other things came up between then
and now.
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News Summary December 27-28, 1986

—

Editorials

DN 12/27 "Mideast Skyjacking and its Lessons" Iran denies responsibility
for the bloody events on that Iraqi jet. But the denial has a tinny ring
to it. TIran has been a leading sponsor of terrorism since Khomeni took
power. The attack was on an Iraqi jet, not a Western one and Iran and Iraq
are locked in a grisly war in which both sides believe anything goes.
All this has a direct bearing on the arms flap in Washington. Reagan's e gy
stated Mideast policy was correct: Don't bargain with terrorists. Keap
arms out of iran. Try to hring the war to a close without a winner,

Press Reports

O'Connor Chang&s fsrael Plans-

NYT-Freidman 12/27 p.1-A major diplomatic dispute has erupted over the
itinerary of O'Connor durung a Mideast trip. The argument grows out of
what Israeli officials say are changes that the Vatican and the
Archbishop want to make in whom he will meet with and where he will meet
them during his four day stay in Jerusalem. Israeli officials say it
appears that there is an effort to eliminate any hint that O'Connor was "
having official political contacts with the Israeli Gov't or recognizing .
its control over Jerusalem. The Cardinal will meet with King Hussein and
his Prime Minister in Jordan. (NYP headline "0O'Connor Scraps Israel Talks
Vtaican St lem™ DN-rio byline) (Cabled=NYT 12727) e

NYT-Saxon-Several American Jewish leaders voiced regrets over changes in
in O'Connors visit To Jerusalem, saying it might have been better not

to have planned the trip for this this time so that it would not be
marred by Mideast politics. Rabbi Schindler said, "How disappointing...
that O'Connor may be required by higer authority to snub the President of
Israel and the mayor of Jerusalem by refusing to call on them in their
official capacities, particularly since there is no objection to his bein
received by the RKing of Jordan." His remarks were echoed by other a
Jewish leaders. A spokesperson for the Cardinal, Msgr, Finn said that
the changes were required because 0'Connor had to cut short his stay in
Israel. (cabled 12/28)
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Peres S5ees Fosﬂibilitx of Palestinian Solution

NYT-AP 12/27 "Foreign Minister Peres says a negotiated solution to the
Palestinian problem based on "an oqual right to a life of dignity and
self-expression" seems more imaginable now than ever before." And,
heé said peace in the Mideast may he closer even though there was no
visible progress toward a sattlement in 1986. Peres, writing in the
Jan-Feb issue of Middle East Insight, appealed to Palestinians who
reject terrorism and violence to seeck a political solution. "You will
find us just as determined and steadfast in our efforts to reach a just
and honorable solution.” "You will find a nation equally courageous in
| peace as it is in war."

| Israel Sees a Loss on lran Arms Deal

NYT-Freidman 12/28 (Week in Reviaw) (Photo of Peres) There is a good
deal of quiet anxiety in Jerusalem over what North will say about Israel
if he testifies on the inside story of the Iran arms affair., They

are most worried about the second phase of the operation, when Nir was
the only link to North's operation. Although Nir has declared’ that

he knew nothing of the diversion of funds to the contras, and this may

be true, Israeli officials will breath much easier once North has testified
to the same view. Beyond that, the Iran episode has effected US-Israeli
relations in at least four ways. First, it has injected an element of
mistrust between Llsrael and the White House. Reagan, instead of giving
Israel credit for helping has referred to it as a "third country,"

and White House leaks have suggested that Jarusalem led Washington into
the debacle. Second, Israeli officials recognize that the last 13 months
have not been a high point for Israel's image in the US. This has to do
with Pollard and ., the untrue allegations that top-secret defense

parts had been shipped illegally from American factories to Israel.

Third, the Iran affair may have inadvertantly damaged Israel's ability

to argue against arms sal es to Arab countries in Congress. Finally, and
most important, it seems as though Shultz, Israel's best friend in

the Administration, might resign and Reagan looks like a lame-duck. Thus,
Israelis interested in the peace process cannot expect much in the way of . ‘

US help, at least for 3 years.

e ——

NYT-AP-Photo of Shamir leaving district court in Tel Aviv after he became *
the first Israeli PM to testify in a criminal trial. He appeared for the
defense in the case of Shmuel Einav, who is accused of bribing officials
for permits to sell land in the occcupied West Bank.

Vanunu

NYT-12/18 Week in Review briefs-Reuters photo of police covering mouth of
Vanunu to prevent him from answering questions as he left court last week.

Iran Denies Responsibility in Hijacking

NYT-Kerr 12/27-Amid a flurry of conflicting claims of responsibility
from anonymous callers, Iran dismissed accusations by Iraq and Jordan
that it was behind the hijacking of an jraqi airliner in which Saudi
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Arabia said 62 had been killed. Gov't sources in Amman said the gunmen
confessed to Saudi interrogators that they had planned to take the plane
to Damascus and on to Teheran. But the Saudi Gov't, remained silent
about the hijacking, and questions remain about many aspects of the
disaster, including the number of people on board the flight, the

number who died or were injured, the number of hijackers involved,

and, to what group if any, they were linked. In Washington, the

charge d'affaires of the Iragqi Embassy said his gov't had clear evidence
that Iran was behind the attempted hijacking. He said that the hijackers
were sent by Iran, that they were Lebanese nationals, and that they came
through Yugoslavia and changed planes to Amman. The Jordanian sources
said the gunmen belonged to a Shiite group well known to Saudi Arabian
authorities. They declined to name the group, saying they did not

want to hurt the investigation. (NYP-wire) )

Iraq Tries to Find If Airport Police Aided Hijackers

NYT-Lewis-12/28 The Iraqi authorities have started an investigation into . ‘
the possibility that security officers at Baghdad airport aided the
hijackers who tried to take over an Iraqgi airliner on its way to Amman,
accordi'ng to a senior Jordanian official. The source said security

at the airport is normally very tight, making it wvirtually impossible

for any passengers to smuggle grenades or pistols onto a plane. But, he
also said that the airline was in a hurry to load the plane, and normal
security precautions appear to have been relaxed. The source also

said that security men aboard the plane were badly deployed, with all

of them placed on the tail-end of the plane and no one guarding the
entrance to the pilots cabin. Saudi Arabia is said to be holding two of
the hijackers. Both are Lebanese Shiite Moslems, who traditionally have
close links with Jran. The Jordanian source said that Iraq was likely to
ask for extradition, and he was concerned that Saudi Arabia would

return them secretly to Lebanon to avoid offending Iran and Shiite Moslems
elsewhere. Any suggestions that the hijackers were aided by security
forces would deeply embarrass Saddam Hussein. It would draw attention to
internal opposition to his regime.

Iraq Said to Gain Control of Isles After Iranian Offensive . |

NYT-Gwertzman 12/27 p.l-Iraq regained control over four islands in the
waterway dividing Iran and Iraq after a 24-hour offensive, US Gov't
officials say. Both Iran and Iraq said they inflicted heavy casualties
on the other. Administration analysts said they would not judge the
magnitude of the losses, but said that the Iranian operation was a
"limited one," not the "final offensive®” long promised by Iranian
leaders. (photo of troops captured by Iragis-AJP)

NYT-Reuters 12/28-The bodies of hundreds of Iranians littered the ground

and floated in swamp waters east of Basra after a 14 hour battle between
Iran and Iraq. Iraqi Army commanders told reporters visiting the scene
that the lranian drive had been crushed and that all fighting was over.
Iran said its fofces had undertaken only a limited operation and had
achieved their objectives. Gen, Talia Douri said 60,000 Iranians had been
killed or wounded in the offensive. Earlier official estimates spoke of
10,000 casualties.
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Egypt's Defense Minister Warns of Risk That Gulf War Will Widen

NYT-Lewis 12/27-Egypt's Dafense Minister said that the use of more advanced
weapons by both sides in the Iran-Iragq war carried an increased risk that
the hegtilities would spread to neighboring countries. Moreover, he

said the hopes for a cease-fire were "diminishing." Ghazala said that
possibilities that the conflict would worsen had increased in a way that
would menace Egypt's interests, those of the region and the West's.

Ghazala expressed appreciaion to the VS for military aid to his

country, but he stressed Egypt's special difficulties and vulnerabilities,
without naming any country as a specific threat.

Eqyptian Police Arrest 111 During Clashes Over Religion

NYT-Reuters 12/27-The Police arrested 111 people during street clashes with
Moslem mil tants demanding the application of Islamic law in Egypt.

Outside Experts_on Iran Consulted by New NSC Advisor .

NYT-Gwertzman 12/28-p.1 The new NSC staff has sought the advige of a
group of former Iran experts in the Gov't to help produce a policy toward
Iran that would avoid the mistakes of the arms-for-hostages operation.
The formulation of an Iran poliey has been given priority. Those
involved include Gray Sick, Robert Oakley, Micheal Armascost, William
Quant and Harold Saunders. Quant said the Israelis, concerned about

a new Arab-Israeli war, have made it clear that they were more concerned
about a strong Iraq emerging from the Iran-Iraq war than in bringing the
war to a tonclusion. The US, concerned with the need for political and
economic stability of the moderate and pro-Western Arab states, has given
priority to seeing the war ended.

Reagan Forms Unit to Cooridinating Iran Crisis Moves

NYT-Boyd 12/27 p.1-The White House announced that Reagan was creating a
special team to coordinate the Administration's responses and strategies

in the Iran-contra affair, and that it weuld be headed by David Abshire, .
the departing delegate to NATO. Abshire is expected to have direct

access to the president and will serve as an adviser. (all papers)

Tehran Seeks $500 Million From US

NYP-AP 12/27 Iranian and US officials will meet in court on Monday in the
Hague to discuss the return of $500 million owed by the 'US. Iran has
linked the release of the money to possible intercession on behalf of

US hostages in Lebanon. Washington has agreed in principle to return the
money but the two sides still need to work out details.

Enerqgy Dept. Gave Khashoggi $78 Million Loan

DN-Shellum & Wagner-12/27 Less than 2 weeks after Iran received shipment

of US weapons financed by Khashoggi, the Energy Dept. approved an

unusual $78.9 million loan guarantee for an alternative fuel company
controlled by the Saudi. The timing of the loan attracted the attention of
Congressional investigators.




0760 /6> / 146 )

The Press Thrives in Lebanon

NYT-Hijazi-Despite 11 yecars of civil war, Lebanon continues to be a major
Tistening post in the Mideast. Al Shiraa's report of the arms deal was
another example of how political players in the Mideast resort to the
unrestricted press in Lebanon to publish their causes. Lebanon's

press has been used over the yecars as a mirror to reflect regional
ideologies. :

goviets Order Execution of Nazi

NYP-Reuters 12/27-A Ukranian accused of taking part in the murder and
torture of Soviet citizens after going over to the Nazis during WW II
has been sentenced to death, Tass reported. Grigory Shurub's trial
lasted more than 2 weeks. :

Hanukkah Celebrated in NYC

NYT-12/27 p.1l Photo of 2 rabbis lighting huge menorah at Sth Ave. and .
59th St. in Manhattan. (Photo also cover story of DN-12/27)

DN-Milligan 12/27-(photo of pavid Goldfarb) An ailing Soviet dissident
left his hospital bed to attend his first Banukkah celebration in 63
years. (also photo of Goldfard in a synagogue NYT-12/28)

Jewish Divorce Law Plagues Wives

NYT-McQuiston 12/28-Thousands of Orthodox Jewish women who have received

civil divorces remain unable to remarry because their husbands are unwilling ‘
to grant them traditional Jewish divorces, according to Jewish leaders.

The NY Bar Association held a meeting on this problem which was attended

by more than 300 women, layers and rabbis. Andrew Stein co-sponored the

forum.

David Goldfarb Tells His Story

NYT Sunday Magazine-Goldfarb 12/28-Goldfarb tells of how he was asked by
the KGB to cooperate in entrapping Nick paniloff and of how he was finally .
allowed to leave the Soviet Union.

Media Notes

CBS

NYT Sunday Magazine-Boyer 12/28 (Cover Story) "CBS News In Search of

tase CBS News is striving for a new standard that could affect all
broadcast medias. It is moving from softer to harder news stories.
pan Rather,Howard Stringer and others are interviewed.
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Nows Summary December 25-26, 1986

-

New York Headlines

Top story in New York Times, Daily News and New York Post deals with the
crash of an Iragqi jet during hijacking attempt (see Press Reports).

Also on p. 1 of the New York Times; Fighting between Iran and Iracq;
Protests in China reveal more dicontent than previously believed;
Professionals are beginning to leave Texas; The US Ambassador in Costa

Rica is linked to rebel airstrip in that countrv. Top story in Yesterda?'i

New York Times deals with the easing o6f loan payments-to 38 countries,
including Israel and Egypt (see Press Reports).

Editorials

NYT 12/26 "Of Arms and Israel® For a beleagured state like Israel, arms
exports are a tempting way to seek foreign friends, earn money and
promote military self-sufficency. So tempting that, remarkably, Israel
has by some estimates climbed to 9th place in the world's arms bazaar.
In all fairness, the Israeli sales should be seen in perspective. They
constitute a comparative trickle in the global glut. The US accounts
for some 40% of the trade. There is no question that Israel understands
the costs and benefits of the arms trade, There is no question that

the US is committed to maintaing Israeli military strength, including
helping to pay for the next generation of weapons. But sooner, rather
than later, it's in the interests of both countries to talk about the
next steps. (Cabled)

Columns
I

NYT-Flora Lewis 12/26 "Vacuum of Ideas" Moslem, and particularly Arab,
societies are being oushed now by the fundamentalists' call for a return
to unquestioning obedience to rigid orthodoxy. There is not a great
difference hetween Kahane's ideas of what a Jewish state should be and
those of the Arab republies. Both oppose secular modern society.
Kahane states that Zionism and democracy are incompatible. Some Arab
states are struggling to learn democracy, and most have not yet begun.
The comparison can't be carried to far. 5till, there is a similar
claim to a right to command a way fo life, all aspects of life, on the
grounds of divine inspiration.

L HSI-Garment 12/26 "Problems Start When Terrorists Set the Agenda® when
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the US was discovered negotiating with Iran, critics said the American
weakness on this particular hostage issue would cast doubt on our whole
commitment to anti-terrorism. The |sraelis were on these negotiations
too. PFurthermore, Israel has bargained for hostages at other times.
There is fierce controversy in Israel when such a deal is struck, but people
do not guestion Israel's basic position on terrorism. The US can put
itself in the same position. OQur leaders do not have to be steely and
perfect on the issue of whether to bargain in hostage crises. But our
political elite as a whole does have to show some steady awareness that
the goal we should aim at in international affairs is to keep our leaders
from having to make the choices imposed on them by terrorists.

DN-Maynard-12/26 "Terror Reigns are Bound to Dry Up®" Throughout history
there have been examples of children and despots, beginning with the

children King Herod ordered to be killed in the hope he could extinguish the
life of the Christ child. The story of the Hitler Holocaust is very much

a story of the war against children. Now the war against children is going
on in South Africa. .

Press Reports

US To Ease terms on Military Loans

NYT-Shipler 12/25 p.l1-The Administration has decided to offer Israel, Egypt
and 36 other countries the opportunity to defer some interest payments

on military loans, and action that could cost the Treasury about $3.5
billion in uncollected revenue in the next 6 years. The loss would be made
up later as dves were collected., Officials explained the step as an effort
to ease the debts of pro-Western nations that are considered important to
US secufrity interests but too heavily burdened by economic problems

to carry the full weight of their military expenditures. (Cabled)

Israel Denies Affront Over Vanunu

NYT-Reuters-Israel said that it did not infringe on Italian soverignty

when it brought Vanunu from Europe to face trial for leaking atomic

secrets. Peres told Israel's armed forces radio that Israel sent .
clarifications requested by Italy on Vanunu's accusation. He said he did

not yet receive a reply. Israeli newspapers reported that Vanunu was

beaten after he flashed his message to jounalists but his lawyer denied

the accusations and said "He is healthy and well." 12/26

NYT-special 12/25-An Italian magistrate formally opened a judicial
inquiry into allegations that Vanunu was abducted from Italy.

Terror Suspects in Israel

NYT-special 12/26-Israeli security forces uncovered a terrorist cell whose
members are suspected in the stabbing deaths of two Isfdeli civilians
in the Gaza Strip, Israel radio said. (DN-wire)

Israeli Troops Strike At Targets Horth of Buffer Zone

NYT-AP 12/25-Isfaeli troops supported by attack helicopters struck
guerrilla installations two miles north of the Israeli-designated
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security zonme. It was the first time in 10 months that the army

announced it had carried a ground operation beyond the buffer zone. The .
Islamic Resistance Front said its fighters shot down an Israeli helicopter.
The army denied it.

Syrian Success Story: A Hated Minority Becomes Ruling Class

NYT-Kifner (Qardaha) 12/26 The Alawites have gone from underclass to
ruling class in one generation. The tale of the Alawites is a remarkable
success story. The origins of the sect are lost in murky tribal history
but it clearly draws on both pagen traditions and Christian ritual as
wall as a heavy overlay from the Shiite branch of Islam. The Alawites
were a rural people who were scorned and sometimes stoned when they

came to town. The Baath Socialist Party and Syrian Army changed that for
them. (photo of Assad)

Iraqi Jet Crashes During Hijacking, 62 Reported Dead .

NYT-Kerr 12/26 p.l-An Iraqi airliner was hijacked and later crashed and
burned on a remote dseert airstrip in Saudi Arabia, killing 62 people,
according to Jordanian officials. The Jordanian Gov't said the Iraqi

jet was en route from Baghdad to Amman and had been commandeered by gunmen
shortly after takeoff. The official Saudi statement mentioned the

crash and number of fatalities but made no mention of the hijacking.

The Iragi Ambassador to France blamed Iran of being behind the diaster.
{all papers)

Iran Says It Overran 4 Islands; Iraq Reports Driving Enemy Back

NYT-AP 12/26 p.l-Iran said its forces had attacked four islands in the
southern waterway separating Iran and Iraq, overruning Iragi positions

and killing more than 1500 soldiers. 1Iraq acknowledged that there had been
significant fighting but said it had driven the |ranian offy. Neither
assertion could be confirmed. (NYP-Wash Post (Jerusalem) "Iran: Surprise
Attack Kills 6000 Iraqgis) (NYT-AP 12/25)

NYT-12/26-Iraqi military officials have long said they expected a major .
new drive by Iran.

US and Tran to Meet Again on Seized Assets

NYT-AP 12/25-US and Iranian officials are to meet Monday to resume
megotiations on returning to Iran $500 million in frozen assets. The
issue figures in an Iranian offer to intercede on behalf of American
hostages in Lebanon.

French Hostage Freed in Beirut

NYT-AP 12/25-A Prenchman held in Lebanon for 9% months was freed by his
captors. The Shiite group said his release was a Christmas gesture
in response to mediation by Iran, Syria and Algeria.

NYT-AP 12/25-The Satte Dept. reacted happily to the news that Cornea was

released but admonished the kidnappers of other hostages that they were
not helping their cause.
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Chir h Palestinians

NYT-Bernstein 12/26-Chirac;in a brief statement upon the return of
Cornea to France, thanked Algerian, Syrian and Palestinian authorities,
all of whom, he said, played a role in the release. He did not mention
Iran. He refused to answer a question from a journalist on the

question of which Palestinains helped. This was the first time, however,
that Chirac mentioned Palestinians in connection with efforts to gain
the release of French hostagea., (NYP; ND)

French Arrests of Arabs Said to Aid in Release

NYT-Bernstein 12/25-The release of a French hostage followed by several.days
of arrests of six Arabs in a Paris suburb. All of those arrested were
fundamentalists opposed to the Gov't of Assad. The arrests might have

paved the way for the release. The .group that held the Frenchman is said

to have close ties to Syria. One source said that the raid in France came
simultaneously with a similar raid in Damascus. In addition to

maintaining close ties to Syria, the French have carried out an intensive
effort to improve their strained relations with Iran. .

No Holiday for American Hostages

NYP-For the 5 American hostages, who have been separated from their
families for as long as 20 months, Christmas meant continued isolation.

Libyan Envoy Killed in Lebanon

NYT-AP 12/26-A Libyan diplomat based in Syria was killed in a Syrian-
controlled section of eastern Lebanon by gunmen who opened fire on

his embassy car. The anvoy, Mosbah Mohammed Gharibi, was the financial
attache of the libyan Embassy in Damascus. Another Libyan diplomat,
Mohammed Abu Bakr Dahmani, was also traveling in the car, though he
escaped unharmed. Police said they did not know his position at the
Embassy, nor could they identify the assailants. It is not known what
the Libyans were doing in the Bekka. (DN)

UN_Ambassador to Libyan Says "Libyans Love Peace”

Amsterdam News-Anekwe-The Libyan Amb. to the UN, Ali Treiki, said on a .
Cable TV show "African Perspectives" that Libya is being used as a

scapegoat by the US Gov't, Libya is not a terrorist country. He said that
Libyans were a peace-loving people who had nothing against the pecple

of the United States. He said that the Libyan Gov't wanted good relations
with the US Gov't. The Ambassador said that Israel has a hand in making

Libya a scapegoat because of the powerful Israeli lobby here. He said

that the US had to justify giving Israel $5 billion in aid to Israel,

thus it lies to its people. He also said that the Administration is

used by the Mossad, which feeds it with false information.

Egypt Condemns Libya

DN-Egypt condemned Libya's "aggression®” against Chad and renewed its
support for the gov't of Habre.
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North and Casey Said to Have Met Often About Lebanon Hostages, Aid to Contras

WSJ-Walcott 12/26-Administration sources said Casey and North met to
discuss the hostages and help to contras. Senior Administration sources
have tried to portray North as someone who acted alone. But intelligence
sources said he worked closely with Casey and enjoyed, unusual direct
access to the CIA director. The sources say that Casey was the driving
force behind aid to the contras and efforts to free the hostages.

Casey pushed for the arms sales to Iran even after Ghorbanifar failed a
lie detector test. "He was pushing him and pushing him," said one
Administration source.

Wedtech~-Iranian Deal Halted in 1981

NYT-Barbanel 12/26-An Iranian secret agent and arms smuggler went to
the South Bronx in 1981 to meet with the top officials of Wedtech Corp.,
in an unsuccessful effort to buy spare parts, according to company
officials. The officials were suspicious of the Arab and hired a
private detective to check out his background. His links to Iran were
soon discovered, the company refused to get involved. The meeting,
which followed a brief encounter between the agent and the chairman of
Wedtech at a Republican dinner in Washington, is a bizarre footnote to
the company's effort to grow from a small minority-owned military
contractor into a $100 million a year publicly traded company. Wedtech
is now being investigated into charges of political corruption.

Chronology of Secret Deals

NYT-12/25 2 year chronology of events figuring in the controversy over
the secret sale of US arms to Iran and the diversion of profits to the
contras.

Loyalty to Reagan Seens As Problem for Bush

NY¥T-Boyd-The disclesures of armas shipments to Iran and the diversion of
funds to the contras have creatod a fundamental problem for Bush in his
effort to succeed Reagan, aides and other supporters said. His
standing in the polls have dropped in recent weeks.

American Jew Trapped in Moscow

NYT-Malcolm 12/25-Abe Stolar, a Jew from Chicago, has been trying to

leave the Soviet Union for more than a decade. For much of his struggle,
he has been sustained by weekly telephone Cenversations with Linda Opper,
a leader of the Chicago Action for Soviet Jews. They speak regularly
with Soviet Jews in the hopes of keeping their morale up, monitor
imprisonments, family and prisoner conditions and to exert pressure
wherever possible.
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Christmas in lsrael-Sunny Skies

DN-AP 12/26-Women on beach in Herzlia, Weather in the area had been wet
and cold for several weecks but Christmas day turned into a rare gem
of a day.

Letters

ND 12/26-Why is the US treating Iran and Syria so differently from Libya.
A total review of US policy should be a top priority.
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Nows Summary December 24, 1986

New York Headlines

Top story in the New York Times repoxts that a hostage trade was the
point of the US arms sales to Iran (see Press Reports). Also on

p. 1 of the Times: Sakharov attends B Moscow seminar and is applauded;
Reagan plans sharp cutbacks in the farm budget; Voyager succeeds - in
completing the first nonstop flight around the world on one load of
fuel:; America and the Catholic Church: Conflicts With Rome and Within,
2nd in 3 part series on the Church. 3 White youths are held without

bail in attack on Blacks in Queens (also headline in Daily News and
Newsday). Top stories in the Wall Street Journal deal with the problems
of woman ministers; and U5 agriculture faces more shrinkage.

Editorials

NYT "Finding Herors in the White House" Contradictions jut out from
Reagan's behavior since the time he says he first heard of the Iran-
Nicaragua disasters. JIf he was betrayed by overzealous aides, he
certainly doesn't act it. 1In stead of taking charge and rtspnnsib11:ty.
he bids Congress to coerce his aides into talking by granting them
immunity from prosecution. Reagan sailed into office as the Strong
Leader. WNow in his own Iran crisis he has gone passive, reduced to

pleading ignorance as a defense and imploring former aidse to bail him
out.

Columns

the truth to come out but has done nathing to reinforce the claim with

actions. The compassion, the gullibility and the huge gaps in Reagan's
understanding of foreign policy proved a combustible mix in Don Regan's
White House, where there was no politician around to warn the

president that secret arms deals with Iran would inevitably be revealed
as ransom.

NYP-Rabbi Marc Tanenbaum "Hanukah is Not Another Form of Christmas--
It Is A Celebration of Jewish Roots" Thousands of young Jwes have
returned to the roots of their ancient and honored faith and are
observing Hanukah as a genuine Jewish festival in its own terms.

1IN ehﬂyyjﬂa;m:w £ﬂ+!Z£§ _:1Hm

o DOLRIN A ANHDIN HD WwBADIN N\ N

{
ND-Cannon "Why Reagan Has to Have a New Staff" Reagan has said he wants .
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italy Looks into Case of Israeli Prisoner

Press Reports

NYT-Suro-The Italian Gov't has begun an investigation into whether
Vanunu was abducted by Isareli agents on Italian soil, and if so,
whether any Italian laws were violated. Carxi said "We will insist
that this will be cleared up." He said in a news conference that
there were pations to suspect that Vanunu was kidnapped in Rome by
Israeli agents. Craxi said that Italy had asked the Israeli Gov't

for information and that so far the only response has been a “no
comment.” "That in itself is very significant," he stated. A senior
official in Craxi's office said that so far contacts between the two
nations have been handled through their inf¢lligence agencies. If
investigators find evidence that the Israeli Gov't was responsible for
abducting vanunu in Italy, diplomatic channels will be used to protest.

Hostage Trade Point of '85 Memo {

sales to Iran, the CIA explicitly described the program as a trade of
arms for hostages, according to a high ranking Gov't official who has
seen the the document. In addition, the official said, the memo
written by Casey, said that if the matter became public, Reagan was
prepared to portray the secret operation as a political opening to
Tehran. It could not be learned to whom the memo was addressed.
Congressional investigators have not seen the memo.

NYT-Engelberqg p.1-In a memo wriiten at the beginning of the US arms ’ |

Casey's Barin Tumor is Cancerous

NYT-Altman-The lymphoma tumer removed from Casey's brain was confirmed
as cancerous.

Secord Refuses to Testify

NYT-Cushman-Richard Secord, who has emerged as a figure in the secret
arms sales to Iran and has been linked to support for the contras,
refused again to testify before a Congressional hearing into the
operations. It was the second time he pleaded the 5th. (ND-Gutman)

CIA Knew Iran Money Was Missing

DN-Rainie-Senior CIA oficials, aware in late October that about $2
million from the last US arms sales to Iran had disappeared, but Casey
and his aides never alerted law enforcement authorities or Reagan,
congressional investigators revealed. Word that the money disappeared
came at the same time Casey's top deputies told him they feared the money
was going to Nicaragua.

FBI Halted Iran Arms Probe for 26 Days; Previous Justice Assgertaions
Contradicted

WSJ-Pasztor-The FBI suspended a probe of suspected arms—-smuggling to

Nicaragua contras for at laest 26 days, nearly three times longer than
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previously indicated, after Messe asked for a delay. The latest information
conflicts with assertations by senior Justice Dept. officials that

the delay lasted only 10 days. The delay, already known to have
embarrassed the FBI, raised questions about its independence. Now,

the new discrepancies threaten to damage the credibility of Messe

and the rest of the Justice Dept.

Reagan _and Senators Clash Over Who Will Issue Report

NYT-Boyd-Reagan and the Se te Intelligence committee disagreed over
whether thc White House or the committee should be responsible for
making public the panel's findings on the Jran affair. Reagan, asserting
that he wanted the American people to ™judge for themselves,” urged

the committee to provide its initial findings so that he could
declassify the information and make it public. But the Senate panel
indicated that it would not honor the President's request, although

it was considering releasing a public report on its own. (NYP-Teiber)

Panel Chairman Still Puzzeled

ND-After 2 -weeks of closed-door hearings, the chairman of the House
Intelligence Committee said he was still baffled as to why the
Reagan administration continued covert arm® sales to Iran after
several sales failed to produce promigse for the hostages' release,

AP, Fearing Harm to Hostages, Faced Hard Choices '

NYT-Jones-For the AP, covering the Iran arms affair has become a daily
lancing act between a responsibility to provide full coverage and a
desire not to endanger the lives of the hostages. Those hostages include
the AP's chief Mideast reporter, AP exccs have said that in the months
since Anderson's abduction, they have occasionally removed their
jornalistic hats to confer with State and other officials, on an
off-the-record basis as they sought Anderson's release. Because of
the anxiety that AP coverage could put on the hostages lives, there has
'been careful scrutiny of AP reports and a prohibition on originating
'investigative reporting about the inside details of efforts to gain
‘the hostages freedom. At the same time however, AP has also tried to
provide its 15,000 newspapers, broadcast stations and other outlets
worldwide with full coverage of the ongoing White House crisis.

Pentagon Aides Say North Spent 10 Days in Hospital in 1974

NYT-Schneider-North was hosdpitalized for 10 days in 1974 for emotional
distress, but the White House was unaware of his history when it hired
him in 1981, according to an authoritative Pentagon source. Had the
White House known, North probably would not have been hired.

Conflict in Qatanna

village Voice-Hentoff-Last Jan., the Israeli Green Patrol suddenly
descended on the Palestinian village of Qatanna in the West Bank and
uprooted more than 200 Olive trees. The Israelis said the land
belonged to them, the Palestinians had documents proving otherwise,
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As they argued the tractors kept pulling out the trees from the earth.

A villager said,"God sees this act. God will not forget."™ An Israeli
worker said, "We are the gods." The Palestinians decided to plant new
trees. Israeli scldiers tried to stop them but everyday, the -
villagers continued to plant. The Israelis uprooted the new trees when the
villagers left. It ends up that some of the trees were planted in

a new parf, on a lane named for Martin Luther King, Coretta Scott

King, Andrew Young, the State Dept, Jimmy Carter and the American

Black Caucus wrote to Peres to protest. The trees in the park

will now be a reminder of the need for Palestinian and Black justice.

The |sraelis don't like it but what dould they do? They can't uproot

the olive trees--again. The next article in this series will end with

an account of how democracy in Israel keeps diminishing as the state ' |
refuses to let go of the Occupied Territeries, where there is no

democracy.

Israeli Speaks to Perils of the US-Israeli Partnership

The Nation 1/3 p.l1-Chaim Shur (ed. New Outlook) More and more evidence
| suggests that Israeli officials played a key role in initiating the

' US-Iranian contacts, in an effort to help the Administration improve
relatio with Iran. As a Zionist and sraeli who cares deeply about
his country, Shur explains that the US-Israeli partnership has hurt

as much as helped Israel. Reliance on US aid has badly compromised
Isareli foreign policy. Israel i= repeatedly being pushed to see the
world through the eyes of US policy-makers. For example, Peres told
Mubarak that he would welcome Soviet participation at an international
peace conference. A fewdays later, after meeting with "friends" in
Washington, Peres toned down his statement, pecause one the goals of
the US is to deny the Russians a meaningful role in the region.
Thrxough its arms dealings, Israel is connected with the world's most ’

reactionary regimes. This is due partly to lsrael's export reguirements,
but it is alsoc the result of its role for being a proxy for the US.
Selling arms to such regimes has undermined Israel's long-term

interests and moral fiber. Israel can escape from this situation only
by seelny peace with Arab neighbors. No country should sacrifice

its basic interests in reésponse to a request from another country.

Hanukah
NYT-Rosen~Anthar talls of her familiy's Hanukah experiences.
Cartoons

ND-Markstein-Kheomini dressed up as Santa asking for donations on the
street. He has a sign that says "Support Your Moderate Elements."

ITONUT
NYC
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rgiess 0871 B4 phikis Randolph

Norman Hill

Executive Direclor E d 2 l F d
N Arihr €. Logan ucational Fun
E.I:;!;La;: Bloomstein 260 PARK AVENUE SOUTH / NEW YORK, N.Y. 10010 / (212] 533-8000

December 18, 1986

Ambassador Benjamin Netanyahu

Israeli Ambassador to the U.N, ;g
800 Second Avenue . QJ‘
New York, N.Y. 10017 &

Dear Mr, Ambassador: l
I enclose a copy of a letter I sent to Prime Minister Shamir on
September 30, 1986, when he was still Foreign Secretary, asking him to

serve as an International Sponsor for a dinner honoring Bayard Rustin on
the occasion of his 75th Birthday. I have not received a reply, and I

am afraid that the letter might have been lost during the transition of
power in early Octcber.

Mr. Rustin's respect for the democratic State of Israel is such that I

am sure he would be most disappointed not to have Prime Minister Shamir
listed.

I wonder if you would be kind enough to expedite an affirmative reply
from the Prime Minister as soon as it is conveniently possible, since
the stationery and announcements are almost ready for printing.

For your information, Lane Kirkland, Hon. Barbara Jordan, and Elie
Wiesel have agreed to serve as Honorary Chairpersons. The Co-Chairs are
Leo Cherne, Thomas R. Donahue, Dorothy Height, Rev. Theodore Hesburgh,
Benjamin Hooks, John Jacob, Vernon Jordan, Coretta Scott King, Sen.
Daniel P, Moynihan, and Liv Ullmann.

Among those who have, to date, agreed to serve as International Sponsors
are: g

Willy Brandt - West Germany

Jose Francisco Pena Gomez - Dominican Republie
Shimon Peres - Israel

Dévi Prasad - India

Michael Randle - England

Jean Francois Revel - France

Leopold Sengor - Senegal

Helen Suzman - South Africa

I would greatly appreciate any help or advice you can offer in this
matter.

Sincerely,
atease. 5 ;Ei'faf/ .
7

Mrs. Arthur B, L
Dinner Coordinator

Bz
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Norman Hill
Execulive Direclor

Mrs. Arthur C. Logen Educational Fund

E:?_IE: Bloomsiein 260 PARK AVENUE SOUTH / NEW YORK,N.Y. 10010 / (212) 533-8000

September 30, 1986

Foreign Secretary Yitzthak Shamir
Knesset

Jerusalem, Israel

Dear Foreign Secretary Shamir:

I am writing to ask if you would join the list of distinguished .
International Sponsors for a 75th Birthday Celebration honor of Bayard
Rustin, one of our country's premiere civil and human rights leaders.

Bayard has met with you several times both in the United States and
Israel. He has been an outspoken supporter of the State of Israel for
many years. He greatly values Israel's crucial role as the only
democracy in the Middle East, Bayard was the founder of the Black
Americans to Support Israel Committee (BASIC), He strongly protested
the U.N. Resolution equating Zionism with Racism, and has spoken out
against anti-Semitism whenever and wherever it has appeared. Last year
he was one of the few black leaders in this country to publicly dencunce
the anti-Semitic remarks of Minister Louis Farrakhan. Bayard serves on

the U.S, Holoocaust Memorial Council., He has championed the plight of
Soviet and Ethicpian Jewry.

If you are able to join the list of International Sponsors T would
appreciate hearing from you as scon as possible. Lending your name
involves no financial commitment, nor does it obligate you to attend the

dinner. .

Sincerely yours,

: = {’ -’. v d .
ik gty 7o agei

Mrs. Arthur C. Logan
Dinner Coordinator
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US Ofi?ers Debt-Relief Plan to Eg‘yp_l

83 Billion in Interest an Military Sales Loans Could Be Postponed

By David B. Ottaway

Wihargiim Pemt Sa(] Winler

_ President Reagan hassent Egyp-
tian President Hosni Mubarak a
letter detailing a military debt-relief
plan that would allow Egypt Lo post-
pone paying as much as $3 billion in
interest uatil the year 2009, Egyp-
::n Embassy officials said yester-

¥. .
Under the plan, being offered to
38 countries owing the United
States $16 billion under the forcign
military salcs program, Egypt could
pay part or all of its $4.5 billion mil-
itary debt now or refinance interest
paymenys at a lower rate that would
be due i full whea the loans min-
ture, That is known as "halloaning”
of & deht.

State Department  spokesman
Phyllis Oakley said yesterday that
E_:':l.gan had informed Egypt of the
'S, proposal. She saidl the depart-

ment 18 awaiting a reply before

rking details public,

J.J,||'__ ?ﬁ, @“-.."LJ't
\_ e S e

_'5..—':!

A U.S, officlal said the letter was
sent Thursday night and handed to

. Mubarak’s chief foreign policy ad-

viser, Osama Daz, last weekend by
1.5, Ambassador to ligypt Frank G.
Wisner,

An Egyptinn Embassy official said
the proposal "needs a lot of study”

ard that the Egyptian HOVOENIICT!
wortld hivve no immcdiale reactinn

M sail that, according to Egyp-
tian ealealations of the impact of the
defercod-payment  option,  Egye
cauld postpone paying $3 bithon u.
scerued mierest until the lirst of s
seven military sales loans matures
The first will cone due in 2009 an
the tast in 2014,

The total cost to Egypt, b sac
might reach $49.5 billion and doutd-
remain m Coen that deferrew v
terest payments s the best altor
native, One possbilty is thar gy
will pay some keans now with ta
help of friendly Arab hanks and ac-

1

vept the secoml aption for the re-
wadmder, he sail,

Kuypt s secking to rem;h_wlule
ahout $11 billion of its £774 billion to
595 hillion fareign debt and to find
other ways to reduce the overall
financial hurden,

[igypt has heen pressing the Hea-

Han afdmimstration Lo reduce inter- |

¢at rates on its military sales loans,
which average 11.8 percent but are
as high as 14 pereent, 10 the
present colpmercial rate ol about
7.5 percont,

The other major military sales
progeam debtor i [seacl, which
owes the United States §8 billion,
of which about $5.5 billion carries
extremely high interest rates that
conlel be adjusted downward under
the administeation's proposal.

The lsraeli government has been
vl informally about the plan but
not presented the two options for-
wialty, a U.S. otleial said,
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Ir] * A French hostage was releasad today, anﬂ I'd likﬁ-ta Know
uhat efforts are being made for the remaining American hostages,
since arms aren't going into Iran anymor®. Bl ' .

MS. OAKLEY: On the reported relsase of Mr. Cornia (?). from
Lebanon, we have seen the reports and caertainly hope thay'ra true
and that he has bean relsased. Wa welcome this good news,
particularly at this Christmas ave time, and we are pleased that his
suffering and that af his family are at last ended. We regret that
others remain as hostages. We taka this oppertunity to repeat our
sympathy and conc@rn for their anguish. We call upon the captors to

-yrelegse immediately these innocent pecple of all nationalities.
Continued detention Brings no sympathy or honor to whatavar causs
the captore profess to espouse. Do you want to repeat the second
part of your question?

Q Just what other efforts is the US making to obtain tha
releasa of the Amarican hostages?

M8.” DAKLEYs 1 have nothing further to add to what has be=n
said bafore about our :nntipuinn gfforts on their bshalf. ~ ..

im that the FLO

MR. ANDERSON: Back on Lebanon, +he Israelis cla
the Christian

forces have been aided —= in fact, transported —— by
sactions in Lebanon, Doas the State Departmant know if this is in

|
fact true? -

MS. DAKLEY: 1'm sorry, 1 just hava pothing on that question.

-

] .(Inaudibln.]
M8. DAKLEY: Well, wait & minute., DOne more == yes?

Q Anything on Chad?

MS., DAKLEY: Yes, I do have somathing &n Chad. There have been
questions before about US updates on military egquipment to Chad and
what was going 1in. And basically wa have nothing furthar to add to
that information. We are providing the $15 million as an addition
to our raegular military assistance program, which is budgeted at s11 -
= million for the current - fiscal year of 1987." P . ¥ Tl
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BARRY SCHWEID (AP): Fhyllis, whaen all is said and done, and
all the daliveries that you will make and are not ready to announce
yet are made, how many Americans will be in Chad to @ither train or
assist the Chadians and maybe help show them where the triggers ara?

MS. DAKLEY: Well, I think Chuck went over this, explaining
tHat there were limited temporary --

MR. SCHWEID: I know, but there vas a difference in what you
sald yesterday == I didn't want to jump on it yestercay, but there
was a difference betwesn what you said yesterdayj you began to cpen-. _ 7
the door a little bit., I think you mentioned 15 trainers -—- | .

o *

MBE. DAKLEYs No, I don't think 1 ever =-- I’mllarry if-'1 imp@ild-lt -
; . L

a number. . / 3 A f._.ﬂ sy
MR. SCHWEID: 1'm sorry, but Vietnam began this way, too." Sﬁif~53-ﬁ

tell me, please, as you lock at it now, how many Amaricans do you - gt

think will be engaged in the training or other military activities

in Chad? : : : Vi

MS, DAKLEY: 1 just can't speculate on anything like that. ; f“
We've spoken of the trainers uwho do go in there on very temporary
assignments. There had been the question of whether the US would
help Chad transport military equipment to the front. On that, wvae
will not be deoing that. US military deliveries are made only to
N'Djamena, some EQO miles south of the Tibesti (?) mountains, whera
the fighting is taking place. S

MR. BEHHEIDI Then when you talk about training, you're saying 2
the training is carefully conducted behind frontlines?
e i~ :

MS. DAKLEY: No — -

- MR, SCHWEID: We're talking about two graﬁps now. I understand
now about delivering that.

MS. DAKLEY: Yes, the training —— ysah, all right, but --

MR. SCHWEID: Parcel (?) service Qill not go to the frontline,
but how about, you know, thosa fellas who know how to fight a war?

ﬂB.'ﬂﬁKLEY! I don't think that there are any plans for any
training. But you know, I can't tell you whether they’'re two Y
kilometers outside of the capital or fiva.
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MR. SCHWEIDt - And I wish I had-read the-story, and-1I just el
caught the headline —— I meant to read it, but I got distracted —— I

thought I saw in the Fest this morning & report of press censorship
in Chad, and I wondered if you deplored censorship By a country that
you're assisting, &% you deplore censscrship by countries you don't
lika -—= the State Department, 1 mesan.

MS. DAKLEY) Heall, certainly on the gquestion of Chadian
govarnmant'’s ~= the government’s impositicn of press censorship, we,
of course, note that thise is an internal Chadian decision. But we
also note that Chad is in a state of war with Libya and wants to
snsure that militarily useful information is not inadvertently
conveyed to the Libyan military by press reports. We have told the
Chadians that we hope the limitation placed on reporting will be the
minimum Necessary. _ _ :

MR. SCHWEID1 With all due respect, couldn't the same thing be ~-
sald about Nicaraguaj that Nicaragua, where you deplorae press . . ! .
censorship, is involved in a warj or South Africa? Ak s, £

HE. OAKLEY:- Well, I'm not going to get into any comparison of
those two situations. I'm just not — . .

MR. SCHWEID: I don't want to take on the role of reporters who
aran't here, but it strikes me, if you're talking about freedom, you
know, a question about US consistency is a justified question. '

MS. DAKLEY: I can understand that, but I think we look on
these things as the individual cases which they are.

- —

MR. BCHWEID: 0On ancther guestion, d | ek
¢+ dabt relief, which has now:
been offered to En;pt and is bgjing censidered —— th:r- may ba some
three dozen, 37 other countries ~- can you tell us when a decieian
might be taken on any ﬂflth--- other countries?

MS. DAKLEY: I don’t have any guidance on- when a decisien might
be mady. ‘I would simply nota that decisions on proposals to other
- countries have not yet bsen made, and we are considering this., But
the decisions will be made on a case~by-case basisg,

. MR. BCHWEID: Can you tell me if --— Egypt is in difficult
economic circumstances, Will the decision bas made with some

Proportion to the problem of the country?
being made? untry? 1 mean, how are decisions

MS. DAKLEY: Well, I should always hope tha i
made in proportion to Ehe preblem, Y P ¥ SuF esialons and

- .
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MR. SCHWEID: Well, there are some other countries that aren't
too well off, like Portugal and Greece.
MS. OAKLEY: I'm just —-- as I sald, they're being considered, - :
but we have nothing on the specifics. Yas? ' :

5|Mr.. - —_—

Q <Phyllis, just to clear up a point on US aid, ragular us
aid to Chad (?), I think you said %11 million. I thought it was %3
million. u ; S W
HE- DIQKLE?: ”91 1 ¥ I - — ) -.. --_.--.'
a At lgast that was the figuri we heard the nthar_ﬁ;y; -
3 3 N
s e 0N

M3. DAKLEY: Lat me go back on that. I think Chuck had
explained that we had --= the $1% million in emergency military .
equipment was approved on December 16%th, and that was in addition to
our regular assistance, which is budgeted at %11 million for the-
fiscal ysar of 1987. As I remembar the figure $5 million, I think
that was from an earlier tinaudible) of a draw—down. But I'd have
to check on that to be absolutely sure. -

-

Q Has the US besen able to confirm the Chadian reports of
Libyans using napalm?

MZS. DAKLEY: We have ssen those r-pnrﬁi; but we can'k Eonfirm
them in any way. : .
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r] * A French hostage was relsased today, and I'd like to know
uhat efforts are being made for the remaining American hostagses,
since arms aren’'t going into Iran anymors.

MS. OAKLEY: On the reported release of Mr. Cornia (?) from
Lebanon, we have saen the reports and cartainly hope they'ra true
and that he has b&an relesased. We welcome this good nevs, ’
particularly at this Christmas esve time, and we are pleased that his
auffering and that of his family are at last ended. We regret that
others remain as hostages. WYWe take this opportunity to repeat our
sympathy and concarn for their angulish. We call upon the captors %o

-roelesase immediately these innocent paople of all nationalities.
Continued detention brings no sympathy or honor to whatavar cause
the captors profass to espouse. Do you want to repeat the second
part of your gquestion?

(#)] Just what other efforts is the US making te ocbtain the
releasa of the Am@rican hostages?

M8.” DAKLEY: I have nothing further to add to what has been r’"
said bafore about our continuing efforts on their behalf. ~ ..

MR. ANDERSON: Back on Lebanon, the Israelis claim that the FLO
forces have been .aided —= in fact, transported —— by the Christian
tactions in Lebanor, Doas the State Department know if this is in

fact true?

HEL DAKLEY: I'm sorry, I just have nothing on that question.

nl (Inaudible.)
MS. DAKLEY: Well, wait a minute., DOne more == yes’
@  Anything on Chad?

M5, OAKLEY: VYes, I do have something on thad. There have been
questions before about US updates on military equipment to Chad and
what was geing in. And basically wa have nothing further to add to
that information. We are providing the $1% million as an addition
to our raegular military assistance program, which is budgeted at %11 -

sw=— million for the current fiscal year of 1987.
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BARRY SCHWEID (AP)>:  Phyllis, whan all is said and done, and oy
all the daliveries that you will make and are not ready to annsunce =1
yet are made, how many Americans will be in Chad to either train or
assist the Chadians and maybe help show them where the triggers arae?

MS. DAKLEY: Well, I think Chuck went over this, explaining
| tHat there were limited temporary =--

MR. SCHWEIDI 1 know, but there was a difference in what you =2y
gsaid yesterday ——- I didn’t want to jump on it yesterday, but there ..
was a difference betusen what you said yesterdays you began to cpen-. -
the door a little bit., I think you mentioned 15 trainers -- g

MS. OAKLEYs No, I don't think I ever == I'm sorry if I implied - . -

a number. : ¥ rid IS S
MR. SCHWEIDI 1I'm sorry, but Vietnam besgan this way, too. So

tell me, pleas@, as you lock at it now, how many Americans do you "

think will be engaged in the training or other military activities :

in Chad? _ : —k o

nsQ DAKLEY: I jus=t can't speculate on anything like that.
We've spoken of tha trainers who do go in thare on vary temporary
assignments. There had been the guestion of whether the US would

help Chad transport military equipment to tha front. On that, we
will not be deing that. US military deliveries are made only to

N'Djamena, some EQCO miles south of the Tibesti (?) mountains, whera
the fighting is taking place. )

-

MR. SCHWEID: Then when you talk about training, you're saying

the training is carefully conducted behind frontlines?
- ; i . -

MS. DAKLEY: No —-

B MR. SCHWEID: We're talking about two groups now. I understand
now about delivering that. -

MS. OAKLEY: Yes, the training —- yeah, all right, but ——

MR. SCHWEID: FParcel (?) service will not go to the frontline,
but how about, you know, thosae fellas who know how to fight a war?

MS. OAKLEY: I don't think that there are any plans for any

training. But you know, I can't tell you whether thaey’re two '
kilometers outside of the capital or fiva.
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MR. SCHWEID: - And- I wish ‘I had-read the-story, and-1 just  —
caught the headline -- I meant to read it, but I got distracted —- I

thought I saw in tha Post this morning a report of press censorship
in Chad, and I wondered if you deplored cansorship By a country that
you're assisting, as you deplore censarship by countries you don't
like -— the Stata Department, I mean.

ME. DAKLEYs Well, certainly on the guestion of Chadian .
govarnmant’s ~— the government's lmposition of press censorship, we, e
of course, note that thise is an interrmal Chadian decision. But we
alse note that Chad is in a state of war with Libya and wants to .
snsure that militarily useful information is not inadvertently A
cenveyed to the Libyan military by press reperts. We have told the
Chadians that we hope the limitation placed on reporting will ba the
minimum NecessSary. ; .

MR. SCHWEID: With all due respect, couldn't the same thing be = —-
said about Nicaraguaj that Nicaragua, where you deplore press _ .;_ i
censorship, is involved in a war) or South Africa? I T R
M. DAKLEY: Well, I'm not going to get into any ;bmparisnn of T *
those two situations. I'm just not -—— . R L e

MR. SCHWEID: I don't want to take on the role of reporters who
aran't here, but it strikes me, if you're talking about freedom, wyou
know, a question about US consistency is A_juitifiad qguestion. :

MS. DAKLEY: I can understand that, but I think we lcok on
these things as the individual cases which they are.

— e — - = . ’ 3 i

MR. SCHWEID: On #nuthnr ;uesti;: ; i il 1

% _ ¢y debt relief, which h : |

Been offered to Egypt and is baing considered —- th;r- may h:’:::: 4 1
thr.u dozen, 37 other countries —— can you tell us when a decisien ¥

might be taken on any nfjthq:n other countries?

i MS. DAKLEY: I don’t have any guidance on- when a decision might
@ madae. I would simply note that decisions on pProposals to other
+' countries have not yet been made, and we are considering this, But
the decisions will be made on a case-by-case basis, |

MR. BCHWEID: Can you tell me 4{f —— Egypt is in g
_ ifficult
e8conomic circumstances., Will the decision bs made with some

ro ti
E.isgrmlsz?ta the problem of the country? I mean, how are decisicns

MS. OAKLEY: Well, I should always hope th ou .
t
mace in proportion to ;’hﬂ probl ) tha r.dﬂiliﬂﬂl wmre

w, "
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MR, SCHWEIDM Well, there are some other countries that aren't
too wall off, like Portugal and Greece.

MS. OAKLEY: I'm just -- as I sald, they'ra being cansi&.rnd‘. . . "
but we have nothing on the specifics. Yes? ’ :
SlMie = o —— ey i waiet

(n] -Phyllis, just to clear up a point on US aid, regular US
aid to Chad (7?0, 1 think you said %11 million. I thought it was %3
millioﬁ- I ! T T . B

MS. DAKLEYV: Well, I —= . fih Ber SR S

o~ i

a At least that was the figure we heard the other day.: R
M3. DAKLEY: Lst me go back on that. I think Chuck had = 'y .

explained that we had -= the $1% million in emergency military - .~ . !}

equipment was approved on Daecember 16th, and that was in addition to i,
our regular assistance, which is budgeted at $11 million for the- - P
fiscal year of 1987. As 1 remembar the figure %5 million, I think ,‘;ﬁ
that was from an @arlier (inaudible) of a draw-down. But I'd have £ |
to check on that to be absolutely sure. 3 .

o Hae the US been able to confirm the Chadian reporta of
Libyans using napalm?

vG. BAKLEY: We hava sesn those reports, but we can't confirm { B
them in any way. : g :

- _{.ﬁiiﬁj,“ I , J&E)szr
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i Reagan and Israel
i Some people will try anything to trip up What The Times neglected to mention was
(]
!'  the Reagan presidency, which has done a Mr. Sarid’s affiliation with the radical-left
‘. fairly good jub of tripping u itself. Catch, Citizens' Rights Movement, an organization
v+ for instance, the op-ed page of last Monday's  that reflecls Israeli opinion about as accu-
't New York Times. The lead article, spread rately as American opinion is reflected by
'+ mcross four columns, carried the curious Lyndon LaRouche. The true nature of US.-
'! | headline, “Reagan is Scapegoating Israel” [Israel ties? As any informed person knows,
** | The author, Yossi Sarid, was identified only ~ relations could hardly be better.
T i be K.Tl II-_'.I o — ’ 1
k- ::m:"ﬁﬂm;;ft_tm PR L&, the “This is an unprecedented period of
_::‘ Citing no evidence, Mr, Sarld suggested friendship.” says Hyman Bmkbiqder, the re-
|+ that the president was “trying to save his own tiring w“h*“ﬂ.mhn "-'-'Pl‘t!fﬂﬂtﬁtl;f of -‘h:
'+ skin by sacrificing ours [Israel's]” He as- g;“:"““ Jewis l,bC““']'"“‘:‘“' hn gmm
‘' gailed the Reagan administration as “selfish”  Oincer 8 veteran liberal who can hardiy
i1 e iyt characterized as an administration lapdog,
3 and “egocentric” in its behavior toward Is- Nikare his Sever o iod with thg
+ Enel dismissed American aid as “corrupting 5275 U1re A8 Heyer SE e B D omat Di ol
'\ handouts" and accused Mr. Reagan of “aban- much friendliness and trust.” Thomas Dines,
'+ doning Israel to its next war" Even the ad- ;ﬁ?“"‘:ﬁf 'ii"E‘“" of the *"’“""‘fﬁl’.‘t;lm;‘:{
"' ministration's persistent support of Soviet . ic Affairs Committee, agrees. “10 pi .
11 Jewry was dismissed as a “convenient” at-  SIMPIY, he says, “the rc]utmnﬁhlp between
i+ tempt 10 "present its rivalry with the Soviet the U.S. and Israel is excellent.
''  Union in the guise of humanitarian interest That's the reality, but evidently this isn't
'+ and concern for human rights” news fit to print.
' H.'
H
i
\ I \ \ -2 I - 2 2
NIELD D Aamea €A Q;HV E%SJ EHP {hl A~ L
————
\r”r. 8 ‘“AIP'-} o AA NELEY
\ t )

L
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AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON. D.C 20523

A

THE ADMINISTRATOR .- December 12, 1986
-

5

Dear Mr. Milo:

It is my pleasure to inform you that I have approved a limited
waiver of standard AID procurement proCedures to allow Tahal

. Consulting Engineers, Ltd. (Tahal), although a government-owned

firm, to participate as a contractor for technical services in
. A. I' D.-financed activities within Geographic Code 941.

I am aware of concerns of the American engineering community
about the nature of competition from Tahal. Accordingly, I
have placed several conditions on the waiver:

1) it applies to procurement opportunities for technical
services under Code 941 eligibility;

2) it is limited to bids or offers received by AID or
AID-financed host country purchasers from this date
through the period ending September 30, 1987; and

3) it is limited to the award to Tahal of not more than
two contracts during this waiver period.

Code 941 procurement covers assistance to certaln develcplnq
. couﬂtrzes provided by A.I.D. through: G—

. s development loans; and

- grants to the relatively least developed countries
(listing enclosed).

£

Mr. ¥. Milo

President

Tahal Consulting Engineers, Ltd.
54 Rehov Ibn Gvirol

Tel-Aviv, Israel ?(




o

g*TIny & 11nn 3 TiAY

Grant-financed procurement in other developing countries is
reserved for U.S. firms and individuals (Code 000).

This waiver will provide the opportunity both for Tahal to gain
experience with A.I.D. assistance programs and procurement
procedures, and for A.I.D. to acquire additional knowledge of
how Tahal, as a government-owned firm, competes with private
firms., No later than September 30, 1987 and possibly sooner
should Tahal win two contract awards early during this period,
A.I.D. will conduct a review of Tahal's participation under
this waiver and consider the future eligibility of Tahal.

expect Tahal to provide us with an information copy of each bid

or offer submitted and to inform us if and when two A.I.D.

direct or AID-financed contracts have been awarded to Tahal in
accordance with this waiver, Please advise Mr. Terence .
McMahon, Director, Office of Procurement, AID/Washington
(202-875-1150).

To enable our Washington offices to monitor this waiver, we ‘

Sincerely,
/%//%//\__ " i
M. Peter McPherson ;i-

Enclosure

List of least developed countries ‘

cc: His Excellency Meir Rosenne
Ambassador of Israel .
Washington, D.C. 20523 .

R
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LIST OF LEAST DEVELOPED CQPHTRIES

AFRICA

Benin

Botswana

Burkina Faso
purundi

Cape Verde
central African Republic
Chad

Comoros

pjibouti
Equato:ial Guinea
Ethiopia

gambia

Guinea
Guinea-Bissau
Lesotho

Malawi

Mali

Niger

Rwanda

sao Tome & Principe
gierre Leone
somalia

sudan

Tanzania

Togo

Uganda

MIDDLE EAST

Yemen
vYemen, Dem.

AMERICAS
Haiti

ASIA & OCEANIA

Afghanistan
Bangladesh
Bhutan

Laos

Maldives
Nepal

Western Samoa

Gan
-t
4
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Ethics in Covernment-Iadependent Counsel,
Z'H U.E-ﬁ- i‘ 51‘.1 [ 14 !EE-

“Chapter 39.—INDEPENDENT COUNSEL

"R .
“391. Applicabllity of provisions of this chapler, %
“592. Application for appolotment of an indepecdent couanl
=503, Dutles of the dirision of tha court

=494 Authority aod duties of an ladepeodent counsal.

~208, Reportlog aod coogressiooal overnight

=504, Removal of ao lodependeat counsel ; termioation of aMce.
=597, Ralationsblp with Departmest of Jusdes.

“894. Termination of a@ect of chapter.

“§ 591. Applicabllity of provisions of this chapter

“(a) The Attorney General shall conduct an investigation pursuant
to the provisions of this chapter whenever the Attorney Genaral
receives information suficient to constituts grounds to investigats
that any of the l:nmn.l described in subsection (b) of this section has
committed a violation of any Federal eriminal law other than a vicla-
tion constituting & petty ofense.

“(b) The persons referred to in subsection (a) of this section sre—
- “(1) the President and Vice President; ;

!“ [_E;.i any individusl serving in u position listed in section 5312
of titla §;

“(3) any individual working in the Executive Office of the
President who is comrennted at or above o rate equivalent to
level IT of the Executive Schedule under section 3313 of title 5;

“(4) any Assistant Attorney General and any individual work-
ing in the Department of Justice compensated at s rate at or
l?ﬂ?l] level IIT of the Executive Schedule under section 5314
of title 5;

“(5) the Directar of Central Intellizence. the Deputy Direc-
tor of Central Intelligence, and the Commissioner of Internal
Revenue;

“(8) any individual who helil any office or position described
in any of paragraphs (1) through (3) of this subsection during
the period consisting of the incumbency of the President such

*

-
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ipdividusl serves plus ona year after such incumbency, but in no
event longer than two years after the individual leaves office;
“(T) an individual described in Jmnguph (6) who continues
to hold offics for not more than 90 cays into the term of the next
President during the period such individusl serves plus ons year
after such individual leaves office; and
“(g) the chairman and treasurer of the principal national
campaign committes seeking the election or reelsction of the
President, and any officer 0 the campaign exercising authority
at the national level, such as the campaign mansger of director,
during the incumbency of the President.
“(c) Whenever the Attorney General receives information sufii-

cisnt to coostitute grounds to investigate that any person not de-
scribed in subsection (b of this section has ._nnmmittld a violation
of any Federal erimi law other than s violation constituting =
petty offense, tha‘ﬁ.ttnm:f‘ Gepersl may conduct sn investigation
snd spply for an independent counsel sunulpt to the provisions of -
this chapter if the Attorney General determines thet investigstion

i R
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of such person by the Attorney General or other officer of the Dupart-

ment of Justice may result ina pnmm.l,—ﬂmncm, or political conflict

of interest” :

“4 592 Application for appolntment of an independent cuqnul %
“(a) (1) Upon receiving information that the Attorney General .

determines is sufficient to ~onstitute grounds to investigate that any £

person covered by the Act bas nngﬁfged in conduct described in sub- .
of thi Geners ‘

gection (a) or (¢) of gection 501 s title, the Mtarneg 1l
shall conduct, for & fur'md not to exceed ninety days, suc prelimi-
the matter ss the Attorney Genaral deems ap-

nary investigation o
ropriste, In determining whethar grounds to investigate sxist, the

ttorney General ghall consider—
W(A) the degres of specificity of the information received, and

“&B the credibility of the source of the information.
#(2) Inconducting prahminl.r{l‘.nvutigttiam pursusnt to this see-
tion, the Attorney Genersl shall have no authority to convens grand
juries, ples bargain, grant immunity, or issue subpenas.

() (1) If the Attorney General, upon completion of the prelim-
inary investigation, finds that therc are No reasonable grounds to

believe thst further investigation or prosecution is warranted, the

Attornsy General shall so notify the division of the court specified

in saction 593(a) of this title. and the division of the court sholl have
no power to appoint un independent counsel.

u{2) Such notification shall be by memorandum containing & sum-
mary of the information received and a summary of the results of any

preliminary investigation. °
W(3) Such memorandum shall not ke revealed to any individnal
outside the division of the court or the Department of Justice without
lesve of the division of thecourt.
w(e) (1) If the Attorney General, upon completion of the prelim-
inary investigation, finds Teasonable grounds to believe that further
ted. or if ninety days elapse

investigation of prosecution is warran
from the receipt of the information without a determination by the
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Auumt{nﬁunﬁmt that thers are no reasonable grounds to believe that
further investigation or prosecution is warranted, then the Attornsy
General shall apply to the division of the court for the appolntment
of an independent counsel.

In determining whether reasonable grounds exist to warrant further
investigation or prosecution, the Attornsy Geueral shall comgl with
tha written or other established alicies of the Department of Justice
wi&l{; res 1::!. to the enforcemént of criminal laws,

2) li—

“(A) after the filing of & memorandum under subsection (b)
of this scction, the Attorney General receives additional informa-
tion sufficient to constitute grounds to investigate about the inatter
to which such memorandum related, an .

“(B) the Attorney General determines, after such Ifld.itl.ﬂl‘ill
investigation as the Attorney Genarsl desms a propriste, that
reasonable grounds exist to warrant further vestigation or,
prosecution, e : Vet -

then the Attorney General shall, not later than ninety days after re-
ceiving such additional information, apply to the division of the court

for the appointment of an indepe ndent counsel.
“(d) (1) Any spplication under this chapter shall contain suficient

infarmation to assist the division of the court to selact an independent
counsel and to define that independent counsal's prosecutorial jurisdie:
tien. :

“(2) No application or any other documents, matarials, or memoran-
dums supplied to the division of the court under this chaptar shall ba
revealed to any individual outside the division of the court or the
Department of Justice without leavs of the division of tha court.

“(e) The Attorney General may agk an independent counsel to ac-
cept referral of o matter that relatestos matter within that independ-
ent counsel’s prosecutorial jurisdiction.

"“(f) The Attorney General's determination under subsection (c) of
this section to apply to the division of the court for the eppointment of
an independent counsal shall not ba raviewabls in any court.

wg 593. Duties of the division of the court

u(g) Thedivision of the court to which this chapter refers is the divi-
sion established under section 40 of this title.

4(b) Upon receipt of an 8p \ication under section 592(c) of this
title, the division of tha court shall :appainl. an appropriats independ.
ent counsel and shall define that independent counse 'y prosscutorisl
jurisdiction. An independent counsel's identity and prosecutorial juris-
diction shall be made public upon request of the Attornay General or

upon s determination of the division of the court that disclosure of the
- identity and prosecutorial jurisdiction of such independent counsel

would ba in tha best interests of iustice. In any avent the identity and

rosccutorial jurisdiction of such independent counsel shall be nade

- *i;l:;i:; wlhen any indictment is returned or any criminal information is
ed.

“(¢) The division of the court, upon request of the Attorney General

whieh may be incorporated in an application under this chapter. may

expand tlie prosecutorial jurisdiction of an existing independent coun-

2
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sol. and such sxpsnsion may be in lieu of the ‘appoi i-
. n:? E&%ﬂ%ﬁ‘&dﬁf mu:iﬂﬁ-. s ‘appointment of an sddi
vision of the court may not appoint a4 a3 independent
counsel any person who holds or recentiy heid any olti
trust u_uid!n the United ﬁt;:ilta.l._ : J y oftice of profit or
(o) 1f a vacancy in otfice arises by reason of ths ignation
of an independent counsel, the division of the nu;::. E:;:p;:li?:ﬁ
independent co}msul to completa the work of the independent counsel
whose resignstion or death caused the vacancy. If n vacancy in oftice
arises by reason of the _nmnv:.’l of an independent eounsel, the division
of the court 8y appoint an acting independent counsel to sarve until
judicial review of such removalis completed. Upon the completion
of such judicisl review, the division of the court shall take appropriste

on.

“(1) Upon a showing of good cause by the Attorney Geoeral, the .
division of the court oAy granta single extension of the preliminary .
investigation conducted pursunat to saction 392 (s) of thus titls for s
period not to exceed sixty days

“(g) Upon request by the subject of an jnvestigation conducted by
an independent counsel pursusnt to this chaptar, the divisioa of the
court may, in its discretion, award reimbursemant tor all oc pact of the
attarney’s fees }nm_mud. by such subject during such investigation if—

(1) no indictment is brought against such subject ; and

“(2) the sttorney's fess would not have been incurred but for the
requirements of this chapter.

«g§ 594, Authority and dutles of an independent counsel .

“(n) Notwithatanding any other provision of law, 8 independent
counsel appointad undar this chapter shall have, with respect to &
matters in such i_.ndtpmdtnt. counsel's pruucutu:ul jurisdiction estab-
lished under this chapter, full power and independent authority to
exercise all investigative and prosecutorial tunctions snd powers of the
Department of Justice, the Attorne (Geoeral, snd any other ofcer or
smployee of the Department of Justice, except that the Attorney
General shall exercise direction or control a8 to those matters that
specifically require the Attorney General's personal action under sec-
tion 2516 of title 18. Such investigative and prosecutorisl functions
and powers shall include— > .

(1) conducting procesdingy before grand juries and other
investigations; . _—

w(g) participating in court proceedings and engaging in any
li.tlgltinn. including eivil and crimin;'l matters, that such inde-
pendent sounsel deems necessary; ;

“(3) appealing any decision of & court in any case or P“"‘-“d"ﬁi
in I}}ich such independent counsel plrticipllni in an officia
capacity; :

\(4) reviewing all documentary evidence svailable feom any
source | .

“(8) determining whether 1o contest the assertion of any
testimonial privilege; i ;

“(8) receiving sppropriate national security clearances and. if
necessary, contesting in conrb (including whare Appropriate,

¥
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participsting in in camers proceedings) Aoy olaim of privilege
or sttempt to withhold svidence on rounds of naticosl gecurity ;
“(7) making spplications o l_.nr'b‘idqul court for 8 grant ol
{mmunity to any witness, consistent with 1ppli-:thh atatutory
l'il:huh'lll.lll'itl. or for warrants, subpenas, or other court orders,
snd, for purposes of sactions 800 6004, and 6005 of title 18,
sxercising the authority vested in s b’ni.m}. States attorney or the
ALE) Gunersli Chtatnin ing th 1 {
scting, obta , Or us s original or a copy ©
any tax matum, En -.nunr:!.uEn with the ap liﬁh -uthtnfrmd
regulstions, and, %or purposes of section 8103 of the Internsl
Ravenus Code of 19 and the regulstions issued thersunder,
exercising the powers vested in & Ubited States attorney or the
Attoroey Qenersl;
~ 4(9). initiatin nd conducting prosecutions in any court of
competent jurisdiction, framing snd signing indictmants, Aling . _ .
_informstiond, and handling all aspects of any cast in the name :
of ths United States;

“(10) consulting with the United States Attornsy for the
district in which the violation Wil alleged to have securred.
“(b) An jndependent counse] appointed under this chapter shall
receive compensation st & per diem rate e ual to the annusl rate of

busi pay fo nsation 8t & Be Exscutive Scheduls
of titla 5.

“(c) For the pur?n:u of carrying out the duties of the offics of
independent counsel, an independent counsel shall have pewer to
sppoint, fix thl.:nmpmsat‘.um and assign the duties, of such am-
ployees a3 such independent counsel deams NecRssi (including in-
vestigators, sttorneys, and pert-time consultants), The positions of
all such employees are exempted from the competitive service. No
such employes may be compensated st a rats excesding the mazimum
l‘;tu rovided for GS-18 0 the General Scheduls uncer section 5332
of title 5.

#(d) An indepandent counsel may request assistance from tha De-
pactment of Justice, and the Department of Justice shall Em-rid.
that sssistance, which may include access ta :ng racords, Gles, or
other materials relevant to matters within such independent counsel’s
prosecutorial jurisdiction, and the use of the resources and personnel
necsmri;n pecform such independent counsel's duties. .
“(e) independent counsel may gsk the Attorney General or the
division of the court to refer matters related to the independent couns
sel's prosecutorisl jurisdiction. An independent counsel may sccept
raferral of o matler b; the Attorney Genersl, if the matter relates
to s matter within suc independent counsel’s prosecutorisl jurisdic-
tion os established by the division of the court. If such & referral is

n tcclitld, the independent counsel shall notify the division of the
cour

“(f) An independent counsel ehall, except where not possible, com-
ply with tha writlen or other astablished policies of the Department
of Justice respecting enfarcement of the criminal laws.

u(g) The tlndepmdmr. counsel shall have full puthority to dismiss
matters withio bis prosecutorisl jurisdiction without conducting an

~¢
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hr-ti“?tl.nn or at say subssquent time prior to prosacution if to do

so would be consistant with the written or other established policies

of the Department of Jusuecs with respect to the anforcemnt of .
cricuna] lawa

“§ 595. Reporting and congressional oversight .

“(s) An independent counsel ngpui.uur.t under this chaptor may -
make public from time to tie, and shall send to the Corigress state-
meats or repoits on the activities of such independent counsel. Thess
statements and rapores ahall contain such information as such indepen-
dent counsel deems appropriate,
“(b) (1) In addition to any reports made under subsection (1) of this
section, and bafors the termination of an independent counsel's office
under section 398 (b) of this title, such i.ndeﬁmdmt counsel shall sub--
mit to the division of the ¢ourt & report under this subsection. i
“(2) A report under this subsection shall sat forth fully and com-
pletely & description of the work of the independent counsei, including .
the disposition of all cases hmufh:_, and the reasons for not prosecuting .

any watter within the prosecutorial jurisdiction of such Independent
counse] which was not prosecuted,

=T et s SR

“il} The division of the court may relessa to the Corigrass, the
publie, or to any sppropriate person, such portions of a report made
under this subsection as the division deems appropriate. The division
of the court shall make such orders as are appropriate to protect the
rights of any individual named in such report and to prevent undue
interference with any pending prosecution, The division of the court
may make any portion of a report under this section availabla to any
ind{vidunl nsmed in such report for the purposes of receiving within
a time limit set by the division of the court any comments or factual
information that such individusl may submit. Such comments and
factual information, in whole or in part, may in the discrotion of such
division be included as an appendix to such repott.

“(c) An independent counsel shall advise the House of Representa-
tives of any substantial and credible information which such indepen-
dent counsel receives that may constitute grounds for an impeachment.
Nothing in this chapter or section 49 uf this title shall prevent the
Congress or sither House thereof from obtaining information in the
course of an impeachment proceeding. |

“(d) The sppropriste committees of the Congress shall have over- .
sight jurisdiction with respect to the official conduct of any indepen-
dent counsel sppointed under this chapter, and such independent
counsel shall have the duty to cooperate with the exercise of such
oversight jurisdiction.

“(e) A majority of majarity party members or a majority of all non-
majority party members of the Committee on the Judiciary of either
House of the Congress may request in writing that the Attorney Gen.
eral l_ﬁ;l:.lljr for the appointment of an independent connsel. Not later
than thirty days after the receipt of such a request, or not later than y
fifteen days after the completion of & preliminary investigation of the
matter with respect to which the request is made, whichever is later.
the Attorney General shall provide written notifiention of anv action
the Attarney General has taken in reponse to such request and, if nn
epplication has been made to tha division of the court. why such appli-

' ~ )
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cation was not made, Such writtan notificstion shall be provided to the
committes on which the u!:_cnam making the request serve, and shall
not be revealed to any third party, except that the committes may,
sither on its own initjative or upon the request of the Attorney Gen-
eral, make public such portion or portions of such notification as will
not in the committee's judgment prejudice the sights of an¥ individual.

g 596, Removal of an Independent counsel; termination of office

“(a) (1) An inde ndent counsel appointed under this chapter may -

be removed from office, other than by impeschment and conviction, only
b{ the personal action of the Attorney eral and only for good cause,
physical disability mental incapacity, or any other condition that
luhquutullr implfn the performance of such independent counsal's

utles,

#(g) If an independent counsel {4 removed from office, the Attorney
Genersl shall promptly submit to the division of ths court and the
Committees on the Judiciary of the Senate snd the House of Repre-
sentatives s report specifying the facts found and the ultimate grounds
for such removal The committees ahall maka available to the public
such report, except that each committee may, if necessary to protect
the rights of an individual named in the report or to revent undus
interferencs with any pendin prosecution, delets oc postpone publish-
ing any or all of the report. 'E'h- division of the court may relesse any
or all of such report in the same manner as & e ort rejessed under
section 395(b) Sr of this title and under the same imitations as spply
to the releass of  report under that section. y .

"é\a} ‘An independent counsal so removed may obtain judicial review
of the removal in a clvil sction commenced before the division of the
court and, if such removal was based on ervor of law or fact, ma obtain
reinstatement or other approprists relief. The division of the court
shall eauss such an sction to be in svery way expedited.

“(b) (1) An offics of independent counsel shall terminats when (A)
the ndependent counsel notifies the Atturnn{ General that the investi-

ation of all matters within the prosecutoria jurisdiction of such inde-

endent counsel or accepted by such independent counsel under section

94(e) of this title, and sny resulting prosecutions, have been com-
pleted or 50 substantially completed that it would be appropriate for
the Departmentof J ustice to complete such investigations and prosecu-
tions and (B) the independent counsel filess repott in full compliance
with section 333 (b) of this title. :

4(2) The division of the coutt; either on its own motion or upon sug-
gestion of the Attorney General, may terminate an ofice of independent
tounsel at any time, on the ground that the investigation of all matters
within the prosecutorial jurisdiction of the independent counsel or
accepted by such inde pendent counsel under section 534 (e) of this title,
and any rasulting prosscutions, have been completed or s0 substantially
completed that it would be appropriate for the Department of Justice
to complete such investigations snd rosecutions. At the time of termi-
nation, the indrpendznt counsel shllf file the report tequired by section
595(b) of this title.

ug 597. Relationship with Department of Justice
“(a) Whenever a matter is in the prosecutorisl jurisdiction of an

independent counsel or has been accepted by an in ependent counsel

¥,
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under section 384(e) of this title, the Department of Justics, the At-
torney General, and sll other officers and employees of the Department
of Justice shall suspend all investigations and prucﬁdi.npil regarding
such matter, except to the extent required by saction 584(d) of thia
title, and except insofar as such independent counsel agrees in writing
that such investigation or procesdings mnay be continued by tha De-
partment of Justice.

""Lb] Nothing in this chapter shall pravent the Attorney. General
or the Solicitor General from making a presentation as amicus curiae
to any court as to issues of law raised by any case or procseding in
which an independent counsel participates in an official capacity orany
appeal of such s cass or procee ing.

“§ 598, Termination of eMect of chapter

uThis chapter shall cease to have effect five years after the date of
the enactment of the Ethics in Goverament Act Amendinents of 1882,
““ﬁ,““ this chapter shall continue in efect with respect to then
pending matters before an independent counsel that in the udgment
of such independent counsel require such continustion until that in-
dependent counsel detarmines such matters have been :nmg-hui.".

gh The tables of chapters for title 28 of the United States Code
and for part 1T of such title 28 are esch amendéd by inserting immedi-

ately after the item relating to chapter 37 the following new item :
39, Todependent Counsel.”.

(¢) There ars authorized to be tﬂlmprittld for each fiscal year such
surns as may be necessary, to be held by the Department of Justiceas s
contingent fund for the use of any independent counsel n;apolnt:d
under chapter 39 (relating to independent counsel) or title 28 of the
United States Code in the carrying out of functions under such chapter.

ASSIGNMEINT OF JUDGLES TO DIVISION TO APPOLNT INDEPENDENT COUNSELS

Sec. 602. (a) Chapter 3 of title 28 of the United States Code is
amended by adding at the end the following:

“g 49, Assignment of judges o division to appoint independent
counsels

u(a) Beginning with the two-year period commencing on the dateof
tha enactment of this section, three judges or justices shall Le assigned
for each successive two-yesr period to a division of the United States
Court of Appeals for the District of Columbia to be the division of the
court for the purpose of appointing independent counsels,

“(b) Except as provided under suhsection Ln of this section, assign-
ment to such division of the court chall not be a bar to other judicial
assignmentsduring the term of such division.

“(e) In assigning judges or justices to sit on such division of the
court, priority shall Le given to senior circuit judges and retired
jnstices. ) )

(“d) The Chief Justice of the United States shall designate and
assign three circuit court judges or justices, one of whom shall be &
gdgu of the United States Court of Appeals for the District of

olumbis, to such division of the court. Wot more than one jndge or

S
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ustice or senior or retired judge or justics may be named to such divi-
sion from o particular court,
“{:g Any vacaacy in such division of the court shall be filled only
for the remainder of the two-year period in which such vacancy
occcurs and in the same manner &3 Lnjtiol assignments to such division
wers LS
“(f) Excapt as otherwisa provided in chapter 48 of this titls, no
member of such division of the court who pnﬂhiptud in = function
conferred on-the division under chapter 39, of this titls involving an
independent counssl shall be sligible to participats in mi judicial
proceedin concerning & matier which involves such in ependent
counsel while such independant counsel is serving in that offics of
which involves the exercise of such independant counsel's official
duties, regsrdless of whether such independent counsel is still serving
in that office.” o i Y 4 .
(b) The table of sections for chaptar 3 of titls 28 of the United
States Code is amended by adding at the end of the following item:

g9, Asalgumest of judges to dlvislon to appelat {ndapeadent counsals.”

DISQTALITICATION of OFTICERS AND EMPLOTEES OF THE DEPARTMENT OF
JUSTICE AND ANNTAL RLFOKT OF ATTORNET OLNIRAL

Sec. 603, (s) Chapter 31 of title 28 of the United Statas Code is
emeaded by adding at the end the following:

“g 528, Disqualification of officers and employees of the Depart-
ment of Justice
wI'he Attornsy Genersl shall promulgate rules and regulations
which requirs t disqualification of sny ofiesr or employea of the
Department of Justice, including 3 United States attorney 9° s mem-
ber of such sttorney’s stafl, from participation in & particular investi-
ﬁ;ﬂan or prosecution if such participation msy result in & personsl,
ancial, or political conflict of interest, or the ‘Plﬁ““““ thereot.
Such rules snd regulations may provide that & wi ful violation of
any provisien thereof shall result in removal from office.

ug 529, Annual report of Attorney General

“Beginning on June 1, 1979, snd at the beg&nn,lng of each regulsr
session af Congress thereafter, the Attorney (enersl shall report 1o
Congress on the activities and a%mtion.l of the Public Integrity
Section or any other unit of the Department of Justice designated
to supervise the investigation and rosecution of—

“(1) sny violstion of Fedoral criminal law b{ an individusl
who holds or who st the time of such violation held a position,
whether or not elective, as 8 Federal Government officer, em-

loyee, or special employee, it such violation relates directly ot
fndirectly to such individual's Federsl Government position,
lmF‘mfmen:, or compensation; :

“(2) any violation of any Tederal criminal law relating to
lobbying, conflict of interest, campaigns, and election to public
offce committed by any person, escept insofar as such violation
relates to o matter involving discrimination of intimidation an
grounds of race, color, religion, of pational origin;

¥
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“(3) any violation of Federal eriminal law by “5 individual
who holds or who at the time of such violation held a position,
whether or not elective, 8¢ & State or local government officer or
;mdglqsu. if such violation relates directly or indirectly to such
individual's State or local government position, employment, or
ecompensation; and

“(4) such other matters as’the Attorney General may deem
sppropriate, 3

Such report shall include the number, type, and disposition of all

investigations and prosecutions mTuwiu{f such Section or such

unit, except that such report shall pot disclose information which
would interfere with any pending investigation or prosecution or
thi_ct!dwuuld improperly infringe upon the privacy rights of any
individusls.”,

(b) The table of sections for chapter 31 of title 28 of the United

States Code is amended by adding st the end the following:

=528, Disquallfication of oficers asd amployees of the Departmant of Justice.
=879, Anpual raport of Attorney Qeneral”

i

EFFECTIVE DATE

Sec, 804. Except as provided in this section, the amendments made.
b‘l’ this title shall take efflect on the date of the enactment of this Act.

he provisions of chapter 38 of title 28 of the United States Code,
as added by section 801 of this Act, shall not npfly to specific informa-
tion received by the Attorney General pursuant to section 331 of such
title 28, if the Attorney General determines that—

(1) such specific information is directly related to a prosecu-
tion pending st the time such specific information is received by
the Attorney General;

(2) such specific information is related to & matter which has
been presented to a grand jury and is received by the Attorney
General within one hundred and eighty days of the date of the
enactment of this Act;or ] o

(3) such specific information is related to an investigation that
ig pending at the time such specific information is received by the
Attorney General, and such specific information is received by the
Attorney General within ninety days of the date of the enactment

of this Act.
4
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December 18, 1986, 1

WE WERE SADDENED TO LEARN OF THE PASSING AWAY OF YOUR DEAR HUSBAND
WALTER STOESSEL WHOM WE HELD IN HIGH ESTEEM AS A FRIEND AND A
DISTINGUISHED REPRESENTATIVE OF THE U,S. GOVERNMENT. HE CONTRIBUTED

TO THE STRENGTHENING OF RELATIONS BETWEEN QUR TWO COUNTRIES, WE

EXTEND OUR HEARTFELT CUNDOLENCES TO YOU AND ALL MEMBERS OF YOUR BEREAVED
FAMILY.

YITZHAK SHAMIR
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I also have a statement to read &n Lebanon. The United States
views with intense concern the cnnt:npinu vicolence in Lebanon.
Brutality, whether direct or indirect towards civilians, cannot be
Justified by invaking political guials,  Much of the FEcurring
viclence has been generated by fear of attack or vYeprisal by other
Parties. But the past of aleven years 1n Lebanon have made
abundantly clear that no _faction, Lebanese or Falestinian, can
assure by force of arms the safely of the civilians whose allegiance
they claim. FRather, the presence of armed elements has virtually
guaranteed that civilians will continue to be victimized either by ,

' the enemies of their alleged protectours, or by the protectors
themsel ves. We call on all parties immediately to permit
internaticnal humanitar:an urganizations o gain access to
Falestinian campa, and to other arsas wheare their assistance is
urgently needed. We call on alil contaning parties in Lebanon to
recognlze Lhal progress towards security requires all inhabitants of
Lebancn to woark to strengthen the rule of law. Oply the Lebanese
guvaernment and ite security organs, the army and the police, can
legitimately and affectively guarantee the security of Lebanese and
Falestimian civilians, There 15 nNo convincing argument for the
RPresence of any other armed force,

_‘q—“ﬂ"__“mﬁﬁifle:-bn Lebanon, what's the timing of this statement,
all of a sudden? I mean, those battles have baen raging for so long

and fm( S0 many years. What prompted the US now to come forward and
state itg deep concern?

M8. OAKLEY: I Jjust doh't have anything for you on the
Specifics of that,

o It is not to infer that the U.8. is actively engaged now
to reach some kind of settlement with lsrael?

ME. OAKLEY: Again, 1 just have rno comment.
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c Do you have any comment on the report that Terry Waite

AL

has canceled an idea of going to Lebanon because of the fighting,
that he can't guarantee his own pergsonal safety?

MS. OAKLEY: I have no information on Mr. Waite's specific
plans or his reasons. We welcome, as always, efforts by responsible
parties to gain the release of hostages of all naticnalities, and we
repeat that there is no Justification for the continued detention of
these innocent pecplée.

Q Does the fighting there —- do you have anything to say
abmut the hostage situation, in conpection with the fighting?

. MS. DAKLEY: No, I don't.

o Fhyllis, do you have anything on the military sitaution .
in Chad, and any further deliveries of U.S. eguipment to the

government there?

MG. DAKLEY: We know that Libyan troops, armor and aircraft are .
making attacks against Chadian forces in the Tibesti mountain area
of northern Chad. We don't have sufficient information to provide
confirmaticn of seme of the claims and statements regrding the
outcome of the combat. In repard to the gquesticon of delivery of
U.8. emergency military supplies, I have nothing to add to what was
said by Chuck Redman about that last week.

] I see. There was a report from Ndjamena that a cargo
plane had, in fact, arrived. It may have been today or ——-

ME. OAKLEY: But I think that was covered in what he had said '
l aﬁt wﬁﬂiﬂ:l ‘

] Do you have anything in that guidance concerning reports
that the Libyans are firing napalm and poison gas? .

MS. DAKLEY: No, I don’t. |

@ Were there any meetings between Lebanese officials and
any of the fighting factions in Lebanon? Or are there any plans to
do so?

MG. OAKLEY: I just == I have nothing on that.
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(n] Can you tell us, if 1t's possible, who does the United
States' government see as the factions that are fighting there? Is

it what we read in the paper? Do you agres that it is what you read

in tha papers, or there is more you could tell us about?

M3. DAKLEY:s Neo, ! don't have anything further to add. I think
the position has been clear on how we see the participants in this.
Yes?

@ Do you have any comment on the report on the front page
af the Washington Fost today abeut the connection between Libya and
the hijacking of Fan Am 1n Karachi?

MS. OAKLEY: We have no comment on the specifics of this story,
as the matter continues to be under government of Faklistan
investigation. The government of Fakistan has stated its intention
to prosecute vigorously the perpetrators of this terrorist act which
took sb many innocent lives, and we expect it will deo s0.

@ On Libya, again, do you have any comment on (Inaudible)

Magazineg, Sermany, about arms being sent by the German government to
Libya to replenish the ones which ware lost?

MS., OAKLEY: We have seen ine media accounts that West German
technical experta were secretly helping build and test missiles, but
we have no information of our awn to add to that., Exports of
military equipment and technology to Libya from the FRG would be
barred both by FRG law and by the commitment of April 22, 19BE& of
all the foreign ministers of the Eurcpean Community not to gxport
military weapons to Libya. We are confident the authorities of the
Federal Republic will invesitgate these latest allegations in a
thorough and appropriate manner. Sten(7?) Magazine attributes its
information to documents it claims are in the hands of the West
Serman federal prosecutor’s office and custom authorities.

n] Have you made approaches to the West German government
about this?

Mo. OAKLEY: 1 just don’t have anything on that.

~ +
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A Fhyllis, since the revelation of secret US arms gales to
Iran, has the United States Government been in touch with Iran
through intermediaries to tell them of its desire for improved
relations and the conditions thereupon? e

M3. DAKLEY: I think in answering that that there are two parts
to the question about approaches to Iran through third countries,
and the guestion of whether this has recently taken place ar had
taken place. Fecently we have not passed messages to Iran through
third countries. We have, however, during the last six weeks firmly
and clearly reiterated

our policy toward Iran. The Fresident and the Secretary of State
have publicly said that, because of Iran’s strategic impartance, we
are prepared to listen if the government of Iranm wants to talk with
Us. At the same time, Iran's determination to pursue the war with
Iran, as well as its support for terrorism, remain major impediments
to a normalization of relations., We are confident that these
positions, as publicly stated by the Fresident and the Secretary,
have been heard in Teheran. Messages have not recently been passed,
however, through third countries.

G Doms that include messages that have to do with the
physical condition of particular hostages who may be held by
pro=Iranian groups in Lebanon, and that seort of thing?

MS. OAKLEY: Yes, that does apply on that specific gquestion,
that we have not recently passed any messages about the health of
any of the hostages.

& Can you define "recently?"

MG. OAKLEY: By recently I mean since early November when the
stories aboul U.3, contacts with Iran invelving arms came out.

] I guess the other guestion is, could you define "we?"
Maeaning the U.8. government as a whole, the State Department, or
Wl ?

MS. OAKLEY: Well, I think that we have been over some of this

ground, and [ think, on this, as we are stating now, that this is
speaking for the U.E. government.

>4
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- Maybe 1 will go back to Don's guestion about hostages.

Is the release of the hostages the first prioriiy to open up with
iran at the present time, before the other two considerations taht
you mentioned?

ME. OAKLEY: Well, I think that the policy, as stated by -— the
Eresident and the Secrelary are clear on this, and we have said that
Iran's determination to pursue the war with Irag, as well as its '
support for terrorism, remain major impediments. And I think that
you have to take that statement for what 1t is.

o fan we get a copy of that statement?
MS., DAKLEY: MWell, 1'11 see about that afterwards. Yes?

(1] Can I follow up on Don’s gquestion? You seem to fence
this -- you cut the question of contacts off into the use of third
countries to pass messages or to make coantact with Iran. Could we
broaden it a little bit and ask if the United States has made direct
contact with any Iranian officials regarding any of these matters
that we've just ——-

ME&. DAKLEY: As we have previcusly noted, we have had for
several years direct contacts with Iranian officials in a number of
fora. These include such things as the Iran—-U.S. Claims Tribunal at
the Hague, exchange belween representatives of the U.S. Federal
Reserve Bank and their Iranian counterparts, and exchanges in
various international organizations.

G Yes, but regarding these matters at hand == the question
of U.S.~-Iranian relations, the gquestion of hostages, any of these
thiﬁgﬂ. rather than thg —--—

MG, OAKLEY: But in any of these contacts that I have said that
have taken place in the various fora, that we have reiterated our
policy again, which I have repeated already twice - that those are
the policy lines, and I have nothing further oan that.

& One last guestion, not to belabor this but just so that I
understand it. Is it possible that at any of these three places
that you mentioned that fresh expression of Amerian policy could
have been undertaken recently?

MS. DAKLEY: Well, I think, one, you know our standard line
that we never get into diplomatic discussions in any fora the nature
of these things, and 1 just have nothing further on that.
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g Phyllis?
MS., DAKLEY!® Yes.

g Pardon me. I was away lagt week so you might have tal ked
about this, but I believe December Z0th was the deadline for the
Iran and the United States to pettle their differences about certain
averpayments and SO on'?

MS., OAKLEY: 1 think there has been some confusion. This is 1in
regard to 3500 million that's being held by the Federal Resaerve Bank
in New York. No gpecific date was aet for the transfer of the funds
held by the New York Federal Reserve Bank. These funds are
attributable to Iranian overpayments to bank syndicates in 1981.
Representatives of the Central Banks of the United Btates and Iran
are still engaged in techynical discussion on the terms of the
transfere. Therefore, the funds have not been returned.

As we stated some time age, in Adgust the Us—Iranian claims
tribunal ordered the return to Iran of the funds held by the New
Vork Fed. The tribunal directed the two governments to negotiate in
good faith torwards a resolution of various technical issuee
relating to the return of the funds, following which the remainingd
funds in the account would be returned, No deadline was set for the
completion of the negotiations. The tribunal did state that 1f
agreement were not reached by December 20th, either party could
apply to the tribunal for further action.

Q Has that happened?

MS. DAKLEY: We just, I think I am not sure on that point. And
I'm not sure-—--we have no idea when an agreement 1% going to be
reached.

a But it has not been reached yet?

MS. DakKLEY: No, that's carrect.

_ (8 Going back to the point which Steve stated a minute ago,
is the burden of what you're saying is that you do have direct

contacts with Iran through these forums that you mean, that you have

nentioned. Are you saying that through these forums, the US did not
make a pitch in recent weeks regarding relations? Or are you saylng
you won't say whether they did or not? I didn't guite know where
you came out on all that.
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Ms., OAKLEY!: I'd really just have nothing further on you t(sic),
Whether there could have been talks there or whether there weren't,
I just have nothing on that.

G But FPhyllis, you said that at every fora, in all the
fora, these concerns are ralsed.
Do you stand by that?

MG. DAKLEY: Well, 1 said that certainly our general policy
cutline, which I have repeated, has.been relterated.

o In those forums, right?
M&. OAKLEY: VYea. - e s
= —_— S = i —— ey

END
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Shultz, ”'Mv
ANC Chief
To Meet

“Session Would Mark
New Recognition
For S. African Foe

-

By William Claiborne

Wz ahimsiciom Fiml Foreg o Servme

" LUSAKA, Zambia, Dee. 20—

U.S. Secretary of State George P,
Shultz will meet with African Na-

tional Congress President Oliver

Tambo next month in Washington
in & breakthrough in international

‘recognition for the antiapartheid

guerrilla group, it was disclosed
today.

Michael Armacost, U.S, under-
secretary of state for political al-
fairs met for three hours here today

+with top leaders of the ANC, which

is the main guerrilla force seeking

‘to overthrow the white-minority
‘government in Pretoria, Following

the meeting, Armacost called the

‘ANC “"obviously one of the impor-
‘tant players involved in South Af-

rica,”
The outlawed ANC long has re-

‘garded international recognition as
‘one of the main pillars of the black
-nationalist movement in South Af-

rica. Today's announcement was
viewed by exiled leaders of the
guerrilla group as an important step
toward pressuring Pretoria into ne-
gotiations for a transfer of power to
the black majority,

In response to questions during a
meeting with reporters here, Ar-
macost said, “The purpose is not to

“legitimize a military movement, but

to facilitate a dialogue between the
government of South Africa and the

“legitimate voice of the black com-

munity. It is the only satisfactory

means of overcoming the problem.”

Shultz told a Senate hearing in
July that he was willing to meet

-+ Tambo, despite “serious questions”

. about ANC objectives, tactics and

_‘cpmlmunist influence in its inner
CIircie,

By itself, the meeting of Arma-

. <ost, who is third-ranked in the
-State Department hierarchy, and
‘three members of the ANC exec-

. utive committee at the home of

U.S. Ambassador Paul J. Hare was
a turning point in the 75-vear his-
tory of the congress, The highest.
level contact previously was when
Tambo met Chester A. Crocker,

- assistant secretary of state for Af-

Beo ANC, A38, Col. 3
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‘Armacost sald that

hl"rd‘ghl.ﬂtz :

made & acheduled visly to southern .xi

Africa in October, he would ha ides
met with Tambo. was ca:& [Hive
celed because of the S.-Sovigh
summit inl ' voow o 1T In recent W
The announcement of {he upcom- , €an government, led by Botha and

ing Washington 'meeting is certain
1o exacerbate slread stealned re-
lations between the nited States
and South Africa following the im-
ition of economic sanctions by
the United States and growing dis-
investment by American firms.

The governmoent of President Pie-
ter W. Botha has recently launched
an intensive public inlormation cams
paign in South Africa and abroad in

an effort to depict the ANC a6 a com-

munist-influenced terrorist organs
ization bent on escalating violence
and pushing southern Africa into the
Soviet sphere of influence.

That campaign coincides with the
imposition of sweeping new press
restrictions in South Africa designed
to cripple organized dissent against
apartheid, the system of racial sep-
aration, and continued white rule

+ gver an 85 percent black majority.

Armacost said the Reagan admin-
istration still s reevaluating its
South Alrica policy, and does not
yet have a hlucprint for political
change, But he said U.S. policy is
predicated on basic demands for the
release of the imprisoned Nelson
Mandela, the nominal leader of the
ANC, the legalization of the guer-
rilia organization and the relense of
political detainees. ;

“We are not making the ANC a
player. They are & player,” Arma-
cost said. “We are talking to them
because we regard them as an el-
ement In the discussions we feel
have to take place if there istobea
peaceful solution.”

is foreign minister, RoelofF. (Pl -

‘Boths, has accelerated B serics ol

vitriolic attacks on U.S, foreign pol--

“ley in the region, engaging In what
Armacost’ described #s “Americans
bashing.”

] Asked about the inevitability of
comparisons between the new rec-
ognition accorded the ANC and
ashington's longtime refusal to
eet wit ine Liberation Or-
tzalion altman 1a [ Arata
Tmacost repned, We always have
had reservations about the use of
violence as an instrument of political
lchange and that has not changed.”
But, the U.S. official added, the
Reagan administration “shares the
aspirations” of all South African
blacks in seckinr a negotiated
it

mme in the political balance in
th Africa.

He described his talks with the
ANC leaders as “extremely cordial,
very frank, friendly and very seri-
ous” and said contact at various
jevels would be maintained before
and after the Tambo-Shultz meet-
Ing, with the ultimate goal being “to
dismantle apartheid.”

The three ANC olficials who met

with Armacost today were Simon
Makana, head of the group's external
coordinating  committee;
Mbeki, director of information,
whose father is sarving & life sen-
‘tence for treason &t Town's
Pollsmoor Prison with Mandela, and
Johnny Makatini, who s on the
ANC's 28-member executive com-
mittes.

END

‘there is any risk.

far the Unitad States should
sure South

prey
Africa” and the questiol,

" of more economic sanctions. \

Earlier, a souroe at ANC head-
quarters here who s close to
Tambo said, “ don’t think the Unit-
od States has & role to play unless it
tightans sa and unless it re-
gards the ANC as the important
part of the solution In South Africa.

“They haven't renounced the pol-
icy of constructive engagement,
which has encouraged South Africa
to do what it is doing right now,”
the official added

He said the

ANC had information
that South African security bra
are preparing a campaign of assas-

sinations of top ANC leaders, and
have prepared a *hit list."

Asked whether he thought Wash-
ington, having accorded a degree of
official recognition to the ANC,
would now seck to apply pressure On
its Jeaders to use military constraint,
the official replied, “No, | don't think
The only risk we
run is that our people will think we
are selling out to the Americans,”

ANC officials and westem diplo-
mats here said that recent Sauth
African security force incursions
into neighboring states to kidnap or
assassinate guerrilla leaders had
convinced many Zambians that an
attack here is imminent.

“If you are & Zambian sitting
here, all you have to do is read t
mood music coming from Preto
and you'd get nervous,” one west-
ern diplomat said.

An ANC official, recalling that
South African cross-border attacks
often occur when international
pressure on Pretoria is intensified,
said, "We expect attacks any time.
They always react.”

‘0
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MR. REDMANT [ know that with all these parties, it's a little
hard to settle in. So I'll just let you have a minute there.

Ladies and gentlamen, good afterncon. Lat me begin withr a. feuw
announcements. First, wve welcome the news that Andrei Sakharov is

being permitted to return to Moscow, after 7 years of unjustified - -

exile in the closed city of Gorki. We hope that Dr. Sakharev and
his wife, Yelena Bonner, will be allowed to settle down to normal.. .
lives in Moscow. We do not know Dr. Sakharov's plans, but we hope
he will be allowed to resume his distinguished scientific carser,
and, {f he desires, the activities which Justly earned him the Nobel
Peace Priza in 1975.

While we are encouraged by this decision, it must be recognized
that much work remains to be done before the Soviet human rights
behavior begins to measure up to accepted international standards.
We urge the Soviet authorities to build on this decision, and move
boldly forward to improve their record on immigration, and the
relieve the suffering of the many lassar—-known Soviet citizens who
remain incarcarated or in exile for exarcising their basics human
rights.

Q (Qff mike) copies of these, Chuck?

MR. REDMAN: Yas. Secondly, the Secratary met with Soviat
Ambassador Dubinin yesterday morning, and received from him the
Soviat statement on the resumption of Soviet nuclear testing.
Obviously, when the Soviets chocse to resume their Nnuclear testing
program is their own decision. For our part, we have long felt that
as long as we must rely on nuclear weapons to dater aggression,
Nuclear testing is required to insure the continued safaty,
re@liability, survivability, and effectiveness of our nuclear
deterrant. That's why we found the Soviet maratorium proposal
unacceptable.

We hopa that the Soviets will now be willing to resume the
meetings with us in January on nuclear teating issues. At this
follow-on to the meetings held in 1386, wa would logk forward to
reaching agreement with the Soviets to

%
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gin n.gutiltlnnl on the first step in the process thlt ultlm.t.ly I
could lead to a Comprehensive Test Ban Treaty. That is, the
necessary improvements to the Threshold Test Ban Treaty and the
P--cnful NMuclear Explosions Treaty verification provisions. '

. REDMAN: Chuck, was that the sxtent of their, of the
;;nhlllldﬂr'l reason for seeing Shultz or, do you have any other
things to pass on about forthcoming meetings with Shavardnadzwe that

sort of thing, Genesva?

MR. REDMAN: No I don’t. That's the only readout [ have on -
that. Thirdly, in response to a question yesterday concerning the
! nucleaar nonprolifaration consultations with the Soviet Union, the
i sighth round of those billateral consultations was completed
: yesterday. Both delegations noted that they were conducted in a
| cooperative and constructive atmosphere. [’'l]l leave a longer brief.
' readout in the press office, but lat me just highlight thn—impurtlnh

. points, parhaps.

| " " The specific areas discussed included support for the
‘ Intarnational Atomic Energy Agency’s safeguard system and methods of
strengthening that system, the Nuclaar Export Control regime,

. technical assistance and nuclear safety programs in the [AEA, and
obtaining additional adherants to the Nonproliferation Treaty. Both
sides emphasized that thay shared a common interest in prevanting
the proliferation of nuclear weapons, whila at the same time,
helping other countries to develop the peaceful benefits of nuclear
2nergy. It was agreed that the next round of consultations would ba

mrschedulud for the summer of 1387.
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Yosi Sarid, in his op-ed "Reagan is-Scapegoating Israel,"
[NYT Dec. 15] notes that "fewer and fewer Jews have been allowed
to go free in the six years that Mr. Reagan has been in the White
House" by way of argument supporting his claim that "American
hawkishness has not secured relief for Soviet Jews." The facts in
their full context, however, speak for a different picture.

Dear editor,

According to well-knwon Sovietologist Peter Reddaway, the
crackdown on Soviet dissent and emigration took place in December
of 1979, on the occasion of the decision to occupy Afghanistan.
Writes Reddaway, in the Nov./Dec. 1983 issue of Problems of
Communism: "Amidst the storm of world condemnation and embargoes
that ensued, the political and economic price to be pald for
conduction the purge more thoroughly than ever went down sharply
and could be paid. ... At last, finally, emigration too could be
stopped." The decision to crack down pre-dated even the
election, let alone the policies, of Ronald Reagan.

For Sarid to cynically contend that the Reagan
administration "has found it convenient to present its rivalry
with the Soviet Union in the guise of humanitarian interest and
concern for human rights" does an enormous disservice to the
dissenters still in the USSR. Ask Natan Shcharansky what he
thinks about "detente"; ask Andrei Sakharov.

More important, however: does Sarid suggest that the U.S.

consider Soviet Jews as hostages for whom ransom is to be paid --
in the currency of national security and the cause of freedom?

Juliana Geran Pilon, Ph.D.

Senior Policy Analyst
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Jack Aiiderson and Dale Yan Atta

King Hussein Is Astonished Too

Nawhere has the near-un ghack aver the
Rengan adnﬂ;ut"stmnhn 1:: Jnrmu sales to Imr:ﬂ: bnﬁﬂ
ore profound t the strategically
situted U.S. friend on m for a stable
Middle East ultimately rests. Jordan's King Hus-
woin finds it almost unbelievabla that the White
House would sell arms secretly to Iran while
steadfastly refusing to equip Tran's Acab [oe, fra,

“The logic of it is beyond me," the king
acknowledged with barely concealed bitterness In
an interview with Dale Van Atta at the roynl
palice in Amman,

The king's astonishment is not, like the Ameri-
can public’s, based on the clandestine provision of
arms to the most virulent anti-American country
in the region, whose leaders held U.S. diplomats
hostage for more than a year and &til refer 1o the
United States as “the Great Satan.”
d_rgum'l deep di&lppﬁh‘ltf;‘mﬂ stems from A

ifferent perspective: that of & m::ui Arab
' ruler and A staunch supporter of fis neighbor Irag
| n the t-year-okd Persian Gulf war, What he finds
| most difficult to understand is the secret White
House "tit" townrd the combatant that—in Hus-
sii's view—has been responsible for the war's
dragging on yent aflter year,

This peculiarly Arab view overlooks the histor-
jcal point that it was Iraq that started the war in
1080, It focuses instead on the fact that Iran has
boen the more intransigent of the two wirnng
nations whenever attempts were made to end the
bioody conflict, which has already cost at least
100,000 lives,

Hussein has been the most vocal Arab support-
er of Irag. "I'm a believer in the nced to support

L \
\ ‘;Hpr Y

the Tragis totally,” he said, “We have supported
them to the limil of our abilities.”

hundred that fought for the Tragis and suffered
The volunteers, who went to

/ This effort includes a volunteer force of several

nany casualties,

| Traq in 1982, were called the Yapmuk Force.

It was an interesting choice of names, which
provides some insight into the moderate Arabs’
wiew of the Traqi-Iranian war, The Yarmuk River
is 2 tributary of the Jordan that forms the border
hetween Jordan and Syrla near the Sea of Galilee,
It was In the valley of the Yarmuk on Aug. 20,
#36. A.D, that the unstoppable Muslem army
routed the Christians and Asiatic mercenaries of
the Byzantine Empire, opening up Syria and
Palestine to Islam, Today, 1,350 years later, the
throat from the East is the fanatical fundamentals
ism of the Ayatallah Khonieinl's lslamic revolus
tion, )

Since tha survivors of the Yarmuk Force
returned, no additional Jordanian volunteers have
been scnt to aid the beleaguered lragis. DBut
Husseln made clear that this doesn't mean any
dininution in his suppert for Baghdad.

The Jordanian king believes that an lrag| victo-
rj—or at lenst a negotiated peace that would
cssentially restore the status quo—Is crucial to
the future stability of the entire Middie East, He
views th_Enm:m,‘inmL@j Shite Moslem
fundamentalism as the paramount danger—an
understandable view for a monarch whose sub-
jects are more than 90 percent Sunni Moslems,

"lrag is the key to th area,” Hussein
said, ﬂ;emum‘iﬁﬁ ab wm and

il '| | 9

pp1D 110A37E11AN 17AY

3 ©

a graduate of the British military academy, Sand-
hurst.

“If, heaven forbid, the lranians were ever able
to upset the situation In Traq itself,” the lang
explained, “this would create not only a situntion
of grave danger to the entire Gulf and Saudi
Arabia, but would start a religious and very ugly
war between the Sunnis and the Shiites. The
whnhhtmtuithilpmdﬂwwldwuuldbein

ey,

It is these geopolitical considerations that mada
it so difficult for Hussein to swallow President
Reagnn's public explanation of the secret arms
deal: 1o reestablish U.S. influence in the region by
en?:uraning supposedly moderate elements with=
in Iran,

Asked whether he thought there

were

moderates in the Khomelni regime, Hussein ’-

plied bluntly; “Certainly 1 don't see them. [ see
fcan as Iran.” .

When asked about Reagan's contention that the
United States had sold Tran only a few "defen-
sive” antitank and anti-aircralt weapons, Hussein
responded with virtually the same explanation as
that made to us earber by lraq foreign mirister
Tareq Asia,

"In the balance, as thin? stand, there & an
Iraqi advantage in armer,” the king obeerved.
“(lraq| is fighting a protective battle—and you
mvalmmmmm:mu.dmnmhy
using the [more numerous| human resources that

have used time and again, Or you give them
anti-aireralt weapons to shoot down aircr il
0 198, United Fralure Syndaale, 162,
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Factand Comment 1l

By Hﬁforbes Je., Deputy Editor-in-Chief

3& 541

TO CEASE ASSISTING
the Nicaraguan freedom fighters because they were un- Sandinistas have made it clear, just as Castro did a quarter
witting recipicnts of moola from the Ayatollah would be  of a century ago, that they will work to subvert their
# travesty. They didn't dream up the At neighbors, which, if left unchecked,
idea, Aid to the contras should be > {cwld in the future include Mexico.
judged on its merits and not discon- » Their army has been incrcased many-
tinved in the aftermath of the Ad- fold; someday you can expect to see
ministration's misdesling with Iran. Micaraguan troops perform Cuban-

The case for coptinued assistance 15 like chores in Africa and elsewhere.
compelling. The Sandinista regime is We should lavishly support the
totalitarian, a erearore of Havana and contras until we get a government
Moscow. These Communists have Condres: Onr fight, foo. ' in Nicaragua that will hold and
driven out moderatc, democratic clements from their abide by periodic, free elections.
movement. We shouldn’t sit back and permit the Sovietsto To undercut the contras would be a cop-out that
establish a satellite regime on the American mainland. The would eventually cost Amencans dearly.

GETTING ISRAEL MOVING AGAIN

Ter Aviv—Israel has been in the news lately, thanks to  view, an even greater problem lics in overregulation and
the Iranian arms scandal But there is another less publi-  overtaxation. The levy on corporate profits can go as
cized story that will have considerable bearing on us both:  high as 61% . The lsraeli worker reaches the 60% bracker
the health of the Israeli economy. at $12,000. The state has toually dominated the capital

A vibrant economy would mean a stronger, more self- markets; banks are unable to make business loans
reliant ally for us. Tt would mean more sclf-respect and  without government approval.
immigration for Israel. ~ Regulation is rife. One small example: An American

Thanks to measures taken by the so-called National who now lives in Israel recently wrote an indignant letter
Unity government, the Jewish state has made progress to the forssilem Pt telling how a supermarket in his town
that would have seemed impossible a couple of years ago.  decided to stay open until 10 p.m. The township responded

Inflation has been reduced from an annual rate of almost by passing an ordinance prohibiting stores from staying
1,000% to less than 25%. The trade deficit and budget open later than 7 p.m. Why! Becausc other, more compla-
deficit have both been sharply cut. The Israeli shekel, once  cent merchants complamed.
synonymous with confetti, has maintained a stable value  There is growing agreement about the need to deregu-
against the dollar for almost two years. Moreover, these late, to reduce taxation, to privatize government-owned
results were achieved without significant unemployment.  businesses. The most immediate debate concerns taxes.

The ingredients are here for making this country the Finsnce and economic experts argue that the Treasury
Switzerland-cum-Taiwan of the Middle East. Israel's great-  can't afford to pare those onerous exactions.
est asser is her labor force, which is highly educated and Under the circumstances, Israel can’t afford not to cut
hard-working. She has an abundance of talented engincers, them, Civen the current levels of taxation, government
creative entrepreneurs, gifted sciéntists, losses in revenues would be minimal and would be quickly

Why then the persistent subperformance of her ccono-  made up in the near future by vigorous economic growth.
my! What must [sracl do now to get that economy A substantial reduction in income tax rates would ignite
growing vigorously again, as it did in the 19505 and this economy. The people capital is there; what's needed is
196081 Defense is an obvious drain. But in the writer's incentive for this capital to go to work productively.
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News Summary September 22, 1986

New York ﬁeuﬂiihggf'r

Top story in the New York Times states that the NSC is being restructured
to give more focus to coordinating policy. Also on p. 1 of the

Times: Chadian fighters are said to gain (see Press Reports): China
denounces student protests as "illegal.® BSoviet Arts, second of two
articles on the Soviet Union by Serge Schemann, who is nearing the

end of a 7 year assignment there. The IRS is pressing banks to move

on tax cheats. The town of Howard Beach, Queens is stunned over the
atiack on Blacks by White residents. (also headline in ND, DN & NYP)

Columns

ND-Kirkpatrick 12/21 "Remember Those Doomed to the Gulag”® Shcharansky
and other former political prisoners said that focusing public
attention on particular prisoners can make a life and death difference.
This holiday season we should focus on a few of the world's neediest.
Joseph Bequn has been convicted 3 times for the crimes of teaching
Hebrew and seeking permission to emigrate to Israel. His trials were
filled with violations of legal standards and he was given the

maximum sentence--7 years imprisonment and 5 years in exile. He has
spent several periods in a special punishment cell for wearing a
yarmulke and for giving a lecture on the Holocaust. During the past
12 months, at least 90 other Soviet citizens have heen sentenced to
long prison terma for religious practices, not all are Jews.

NYT-Safire "Face Down in the Mud® The right to do something does not
mean it is right. Poindexter and North should consider thie: Does

exercising their right to remain silent help or harm the country they
are sworn to serve? They should be reminded of Duty, Honor, Country.
Until they speak up, they are pushing the President's face in the mud .

NYT-Anthony Lewis "What We Do Xnow" It is time to stop focusing on
unanswered questions. What we know is enough. At the top we see a
President numb to the facts and consequencse. Below, on the NSC
staff, we see a zealot pursuing his obessions, using his position to
advance political causes. Reagan still cannot understand why his
policy to supply arms to the regime that help US citizens hostages and
paid for the deaths of 241 Marines disgusts his own supporters.Unless
rmwwﬁmﬁmﬂw
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Press Reports

Mideast Peace Said to Be Central Concern of O'Connor

NYT-Berger p. 1 Metro section-0'Connor, who is to leave this week for

a l0-day trip to Jordan, Israel and Egypt, hopes to make the achievement

of peace between lsrael and its Arab neighbors one of the central

concerns of his leadership, according to Rabbi Marc Tannenbaum, who

spoke with O'Connor. Tannenbaum said that 0°Connor *indicated that no other
cardinal or bishop in the US hierarchy has ever made the issue of peace

in the Mideast...a central concern of his ministry," a quote that

O0'Connor's press spokesperson said he never made. . {cabled)

white House Recounting of Iran Affair Absolves Reagan, Raises Other Questions

sA% WSJ-Walcott & Pasztor-A comprehensive written account of the Iran arms
affair, prepared by the White House, absolves Reagan of any responsibility
for Israeli sales of arms to Iran last year, or for the diversion of
profits. But White House officials said that although Don Regan and
Casey used the chronology as a basis for much of their testimony, the
document contradicts the sworn testimony of some of the participants, uu‘
crucial parts of the story, and may contain errors of fact. Meanwhile,
a memo found in North's files suggest that as early as 1985, he
considered the diversion of funds from arms sales to help the contras.
This is significant because it can help explain who else in the
administration knew about the issue and whether the Isareli Gov't or
arms dealers also may have suspected or known about the diversion.
The chronology which came out of the White House says that the US Gov't _
demanded the return of Hawk missiles shipped to Iran by the Israelis because
Reagan hadn't approved of the shippment. However, others familiar with
the transaction said the missiles were returned because they were outdated
and that the incident convinced the US to stop selling arms through the
Israeli middlemen. Moreover, intelligence sources and others familiar
with the Nov. shipment said it was made with the direct help of the
White House and the CIA. The chronology also asserts that Reagan did
not approve Israeli sales of US-made arms to Iran in 1985. However,
McFarlane testified under oath that Reagan approvad the sale in advance.

NYT-Cwertzman p.l-~The central questions about the Iran arms sales .
remain unanswered and it seems as though this will continue for weeks,

at least. The uncertainty is likely to delay foreign policy making
throughout the Gov't and complicate foreign relations, Normal running of
the Gov't is expected to be severly constrained. There is little chance
of initiation in the Mideast. There is persistent suspicion among

State Dept. officials and others in Washington that Shultz will quit.

NYT-Apple Analysis-NMone of Reagan's gestures have quelled the storms
of controversy. A senior Republican senator said, "The fact is, they
really don't know what the devil to do."™ Many are offering the White
House suggestions about what to do, inlcuding having Poindexter and
North court-martialed. '
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Poindexter and North Told Justice That Reagan Did_Not Know of Diversion

NYP-Lathem-Poindexter and North have told the Justice Dept. that

Reagan did not know that the profits from Iran arms sales were going

to the contras. According to administration and congressional
officials, Poindexter and North gave statements to Justice investigators
on Nov. 23 and have kept gquiet since.

Immunity Question

ND-Wash Post-Rep. James Wright, incoming speaker of the House, said that
Reagan should pardon North and Poindexter. This ¢ould allow them to
speak out. (NYP) 4

Congressional Probers Will Ask Iran For Help in Investigation

DN-Jackman-Congressional investigators will ask Iran for help in probing
the Iran-Contra connection, Inouye said. He also said that channels
should be opened to discuss these matters with Israel and Switzerland.
Inouye spoke on ABC'a "This Week With David Brinkley."®

Intelligence Aides Wonder if Lessons of the 70's Were Forgotten .

NYT-Mohr-Several former CIA aides speak baout problems with respect to
intelligence and the Iran-contra scandal. Some criticize the CIA's
handling of the situation and cite "sloppy" work.

Iranian Is Reported to Flee

NYT-UPI-The eldest son of the Speaker of Iran's Parliament has apparently
fled to Canada "after receiving at least $6 million" for hsi role in
the sale of American weaposn to Iran, a London newspaper said. (ND-AP)

US ERfforts to Curb Ransom Payments Is A Casualty of Iran Arms Disclosures

WSJ-Greenberger-Analysis) A quiet, six month-old State Dept. campaign
to dissuade businesses from paying ransom to terrorists who kidnap
executives has become another casualty of the Iran affair. There is

a disturbingtrend that Latin American terrorist groups are beginning

to coordinate activities. Some experts fear that the Administration may
have sent signals that Americans are fair game.

Iraq Planes Bomb Iran

NYT-AP-Iran said Iragi jets bombed residential areas in western Iran, killing
more than B0 civilians. Iran vowed to retailate. An Iraqi military
communique said the tarvgets were an air base and military camps,

Waite to Delay Trip to Lebanon

DN-Terry Waite said he wants to return to Lebanon before Christmas to
resume negotaitions to free the remaining hostages, but ths¥ lack of
security in Beirut will probably delay his trip.
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Chadian Fighters Said to Gain

NYT-Brooke p.l-Chadian guerrillas have been badly mauled by a Libyan
armoured column, killing at leg¢t 100 Libyan soldiers in fierce
fighting in the mountains of northern Chad, diplomatic gnurces siad.
It is impossible to verify casualty erports.

West Germans Said to Aid Libya

NYT-AP-West German experts are secretly helping Libya to build and
test missiles in the Libyan desert to replace obsolete Soviet rockets,
Stern reported.

Oman

NYT-Middleton-The Strait of Hormouz is the most important waterway

in the world. BSeveral ships have been hit by Iragi warplanes in the

Lark Tsland area in the past several weeks. The mission of Oman's small

but increasingly efficient navy is to record by radar and telescope all
shipe entering or leaving the strait and to report violations of
internaLlonal law to Oman's Forcign Miniotry. .

OFEC

WSJ-Ibrahim-OPEC has launched its most plausible bid in several years to
regain control of the world oil markets and drive prices up. The test
will come in Feb., when the organization attempts to defy the market

and return to a fixed price averaging $18 a barrel. 1Iraq alone, refused
to go along with the accord. One effect of the accord could be

a resurgence of inflation, especially in Europe.

Dispute in Jerusalem Over Jesus' Birth Place

wire-The Greek Orthodox Church is threatening to cancel its annual
Christmas procession because of a dispute with the Armenian church
over the right to clean a wall at the site of the birth of Jesus.

Media Notes

3 Networks Vying for Diane Sawyer g .

NYT-Boyer-ABC, NBC and EBQ, who are locked in a tight race, are competing
intensively for the services of Diane Sawyer, whose contract with CBS
expires next week.

Cartoons

ND-Englehart-Khomeini sits on a carpet and laughs like Santa Claus, “Ho, Ho
Ho..."

DN-Rigby-Arabs on camels ride toward the star of Bethlehem dragging US-made
arms. Caption reads "Peace on earth and arms to all men." )
ITONUT
NYC
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Shultz to Meet With Leader of South African Guerilla Graip |

;
5 1) —ilsounced the planned meeting al.’te_r a| Armcost told reporiersn (he Zam- meeting with the ANC we de-i/%
LUSAKA, Zamtia, Dec. 20 (UPI) - with (iree | biacantias : i
‘Secreta eGeorge P. Shultz will jwo-hour lunch metting i sigoed Ibroaden America'saecess!
J“ m”wm next month wlth’ AN.C. mlmb]:';ﬂf:Mdm _sm. The US. Governmenthitiated the{ 10 81l rties” fn the Smnthll'rl-cﬂ:tl'

Ofiver Tambo, pesident of the out-{Mbeki, a mem grovp meing in an attempt to and our af. Eﬂ“ﬂ*ig(ftfeiadded. howeverat the|
‘lnwed African Naonal Congress, a top jlive council. = filllon with the AN.C. other lead.{ Xe2gandm l'ri:itﬂul.iuzn-pr remugh u:-tr:!r%
‘State ‘Departmest official announced] The South AfricanPresident, P. W, e the black communhin South Af.{ CErmediout the organization th toi4

. today.” . - has labeled te A.N.C. a terror-| riq’ Thomas Dowling, skesman for | Moscound the fact that soe of 1t
D e ) i sy o ot 8
‘Tambo will rep mgwlilﬂwe;kﬁ l;ummunmEPm-ty. Tk A.N.C. has been, ) 1a news conference May, Mr. Ar.| He sdcontacts with the AIC. and [ :
, ?} “mi::gc ani the black guerrifla blamed for many terorist bombings mest declined 1o disss. (he sub- | #nothemtl-apartheid i;'mp,le Pan-|

‘ group, which opgses the white South{during lts 26-year guerilla campaign

| Eize of hie talks with & A.N.C. off;. | African Congress, “does 1y signal
| : African Government and its system of| The A.N.C. leader llson Mandela is| cid He was (o return

; Hon" of them, He sl Wash-;
‘ *Washington | PO 0
nd of the AIC. thar
| racial known as apart-fin the 23d vear of alfe sentence im vidondon tonight, ington wi ma .
| | ".J heid. ERE o, in 1964 for sabage and lmm_lj iriler this month atte a1e De-”;;;f:x :::m" m“&? B
i by " / Michael Armasst, Under Secretary| Mr. Shultz will met Mr. Tambo in pament. in what wathilled as g &et negotia tionging

South
of State for Witical Affairs, an-'Washingion sometim in January, Mr.{| mpr policy speech, M Shulty sq i djprur.nn fdlemocratic systerm Sout |
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THE STATEMENT, WHILE NOT FARTICULARLY DIFFEFENT FROM
PREVIOUS DFFICIAL CATHOLIC STATEMENTS ON THE PALESTINIANS,
STTRRED CONCERN AMONG ISRAELI AND JEWISH LEADERS BECAUSE IT
WAS MADF IMMEDIATELY AFTEFR THE CARDINAL'S TRIP TO THE
MIDDLE EAST.

TSRAELT LEADERS NPPOS: ©ROPOSALS FOR A SOVEREIGN
PALESTINIAN STATE SINCE THOSE PROPOSALS GENERALLY LNCATE
SUCH A STATE ON THE WEST BANY ., THE STRATEGICALLY IMPORTANT
AREA DOF HILLS AND PLATEAUS THiT ISRAEL OCCUFIED IN THF 1947
MIDDLE EAST WAR. HOWEVER, THERE HAVE BEEN VARIOUS
PROPOSALS TO PROVIDE LIMITED PALESTINIAW SELF-RULE DN
WEST BANY GOVERNED UNDER A SPECIAL ARRANGEMENT AETWFEN
JORDAN AND: ISRBAFL,.

ACCORDING TD RABBI TANENBAUM, THE CARDINAL TOLD WIM
BEFNRE AND AFTER THE CARDIMAL'S TRIP TO LEBANON 1IN JUNE OF
HIE DEEP INTEREST IN HELPING TO ARING ABTOUT & MIDDLE EAST
PEACE,

"“"HE BELIEVES HE®'S PARTICULARLY WELL SITUATED TO TRY TO
PLAY THAT ROLE " PABBT TANENBAUM SAID, "HBECAUSE ME REGARDS
HIMSELF AS A GENUINE AND TRUSTED FRIEND OF THE JEWISH
PENPLE HERE AS EVIDENCE BY THE ACTIVE ROLE HE'S PLAY
THE CAUSE OF SOVIE E ol AND T4.L—‘MM—-L"'IE'H IN
. NAZY HOLOCAUST Ad =SE 0 _H1S SUPPOaT
HE SECURITY WELL BEING OF THE STATE NF ISPAEL."

WABRT TANENBAUM SAID THE GARDINAL ALSD FELTY THAT HIS
ROLE &S PRESIDENT OF THE CATHMOLIC NEAR EAST WELFARE
ASSOCIATION HAS GIVEN HIM CREDIBLE STANDING AMONG
PALESTINIANS AND APAHBS.

CURRENTLY, ISRAELI RELATIONS WITH THE VATICAN ARE
COMDUCTED THROUGH A MINISTER IN ISRAEL"S ITALIAN EMBASSY IN
ROME. THE VATICAN HMAINTAINS AN APOSTOLIC DELEGATE TO
JERUSALEM WHOSE CHTEF ROLE IS TO SERVE THE NEEDS OF THE
CATHOLIC COMMUNITIES IN THE REGIOMN. HE DOSE NOT CONDUCT
POLTTICAL RELATIONS WITH THE STATE OF ISRAEL.

THE VATICAN HAS NEVER ESTABLISHED DIPLOMATIC RELATIONS
WITH ISRAEL, EXPLAINING THAT ISRAEL'S BORDERS REMAIN
AMBTIGUOUS AND THAT IT IS STILL IN A STATE OF BELLIGERENCY
WITH ITS NEIGHBORS. THE VATICAN DDES NOT MAINTAIN
DIPLOMATIC RELATIONS WITH JORDAN FOR SOME OF THE SAME
REASONS .

BUT, INDIRECTLY, CAIHOLIC OFFICIALS SAY THEY ARE
CONCERNED THAT ESTAALISHING RELATIONS WITH ISRAEL WOULD
ANGEW ETZE STATES AND LEAD TO REPRISALS AGAINST CHRISTIANS
IN THOSE TNUNTRIES. THE VATICAN HAS BEEN STUNNED BY THE
nEATYHS OF THOUSANDS OF MARONITE CATHOLICS IN THE FIGHTING
WITH MDSLEMS IN LEBANON. THERE ARE 40,000 CATHOLICS IN
JORDAN 180,000 IN ISPAEL AND 150,000 IN EGYPT.

1SRAEL WOULD LIXE TO WIN VATICAN RECOGNITION BECAUSE
SUCH A GESTURE FROM A CHURCH REPRESENTING THE WORLD'S 800
MILLION CATHOLICS WOULD B8E AN IMPORTANT STATEMENT TO ARASR
STATES HDSTILE TD I1SRAEL. JEWS WOULD ALSD REGARD IT AS A
SYMRBROLIC ACT OF FRIENDSHIP FROM A CHURCH WHOSFE HISTORY HAS
REEN MARYED 8Y PERIODS OF OPPRESSION AGAINST JEWS.

4]

IN

UNCLASSIFIED 222313Z DEC Bé6

R

& -
-
#
*
*

-
e

bd g @ g b s e s dd i e
...1..11.-;'--.- Eob4
¥ g S0 P i #aa

(ENERERENERELE.
® o
v v

“o

B# =

i w
bk ]
& & 4 ® -

Y3 adadas e d ',...
-y

‘N

'EREENRE. LI B L # o m d W @ & % & a a @ FwE AR
b &4 B 6 W R § O E W Ay @ 0 et @ S NN s @ @ 8wl pod o v d e i @R
® ® O o o o o o o o
bW dah s 4 Boaw (O o A . = RN ..-..-I # 4 84

R . R
g
i

¢




® © O O 0 0 o o o o - o o O °o 0°o-° o o o
T - b . o
- _—— -

| - . -
- - . -
- = -
. —




YRAw* navIn

gf/fa& .

JPERRNCERY N2WY P NRD

ﬂ’;?‘ff/ﬂ’?f’”)-ﬂ A=/ 7) [v V(] 232

: m}nf/

A1




vimn 1Ten

T"oen 1bpa2 vy
1986 71n¥711 24

B TR Lbhpp prTak 4R

N"O¥D 2D3p :NKD

L0110 nrN

77370 KP111 DR PI1T33 TTI IANLINE 783 TIVAITRITY rhpiam
77172 AT PRY 0P 22K ,077¥p 7r2b 137373 prhTan e
PIR 2 pIn1TIR 5y 318n RS pann 73 5730 555 7on? Y nppnd

» 7310032 p170 Sapoe 1 335 »ary RIN WAN nprrDD

f
| !

40 JJ i s
L1

/fl i

'
f,f. nye bwon



g

U.S. Is Reported Ready
To Offer Debt Relief on
Mlhw_ry Loans to Allies

By David B, Orttaway
Washingron Por Fervice

WASHINGTON — The Reagan
administration s ahoy; o an-
pounce a plan that will provide
hundreds of millions of dollars in
short-term miliary debt relief for
its primary allies, according to ad-
ministration sources,

e plan, worked o mainly by
the State and Trensury depart-
ments, will allow 38 countries that
collectively owe the United States
15 billion 10 $16 billion under the
Foreign Military Sales Program to
choose between paying off their
debt now or refinancing jt ar g
much lower rate.

Drawn up aflter months of inter-
Bgency wrangling, the plan would
allow [srael 1o defer the pavment of
5200 million, and Egypt almost as
much, in such debt due this year
alone, Isracl would be ghie 1o defer
$300 million . nually over the next
three vears, according 1o sources,

Israel and Egypt, both economi-
cally strapped countries, have hesn
lobbying the administration sifice
last vear 1o find 5 way to reduce the
military debt hurden, Israel owes
55,5 hillion and Egypt $4.5 hillion,

In Egypt the mulitary deb is |
percent of the coantry’s total deby
load and has hecome 3 dominany
issue in US.-Egyptian relations,
President Hosni Mubarak has sem
several high-ranking emissaries to
Washington recently to press for an
early decision,

Mr. Mubarak had been prom-
ised an answer by the end of Ogto.
ber and has beeq poised severa)
tmes 1o come o Washingion him-
selfl to ask for deby reljof

One source smid he understood
that the administration would
make an anncuncemeny on the
debi relief plan Wednesday,

e main problem for the ad-

44 in a Banned Group
Are Arrested in Egypt

Reurery

CAIRO — Security forces ar
rested 44 members of 0 hanned
Communist group accused of plot-
bng revolution, Egypt's Middie
East Mews Ageney reported Tues-
day. The national news agency said
the arrests were made Friduy in
¥Brious parts of Cairg,

The semi-official newspaper al-
Ahram reported in early editions of
Wednesday's paper that 23 of those
arrested belonged to the banned
group called Revolutionary
Stream. The group’s leader, the pa-
per said, was a university professor,

-_—

ministration in seeking a debt reljef
plan has been 10 come up with one
that would neither cost (he Trea-
sury a loss of income nor require
congressional authorization taking
months 1o obiain, according o
U.S. officials familiar with the debt
refinancing plan,

The officials said that the admin-
istration will offer countries zad-
dled with Foreign Military Sales
debt one of two options, Under the
first, called (he “prepayment-at-
par” option, n government could
decide to pay off its entire debi
now, together with all accrued in.
lerest. The administration would
then “forgive” the loss 1o the Trea-
sury of future interest payments on
outstanding loans,

Countries tha might elect this
option are Turkey, with a §] 4 hil-
lion deby: Korea, with 3 §740 mil-
lion debt, and Spain, with a 5617
million deby.

Under the second option, known
as “capitalization of interest,” fr-
eign governments would be al-
lowed 10 refinance their military
debi to include a reduction in old
interest rates, often running at
maore than 10 percent, to the ey
rent commercial level of 7.5 per-
cenl

In the case of Eaypt, the rates are
12 percent 10 14 percent plus an
additional 4 percent iy has been
PAY¥INE as a penalty on defayed re-
payments,

What governments owe a5 & re-
sult of the interest rage reduction
would be turned into a pew loan
linanced at the rate of 7.5 TCENI.
The governments would then pay
off the entire military debt at the
end of the loan rather than year by
year.

Among the countries expected to
choose this option are [srael,
Egypt, Pakistan, Moroceo and Ty,
nisa.

The cost to the Treasury of this
proposal remains unclear byt
would appear to depend on how
man¥ governments choose the firsy
option of paying off their Foreign
Militarv Sales deby immediately,

One administration source said
that if all countries that are be.
lieved financially capable of doing
50 paid off their debts now, the
Treasury would be paid abaut i1
billion 1o £2 billion this fiscal year,

anticipated loss of income
this vear from countries expected
1o defer repavment is $500 million
1o 3600 mllion. he said. Afy-; two
vears, there would be no gain or
loss. and thereafter the Treasury
would lose money — possibly more
than 51 billion » year — until the
loans were paid off, he said,

Kohl’s .

By James M. May|
New York Tioner Sere
BONN — Chancellor
Kohl's Christian Dey
Union has started 10 L5
lently anti-Communist 5
Iy nationalist as it seeks
viclory in Jan UAry's gens
tion,
With the left-of-cente
ocratic Party in cons
isarray, the conservatiy,

NEWS ANALYS
tian Democrats are movin
ly and consolidate alienags

WINg supporters.
polemics serve thi R
But some Germ3Weq.r

tors contend that the e
oratory is simultaneoushy
BEINg 2 revisionist view of
that seeks 1o bury memori.
Nazis' crimes. encourag
emergence of a more sef
dent West Germany,

It is not by accident th,
of the sharpest language h,
from Franz Josef Spra
rightist Bavarian premi
though Mr. Strauss's ¢
Social Union, o sister part
Christian Democrags, won
36 percent of the popular
state elections in October
unscitled by the Surpr
strong showing of an upst
right formation called the
licans,

The Repuhlicans, camp
on an openly nationalist ar

Communist platform.
cent of the vote nnd&
candidates again in 1

parliamentary elections Ja

Russian B

By Philip Taubman
New York Tirner Bervige

MOSCOW — A long-stan
member of the Polithuro Jost
position as a regional party ¢
Tuesday in a further consolida:
of power by Mikhail 5, Gorbac

0 3 pointed break with (r
tion, the official, Dinmukhame,
Kunavev, was replaced as first
retary of the party central com:
tee in Kazakhstan by a Rus
rather than a Central Asian,

Mr. Kunayev's removal from:
Politbure, which seems Assured
the move Tuesday, is seen by W
em diplomats and Russians o
key test of Mr. Gorbachev's ahi
1o complete the recasting of
Kremlin leadershin that he he
shortly afper Assuming power
March 1985,

Mr. Gorbachev has repla
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 EDITORIALS

DM. - 12/20/86 - "Pardons, immunities and the rule of law":

Fugene Hasenfus is

home, pardoned, and talk heats up about

presidential pardone for Oliver North and John Poindexter.
Pardons should not be considered. Did Poindexter and North or

anybody else commit
let them go free.
of the government.
the whime of people

Post - 12/20/86 - M

crimes. 1If so the woret precedent would be to
In Nicaragua the law is no more than the whim
The law must rise and be seen to stand above
in power.

ichael Novak - "Contra Aid Remains Urgent®:

The contras should not be punished for the illegal diversion of

funds from the Iran
support completely.
Communist foothold

which must be dealt
the Contra cause.

ian arme sale to their cause, by cutting off
It was a backdoor solution to preventing a

in Central America. It is still a problem

with. Congress must be persuaded to support

WEEK_IN REVIEW - 12/21/86

Steven V. Roberts -
unable to got to th
refusals of Poindex

Three congressional committees have been
e bottom of Irangate. The obstacles are the
ter and North to talk. The responsibility to

get to the truth now falls on two gelect committees who will

convene in January.
asgcertion of Congre
Iran affair has imp
credibility.

The committees represent an important
ssional power over the executive branch. The
inged on Reagan's greatest asset, his

The weeks events: Sunday -Sam Nesley Hall brother of

Representative Tony
Lt. North accused ©
Monday- CIA directo
Tuesday- White Hous

Hall arrested in Nicaragua, accused of spying.
f collaborating to defeat an anti-contra lobby.
r William Casey under goes brain surgery.

e Chief of staff Regan tells that the Fres. at
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first rejected sale of arme to Iran but thé sale became U.S5. policy
after Israel went ahead with the arms shipment. Robert McFarlane
says the Pres. gave advance approval to the Israeli shipment.
Wednesday- Iran scandal committee named, Hasenfus sentenced,
Shultz says Ambassadors cannot communicate directly with the
National Security Council, Meese may have ordéred a delay in
“arms shipments €6 Nicaragua. Thursday - delay in

int Tf“'%ha been requésted by Poindexter. Friday- Lawrence

appointed special prosecutor in Irangate.

Philip Teubman - "Corbachev Orchestrates New Variation on Soviet
Theme®: Mikhail Gorbachev has made his imprint on Soviet policies
in an attempt to create a better image for the Russians. The
freedom of Andrei SBakharov, whom he telephoned personally, the end
of moratorium on Soviet nuclear testing, the open reporting of
riots in Soviet Central Asia reflect his growing power., Mr,
Gorbachev, with out stating it publicly seems to have accepted the
link between human rights and arms control.

Nicaragua Frees Hasenfus and Arrests Hall: Nicaragua decided
Hasenfus would do more good in Washington than in jail. At the
same time Lhat they let one go they captured another. Sam Hall
wae accused of carrying secret documents in his shoes, and is
accused of spying.

OPEC Reaches an Agreement: With a new Saudi representative in
Geneva Opec agreed to cut oil production 7 percent and raise the
price to $18 a barrel. Experts predict a long term accord is
unlikely.

Weight of Politics, Prejudice Bends the Law in Israel - Friedman:
Has there been a decline in the rule of law in Israel? For many
Ieraell legal scholars the Nakash case, (& French Jew, turned
Israeli, convicted in absentia of killing a French Arab), is part
of a disturbing trend. The trend began in 1985, they claim, when
Jewish terrorists where convicted and given mild sentences, also
the Shin Beth investigation. The pressure to cut corners comes
from the fact that religioue and secular politiciansg have not been

able to agree on a bill of rights or constitution.

"The Saudi Link" - Wicker - It is inconceivable that Adnan
Kashoggi would have been instrumental in the Iran arms shipment
without the approval of the Saudi royal family. Why would the
Saudis want to help the Iranians. It is an insurance policy if
things go wrong with Irag, they want to keep open communications
with Washington, an Iragi defeat appears more likely.

"Reagan's Doctrine and the Iran Issue"- Daniel Patrick Moynihan;
We NWave @eeply misread events In the world and are getting caught
up in fighting the communist expansion which does “exist. We
miE¥ pPa&Y more attentlon to our domeStic economy in order to
influence foreign policy. Marxism as an ideological force in the
world is near collapse. We live in a world confulsed with ethnic
conflict. Leninism has not collapsed, the practice of a single

;
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party state, police terror. We need a better '‘policy, a political
economy is the name of the next task, not geopolitice.

IRANGATE

NYT - pg. 1 12/20/86 "Bush.urges Poindexter and North to Waive
Fifth Amendment™ - Joel Brinkley ; Vice President Bush urged both
Poindexter and North to talk, and said if they can't tell what

tgay know they should at least say whether the President knew of
the"diversion of funds. Reagan had urged granting immunity the

both men saying it would be a way of getting the facts without
depriving North and Poindexter of their rights. (Post, DD)

Post- 12/20/86- "Prez “sedated' when he cleared first arms deal":
Attorney General Meese testifled yesterday that President Reagan

‘. may have been sedated when he first authorized the first Iranian

arms shipment, He was recovering from surgery at the time. This
might explain the conflicting testimony of Chief of Staff Regan .
and former security advisor Robert McFarlane.

NYT-pg. ] - 12/20/86 = "Counsel Selected in Iran Arms Case; Given
Wide Power™: Former Manhattan Federal Judge Lawrence E. Walsh was
appointed special prosecutor today in the Iran arms affair. Hie
powers give him jurisdiction to investigate possible wrong doing
beyond illegalities in the sale of arms and diversion of funds.
This over ruled Attorney General Meese's request that the special
prosecutor be given limited powers. This will force the justice
department to close down much of its investigation into the
transfer of funds to Nicaragua.

NYT = p?. 1 12/21/86 - Apple Jr. "Dole Asks the President for Bold
New Action to Help Clear the Air"™: Senator Bob Dole of Kansas,

who ie expected to be a Republican candidate for Reagan's Jjob in
1988, urged the President to take dramatic action. He said that
the American public, including some other Republicans do not
believe the President has done all he can to get at the truth.

NYT- pg. 1 - 12/21/86 - Brinkley " Bush Says Iran Bales Crisis Has
Cost Him Lead in 1988 Race“: While he called on Poindexter and
North to tell the truth Vice Pres. Bush refused to answer some
important questions involving his participation in the Iran deal.
He acknowledges that because of the crisis he is no longer a front
runner in the 1988 presidential race. A poll shows Mcr. Bush's
standing has plummeted with voters since the Iran scandal. (Post)

NYT- Engelberg -"Meese is said to tell of a Key Meme®": 1In
testimony Attorney General Meese said that a memo on the Iran deal
was found in North's files Nov. 23, but it is not known who wrote
it or if it was distributed. Meese says North assured him the
President 4id not know. (DD)

NYT- Gwertzman - ® 3 ex Reagan Aides say Envoy to Vatican Visited
Libya on Eis Own": Ambassador to the Vatican William A. Wilson
was told several times to cease contact with the Libyans and went
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there on his own without telling anyone in Nov. 1985. Mr. Wilson
was dismissed in May 1986. The story has resurfaced since Italian

authorities who helped arrange the meeting implied that Mr. Wilson
may have a secret endorsement from the White House. (Post)

DD - Raine - growing information indicates the CIA had information
about the diversion of funds to Nicaragua several weeks before the

story broke. The first tip came from a business man in New York,
Roy ?urmar pe

RUSSIAN JEWRY

NYT = 12/20/86 = Taubman - pg.l "Soviet Lifts Sakharov Banishment

and CGrants a Pardon to Bonner®™; Mikhail 8. Gorbachev personally |
. phoned Dr, Sakharov to tell him he could return to Moscow,

according to relatives of the physicist. Yelena Bonner,

Sakharov's wife was pardoned, The announcement was broadcast on .
Soviet evening news. Western diplomats feel this is dramatic

evidence that Gorbachev is responding to criticism of the Soviets

human rights policies. it is speculated that poor health is also

a consideration in the decision. (DD, Post)

NYT-pg. 1 12/21/86 - Reller "Sakharov says he Plans to Renew Civil
Rights Advocacy in Moscow™: Reached by telephone in Gorky
Bakharov said he had not promised to curtail his activities in
exchange for permission to return to Moscow. He confirmed
Gorbachev had called him directly. He declined to diecussion his
conversation with the Soviet leader. Asked how he felt Sakharov
said he was saddened by the death of fellow activist Anatoly T.
Marchenko.

Post - 12/20/86 - Rimma Bravve arrived in the United States today
from the Soviet Unjon. Her visa and that of her husband had been
denied in 1979. Mrs. Bravve is suffering from cancer.

NYT- Blair - Motes, smuggled out of the Soviet Union, from a .
dissident psychiatriet say he has been in solitary confinement

three years, on a hunger strike for two years, and confined to a
punishment cell for a year. Anatoly Koryagin has opposed the use

of psychiatry for political purposes. He was sentence to 7 years

in prison and 5 years of internal exlle in 198l. The notes were

received through the Bukovsky Foundation in Amsterdam.

MIDDLE EAST

NYT- 12/21/86- OPEC finally reached a decision to cut oil

production and raise prices to $18 a barrel. O0il ministers Zﬁﬁhﬁh&
admitted the pact will be a test period. The decisions are A

influenced by the Iran-Irag War. OPEC is struggling to regair Jfs ‘hhhﬁn
influence as the price setter of oil. Experts are not sure t

oil production cuts are encugh to sustain the price of §18.

Politics of the Middle East dominated the OPEC meeting.(Post)

NYT- Suro - 8ix Italians were detained in Teheran when port We p
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workers in Genoca delayed the departure of an Iranian ship. The
ships departure was blocked because workers though a Btnwﬁuug
should be granted political asylum. U.N. workers were prohibited

from interviewing him-

NYT- 12/21/86 pg. 1 - Gwertzman "Libyan Offensive in Northern
Chad": A major attack by Libyan troops supported by Russlian

augglfzg, planes and tanks, was launched today against
anti-Libyan resistance forces in Chad. Washington said they were

coordinating thelr response with France which has close ties to
the former colony. Western intelligence had been predicting the
attack for days. (DD)

NYT- Gordon=- 12/21/86- According to a study the Reagan

administration has exaggerated the Soviet Union's ability to

invade Iran. A research associate for the Brookings Institute

said a full scale invasion would be difficult because the terrain .
is difficult and transportation system limited. Some officials

have sighted Irans vulnerability as a reason for sending arms.

NYT- Fighting in Tripoli between Syrian troops and moslems killed
nearly 30 people. The fighting was related to the battle between
Palestiniane and Syrian allied Lebanese troops that had been going
on for 11 weeks. A major issue is whether the PLO will be allowed
to reestablish bases in Southern Lebanon. (Post)

Post - A Saudl Arabian woman was beheaded for killing her
husband 's other wife.

NYT- Bishop - ™ A Khashoggi Company Appears Near Collapse®: Triad
America a Utah based investment company owned by Adnan Khashoggi is

on the verge of collapse. Creditors have filed foreclosure to

recover overdue interest on loans. Plans to sell a money making

oil company was stopped by the courts. the company is partly

owned by Khashoggi and a Canadian businessman Donald Fraser. Both

were reportedly participants in the Iran arms deal. .

LETTERS TO THE EDITOR

Post: There is a quick way for Reagan to find out who is
responsible for Irangate, stand infront of a mirror. ---- The U.B. and
Israel are accused of selling arms to Iran the Eoviets of selling
to Irag, our securities and Israel's is at stake.-----Arabs born
on the West Bank and in Gaza after 1967 know nothing of life under
Jordanian rule. Israel opened universities for them to become
teachers and they reciprocate by encouraging terrorism.---- The
President as his past predecessors have experienced is trying to
gustain rule of law and freedom of speech while protecting vital
national interests and values. Less than constructive critique
i11 serves us in these troubled times ( John J. Marchi, State
Senator)

- END —
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News Summary December 4 , 1986

Editorials

W5J “Something More Serious?" Sen. Inouye and Rep. Hamilton are promisin

a reriocus endezvor. Delivering on that promise won't be easy. A
sericus irvestigation is clearly needed to clean the air.

Columns

NYT-Flora Lewie "Secrecy Buys Ignorance® Top Israeli officials are
convincing when they say they responded to US ingquiries and thought they
were doing the US a favor by getting involved in the arms deal. But

the claim to have solid information about the situation in Iran, how

the power struggle there might be going and so0 on, is notr so convicing.
The lsraelis have been selling arms to Iran all along, on their own
account, in secret arrangements that benefited both sides and did not
imply political trust. The Mossad stayed out of the operation. That
and intense secrecy limited Jerusalem's ability to judge the information
it was getting. The Saudi factor is important. Riyahd has been
investigating whether the ouster of Irag's leader without the fall

of hie Baath regime would induce Iran to settle. Meanwhile, the Saudis
are hedging as usual. Meanwhile, much needs to be known. Al Schwimmer
is a US citizen. He knows alot and could be asked to testify. (cabled)

ND-Arderson "King Hussein Believes Heagan Lied to Him" The US-Iran
arms deal shattered American credibility with Jordan's Hussein, In an
interview he made it clear that he was personally pained by what he
regards as double dealing by Reagan and his emissaries. He has yet

to receive an apology from Reagan or anyone else in the administration.
He says that attempts to placates the Iranians "places im jeopardy the
future of the entire area.®

NYT-Wicker "Questions and Some Answers" Don Regan should be dismissed.
If his own testimony is to be believed, then he did not have the
political judgement to protest sending arms to Khomaini, not th-lﬁﬁngrul
to prevent a maverick colonel from diverting the payments. That'e a

| man who didn't do his job.

DN-Nelson "Hugging Their Security Blanket® Messe is making the same

tfagic ristake that the Dep. CIA pirector and tﬂE“!EEEﬂE“EPI Director
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made during Watergate. Both told the PBTI to lay off an investigation.
In 14 years, the insticts of & panicky presidential bureaucracy have
not changed., Reagan's men are desperately trying to plug leaks,

stop the investigations, inkoke that supreme principle--naticnal
security--to prevent the world fror discovering the truth about their
mis judgements and possible crimes.

ND-Kilpatrick "Invoking the 5th Does Have Its Downside® The Iran affair

is becoming more dismal everyday. 1Its hard to see what Reagan can now

do on his behalf. Reagan is telling the truth, he knew nothing about

the diversions. Regan, Poindexter and North have been great disappointments.
The two ex-NSC officials should answer the questions.

NYP-Rabinwitz "There is Far Less Than Meets the Eye to All This

Congressional Fussing Over Iran® This entire affair has become a
crashing bore. The foot io that scocording to mast recsnt palim,

americans show a notable lack of concern about the diversion of arms
money to the ocntras.

NYT-James Callaghan (FM Britain 1976-79) “"Europe, Worried, Watches the
whiet House) There is a grudgimg recognition in Europe that it is

aot in the long term interest of the West for all American communicaticn .
with Iran to be cut off. And there is a sneaking feeling in London

that someday the British Gov't too will wish to do business with Syria

once more., But the recalpolitik is hard to stomach alongside the pretense of
steadfast refusal ‘to bargain over hostages, to deal with those who

narbor terrorists, while doing precisley that. The actions of Reagan

in the next few weeks will determine whether the Administration is to

be paralyzed for the rest of his term in office. Europe needs him to

be effective.

Press Reporte
2 Aides Stick to Contradictions in Iran Testimony

NYT-Gwertzman p.l-Regan and McFarlane stocd by their contradictory accounts
of when Reagan approved Israel's sale of American arms to Iran in 1985,

The issue is important because Reagan and other officials have said

that the President did not approve Israel's arms sales in advance. only

in January 1986 did he sign a special finding approving such sales.
McFarlane insists that Reagan gave oral approval in advance. The

israeli Gov't, concerned that any irregularities could damage its .
standing in Washington on future arms aid to Israel, has insisted that

all sales of American arms to Iran were Aone with the explicit

approval of Reagan--at least as conveyed by @c?urlnna. One way the

dispute could be solved would be if the pPresident would agree to be
questioned. Sen. Durenberger said that McFarlane's testimony was much

more explicit than Regan's. Leahy said that McParlane's @eltinony wWas
given in great details with attention to alot of facts while Regan's was
second hand.® Sen. Cohen ca3id "I believe that Bud McFarlane would not
have acted without authorization. (HD-wire; DN-Rainie "Probers Doubt Rnnq
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Bush Wants Regan to Quit

wsq-ﬂume_a ﬂﬁyer-ﬂush thinks that Regan should quit but apparently hasn'tc
raised the issue with the President, according tc sources familiar

with Bush's views. Bush stands lo be damaged by this affair and is thus
eager to bring the matter to a close.

Justice Dept Says Poindexter Asked Mcsse to Delay Contra Inguiry

NYT-Shenon-The Justice Dept. asserted that a call from Poindexter
prompted Messe to seek a brief delay of a Federal investigation of
private schemes to aid Nicaraguan rebels. The FBI had been told at
the time that an investigation could damage negotiations for the
hostages: Messe says he did pot know that there was a cunnection

between the arms deal and the funds to the contras. (WsJ-Paztor; DN-Volez)

3rd Delay in Arms Case

ND-Kessler-The Justice Dept was granted its third delay in deciding

whether to continue prosecuting 17 defendants charged with plotting .
to smuggdle $2 billion worth of weaposo to lran. The defendants

might have some information to offer special probes into the Us sancticoned

deals.

wWhite House May Have Secret Tapes on Iranscam

NYP-Woodward (Wzsh Post) A high tech White House cummunications system
e ——— 5 -

may contalibn ijnformation on the Iran arms affair, sources s&id. Tbhe system
can record telephone calls and meetings and preserve messages written

on MSC computer terminals. The taping system was used to record some

of Reagan's key foreign policy meetings, according to a wource with

first hand knowledge.

Ex-NSC official Denies Iran Role

NYT-special-Former NSC official Charles Tyson has denied that he was

involved or had knowledge of either Iran's purchase of US arms or

the illegal dispatch of military equipment to the contras. Tyson left

his NSC job and went to work for Khashoggi. Tyson now lives in Madrid.

He stopped working for Khashoggi in Sept. 1985. He declined to discuss .
that he did for Khashoggi or his current business activities.

Lawyer for Panimanian Company Denies Link to Iran

KYT-special-A lawyer for a Panimanian company owned by Saudi Arabian
interests denied that he was involved in the sale of arms to Iran. Hyde
park Holdwngs, the Panimanian company was organized last March to
conduct a real estate deal which never materialized. Hyde Park 's Swiss
bank account was frozen in connection with Iranian purchases.

The Canadian Link

NYT-Burns—John Gamble, a business associate of two Cnnad%ann who he%ped
finance secret US arms shipments to Iran has been%dentif1ed as a major
figure in the World Anti-Communist League, which is believed to have
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raised at least $10 million to help the contras.

Hasenfus Ready to Talk

NYT-Treaster-Basenfus said he was ready to talk about his role in
the rebel's supply network.

Probers Are Baffled

NYP-Teiber—-Senate investigators said they were still unable to trace
the money diverted from the Irar arms sales.

Reagan's Allies Rally Around/Yeshiva University Gives Him Honor

NYT-Tocner-Reagan's supporters on the right are mounting a vigorous
campaign for their beleagured hero.

NYT-special-Reagan recieved an honorary degree from Yechiva University.
Dr. Norman Lamm told Reagan he had placed "the stamp of your unigque
personality on a new era in our great country."

Shultz's Distance From Iran-Contra Scandal May End Up Hurting Him

WSJ-Kempe-Such appears to be a major beneficiary of the Iranian scandal.
But some say his increased power will be damaged by lost credibility
and eroded trust within the White House, on Capitol Hill and even

among US allies. His innocence is in dispute among Senators and allies
are angered that he so sharply criticized them when he knew that the US
was secretly wooing Iran.

Horth Feelg Abandoned

NYT-special-North, in an interview to AP said that "over the last 23
days, I have found myself abandoned by former friends and so—called
friends and colleagues. I continue to place my trust in the Lord."

He responded in this way after a reporter said that he understood that
the President asked him to come forth. (all appers)

Use of the 5th

NYT-Taylor-The decision by Poindexter and North to invoke their 5th
Ammendment rights has spurred debate on whether Reaagn can legally
force them to abandon- those rights-—-or should zt least try to persuade
them to do sO.

Italians Say White House hgreed to Secret US Overtures to Libya

HYT-Suro p.l-A high Italian official said that Poindexter told him last
spring that the White House had followed a policy of secret contacts
with Libya at a time when Washington was advocating isolating the
regime of Khadafy. The contacts included a contcoversial trip to

Libya liast year by the US Amb. to the Vatican, which was arranged by
Italy, on the assumption that it was approved by the White House. The
White House and State Dept. say the trip was unauthorized.
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Soviets Hint it Would Jcin West on Terrorism

NYT-Markham-The Soviet Union has bagun telling some Western Eurcpean

governments that it is prepared to join forces in combatting terrorism,
highly placed West German officials said. Some experts detect

eoviet concern that it and its allies are becoming overly identified

with terrorist mcovements--and that terrorist organizations could

pose long term problems for Soviet interests, They are said to be worraied

because Syria was implicated in two recent attacks and their fully

identified with them. Western intelligence officials say, however, that

there is no sign that the Soviets or the Eastern Europeans have

actually started to crack down cn suspected terrorists, who move freely

in Communist Europe.

OPEC |

NYT-Lohr-OFEC ministers inched closer to an agreement to curb oil
production, but it appeszred that any accord would exempt Iraq. .

Books and Movies in the Works on Iranscam ‘
NYT-Dowd-Producers and publishers are watching the crisis closely,
think of how they can make movies and market books on the affair.

ITONUT
RYC
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From *
U.S. Senator Carl Levin .
ook Rk % W:TE;"“‘
December 18, 1986 CONTACT: Phil Shandler 224-1471

LEVIN URGES SCEUTIRTY OF INCONSIETEWCIEE IN ABMS-PHICE STATEMENTS

(WASHINGTON) - Sepator Carl Levis, who his just returped
from meetings in Israel, Jorden snad England, iscued the
followliog statement today:

Taere are a oumber of troubling incocsistencies surrouadicg the entire
Iran/Contra affair. When I was in the Middle East, I tried to gather
icformation co a number of the points.ia conflict. I was particularly
ioterested in the lssue of who set tbe price for the weapons which the
United States shipped, through lsrasel, to Iren. This is, iT seems to me
2 critical issue slnce ooly by chargicg the Ireniane an inflated price
could excess funds for the contras be generated.

Initially the Administration iodicated that Israel had ser the price,
which suggested that Isrsel bad played ao independent role in the whole
diversion scheme. For esample, Attorcey General Meese indicated inm his
Nov. 25 press conference that "my understanding 1s that 211 of that
|sertting the price for the weapons] took Place ip negotiantions between
people which we might call 'loosely’ represeating Israel and pecple
representing Iran....This was not done Lo the presence of, or witk the
participation of any American persons, to the best of ocur knowledge at
this time." Later, the President told Time magazine that "another ;
country was facilitatiog those sales of weapons Eystems. They then were
DVETCHArglog and were apparently putting The money into bank ACCOURTE of
the leaders of the contras. It waso't us...This was another country."

Given the sigoificanoce of the pricing issue 25 the causative factor ia
creating the funds which were later deposited in & Swiss account, I
believe it is criticul that we determine who made the pricing decision.

With that io mind, I questiconed the leaders of the Isrgeli governmeat oo
Lhis specific und narrow issue. 1 spoke with Prime Minister Shasir,

Foreign Minister Peres, and Defense Micister Rabio. They assured me that
the price for the weipons wus el by represeéentatives of the Uoited States
=-pot by Israel. The U.S5.-established price was simply passed oo to Iran
without change, along with the Swiss bank account pumber apecified by the
American representatives, thoy acid. Ie short, I was told that Israel

had no i1odependent role Lo creating the profits which were later diverted
to the contras. 3

In the absence of any svorn testimony to the contrary by Mr. Poindexter
or ui?_pnrth. Il believe the gtatements made to me.

Finally, giveo the significance of this issue in terms of determiniag
Just how this whole fissco developed, | believe the Select Committees
Cught to devote early attention to resolviog this coanflict. Accordingly,
I well [orward to the Senate Commitiee a more detalled report oo my
conversitions with Israeli leaxders, it the hope that such iaformation can
hels resolve this issue guickly.
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NEWS SUMMARY
FRIDAY, DECEMBER 19, 1986 TBYY MY BYSD

MAJOR NEWS HEADL INES

TOP _STORYy_ _CIA_DIRECTOR WAS ERAIN_SUEZERY
CIA Director William Casay undserwent five hours cf surgary
and doctors removad a cancercus tumor from his brain. Canay is
now in stable condition and doctors predictad that he will be ablme
to resume his normal activities. -
Wagh, Fost: CIA Chisf Has Brain Surgary: Cancar Removedy

Caséy’'s Doctors Say Outlcok Faverable
Wash, Times; Surgeons Remova Cancarsus Tumor Frem Casey's Brain
Fhil. Ing,: Casey Has Brain Tumor Removed
Balt. Sung ClA's Casay Has Surgery To Remove Brain Tumor
ATLT_LAYOFES -
American Telepheme and Telegraph announced planes yasterday to lay
off 27,800 employees and take & $3.2 billion reduction in
garnings, reflecting the company’s struggle to fit costs to ity
rnew deregulated role.
wash. Festy ATLT Will Lay Off 27,400 In New Move To Cut Coats
Balt, Sun: ATLT Plans To Lay OFff 27,400 Workers
Fhil. 1ng.: ATLT To Cut 27,400 Jobs

HASENFUS RETURNS_TQ_U.S.

Eugenes Hasenfus, the convicted American gun runner pardoned by the
Bandinista govt., arrived in Miami yestearday on his way home to
Wisconsin.

Chic. Trib.: Hasenfus Back In U.S. and Headed For Hug®

CONTRA AID

The Reagan administration ia corsidering & request for an

additional 3100 million in aid for the contras {n next yvesars

budget, but some officials said that aftar revelations gf the

Iran-contra profits diversion.

Balt. Suni New Reguest For Contra Afd Callaed Likelys
Administration Considers Sesking 8100 Millien More

—————— —
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EI?EESIQH_QE_EQEEE_EHEEEIﬁIEQL_EEEEL_EIHQEi_ Meess_Estimate sa;q
EQEEﬁ,Dﬂ_IEJD!ﬂEtlin-E!!EEltiﬂ_EI_HEEEU

Hggg;_ﬁggtt“Plnqqu Corgressicnal investigators Fave concludes
that Atty, Gan,. Meoaw avarestimated the smMount of monieg diverted
to the cartrags on Nov, 25 ang they have Eessn urnable tp dlturmjn.
avactly where the mon: e actually went, Both Moese and theg Whi+m
House have Maintained that Lt. Col. MNorth was the only ene Awars
of the details of the monay divareion, Mearnwhi l e, McFarlane
raliterated hig previcous teatimony that President FEeagan APproved
Israeli shipments of UhWES. arms in Aug., B5. White House chigt of
Staff Regan aluo repeatad hig contradictory YRCrEIOn = that the 'B2%
Israeli shipment was #Rproved after thae fact anmg EkRat the
Rresident wam "agaimaEt the shipment at that time", (19/12/84;
Fhil. Ing.i Reagen Ooooumy First Shipment DOf Arms, Aide Saya
Balt. Suns Fanel Hmwar Eunillctinq Testimony: Reagan'gyg Rpproval
Of Arms Shift Gt lamum
Cheis. _Sci. Men.s Iran Tastimony Conflicts

_Eﬁﬁ_iﬁéﬁ_EELBYEDﬂthEEE,EQEK

E&ilL_{gq.l_Lxmqgl Feceral proascutors “®r® granted a thiped
Iﬂﬂ!tpﬂﬁim!nt reastarday of a hearing on a motion to diemisn tharges
againet 13 men in New York accused gf Conspirimg to ship arms tg
Iran, Several defanse attorneys in the ceza have argued that the;r
cliants belimved they wera making their arms dealings with the tacit
approval of the tHe U.S. gQvt. The hearing was reschedul md for
Jan. 8., (19/12/8B8)

EENI&G@N.EEEELHE-EEIEE_GN_iBﬁH_EEHEL__Hnd!cfg!uintqn_nir-unut
Fraed_More EHQEIMEQE-Dign:;teu;_ﬁgngtnt,iir:

hq_Ilmqt._Fﬁit;_g_Enggl A memSer of the Senate Intelligence
Committes said Wed. that thae Redgan adminiatration may hawve
Purppsel v undervalued U.S9, arme intended for Iran withm the
intention of Ereating big profitg to be used for othees secrot
Purposes. Alsp, the Pentagon waig Wed. that Def. Sec. Hainberger
Nas reguested the inspecter general of the Army tp try to
determine why the Dafernsn Dept. received only $12 million for the
arms shipped to lram in the last vear, while the Iranians may have
Paid as much as &30 million. (18/12/84)

MANBEIELQL Jﬁ”ﬁN’ﬁ-UIEEEET_IIEE_ED Way PACK 1 __US Envoy_Says

Iﬂﬁrﬂilugﬁiqﬁ!-ﬂid!l!t.EﬂllmLHd_Iﬂ“EiﬂqIQ_EEF!_let!ﬂ!l

Chein, _Sci, Mon,, Sneider: The U.S. ambassador to Japan, Mikeg
Mansfigld said that Japan ham bean Playing a guiet role 1n tha
Middle East +ar the paat two Yeare, on their own initiative, to
Ery to free u.s, Mostages. Mansfislde's comments follow in the
wake of pross reports that Jédpaneas FM Nakasone sgnt a special
*Avey to Iram 1m Aug. 'B% in an @ffort tog fres the hostages.

(19-12/84)
X Y-
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nEWS_ARTICLES CON'T

Wash, Post, Feuter: Italian forelgm Min, Biuliec Andrectti gaid ha
grrangsd a Nov. '8% meeting in Tripoli betwaan the U.S5. ambassador
to the Vatican, William Wilson, and Libya"s leader Gadhafi.

Wilson resigned from his post in May "84 following controversy
ovar Libyan tr:ip. {(19/12/84)

Balt. Sung Italy Saye U.S. OK’'d Envoy'a Libva Trip

ISRAELIS SAY_WSARONS SOLR_AEE0AD_CQULD_REVEAL_ISCHNQLOGIGAL
SECRETS .

Eoss._Glake, _Feusect Defense Min, Rabin said Wed. that Israel has
enportead newly developed military eguipment Zdespite Wwarnings from

ity security agencies that the sales could raveal techrological
smcrets. Rabirn said he spproved the males 3o as to help Rafaasl,
the ailing govt.-owned arme cdevelocpment auvthority. (18/12/84)

Cheiw. _Scie Moo, Curtivusg FPalestinian Bir Zait University
student, Sana Fahham said that Palestinlan students lwad double
lives, In her cass, in orne life she (8 labeled a "Kit Kat" kid and
is thought Lo be spoiled and apoliticel:. In her cther life. as a
minerity living among Jews, she 18 alse labeled am a potential
enamv. Tha result of the tension of this double life wituation is
forcing Paleatinians to choose between getting along or
prakmafing,. TRe labtaat kenmionw bDetwe=n atudents and troops,
Fahham maid has registered deep bitterrness and frustration.
(19/12/88)

YOUTH_ATTACKS 1SRAELI SOLDIER_ON_WEST_BANK
Fhil. Ing,y tUFI):1 A Palestiniam youth sttacked an Israel:

soldier with an axw vesterday in the latest Arab-Israeli viclence.
The soldier's injury was not serious. (1F/712/84&)

Debarah Etc.;nl \lps
Itoenut
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MR. REDMAN: I know that witk all these parties, it's a little
hard to settle in. So I'll just let you have a minute there.

Ladies and gentlemnen, good aftarnoon. Lat me begin with a fou
announcements, First, ve walcome the news that Andrei Sakharov is
being parmitied to return to Moscsw, after 7 yasars of unjustified
gxile in the closed city of Gorki, We hopw that Dr. Sakharov and
his wife, Yalana Borrner, ~ill be allowad to settle down to normal i
lives in Moscow. We do noct know Dr. Sakharov's plane, but we hepa :
he will be allowet tO rescme his cistinguished aclentific carser,
and, if he desires, the activities which justly sarmned him the Nobel
Feace Priza tn 1375,

While wa& are encouraged by this decigion, it must be recognizaed
that much work remains to be done before the Sovist human rights
behavior begins to measure up to accepted internaticnmal standards.
We urge the Soviet authorities to buirld on this decision, and move
boldly forward to improve their record cn immigration, and tha
relieve the suffering of the many lesser-known Socviaet citizens who
ramain incarcerated or in exile for exercising their basic human
rights.

in] (Off mika) copies of these, Chuck?

MR. FEDMAN: Yes. Escondly, the Escretary met with Soviet
Ambassador Dubinin yesterday morning, ard received from him the
Soviet statemant on the resumption of Soviet nuclear testing.
Obviously, when the Scoviets chocse to resumme their nuclear testing
program i® thelr own decision. Fer our part, e have long felt that
4% long as we must rely cn nuclear weapcns to deter aggression,
nuclear testing is reguired to insure the continued safaty,
reliability, survivability, and effectivenmess of cur nuclear
daterrent. That'a why we found tre Soviet moratorium proposal
unacceprable.

We hope that the Scviets will now be willing to rasume the
mestings with us 1n January on nuclear testing lssues. At this
follow-on to tha meetings held in 1986, -@ would look forward to
reaching agresment with the Soviers to

\ ) o 3“ | \ r}) 1
> W ’i*ﬂm'ﬁ wadN [H)nn Gﬁﬂ\ Gaaly amn  day
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Eagin negotiaticons on the firat step in the procmss that ultimataly
could lead to a Comprehensive Test Ban Treaty, That is, the
nacadsary improvementa to the Threshold Teet Ban Treaty and the
Peacaful Nuclsar Explosions Treaty verification provisions,

-
FR. FRELMAN: Chuck, was that the sxtsnt of their, af the

 @Mbagsador’s resson for seeing Shultz or, do you have any other
| things to pass on about forthcomimg meetings with Shevardnadze that
v sort af thing, Geneva?

MR, REDMAN® No I don’t. That's the only readout I have on
that. Thirdly, in responsa to a guestien yastarday concerning the
nuclaar nonproliferation ceocnsultations With the Soviet Union, the
@ighth round of thosa bilateral consultations was complatad
yestarcdy., Both delegations noted that they were conducted in a
cooparative and constructive atmosghere. [’1] leave a longer brisef
readout in the press office, but let me Just highlight the important

polnts, cerhaps.

' The specific arwas discussed included support for the
Intarnational Atomic Energy Agancy's safeguard system and methods of
strengthening that system, the Nuclear Export Contrel regime,

, technical assistance and nuclear safaety programs in the IAEA, and

obtaining additional agherants to tha Nonproliferation Treaty. Both
sides smphasized that they shared a comman intersat in praventing
the proliferation of rnuclaar waapons, while at the sane tinme,
helping other countries to develop the peaceful benefits of nuclear
energy. It was agreed that the next round of consultations weuld be
scheduled for the summer of 12687,

]

-0 tInaudibla)

MF. REDMAN: I believe thos® are in Moscow, I Seliave it's a
home #nd home arrangement. And finally, Assistant Secratary Allen
Keyes of the Bureau of Internmational Organization Affairs will hold
dn on the record preas confersnce here on Monday, December 22 at
10:00 a,m. on UN reform measurss. That's all I have, Jim?

@ Have you been able to research the question yesterday
apout whether the State Department kmaw about any peossible

authorization for the Wileson trip to Libya?

MR. FEDMANI What 1 ressarched 13 your guesticon as to wvhather
°r not, vhen the Secretary said that that mission was unauthorizaed,
~“as h@ speaking for the Department, for thw United Etates
government? The answer i1a, the lattar,
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Q For the US government? -

-

MR. FZDMAN: For the United States govarrment.

a So then, intarpcolating, Wilson did it en his own, without
2itragr the knowledss, authorization of githar the White House or the
State Departmant?

MR, FEDMANI h4en I sdy umauthorized the United States
go-esrnment, that reans State Department, the White Housa.
G Well, can we--can [--1 mean, since you, we've gottan into
this, car you maybe Ce more explicit? Because the Italian official
is juctes today as saying Admiral Poindaxter told him the Sppowite. .

MR, SEDMAN: Cbwviously, in arriving at what I'vae said today,
w&'ve see" those kind of stateamants. I can't go inte the details,

But the a~swar I've given you is the ansuvar.

L MR. EZEGLEITEP: Also on Sakharowv, did the

- b —— - . — -

L]

Scviet move in any way result from US-Scviet discussions on the
matterT

MR. FEDMAN: No, I don't have any way to help you en that ona,
pthar than to say, as you know, wa've frequently spoken cut on
2@helf of Andre Sakharovj what the Soviet motivaticns were in the

‘EHd. I just don't krow. :

: Qa . A story in the New York Times tcday from Bonn suggesting
that the Scviet Unicn wants to be involved in cooperaticn on .
terrarism 2r anti~terrorism, have ycu had anything like from the
Soviet Unien? And vhat's your response to that?

MR. REDMAN: I don't have anything as specific as that report
makes referance to, In more gensral terms, while the USER denounces
tha -s@ of terrorism as state policy, tha fact remains that the
Soviat Umicn has clcsa relations with states deeply involved wWwith
terrarism, Libya and Syr:a, for example. We have in recesnt months
notez somew-nat more “esponmsible Soviet statements on terreriem and
“@ Would welcome a responsible evolution of Soviet behavior in this
area. And I've sald previcusly, we have ceértainly made the Soviets
a<are of o_- concerns on the queaticn of tarrorism,
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= Chuck, do you have any commant on é;n ISR E o b s

to Dale Uanat;(?J, 28scciate of Jack Anderson, that the Unitad
Etutt? croke its gromises to Arab world and pladges of nautrality in
Iran-Iraq var, and that the King is upset <ith tha:?

-

M=, REDMAM: No, I dontk.

[ 2 Do you have anything new on Chad?
J 4R. REDMAN: Are they intesrested up in the rorth on that?

3 It's a hot sub ject in Buffalo, I can tell you that.
(Lacg=tar)
-2, REDMAN: I guaess thae only thing I would add, perhaps cna nf‘-.
the --answared questions from yesterday. We did cost some answers
last ~ight. GSoms of you didn't see them. But cconcerning vhen we
gxpe=t tha newvest Z0EA 313 millicn to start flowing, the answer is
thhat -8 mepact the mext delivery to made within tre coming week.
And ==at follow-on shipments will be at times not yet determined.

| What do you have on $he (inaudible)d rezort this merning

| tha:t the United Nation employse «ho works for UNIZEF was killsd in
\ Lebancn on har way to work?

MR, FREDMANT No, 1 don't have anything on that.

0 Do you have also comment on the report that pogssibly
| an zgreement will be completely made between King-——betwaen the
! Free:zant Assad and President Gemayal of Lebanon o bring the
| situaticon to possibly guietness or scme agreemaens <n that?

/

.k\ “R, FEDMAN: No, no comment.
e @

Whare i= Ambassador Murphy thesa days? Is he hera?

-

%, PEDMAN: I fall back on my standard rasponis. That I'm nct

snfirm or dany where avery one of our assistant

SO Nething sinistaer fn that, but [ just have

gorecaries is evary day.
o de thakt.

]
i
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| fr) tInaudible) from Eurcpa? -

MR. REDMAMNI Hs rsturred from that trip, ves. At the and of
the weak that he <“as thare.

a Do you axpect that the United States government, or the
State Department, rather, will form a delegation or & mlissicnary(?)
or smissary to go to toe Arabilan Gulf in view, due to the fact that
thhere are & lot of guesticna about Iran arme sales? And ve ask this

guestiocn—- .
-'.__T#_-.

e [

MR, REDMAN: I don't krnew of any plans for such a miasion,

delegaticn, or emissary. . i B .

e
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U.S.-Iran Deal Bruised Ties With Jordan

he damage done to U.S.-Arab relations by the

secret Iranian arms deal was not limited to

[taq, the immediate victim, It shattered
American credibility with at least one ULS. ally in
the Middle East: King Hussein of Jordan,

In an exclusive interview with Dale Yan At in
Amman, the diminutive monarch was cordial and
diplomatic. But he made it clear that he was
personally pained by what he regards as
double-dealing by President Reagan and his
emissaries, who sald weapons to Iran at the very
time they were assuring him and other Arab
leacers that the United States was doing-all It could
to deny weapons to Iran, .

Finally, Van Atta suggested that the king must
be deeply offended at having been lied to by an
American president, Hussein paused, thea looked
straight ahead and said softly, "l am, air.”

So Reagan did say things to Hussein that were
completely the opposite of what the United States
was doing? Yan Atta asked, “He certainly did,” the
king replied. He said he had yet to receive an
npcﬂa:y [rom Reagan or anyone else in the
administration, and that the explanations proffered
by U.S. diplomnats were unconvincing,

Hussein did find one part of Reagan's public
explanation plausible; that the arms deal was made
in hopes of gaining influence within Iran,

“I do not believe it was & question of hoatages for
arma,” the king said, “[ believe that it was a
strategic decision that was taken a while ago.” But
he added that the attempt to placate the [ranians
“places in jeapardy the future of this entire area.”

Hussein and other moderate Arab leaders

support [rag in the six-year war with Iran, because
they realize that a victory by Ayatollah Ruhollah
Khomeini's fanatical Islamic regime could spread
the fundamentalist revolution to their countries and
threaten if not destroy their governments.

The king said U.3, credibility throughout the
Middle East had besn damaged by the arms deal,
ndding: *In terme of the area and its future, |
believe that a lat of harm has been done.”

Hussein's feeling of disappointment—even of
betrayal—is not likely to be shrugged off in
Washington. Ever since he ascended the Jordanian
throne 34 years ago, Hussein has been courted an
an ally by every U.S, president from Eisenhower to
Reagan, It has long been an article of faith that no
Middle East peace agreement can be negotiated
without Hussein's enthusiastic cooperation.

The king is well aware of his key role, and of his
historically warm ties with Washington. This no
doubt explains his reticence on the arms deal.

*It has been the focus of our attention recently,”
he admitted, “My feeling is that [Egyptian]
President [Hosni] Mubarak, as has been the case
with ma, has been in touch with Washingtan at the

| JACK ANDERSON and DALE VAN ATTA ]

highest level to try to see what has happened in the I

recent past-and to suggest that a ot of damage has
besn done . . . and to suggest at this point that it's
up to Washington 1o tell us if they're interested at
all in controlling the damage.

*Neadless to say,” Hussein said, “what has .
happened is in complete contradiction to everything
that we've been assured waa the United States’
pelicy at the highest levels over the past few
years.”

———
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TOF_BTORY: _ _HASENFUS FREED IN NICARAGUA

The Nicaraguan govt. vesterday pardoned and relessed American

Eugene Hasenfus. Fresident Daniel Ortega said that Nicargua's

National Assercly approved of the pardon as a "Christmas message"

of peace te the pecple of the U.8.

Wagh. Fost: OCrtega Hands Over Hasenfus To Sen, Dodd in Managua .
USA Todavy: Freed Burrunner Clue Te Contras

Fhil, Ing.: MNicaragua Frees Hasenfus

Balt. Sun} Eandinistas Give Pardon To Hasanfuse

NO_IMMUNITY EC% EX-REABAN AIDES

The Senate Intelligence Committesr yestdrday rFejonted President
Reagan's regquest that limited immunity be granted to former White
House aides, Foindexter and North, to compa@l them to tell of their
knowledge of the lran-contra affair.

Fhil. Ing.: Immunity Rejected for Two Ex-Aides

Egltl_ﬁuﬁl Fanel Holds 0OFf+f On Immunity For MNorth, Foindexter

CALLS_FOR_REGAN TO OQUIT

White House pclitical director Mitchell E. Daniels Jr. has told
chieé of stats Donald Regan that he should resign in order to give
the president a "fresh start" after the damage done to the
presidency over the lran-contra imbroglio, sources said yesterday.
Wash _Fpsti Top Aide Says Regan Should Duit

REAGAN: __MINOE SURGERY &
Frosident Heasan will undergo minor surgery in sarly January to
open up @ constricted urinary canal that has become partially
blocked by anm enlarged prostate, the White House announced
yeasterday.
Ealt, Sun; Reajan To Have Minor Frostate Surgery in Jan.
USA Todasy: FReagan Faces Surgery Fo “Tummy Ache’
Wash., Fosty Feagan Te Undergo Prostate Surgery
ABORTION _DRUG SUCCESS
& group of French researchers have reported that an exnperimental
pill, called FJ &4B&, can cause safe and simple abortions and is
85 percent ef-sctive.
Wash. Pocst; Siccess With Abortion Drug Reported: Product

C=veloped in Francei Obstacles Seen To U.S. Distributien
Fhil._Ipg.: *=:11, In Test, Terminates Fregnancies
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LA _Times, Dolso. % _Tgib: On Neov. 3, the morping after Al Shiraa
first revealed that McFarlane had flown to Iran thus triggering

the Iran-cocntra affsir, Lt. Col. Oliver North told a NSC
ar-i=-terrorism specialist, David Major that the Beirut report was
ig:s1nformatien”. North then proceeded to te@ll Major a bizarre

story that the real plan for freeing U.5. hostages was not to

trade arms—for—hostages, but to trade U.5. hostages for [ranian
hostages held in "cages" in Europs., North, whom Fresident Reagan

has praised as a "naticnal hero', maid he ordered that relatives

af Iranian govt. officiale be kidnapped and demandad that Major

begin an FEBI investigation of the disinformation leaks. Shaken.
Maior later sought confirmation from North that the story he told was
true, which he got. Colleagues called the story "vintage" Morth,
although =ome said that with North, it was difficult to telil $act
frem fiction. (17/12/86)

Even. Sunt HNorth Reportedly Ordered Kidnaps

MACFARLANE I1S_SUMMONED OVER CONFLICT WITH REGAN BTATEMENT:
Ticing Of Arms_Authorizetion AL _lasum

Wash. Pgpst. Hoffoman_& Pincus: Former national sec., adviser

Mcfarlane has been recalled by the Senate Gelect Committee en

Intelligence today to clear up conflicting testimony between .
testimeny he had given previocusly and testimony made by White House
chief of staff Regan. McFarlane has said that President Reagan

gave approval in advance for an Aug. 19835 Israeli shipment of arms
te Iran. Eut Regan testified this week that the president
apcroved of the shipment after the fact, in Dct. 1985. The issue
is significant because any Israeli shipments to Iran without prior
presidential approval would be illegal under the arms export
control act. {18/12/88)

AEL1S_COUNTER_REGAN, INSIST_THEY WERE_TOLD_BHIRMENTS HAD

1E8
REAGAN"E ELESBING

Eslt, Sun,_ iwicesli Top Israeli officials yesterday disputed the
recorted testimony of White House chief of staff Regan that Israel
dis not have Fresident Reagan’s approval before it shipped arms to
Iren in 198%5. lsraeli officials said that McFarlane,
then-national sec. adviser had given Israsl the green light that
the president approved the arms—for—hostages deal before Is-ael
shipped the first load of weapons to Iran. (1B/12/88)

JaranN'S _ROLE_IN_IRAN _AEFA IR_RAISES NARY_AN_EYEBROW: __But Tgkyo ls .
Concerned Flap Will Weaken Reagan_and Thus Lead te Trade Barciers :

Chris. Sci. Mon,, Sneidery Recent reports that President Reagan
as-ed Japanese leader Nakasone to act as a go-between for U.B. to
promote the release of hostages have so far had little impact 1in

Jecan where concern is whether the Reagan administration will be

sc weakened by the scandal that it will not be able to stop trade
prctectionism, Nakazone ha=z denied invclvement in the U.5. arms

te Iram scam. {1B8/12/B&)

LA _Times: Japsan Made Secret Effort Ta &:d Hostages

Was=, Post: Japan's Fole On U.E. Hostages Duestioned

x
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KHOMEINI_1S _SEEN KNOWING OF DEAL -
Eost. Globe, Beecher: Top U.S. specialiats belisve that Ayatellah
Khomeini wes sware and even sanctioned the clandestine contacts
betweer the U.S. and lran. This conclusion is being drawn because
né Khomeini's reacticon to the scandal. He has not fired anyone in
Iran thal Jdeélt with the U.S5. and ha put dewn calls for a
parliancnbary i1rnvestigation of U,Bi=Iran dealings. (IB8/12/84)

WIDER SAUDI_RULE_IN_1RAN_DEAL HINTED

Balt, Sun, Nyl News Bervice: Officiale said yvesterday that the
FHI investigetion of the Iran arms scam has revealaed bigger Saudi
arabian role than has yet been disclosed. The U.S. Justice Dept.
yesterday =sbed Swiss officials to put a freeze on nina more bank
accounts. Une eccount belongs to a2 company called Hyde Fark
Holdings which is headed by Mohamed Said Ayas, a Saudi Arabian known
to be an the manager of King Fahd’'s son, Prince Mohamed bin Fahd
bin sbdul Azis al-Saud’s, business affairs. This suggests a more
direct Saudi role 1n the affair than just the Khashoggi
cannection. (1B8,12/,86) .
Wash, Fosl: Swias Expand Order Freezing Secret Accounts: Action,

it U8, Reguest, Extends Frobe .

ADMUNLSHED BY SHULTZ, KELLY RETURNING TO _BEIRUT: _Segretary
Restricts "Hack Channel’ Actions

Wash. Fost, GBoshko & Uberdorfer: Sources said yesterday that
despile Sec. of State Shultz’ strong consideration of reassigning
ambassador John kelly for not telling him about secret "back
channel" White House discussions about U.S. hostages, Kelly will
be sent back to his Lebancn post after having been recalled to
Washington Dec. 8. Une source said that it was President Reagan’s
reluctance to remove Kelly as ambassador that saved the envoy's

iob. (181284
Hallb, Sunt Shultz Seeks End To Back Channel Communications

THE HUUSE CLEANERS

Wash. Fost: House leaders vesterday named a 1S-member select

comni ttee to investigate the Iran arms—contra scandal. The

committee will be chaired by Rep., Lee H. Hamilton (D-=Ind.).

the comnittee will be officielly created through legislation after
Congress convenes Jan. &. (18/12/B6) .

US FavuRs [ReU L1 WAR, SHULTZ INDICATES

LA Tines, kempster: BSec. of State Shult: said Tuesday that the
U.S, is trying to bleck the supply of weapons to Tehran to

"depr svie lran of 1te war-making capability”, showing a clear tilt
toward lrag in bthe Persian Gulf war. He also described U.S. arms
sales to lran us «n aberration not to be repeated and said that
while Wash. will discourage other nations from sending Iran arms
it will not try to inpose similar restrictions on the supply o4
arms ko lrag. (1L7/12/H&) ﬁ"‘
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SYRIA_ASKS_U.N. CONFERENCE_TQ DEFINE, GOMBAT TERRORSIM:i__Israeli
Cites Record, Finds_Reguest_‘Absurd’

Wash. Fest, _Ferliny Syria yesterday called +for the United Naticns
to convene an international conference to combat terrcorism. Aan
Ieraeli spokesman dengunced the request as "absurd" and made note
that the Syrian gavk, had been implicated 1t terrorist actions in
Europe recently. (il 1 2/Ba)

W. BERLIN EXFELS TWO SYRIAND

Fhil. Ing.. iwires)t Two European newspapers, the Brussels paper
Le Soir and the Rome peper La Republica , reported vesterday that
while the U.5. wes shipping arms to [ram it was also holding
secret contacts with libya while simultansously denouncing
Badhati'"s regime for its support of terrorism. The La Soir article
steted that &t least 12 planeloads of U,8. weapons to Iran were
secretly loaded in Baelgium contradicting Fresident Reagan's
assertion thath to total of U.B. armse deliveries to Iram was not
greater than e planeload. (1B8/12/8B&)

ONE DUNG 1SRAELL IN FIVE MAY LEAVE COUNTRY., FOLL_FINDS

LA Times, FHeuters: As per an opinion poll conducted by for the
Mimnistry of Immigrant Absorption in lsrael, almost one yvoung
Israeli in +ive 1s considering emigrating — which reflects
disillusionment with the country’'s high tanes anmnd a lower standa-d
of living 1n caparison to other Western countries. (17/12/88)

EDITORIAL ARTICLES
MO MOVEMENT IN _THE MIDEAET

Wash. Fost, edit.1 The Mideast pesace process has shut down for
the moment and is wunlikely to be revived in the near future ,
wspecially with the absence of U.S., support behind the effort.
e sene old fection frictions have heated up vet again lately.
It Lebmnun, Jespite so-called pesce efforts by Byria and throughn
Hezbol lalh, Iran, #Amal is combating Palestinian moves to regroup
ther@. In luwrecl, Jew and Arab tensions have recently surfaced
syl too. MWithout U.B.prompting, I[sraeli-Palestinian

pt ospects are dim.  (1B/12/868)

ISRHEL'S SLIDING STANDSTILL

Evon. Sur, Lewisi With the PM rotation completed, Israel is in

a kind o+ standstil]l with no major initiatives in sight. This
status—guo state of atfairs appears to suit the Israelis for the
moment. because they are fed up with partisan politics. The
Matiwnal Unily Govt. could well extend beyvond its designated life.
Recent inure«se 11 tensions 1in the West Bank and Jeruzalem are ncot
much di++orenl 4rom the tensions that have been 1n previous pericds.
The situatlion could be worse, and likely will be, espmcially wince
they dan'l swen Lo be getting any better. (17/12/88&)

Debor «h Slong - H_wnut%’
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