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The Brave New Middle East

By THOMAS L. FRIEDMAN
Special 10 The New York Times -

WASHINGTON, Sept. 8 — The Mid-
dle East will never be the same.

The mutual recognition agreement
between Israel and the Palestine Lib-
eration Organization tpday funda-
mentally aliers both the
political and psychologi-
cal maps of the region. It
may not bring peace to-
morrow or the day after,
but it will reshape the Middle East
more than any other single event
since the establishment of Israel in
1948.

‘This agreement creates the poten-
tial for dramatically new alliances
that could knit together both Israel
and Arab countries; it unearths a
mother lode of diplomatic opportuni-

~ News
Analysis

ties for the United States, which will.

no longer have to choose between
friendships with Israel or the Arab

world; it will make it much easier for

the pro-American Arab countries to
be identified with Washington; it will
deprive the Arab and Muslim funda-

mentalists of their most potent issue -

for mobilizing the Arab street — the
war with Israel — and, most impor-
tant, it will lay a real foundation for
Arab-Israeli coexistence.

Some Prefer the Status Quo

But precisely because this event is

so transforming it will not go down

_peacefully between the Nile and the
Euphrates. Many Israelis and Pales-

tinians were devoted to the status quo

— Israelis who do not want to give up

1and because they believe it is their
biblical patrimony, or because they

do not trust P.L.O. promises, and Pal-

estinians who will never resign them-

selves to the notion that the Jews

have a legitimate claim to the land of

Israel, or because do not trust Israeli

promises.

. All of them have quietly been
counting on the notion that the day

~would never come when Israel made

New Vistas Revealed

On Every Side of Fray -

peace with the P.L.O. They will be as
deeply threatened by it as the advo-
cates of peacewill be uplifted.

To appreciate just how unexﬁected,
how mind-bending, this change fis,
consider the fact that several years

ago Life magazine ran a demonstra- .

tion of trick photography in whichs it
seamlessly grafted the heads of dif-
ferent people onto the bodies of oth-
ers. To prove how wild such photogra-
phy could be, Life created a picture of
President Ronald Reagan bringing
Yitzhak Shamir, who was then the
Israell Prime; Minister, and the
P.L.O. leader, Yasir Arafat, into a
handshake on the White House lawn.

On Monday no trick photography
will be needed. President Clinton is

VT (3

Front PY-

0 9.

expected to be the host to just such a
handshake between senldr Israeli and
P.L.O. officials in his backyard. -
It is the psychological impact of
that ceremony — two neighbors who
for years never recognized the oth-
er’s legal title to Palestine/lIsrael fi-
nally acknowledging that they each

- have an equally valid claim — that

will be the most enduring.

For the Israelis, that moment will
not only signify the beginning of the
healing of the Arab-Israeli conflict,
but, in some ways, it could also signi-
fy the first signs of recovery of the
Israeli people from the trauma o! the .
Holocaust. ‘

For years, said the Israeli political
theorist Yaron Ezrahi, Israeli leaders
from Golda Meir to Yitzhak Shamir .
drew from the Holocaust the pessi- :
mistic lesson that the only way Jews
could survive in the post-Holocaust

.Continued on Page Al4, Column ]
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now seemingly been relinquished.

" For some Palestinians, though, just
the thought that they will have some
. space to call their own, and can vicari-
ously return to, may be enough. They
will relate to the Palestinian home-
lands in Gaza and Jericho much like
many American Jews relate to Israel
— a source of pride to be admired at a
distance. - .

For the diplomats ‘on all sides, in-
cluding Washington, this mutual recog-
, nition creates new possibilities on the
: Middle Eastern game board.

. Easler Tlies With U.S.

Consider just a few of the implica-
“tions. The most pro-American Arab
countries, like Saudi Arabia, Morocco,
Kuwait and the other gulf Arabs, have
long been on the defensive in Arab
circles because of their relationship'
with the United States, Israel’s patron.
and protector. If the P.L.O. is now,
recognizing and accepting Israel, then;
these countries will no longer have:
anything to apologize for in being
friendly with Israel’s friends in Wash-,
ington. ' : :

But this will also complicate life for;
the Saudis as well. Because, if the
P.L.O. can recognize Israel, why can't
Saudi Arabia? But is King Fahd, keep-
er of the Muslim holy places of Meccal!

1Y

ang’'Medina, ready to sell that to his
own Muslim clerics? If not, what will
he say to the Untted States?

Two other parties who have been
very quiet lately but must be very
worried are Iran and Iraq.

Trouble for Teheran

Iran’s strongest Arab ally ‘s Syria.
How is Teheran going to be abie to
sustain its campaign of hostility
against Israel if its Syrian ally now
gets drawn into the peace orbit with
Israel? One of the few friends of Presi-
dent Saddam Hussein of Iraq in the
Arab world was Mr. Arafat. How can
Mr. Hussein continue preaching his
hostility to Israel when his ally Mr.
Arafat has accepted the right of the
Jewish people to a homeland in Israel?

It will take months for these ques-
tions to be sorted out. In the meantime,
get ready for the pictures: Yasir Ara-
fat in his permanent stubble-beard dis-
cussing peace on a couch in Tunis with
the dapper Warren Christopher; Mr.
Arafat in his checkered headcovering
chatting with Yitzhak Rabin about the
modalities of self-rule over thick Ara-

| bic coffee in'Jericho; Mr. Arafat in his

P.L.O. fatigues admiring Bill Clinton's

newly redecorated Oval Office on his

first official visit to Washington.

bhAnd none of it will be trick photogra-
Y.

|0

YoRtw



AL NS DER (o]0 [l Reh | ?Yan
*kkk

*kkk
**kk
*kkk

13677:0771, RRRNR

597 /wnnn: 5
,10:2D,1:17,1350:17,090993 : RN, TWNT: -1
2223

720410

iR ST VAL 81

/ 103.01

//7 / DIAIIPY WP LT0N - 1AW DR
/ oRPn (6 R°YD) N'upn - v'an Y7
L (}lfloj- (2 n°yo) B NYYa NYSYYER

R'D¥n Sran nNm

'mSonn nry' :117an

:(8/9) 2175 ©Y'a L,3'MIR'AVA 1AD7 @Y ANOW 7I0n 1hnb

'‘nP N mTY' DNDYAY Yasnwny 79737 AR 7IRT2 U3 ARy mawn 02103 van L1
.73°00%01 51%0ma 797 n¥vas% Xvany Sapnn

ndSwnn Sy aTiay 1oonh  nivvmawa °H5%om nvivn wpana Tom AN¥IND L2
B3 0P3 PRIY) 91 o3 T'emeb nbwar 1997 01T LT A S nyobobon
(@ nvw axnne® mwY Ynba ool by

,2'MIRL,ORIWY) B3 nITIpen ©9a5 v Y L, (R19°9awa) anovad .3
ATy ek AT 110520 (T onbvn paan Ln1o8TER LAYTIVD LDIINRDIN
nIDIPADY B3 BRAND LD 3W B3101 AODA 21T 1I5XN 12 . (BINVYM)
aPoITh PR BYBED 102 MNTIIMNY  xvanh b meme RS INOmY - P

.ona wINwm

705 o231 1994 XR'DWa NIRPIIMRT MDA 7ADIDY LN1777awR pownd 9'> .4
(ny33pn)  v1°07 pIna (EAR-MARKS) B°337°7°0 1°KRY 2°RIm .9%317 11°%°m 100
17°5%n 50-> ©IpnaY nvon> ni%pa (TO ALLOCATE) nizpn® tnva. mem»+,1994-5
.(2'7°3Y ¥1°0n nv15n) 150 1°3pa16% 2axpyow 5%I57 BIS0R IR ARTY L7917
NI9Y93W3 877130 ,7DY INTPNY MLYA 151 BISYR DINOW IWINI DY INNDAIT DX
7Y 2°8pn%71 WRS »'y (SUPPLEMENTAL) 2°3pn% nooin pin 1994 2733 waIw

.1994 x'nu qUPn> 1917 11951 50->

AID nyvsmRa 5m1an (11°%°m 100-5 5w 103) 1T NORPYIMMR ANV nanma L5
AID >wax 20-> 3°37% 7733 7°7° ,nnenn TOR/N30 Sy ovbnn ovbnan opb
nIY2an .p'ony 5w any 51T apon prova® 197 2°3x Hha n1vv9awa opoY)



AT >110/0597

LN1797303 D1wE S n1vwah ovvan

5y povo ath 7033w 3T MW BpY 1onvy L,5'ab ymebs wp XYS .6
D> MAANT 5T 7I1INRD WIBY UIAT DIV 3T L IP19% noIwnd Ln1vvaawn
R MR (PRE-POSITIONING) n'%mx S0 wxam 770M°R7 12°Y wpam» , 1750

.NBDY2 NI12ANY R37 AR NIT°73W3 DINDDANT ppITh L5XIWYa 15 Sy vdbny bN

R'D3n Sran
1993 9anvppa 8

,DNTHLAY, KON, A%), Do amn, Doan, (A7) 8, NIwD, N 185N
,N7IVYT3,87505531m0, 'an 5550, 19, 2995w
(1BR)@, (29)@, T, 1oMm/,23%2

DDDD




*kkk
*kkk
*kkk
*kk%k

A1r0n DJ1Doa Pan

14875:07 71, RRRX

679/wnm: 5
,10:20,2:17,2100:17,090993:8n,2053:93,0YY:-1n
2222

p1a% Sima/ T

P93%% 2non

72%2 Jvma% - SWIR - nSwman WRY DOYH Shan 72 1nOR 5K
DIAIPY . :DNn
YIn »1°03 0% 11Tan

PN L,omh 5w oy onamw (9.9-2) nraipbun 13nnowd qunna L1
Y2393 mOYM YR 9.9-3 1°20 bl PN 9I0adR %D DD WK ,D0%°a
YR pUopa®  YORA B BYIX , PIAT Y10 pIn nYvva Insh vroow 110

L2307 P2 1N 1I0O5p ROWATY RN

v 7102 5730 wrY mRn :-1aphIs KO0 annb younh wpoa qIvacTw nvsnn .2
TV 7270pIX2 1 NORPIIART a0 30 W INII2 1- nOHRWOR) 208pAn DI
TWRn Ln1oawn Se A% 119%02 2 1amm 0o nvoh wonn |, (Manvpoa 30
AROY9ORY 94 SV nvapvmRT 2°3pnT DIw 19mmea 1IWRIT 11°9020 AR OSRW?
I Sv 1IINRT 1IY3TT RIW -94 T2IVpIR 1-71 RS 7Wwen vawn 11°b0an
208PN7 NAVA (94 72I0PINA 1-71 NRD) 725 AT AT IRY - L,NYSRWOT 2v¥phn
1%°R7 9937 ' 85 >112°% bw mIvIn i0nn nrd v 'y L1995 S nvapranNn
50 SCORING -7 ni%v 2%317 'm 170 70 710m) 2230137 99377 117590 85 nX

.NIIMR NIva5nm X3P (NY2127YN

P'MY IPORD QYINT POWIR KT BDIK PDBIN NN DIMK BIDIYY 727 L3
199X 270 797 9D {01 LNOWIRT INIMINT T 0D WA TR .TAIM 1320K
.119503 27 Amwb 05150 101 oY '

PIRD  WPARY  977aWR CNIR ANAT B'AY Y NY3105Y YNAWR DAY hYapya L4
$99 B'MY ova 7IvIDd manhy ool

LXOVIM 1w AR 9ap% 77130 5532 nnown npoon Sy bvann XIn LK

mo¥n "% nYT R 7Ivao% 9°3071% Yonnn 13 25wa 079377 DR Yop »'AY .3
,°nBDIT 15 .¥1°07 D73 2235 1% nanvaw nanvann o1vpb Srwe

WE ARE NOT ABLE, AT THIS MOMENT, TO RE- NEGOTIATE THE SCOPE,
USE AND TIME TABLE OF THE GURANTEES.



e »110/0679

.53 4 7oy 27377 1510 1% oM WK 127awS A% wpnn pvonava L5
WIRY 1721 DAY BRT DRV 2I01°3 .27 nTey 15 nomY 8IDYY) BY hAnw .6
'3 1 94-3 n1°7127Y7 15» pR Sapn SRWY SRWSH 1207 R DINTS wpan 110K
YAID 1°KR D {2017 2730.9-7 IR 2wn 11°9%2m) mawn Hv 1IwRIn Y32 15T

.17937 9°2v75% Shnvan LnWwYS M BYYTIC DAORY BODIA 11D BW

93377 ORIV OIS

(TSUMARTYURY) @, (anN)@: X IBN

[o]o]o]e}




*kkk
*kkk
*kkk
*kkk

- TI  I= 0Daol paan

14874:07 11, RRRX

693 /vn: R

,10:AD,M:17,2000:17T,090993:Xn,2052:93,01:-1

2333

57991/9710

P72 2non

Stogs ,A'my 'o L,ntw o ,n'm iR

RIPFEARINE L PUV BF I

DYTIVOT 1M B0 :11TIn

A%9713a1  DIYINANRI IND - BY7IVOon Th DY"dn YV vnb:p DY 39NN Bonva L1

Wwpoa 1’1:15 Qyen  .B%av "bon TR DYWP DhORN a’=pnn IRPIINAR TN
YAV TS BN DR T°avnD wIIDnaY MR

9% B23%ayn onsywsh oronn L2

AT BNIMAMY BT8R 1MWK ,0°3°vobBn DY DDOAT MRYhR MR LDX LN
B3 DRT 153p  ,v3wmn 2R AR Hva% WBRS WY 51 7TV AR NAOWR IRI2IM
.87 7yon

.R°00%2 RY9TAIR D’UP”1795 n o> Y05 BYadIn B .2

MYy Y 11153 pIavyah  @vawp  1Um an piben 1Uhan oiTp 1Rb L
LNOORIWI-n 27y 73T 5N

M oR2 92T OIRLTIINT VT DI BOWAIAN DIOR BINTW 0D 093 L7
.N1°7om n1anman wpah vnb1o0 KH 102ah Ty

7373737
Q{mw

(MoUTYRT) @, Do 31, NMVD, AT, (2117) @: 18BN

o] e]o]e)




*kkk
*kkk
*kkk
*kkk

2-3-1:0°0 (oI = Pan

14870:0771, RRRX

678/wnm: 5

202D, p:NT,2144:17,090993:X0,278:73, 1102V :-)
2223

YTIM /MW

N"D¥M :5X
DIAIPY .p iDNn

NI3YPR / PIN YID PIN GLRAD :7117IN

LDARPAT DIYY MY ,T9°2 9Ivaon oYy 1nwp:b WX 2313 vaby (9.9) @A

N5V Y37 . NIATIART NI IANEAANY BI5WR 72570 2°20 "R Anown a1y L1
.13

vapow 937 5> nwyb X TO ROCK THE BOAT 77°31¥» 133°R D MK 7772
.o 50 7v5nna

S0 INIAMR OMITY NIRRT AIVY "I RIT D 97307 pIAN 100 pIn vaab
, 7907 ¥1°0 nowab  119np RIsn® (On0°5) n1vr nabiwed mawna pIwy vy
50 15973 Tmw> RS oIpn Homy (WA°D XS BAd) 11700 XIvnd nva nyTd
.21 RY XD By Lonvd

DIAVPAT DIVY 9"I9D YD 2%V TV LNAVN DY WADY IV YINT WK .2
09992V QY VWaba 125K

94297 XAy DI

, 'an 5%, 19y, RD¥M, axn, Soamn, Soan, (1217)@, nwD, Y 185N
(MSUPPIURT) @, I3 IR, (1K) @, (29)6, T, 15/

{o]o]o]e]




S B T nE Y ey w e
*k*k

*k%k
*kk
*k*k

12794:0771, RRRX
566 /v : B
,10:30,1:17,2100:17,080993:Xn,2044: 93,017 : -1

2333
R SR VAL LI

Q\\ R'D¥M Bram LWIRT W WS Ln'my b ,ntmw 'ob bR
(}“ DIAIIPY .p DKM
\ YV

">\ 29211 anon

M127292°K VA0 QY Pr213229 99200 HW2AD : 1317an

79°93W9D 739 N3 .7YYII0R 70307 BY Inwpab v0awn wany ,8.9 ,07107 .1
NI2WNT %03 DR T0129K% 70n% 0I5 WRpany MUY ADT .73°3% TAIT 137089
'yt Sy GAO-T m'IT NWIIA O R'YDY v'amen/niRDn 'Y 19T vIIDnn

.eont nbap By IR ATI0 7°°13°K LKR'YNA 7Y913°R S0 171p°3 niapya

Y AmWS  TIY D DD LPINT Y10 PIN2 1aNWrADa THINT 711N .2
Yy nnwd  vT5 115505 XIpa MU abn 7hmea 1ORY 1I031°5p XOwan oy natpn
. (qUnna IRY) XOvan

N°071  DIAnRn R°0% 970307 @Y 7177A0R MY ADY YIIM RIT 0D MR 1IN
YII™ ROWIT IR 719913°K S0 novwn% LHE (LEAHY) DOSEN'T SPEAK FOR US
Sy 955w 1IR3 ¥ oWy SR nx 190D 1915y xS vivDa nwranw 1ob
.21%vn 7°50n

519> (7773°K) XI7 ,71°7275 LANY DWW XOVIW L, 11700 XOWAD vIvnd T .3
OUTLAY-2 (753873 X50) FY 93 5w maann >poon 1917 11751 380 nidpa »ownb
19100 %17 'nm 170 ©51nm (BUDGET AUTHORITY-2 %317 'n» 970 -3311man)
.05 »1°07 2y 210-Y L (1733997 S0 SCORING-1 niby v1075%) Sxwsb

LSR5 vyvon nvovay vnvvh v mwan nvova wen 02

L1I03°5p  XOwan oy A 118%0% AYI129K RIPa TWIADT 7SR LTINS .4
novaTY 1% PRI MYEAT LROWAT Y353 INYET DR ACET D NNOWR BN L,I9°0
.(9nn P1733) 72N Y 7°9139K 59X 1TRd

INART D MR MPUNIOKR LDARDIY ¥ anb1 'BUN @Y @O0RY onYInm 1vAwn L5
5'23°3an A%OhP3 NI3Y NY1IYN NITIP DRDIYD mapn nny 5mame X°n nTUncn
.P.R. n3°>many n>21%19°00 n3°nan 17 DR PrAMY

n0aY 95 Sy TIvb Aoy nTOncn masyn X7 19U 21WR TUpBn KYBAn 2'TN
.NYD0> ¥3°0% 29 n13vTm By ,pivon 117 WK L7 5hnn

WIS KGR LATRR Yy n> nRDI 7> prab x5Y nTAd 3TN Sy 1o >
PIW3 717337733 001200 B°5D3%  BAYONR 7IAWR .DN#A3 onbnb Y15 Yoo



3k 710/0566
TYIVPOD-R  Y3DR VAT MYOIIOR LTIVY MOTIV0 L,OnNPIYR paa L, 193 L, DY11ONA
12 23%» 190> R5Y URIM DRT 030D WY 0D MMRY SRWY neivd 'suRd yivDa
X% 5XW7Y v1v0 Sap 'HUN
.>1%°% 7250w MARK-UP -71 mx73m 595 ('m 81%) amm 02opn &S ,29vn% 1102
AT T

L93397 ORI DO

nab

SRIRTIW, ROXM, (AN9) @, N : X IDN

{s]e]o]e)




> Sl [ R o (= I - T | pan
*kk

*kk
*kk

*kk

12794:07 1, RRRX

566 /v : DR
,1D:AD,M:M7,2100:17,080993:8N,2044:73,011:-»
3353

R ERT VAR ST

R'D¥M SUam LINIRT W WS Ln'my b ,ntmw b bR

DIAIPY .p DNM

T799235°K 9I0ad7 QY PY213°2% °7avn hwdab 1 1317an

199205 T3 mD3 .7PY130KR 70Ion oy nwpab vv7awn wasl L8.9 L0700 .1
NI2WNT 373 DR TY0130RD 10R% 9TD MUPANa MWYADT .713%31 93377 13708m)
,'yrttn By GAO-1 m'IT O NWYIAR R'YNY L'aMUn/nRDR 'Y 1910 LY IDNR

.eont nDap By IRm ATI0 700730°K LKR'YNA MY0130KR BV 19Ip°2 niapyan

Y3 ANWS  TIY 0D DD LPIAT YID PIN2 1ANWADI THINT V1IN .2
oy nmwb 7o 119%0% Xpa mwann 7hmea (ORI 1Iv3°5p ROWan oy n2YIpn
. (qwnna IRY) ROvan

R°0IY DIAnNR 971005 70307 BY 770N DwUabh YIIM RIT 0D MR MIIIIN
YT ROWIT IR 1713°K S0 novvn% LHE (LEAHY) DOSEN'T SPEAK FOR US
Sy 55w 19182 Y pwadY HRWwrmm hR 190D 1915y SRW D p1vDa nvranw 1o%
.o7%n 17500

515 (7713°R) RIT L,17927D XY B ROWITY L, 110D ROVALD »oxad mw .3
OUTLAY-2 (79812 X5W) FY 93 5w maann »posn 7517 1151 380 nidpa avwnd
Y 9511 'm 170 oo Inm (BUDGET AUTHORITY-2 9537 'nm 970 2°y1man)
.7P019%  ¥I°077 72y 210-Y . (D1212791 B0 SCORING-7 nib%y v1073%) SRwob

L5005 vyvon nvovay b Sw onTvan nvvva ven 102

L7005 xowan oy nmwb 735505 190339 XIpa oAbt 7bmma LR L4
nevaTY 1% AR PSRN LROVAN %352 INYET DR 2087 9D ANOYR BN L9990
(M p1721) MWD BY A°0130K BR

INART D MR MYU1IOR LDARDIY Y andY 'BUN Y Bodnh onYnm vawn L5
5'3°3n A% P2 DI D120 DITIPI DRDIYS Mapn nhy 1STTY KR ATOnn
.P.R. n3°manmy n>21%15°08 N3°03n 370 DR PTARY

71020 75 Sy Tmavb by .n7oncn mesyn X7 15V 2700 TUpDh RYMD 2'TN
.neod ¥Yo0% 29Y nYavTm By ,»1°07 7170 WK L,7°50nn

wrn? KHR O LaTomn Sy oanc nRpaw 07 prad XYW nrhb 2N by 1o s
PIV2 719337732 I0°93°0 ©°HD5%  ©nYUNT 9°7awn .DRBN2 anbnd Y75 pYson




_2 - 7110/0566
TOIND-K 23DM VAT VNI LTIV PTIVD L 0mDIvR paa L1973 L, DY1TNA
12 2¥» 190> RSV URM DRT UMAnD WY YD MR SRWY neivh 'suxd pIvDa
XD 5w v1°0 Sapy 'sux
.>19°% 7250w MARK-UP -1 nxvan S50 (' @17) amm ooopny XD L2795 1102
T T
293397 ORI PO

nab

IRIRTIV, KON, (27)@, N I8IdN

{o]o]o]e]




bl - ok e Did D ?PYan
*kk

*k%k
*k*
* %%k

12723:0771, RRRX
556 /wnnn: 5
,MV:AD,M:N7,1950:0T,080993:X0,219: 73, 1102V -0

2332

YT/

<>< n'tn ‘v 'Y ,R"D¥M ,T"mn :BX
»\.\{\ TI033°W17 ,NI7°730 (DRR

BERASR ST AN

N2 2w DAY'A .8/9 -2 (NEA) @°78n 'ma Smam ,031'a T1'¥°7 oy nnown
079813 BOOYIAV 713 YIPCan 1I0A3wI1H viavn

p°%15%  ,8°°53%51 n13ncn By waT ow onpa hume SweR oy 1onInwa L1
mapnn 5815 MW 232 DR TTIV LNTTRI WINT 38HT ARZIND BY98nd ninsd
,2MIRD I98 NoDa%On naBoypa BN n1avIveb 89597 Sy maswnb ntrea
mYan 5y 90 L098m R"D DY USRI 22151150 v 27500 By voaxn xua1Thy
XT3 @POY VIR DY 1WR 17352 VDY L, 'M-5X TANR Y BYRV
51 anISewow 59 'mm 1537 DIY'A .DR2 27V RITY BYDAIVAT BIVRY I

JDIN2IM SV 1IWIR DR 1R SR

DOROER BV TOPDAIMY ,7°5AN2 B2I8M NIATANMA TIND BINIM BOAPYIANT .2
TNOT BYINMY DI’ VMY TRI-DR TMRDIR DY BYOpY nnowa .nvavwuoben b
X> TR3-5X °> BN ,MATCHMAKER -> 13 mumow 150IR 12510 %0 1% ny1m
> ,°pvn) AT Phana ARDOmw Anyc Hovs Topen Sy povxnd vrTp wpoa
i oTevn praS  v75 ,poobman TI0a IDNIVY UHD 90 °uRRY BYa3kb avwn

(23 mRn Sveont 5y 2 mvaom

9325 ©°I3RR .2°Y5PR 27 NNk NYI8n n1Y e nipyb nys (nv 0aY'a nvd .3
PRRRS  HI03RY  anIk TTIYH meana 09107 Sy "BvTawwt o 2"maRb 1voTIn
MIN2  ,°NIYR)  .B°339p7 B2 P9TI05DR3 DTN DR PR TOR L OADIAN
5y v own® onIsaw  BwIm B°710%  1anc XD DN vIn 05 L7542 oobv
,031'2 BYIR ,MTIvD DI @owsn oobyin Svapna L (2°3°vebbn oy osenn
POMONY  MIANN2 IRYY DYTIVON OR YNDIN MMV MR LB IV VAR 7TIV0S DOV
NVLIY  7PUsED B'DYRI BYTIYDN DOWRAYR 5"T3 51 ,n"bwnn nIa¥RY 93y nob




-2 - 91V /0556

YIAND  TTRY B3 TPTIVO INDIVAY .TIDAD DRT NIWYD BOWYIN BmwD ,BnvnITRY
LNYIABORM NI 1IAIR BV ,nvonY ,nv31onn wTIan

DY BY7I0R2 7OV DIATIYMR NICAIVA TAOR DOTIvER nhumnmw LnDIn
P9 RHR 1T n137Ivmn 005wl AR 195310 XD ,0°7Iv0n nYoRY B LpY3dvoben
, V37 SWIRT 137°03% ,DRT OY .7o%mana 223w 030 Sv naipcab onsy swnd
SR oy pvwp wph manTran HRa% oovInb 10n> YTIVD 2YpDY VANY
,NIBBII  NY17%3Y AN NY1T°2% IR §I03 P°IaT IUAmY L 1008 AT Wpna
T°R  BRY ,ooonm S0 B0v50bon 1 pbn owoa 7Ienb ona avoRmY L0np 1R
.79 DIWYH nINR AT TTIYhY 0n nRT nwvb onbis0a

a*3b

,0on72anm  nobuman n°%°v5 0I5 YR BN 3TMY L,WADI DnOY BYI8HT DR R¥N .4
9ADR 5V 13K ©20nbORT 8273180 NSRS DR .o BmIan K IR DYARTIR
AT mIIva Sy v%o%om avmn nIobwna N> pRLAM AARTIY OwRD 33939
710 TY) . 'I9Y ATIAY DIRIPR DYXca mhwman 11505 navnan ,71IRMY 23%2°3R

.(2°DD%3 773y n1AIpn 1151 5-% AIRTS qwwnen by 1o nRen

TPIYDN NPOLRY MW RS WYY L,YmY R"TH 8T 7129K7 WK oy mwiapa L5
nowRa  B%IR L0737 BUIRYR INTY IR DIMIR .DY03I¥OPR BORTIAR DI
NIVIVA  NAYONDR  A"AIN LTMBWR 317 DIY¥ERA BTN Sy yn® Sv nvsinn

.om5ORT BYORS 35897 onvn Sy vraxm 937 abIR wwvnn v Sipoun

YR NIY8Y NDRYR PO LMIATT W TIV DY havaym anvw Hvy L6
ROVBYR SY 10BNV BUAYYT 9IRS L NaANT n11wh 00 3Ixcp prvanbr Hinbony
27 TYIPY NI%YaY n1%Oye X3y NITONY Y 999D MW 12 LR3AX WARD 1579V
AR 3Y3 KD 70 7Y .Naxh B021%8°pn 2YvIRbRA n10In 510701 7 I0OKR3 NIpoIYn
NIOOR WAV IR NIV WIBY ARS8 1195w bRy L,5'vp nivvwa YR
WaIT MY NDIPhAY L,75 BY MIIRAD YOIV B2 WA ITIY) LON3IZ NITWR DI
VDY IR AR ININ KP D2INHA NIORT NVI2I07 DINDIAINY "2 pvsn 102

. (Razm nIwa

R LROT TYITI0OONAY YMPA IR DIY'A Sw nobbon anamvann L7
1% ha .BYY BIR om BY YYBUm 130K 170 L on7av D1%oma aobnann
%% pIYwa DA IR DA NIAMIMY L PIORmA POYA ,B°77°N3 BOKRDR
BI8n%  SaR  NINYOR DARIR DYIYATY LNOT ADIAN NIPY2AMA INIPOR LNIIMINR

LIDIR I0D% I 10Ty W

yIn 1o

DI33IP% WP TRy nwpab  LWrIPR 1anwrab B SV Tpan hIvw DX .8
92vn .%98n% ¥1°03 P¥Ph BoppImn YW n131153 H1pvvh nvana paxnd 7"
70037'2  vID Sv mabaip 1008 (Y191 1INT2) b, nywmamen 'pab
AN BYYAY  mNAY BUOW 05D Ay abvh Bva%nn nYond YaInv L maRdTORION
TTIN LIBAT BOMRIN BIOR VOV DY BYAYIVY BUINHT L"A3VDOW vDYYID"

.a%0% Bv2390m)

791°5 B2 ,2"MINR 93ROV Y1903 NUIWOR AYIADR BYARTIA DOINRMY 70 .9
nRAYT , BYBDYI B3I BORYIA BY ¥1°03 Phanad nys wpann® nibiby omy
YNIVAYE YA MR YISD MIpn 53 npIN 120KV MWR) . 11aa%y 110, 'obon




= 9110/0556
papy XY 0oI8nd v1yomw 3 wn ,5RW0 pavnan oa 1093159 L n3vman L (7r0b
WMPSma L7 KD .7°hana 223 0 A7open R9D 0ra8n AR TTIYHY Punnh wrd
.D7981% VIPINT ¥I°07 NNI2 BIDTD YYD TD ,nvara mwnn by new
1°2 7T =370 BYONUR NINYD TITUYA ARIY RIW LMK 1IANOW B1°03 .10
..Inp5mn S 271570 BT PEAN IR DX BYNnh SR

R AN

, 07981, NTHLAN, KDY, Yo, Do 3, AL, (13717) @, 1Y : 115N
(1mX)@, (87)@, T, 19/

[o]e]o]e)




*kk
*k*k
*k%k
*kk

AT 0D Di1>o Plan

12723:0711, RRRX

556 /wiann: SR
,7V:AD,1:N7,1950:17,080993:80,219:7, 170225V : -1
2223

Y799/

Nt 'vn 'Y ,R"D¥M L,T"mn 5N

1I023%V31% ,DINAW DRA

<829%0 ¢ 11730

I AW ©AY'A .8/9 -2 (NEA) m°9%n 'nn bman ,031'2 TV'¥00 oY oW
:DY98R3 DYIVIAY 12 MIPan TWUJJ’W115 yyavn

2°%15°0  ,2°°55%57 n1a1Inon By waT ow vvnpa Humn CweR oy 1 ninowa L1
maont S35 MW 233 DR TTIY LN"TAD WIAT A8 ORYIND BOO3RY ningd
,MTRD 0ID80 noSabon naboyba BYaNM nYanIYRb 9597 By naswnb ntrea
TIAD HY 990 L0%n R"D DY UOHRWO 22191300 v 31500 By vraxm eI
RS2 BOPOY CWIR BY WP 173D VIBY L, 'R-BX TAMR oy BYpv
53 INDOYEY L0 'ma 7037 DIY'A .BT2 2779 XIW DDNIVAT LR 1D

.DIR2IM 5V 17K DR 192°p HRWwe

DOROER DY TOPBNMMY L7090 B8R NIATANM TIND DO¥IM B IPYIMRT .2
TROT DINMY DIY'A VMY TRI-DR TMRDIN DY BYOpY nnUwa .0°2°vobon bin
X> TX3-DX  >> BX ,MATCHMAKER -> 12 mwm w 15018 1°57n 50 m31°p% ny1n
> ,°nwn) AT 75ana ARD MY 010 Hovp Topnn by prasnd vrTip wpoa
S pmavn prad  vT> L0095 TIDI IBRIWY dmD 97ou¥aY nYaxnd 2wn

(23 mRn Swmeont Sy 27w navm

935 BYY3RR .2OYORPR 27 IANR D% 1% ueb nioxd nys nva pIv'a nvtd L3
paRnS  mav3R%  anIR TTIYD meana 2070n by "Ryt Bme 3UMIRY WweTIn
MIN2  ,ONIPR)  .B%31pR BO1°2 P9TI055K2 DIN2IM DR PAY TOR . OADYIN
5y weounb omIDav  ovIMm 07105 Yand RS Do 3vIn 05,7542 oobv
,031'2 B9IR ,m7Ive S motwen 00byin Sovapna L (p23°vobon oy oooan
POMINY  TNT8T2 IR BYTIV0T OR YRDIM MW MK LDV WBA TYTIVOR DWW
X3S 9°UDND R"DYRI BYTIVOT DOWRAYE 5973 DY ,n"BUnT nIn¥nd Savn nab




- g d 110 /0556

YRR ATAY B3 TPTIVD INDIYAY .TIDA2 DRT DIVYD DWYIN DIWD L,BTONITRY
.NYIR5ORT NIAYTAN 1IAIR SV ,nvonY ,nvavonn ayTInn

DY BYIT0R2 77OV NISTIYRI NIV TAOR DYTIVER  nhumnamw LncDIn
P73 RDR T n137 v 2070w nryh 19910 XD L7500 Ny b .pvavvobon
, V3P OUORT 121°03n ,NRT @Y .N25mea 2237 23330 Sv nvipcab onsy ownd
SORWwe @y zrwp wph nanTran S¥ab oovInd 1970 2YTIYD BOpOY VaNY
,NID0Y3  NI9°3Y DYTOK N19°3% ¥I3wR §I02 ApIaT TUEMMY L, 1003 1T Wpma
1°R BXY ,oo0nm Sw  @vv50%on 1opbn oiwra 7nd ona mONmY Lvnp 1A
.79 PWYS NINR N1 ITIYHY a0 Rt nwyh anbio0a

02ab

.00 nobvmen n°5v5 85 YN BRYIMY L,WADY DY BYINHT DR R¥N .4
9ADR 50 129K B n%ORT BYY3I%°p0 NIMORY DR .o hman XD IR DIARTIN
M N2 Sy v5obon awsn n1obwna N0 pRvanke TARTAY WwnRd 23939
RI0 TY) . '15Y 7TIAY NIMIPpH nTv¥ mhwuman 115w nivhan LT1RTY 2313030

(275072 T3V NIMIpn 1195n 5-5 A RIS qwwnn Sy oy nRen

29BN NPOLRY MIOW KD WURTY ,Ynw R"TH YI8mT 71A9RM WK DY mrapa .5
nOYRI  BYIR L,B073IM0 BOIBYR NI IR DINIR .DYUIINOPT 2NN B
NIVOWR  NAYONDR  2'AAR .ANBWR  239p NIYIMRA BTN Yy pn® Sw nvsinn

.on%0RT BYORY 739877 onvn by vragn 1377 0%IR wwen v Hipvun

YR NI12°%Y  ABRYA APOYY  LMAATNR W TIY DY havayn anow Snva L6
DOVDY’ Sy 1MBIBATY B°A171°7 RS L, RAT DINIWD 8223180 prvandbr Sinbomy
270 7197 MI%vaY n1%OYe X3y NN By 900 MW 13 LXaAX WARD 10w
AR 8Y3 RS 75 7Y .N3xH 2Y21%°p0 BYVIABRT AR $I07M1-7I00R3 DIpDIYR
NI2°0R IV IR RIBT WIBY IOKRD 2R 175%av AbRY L,5oup nivvwa vaop
WITT A9 NDIPNAY L5 DY MIINAD VU287 DA W ITIY) LONIL NIWR DIIW
VDY IIMIP AR ININ K? ©I8M NY250MT NOVI2I07 DINDIIMY "2 prNn 103

. (Ras7 nI7Wwa

RNV L,R°7 7977300921 hpa IR DA 5w nobbon ynmwann L7
1952 P32 .Y 21 om Y poBum 130K 71WMY L, n7aw Siboma orbnann
%% MIYYa DA BIN DY DIAIMIMY L,PIABMmA IPOYR ,B°97°h3 BIRGR
298125 DaR  NINOOR DAINIX NIPYATY LROT MDIIT IPIAM INIAPOA LNIINING

.INIR 7INB% MW 10TV WY

YIn v1°0

DIAIPY  WPR NI nwpab  LWrTPR anw b 81 SY TpYan nIw R .8
Javn .0°93nY Y1902 PIRY BoppInm S n131153 $10005 nwaan paxnd ,7"nmas
7o' Mo S mabatp 1ocx (M9 1IRMR)  Bd%  myvomn 'pab
a0 ©YI3Y  ApIaw ©oow 05D TMay abwb praNnn noTY Yanw L maRd TIRI
MTIND LIDAT BUMRIN BIOR VWA Y5OV BYIVIL DYINET L"AIYDOW vDYYID”

.0%0% pra%om)

19795 B2 L3RR 193P°0 Y1203 NYIWOR TYIADM BYARTIN BYI¥ETW 70vn .9
nPAYT ,  BYDDII B3IV 2UMIA BY ¥I°Da phannd nys wpannb ov5iby omw
YNIVEAVE  CIPPIWR VIO mIpn 553 mDIN YIONW MWR) . 11335 1190, 'obon




e 9913v/0556
vapy KXY o8nd YoM 2R L5 navnan B 199379 L n30nan L (090b
INPSAR ,7IMRD 775702 9271000 ATYpn K9D rane AR TTIYDY Puntd vy

.0798n% WIPIAT YIO0T AN BIDTYD viand vTD ,nvaal mwnn Sy nmiy
7°2 BYTI8 =170 BDACT MINYD TITIYA ANIY RIW LMK NAnnOw 8103 .10
.. np5m Sv B> 1o%mn 827 pENT IAR DR DYINNY SR>

SRR ET

,077%1, NIRRT, KDY, Do M, boan, AMYD, (217) 6, N 18 I5N
(1R)0@, (89)@, T, 19/

{o]o]e]e)



210N Da>oa ?an
Kkk

*k%
*%k%k
*kk

| 12502:87 71, RRRR
519/wnm7:5x

,1V:AD,n:n7,1515:n7,080993:80,210: 93, 11033V :-»

2323

YT/

.2 5'aar ,N'D¥n :5X
TS X'omh :ye
L7I033°071 ,9987 (hNn

% Q% : SI83 :71TI0

9906 n'TIn ooV

TNV PORY 20 0D MRY L 1TIT-11 L, 1I09omn 5w ouRan 1ty oy onaaT L1
oy 937> 2°ap 55 Hy  .nvan 5w DIMYR BY°7 770 N5 vEann TS YOO
p°%mIRan v anipawxnh  Inva103 vaab oAy nvooan oxy vaab oa L, 1vhonn

LI5R TR

DI79AV NIVEARI PRRM WY LDRTD YIDI MOAD 1ON DRV °9 novan T'anma .2
2Y°75°0M0  19°0I7  .71°770%  BY5»INan Hw onova> WeERD L0319 DY L, punTa
.0%9707 Y'Y 92pa ANATa YT TWPAY BIWR 020 INYMA DIOK

TI°IR [°A0 BYUTIN ABDR TIVAV NV 3°TRN NI INNDAAN No%3 , 73320 , 190
JIWHBRNY 92771 DONKR

.

(170/97770) @, (7THwmannY5Tn) @, 252K, 17 72, RDYN, Doamn: N8 en

[o]e]e]e)




*kk
*k%
*k%
*kk

AT Ll 1o) 2t o1 = | Pan

12259:8711, RRRN
541 /wnn:5R
,BV:2D,":Nn7,1216:17,080993:80,194:93, 11022°0V1%: -0

2232
5% /7w
1993 92nvoba 8
n/
&{; Than 15K
\(\‘ X"DYN
\R\ RIEPE RIAR TS R R PUVL B T3

mTIV0 1YTan

$TERYI2 DI DYIY 3 MRS 1IW0AWND YA ,033713 vmiberTm 1505

M TIVEE  °55%5n  avmn Sy 2on11T 150IRS vvavn navnRn mawa - a9ohs .1
R0 MADIBATY  NYANDT NITO3 L,0MOL PN 1737 NSIYR DX BOBRINT 8°3p3
NI°D%  71°2 WBT DR 1708 WWMAR 773y DUy nYBYHIp Yvad LuDIAN
nvH1an nabohon movas Lnvbabon naRvxna 1035 PRI H1Tva qwRend 1Po1voINn

LM% ran vowp Sy voaxn

NIVIAYIA  DXYOOMT NZYIAT 13°1% WY NYTIV0 DY3D Van DTIpAn - 03D .2
.(31/8-n 1217 33%0) pinan o popwn 15% Boon MY mn Y 22917 Hpums
YS 75 L0335 wpan YTIVON WURTY B 31TORT NDIYR3 T0pDh WO 8vINb
LIP30 MOV 12 .BYIRRDORT DOT1AT DY20NMY BORYORT D0 INITIW 301000
75 5V mIERT 1IN L,MNYINA BYONTA DYAIAM V2083 DR TIODPR NIY WURY
DINTIAY L7350 By pra¥n Lvwnh DoanRa Cavw IR Spun vbya InR INn 1w

.T121917 DABYRI NYIR°2 hRYAS NODII MAaD TWIAN NNYIAN 15983 nhX

no23IM  DWOAY - 'SR PWRT T uPIbeaT S 1nIpIvmn nvy POn .3
PYY 5y B0t 2972 Smian pryann Py L,TIv0R pInn Twnbd anvea
15y ToRa L5umb)  nvvTivon powan Sy nibaann nham nidn prvmiboran
,179370 ,DRT DY . (MUK TAYRI DYAYD MATIY hyaIpn mInpb vwa - L aimb

L0157 q0wn Sv meIbnn 23D Sy RYIY RIT OADIAT WWYAR 23am 13XV Db

8572780 NYTIVON NTMED BOMTIAD TIATT WY IRV wI1° by voayn - p"oX .4
IR BY RO I0WIAY NS 1 0 L,DnmIvd 9hen L pRDIYS n13vwvn




-~ & 911m0/0541

Wy 1Iwb

,NTRLAY, KDY, 331, o3, Soan, (A1) @, nve, N : 181N
(1R)@, (87)6,Tmn, T9M/7, 2R

{o]o]e]o}



*k%
*k%k
*kk
*kk

A5 N S 0RD D 3D ?lan

12259:07 71, RRRN

541/wnnn:5x
,BY:2D,7:n7,1216:17,080993:Xn,194:93, 11032001 :-»

, 2222
59397 /7w

1993 92nvpol 8

T"mn i 5X
R"DYN

TIVAIOWIT LNITIIIVA:DRS
TV 111N
:'¥R92 NIW NIV 3 RS 1IVAOWID VAT L3273 vibeyT 1hnb

M TIvea °5o%on awmn by oon117 190IR% vvavn nanRn mava - avohs L1
RID2  MADIDAMY  NI3NDT NITDI L,0MYOV PIY° 1%371 NDIYR DR BOBKINT BYIp2
NI®D%  1°2 BT DK 1708 VURT 12V DUIRY DOV HID movan LUDIAIN
nv%1an nv5a%on movas .nvHa%on nanvsnn 1025 PRI BI1T0a qwend 170159087

.n%ran vowp Sy yoaxn

nIVAYR DYV ORI ASYIAn °h2°n% W nUTIYD DYID Lam NTIPAn - BYID .2
.(31/8-1n 1217 1a%w) yinan oopopwn 7% 2o0nYnw man Ny 05173 Spumy
WY 75 ,n132%  Wpan YTIYDR WY BYA1TORT NDIWHa TpEn v nxvinb
JA%30 0 MOU 73 .BYBRYORT DYMTIAT BY2O8MY BIRIORT D I0ITW 201000
75 5y nIDPR 7N LT8YIND BYONTN BYAINT A3 DX ATIDPI MY WURT
D712V ,7350 By »3287 .90wnb DYIRRa VI TERY Spun bya IR T8N0 1V

.7121%%7 nNDYRa NYIRP°3 PRLAY NDDYI MAD MYINN ANYIRT 15310 AhK

A3 PRI - 'ERYY2 DWET 9T umIbe T Sw 1 nipiven onvy pon .3
NPT 5y ,Ed7Tawn 2973 DMan povant ey L, TIv0R PINn TWwnd In1va
15y voxa L5umb)  nvvTivon oowan Sy nabaann nratm nabn oromiben
,179375 ,NRT QY . (TWRT TAYR2 DYAID MATAY DYapn mInpd wva - L amb

.11 qowr Sv ApIbnn 3D Sy nIY RIT NDIAN WWAT 23m TI0RY DIMS

07572750 NYTIVOT NYMNI BOMTIAD TIATT WY IWYR WIS Sy voaxn - 5"UR .4
DRI 5 ROT IDWIAY MY 10 L,anmIvd 99nn L aRDIvS niavvn



~.2 - 11v/0541

Wy Wb

,NTRUNT, DM, 281, Do, Doan, (117) @, N, Ny 1N
(12R)@, (B7)@,Tma, 15 /7, 3R

{o]e]e]e)



*kkk
*kkk
*kkk
*kkk

A2YYon (> - | ?Yan

10698:07T 1, RRRNR

458 /wann: 5r
,70:3D,n3N17,2300:17,070993:Xn,2038:93,W1Y: -1
2323

Y799/ 10

nm: 5

[\y 1990027217 ,n' ey
%) 913833:NRN

LT'RAea 177 Sy mavmen, TIT0INR Wwpnn

N2°0R3 Y072 1% 1NIW °HD- NI DX OVID IDIND DA WIR OB MR .1
NY5RIV T NBNIWAT TTIART DR O5MIID 0K 5555 Xvanb -n319R7 BIRIINOYA
2730 PRRETY MV RIWY 20377100 5V praopIndh Tenm pyTav 2017 L0231y
.N%27°1 RYIN

2°503 X5V nITANY  13m507 105V MTITART ADYAD WRI TIOLIND nIDTY .2
1911 n12153% nnb RY IOV CnavcX LAD TV DODIMY M SV ApYI3 BIN3 nInsb
Sy ATINN IR mMOnnb WO TWIM URIM papuow S5on ma vmwend 1770 nbumed
.BN31ID 1T 15NV MR TISVINM .NDNIWMR TTI'ART nap

.09P337 RWIA2 NOITVO NASUBAT DY BT 2OSWIY IR MR TIVVIND .3
LM 2237705 1Y eme® 1 mSONIIY ATAY wanaw 2510 hnbwnt nINyenna

913832

(Pr7)@, nm: 78 DN

=] e]e]e]



AYTo0n Daoa paan
*kkk

*kkk
*kkk
*kkk

10648:07T11, RRRX

454 /vann:5R
,1D:2AD,1:N7,2130:n7,070993:Xn,2036: 73,V : -1
2222

"M /TI0

/ R'DNN Sran LIRIRT W NOvS L,n'm nowdb Lt novwb SR

;>L L\\ﬂ‘ DIAIPY P L, 7IVAIOWIT iDNM

"199% 10307 BY PAVR DWIAD :117an
P32 2nom

DI*¥R IND3 . 7IINRT AURa% 105 7007 BY 1773w wana 7/9 pyn L1
$137T9318Y .BIDIYI PO BUITIVA NNIX URIY Db 1N Tvaon Sv 17wn wRe
LI2I05KRY 1303 L9397

992VR .ONAT 77ID% MY NIATINRT DI1IANENTN By Sxw b L2
2°3°00501 by 0%IR 13/9-2 opY% B 1PN 10TV IR D 2°WN

21> mm 15 Y nyd 1357 nvan Sy .ooxwia vpon by a1 nn oroonb
L' oora amnen 5% I '

979207 n5IYR YIWh wpaY BY°pnY BpYR 1OKY 7Iph ¥Uan vnvb
NIYYWORT By TAY 0005 LBOYIIRT INOD 1973wn .5RWO2 n1atany
.5yIeb X¥°Y BpnY nTs BODR BR TIUAYD NI InTIAMY

IXT) 7I03°5p ROwan oy 16:00 mywa wabn® IV °> 9D 70 L3
TOOVIT LNIOYI WY 10TV DV PIN VI P By 1y 1avh 1o (swnna
30793 A%I7A7 719opa7 BYIR .7O0175 ¥1o0h 1Im0m ARY¥R RO nSITAn

9poR WY .nY12139vR 5w SCORING -7 miby ,7%17 'nm 170-71 X°n
,(7°n7) DEFERRAL X>7 1 DAR .7°¥an 119055 0312 1WeN

. FY '95 -nxan n>2°3pnn 7awh oioon v ,9ava 925 movav s
L9505 T3 NIORY 1D 710OMTD DTAINS DRI 'mew yntw

SR> @R E% TIVIDA MWD 827277 MDA 7UT KD YD TMIND 2737 199U
QY NIV PII,T09300 TOUn L Svmemn 1R LpYo0S n8YY 1IN
INY% Y192 AT X125 5150 IR 7TD 75 05 NN WD WK 12N
915 11> 751 NIIW NINOTA2 BT ID BYPARKD AIYA K VY3
TIT3 WK L,90mY »'AY B3 0D 2°Wn 105 .ppdty nvpab yowunb
X192 5V 7mwY) .qoTv t'o2 me amIn p%IR 10 1wp L5'ad 1vonT nnwws

(70175 v1von nbwsn nvd LRI XYY 1115 RSY SRWSY vivon
170-71 nx 5153 BR pInn AR p23a% 5510 RS U5 wRY JUwmn 0nv0b

XD 7972 703071 DIID nwapaw masphme 1AM 19w 3517 11°50n

50 11°%%3 2.5 71 1917 1710503 16 10D AT MIPRA LDRT UN°



1 lge e »710/0454

N5y pana nR pranh RS ooy XY -( FY  '93 vpod) 11°011% vyivon
DXIW> QWRIN  7TD 2A¥PAv ,°7°°% 95,9792 .7°017 vivon Yy

.792 17PN DYIWPNA DIINISTY 7PDID p1vDn 77aRD MATAw M

CBO -5 31 n135% ni0a% 9wox *nSaY1 IMINGD 935 ORI AT p4NUD
8%IX ANERR 1357 (2°2PNT DIVY 7'317) DD IWIDA D BIDIYA 20N
LTPRUR B2 WY K5V YBD 937 DIVYD 1031102 1ORV 1Uan (BID1%1) NIN
LRUIID VIR INM T2 IVIDA 7017 BIDIV)

Sy 2am1p 1197 ¥1and 131371 SRS 'RaRT'' nyama pownn onvd
23R) .5 RP 27 09105 DYN¥pRY 130 B39 D 1098 IR IRINOP
nInp% 1T 25va ,nuwyn 733K SRS B9 2'7IR2 NONDIIN 17 INA
9°2p7% wpand 11705 wema XIT 0% 2131 L (017°% Bv 19m1R X

PIRTD 78I 220K .wayn ’5S 159X vIY0R PIN AR NITIMARY L,LpUa

naayna Swoa L, avpn manvnn INRSY 17°va 2R ROVl DX

.1°039% 7IWRINT ¥IvOn PIn

YI°07 RI1% 10 1037 »'mab  novan 1Iv3°5p XOWan Y5 109% 1R
777A0R 2007 15 SY LMY RITY M IR M YD 3%wR b L FY  '94-2
'94-3 v1°0 NIND nHap IX PIXOP NYmYm '95 R'NYD ¥I°0 nYonT 0>

YIXT 77awn LSumnmn 103D 55 1a%2%p &% 05 mvoIn 1o . FY

nDI%Y Swman DY Wp YIAVR 1Y ROVAT Y 1w aDS Hrapnaw nvebb
T9°3 7IVION DY MIAD WP 2 YD 1°°% 1D .70D 710aoh oy 131nb
(137292 870 B%IR NWIADR YNV DR 7/9 TpIan Iwpa :vn)

NI B3 D 99°0Y 7772 VIR DY WD W 17°v92 2n kL
L3R DY TV MY wanad Ty

BNINID2 . yAT RO ANY 7Ovan oo 1008 5'i% tonvonna pI01v) PN L4
,9/9 'n 212 NI NSweb mawmn nTvIa MARK- UP Bpb

PINT YR X°27%1 10710 'Y B©31°2 DIAspAT DTYY DRma

INTIAY BYO0M BIAIIPA) LW'AY 35D ,NIT YIIWT NOWURID URIDT DRSNS
¥13% 1371872 55 19 Yy v onvh L (15/9-1 pn8a ' Y2 vIawn
L7077 IR ORWY AR ©o527% 052 vpway nivvmmea

90D 7IVIDT BR PIDT DY NITAIYA NIIYDINA 1am 2IvIYIY h LB
X 9917 11991 170-71 Sy 1n0® CBO -1 BN by &b

S0 mavanme 7% 90 pann nyxma 1%0% by XY or 1UpI%nd
.278PN7 PIN3 YIDIMY DD 91T 'n 170

-:N173DINT 1575

FY 95-5 9%317 'nm 170-7 ( DEFERRAL ) n»’n7 .X
.('95 n273pn maw)

WAID DY LRIDA NRODRD  pINm nyan v 0Ioon Sv nrasr nUonT L2
TS 1PN L9937 'm 170-71 naspna 187 DR VDAY 1IN hysn
.n1%1p 60-2 nIneh Innavmy  POINT OF ORDER -5 703

17°5%2 2 nnopha moonT Y300m L (5 0pra ) 203w 6-5 nYv339YR novap L3
ek

(P>3pImRAY NP5RIWR) 2o3pAn MAY nw 103 STann Hivca LT



- v710/0454

L1on RS R'AwS %17 11050 ' 85 nvonm
10 75 Yy atn b
L1°019% 931007 nYavna Swol BY XOwan AR NIRIY %I IR LN

SR> Sy mabion (7007179 vyvon nbwan bY) nvawRnme o819 130K .2
.Y MYma

"5 D0 Swmmmm 13058 13D XY 95 999awn 927D n13%an3 2010y .6
95570 D 1701 T'aman 195K 1WpnR (1°7awn ay) mrapn vash

937307 LRI VTIN5 1039 »'m oy B1°n 0 By 9207 pwoon
00T By MU ant By 15 nyvTe ,o0vton 9% nyn Yo vIIn »'tn 0o 2%wn
7953799 97 KIN B2 05 AT Wpna 1008 1005 Lnwn nyvman baph wpass

.053% nnIwnb AR - »'m ooy nnwd

7DD BIDIYA WpNT 1I0A°Dp XUWwan oy nch nweap nRb L7
mP01% Y1703 TRM 777371 ROWAT YD (PITIIRHT I0DY°3% 132m0)

YRvI LTIV 05 (107172 SW) nman L 11omvh 1710 anIRah g non R

7°017 .05 515 K% > 21013 2vwn L, Svmams orT vnbreb .95 Sy
79737 70D B TIVIDM YMOVDIR 133X WIRY MDHAD D30 wYUan 0D

YT ROVIT DAY 70 7PIVD3 TIIRAY 1ATA NYOVA MR 1vvan 11n9;
.Myl

970307 BY NIDIIN AMW 0705 YD DYDY NYAV BIDICI WphT 37va .8
55wy v5 onb wpra nvch nopva mYand s WApY v5) T7%2
_ ) an%197av

nya’wn 319°30° .7°van 119n0% ( ABSOLUTELY THE BEST THEY CAN
N0 BI0Y%A LIT AYYA »'772 75102 78T N'ATER DY INnennn
.''NYYNDIRT AAR DIpwh 770837 B3O5K 9ITRAT 993 ImB8Y KD bR 0>

90307 DY ¥'7IDD 8/9 M NAIYY XOWAT 5 °avh  T0na B°Univa L9
(Y700 71007 SY 1MW RIR) TY03

D¥R Wp CvaR  HOYDY WK P'RDIRM I TINIT DY AW 107awn .10
.77172% B°9WEKR B°377pn 27p2 Drapna 0°5YID AR . T0D YIvIon

737395 N3OTAN DT DNITIV LW TN AWpAT 27wa 1 oamIRe 11
IAD ANOMY 371°°% 0IDR Y XOWIT MYIADI NDI YD MIDI0Y DIAAIP
MDD ROVIT NATNAN DY B3I 1907 1D 17man Lnaw

(%°9% IRT) .T9%2 70307 SR (1005 DY 7MY ROV ) N3 1TV
5 Tmwh n8vc K 15w 7972 nmoon XY% Sypy Kb oow  mavoy

,PINT Y375 97D INM MR D72 BN .770% ATIPAN nYva

.93 anb v Ty mave XS 7903 DR 8D

93397 ORI PO

w9

e s



- 4 - 7710/0454

IRINTW, RDXM/ 1050, Yo amn, Poan, (177)@, nMwD, M 13 IeN

{]e]e]e]



DISI pPYan

*%kk¥k
*kxk¥k
*kkk
*xkk
10648:0771, RRRX
/’l 454 /onmn: SR
3 \o ,10:20,1:17,2130:17,070993: K0, 2036:73,017: -1

2223
ST /91D

/ R'D¥M SMan LBINT W NOVS LR'TY DOvS LAY novwd SR

\VJ DIAIPY P L, 770230V NNM
D W\ *71295 9PIDR DY ITIAVR DWIAD 117N
P37 2non

QI8N INDI . 7IIART Awpa% 11905 2Ivach By 9°7awR wana 7/9 21°n .1
113793191 .BIDII PN BYITIVA NNIY URIY 92a% 1N 7vaon Hv 1Twn wRe
JY2IUORY 1303 ,93377

957307 .TONAT 73158 YA NIIVINRT NIINNDNAN By SR onvvh L2
273°00%571 Sy B%IX 13/9-3 ©pYY B211pn 10TV IR D 3°WN

21> M 75 Sv nyTd 1257 nvan Sy .ooxwya vpon Sy b nn ovoond
.'m eI mIRen 5% IR '

957207 DIV YIS WpYaY BY°pnY DpYR 19KV TIph yUan vnvb
NYYYIWERT Sy Y 005 L@YYIRT NN 0TwR L5RIW2 nIavand
.5yIeb X¥°Y Bhn [TS BOOT BR TUNYD NITYINTIAM

IXT) 7I03°5p XOwan oy 16:00 ywa wasnh Iy °> 79D vh L3
TN LNYYA WY 19TV ISV PIN YICD I Sy my avh 7o (Swnna
InY°3 A91TAn 7opan aIR LD ¥I00D 10 DRINM XY ADYTAR

TpOR WO .n1Y2wn 5w SCORING -7 niby ,9%317 'm 170-71 X°0

,(7°n7) DEFERRAL X>7 17 AAR .7°van 71900% n1%317WeR

FY '95 -nXan n°2°3pni 7avh 21207 S0 ,9%2v3 925 mvav Imd

L¥7°0% a0 n MIORY 11D 717OmTH nTaanm DRWS v yniv

5X7w> Brv 5% IVI0T 19D 8737 MBI 7O KD 0D TMIND AN 1AWN

oY NIV PII L,T07A0R TOwnT LSumeme 1mon Lpro0h nxI MmN
INY% Y193 T3 X135 5130 130K ArD 75 YD AN INWN WR »'MY
515 71D 751 P13 PINC TR BRI BYpaRk® [IWR R MYWa
1IR3 R L,7°MY »'AY B2 05 2%wR 0% .npoply nMiprab swnd
X152 Y 91mwb) .nvIv T'oa M AnIn BYIR 5 (vv L,5'Id 170nT nnwws

.(MD17% vyv0n nSwon MAIYS LI mT XYY IS KDY SRS vyvon
170-7 nR 9393 ox pInn AR v an® 55710 KD D MR Powen R

XD 7972 7103071 IS AYARAY TARPIMA 1AM 19w 9517 11050

50 11°%°2 2.5 70 7917 11°%°2 16 1p0DY ATD MIpRa LDRT UN°



- 2 . >110/0454

019y pann pR v anh Y ooy XY -( FY  '93 vpod) 1°017% vivon
SXI0> BYURIN 7TD 2¥MAY L 7005 15,9192 .1v01% vivon by

.92 17PRRY NTIWPR2 DI 19017% ¥1°07 1TaRD meav nd

CBO -5 2w n115% nio1% »wox >nbaY MINA 935 BRI X397 DONVS
p%IX ANERT 1307 (2°2PNT ATYY 9'71%) 7DD IIWIDA YD BIDIYY 2°WA
JTPAUR B3 U KDY UDD 73T NS 031103 1NV 7Uan (I101%3) XIN
LRUII3 09 IRM 772 7IVIDTY 7017 BIDIV)

23KR) .55 RS P 25105 Bov¥paw Yavpd BY3Y YD 1Y% TIMY DIRINOP
nInp% 1T 2%wa ,nwwyn 733K SR> 359D 2'7IR2 NUADIIN 77 IRA
9°2v7% wpant 110D woma RIT 2AvD 0a7d L (0n00% Hv 1mIoR mR
NIRTD 7317 230K .waxn XSS 199X ¥I°0R PIN AR DITIAIY L,LpYa

naayma Swsa TP manhen INRSY 17°va 2N ROV DR

.7170717% 770X ¥I°0R PN

i Sy vamip 1107 »Iank 13187) ORWOH 'RART'' nyama powmn b

Y107 XI5 1 1037 »'mS movan 101°hp XOwan 0D 1773 YYawn
9790 2507 5 DY LTIY R M IR AT 05 2%wn b L FY  '94-3
'94-2 Y150 NIND nYap IR PINOP TwmRwn '95 X'NYS Y170 nYONT 9D

YINT wn LSumams 100ap 55 13bacp &Y oo mroan 1> L FY
mD3%Y Swman oY Wp 79AVR 71X ROWAT @Y 10w apd Hrapnav vnvbh
7972 7IVIDA DY MYOAD WPU2 D 1°°% 1D .700 7IVId7 2y 13770
(732392 £ B%IR NWABT AW DR 7/9 P13 130pUa :7IYN)

NI B2 D 9907 7772 VIR DY MUAD S0 11972 en b
LXTAAR DY TIV YAy wannd Ty

BNIYIDD . AT RN ANY 7Ovan v> 100% 5'1% jomvonma 2I0YY) PUX L4
,9/9 '7 BYY2 NITT nISIweS mawmt nvia MARK- UP ovopb

P07 nYST X°27%7 10710 'Y ©1°2 NIA¥PRARN NIYY AROOMA

INTIAY 27001 DIAIPT) LW'AT 355 N3N YIAWT NOWRID LRIOT DRSNS
p13% 1213892 °5 15 By vrn onveb L (15/9-1 BYNRa 'Y D102 vIavn
L0717 IR ORWY AR ©o5275 252 vpwat nivvma

90D 7IVIDT BX PIDT DY NITAIYA NIYYDINT I 201NN nh L6
IR 9917 19°%0m 170-71 Sy 70015 CBO -1 Sux Hypy XY

S0 macanme 7% D pann nwena 91voh 1nobe &S ox 1Upbond
.2°¥pPN7 PIN2 YIRIMY UD> 91T 'nm 170

-:N18DINRA 1075

FY 95-5 92%37 '» 170-71 ( DEFERRAL ) n»°nT .X
.('95 n>2°3¥pn mav)

waIn Ny vRIon nRO5RD  PINn npan 7Y BIOdR W nrant 7vonT L2
7T 1700 L9937 ' 170-7 pazpia 77I3M DK VDAV 11PN Dysn
.n151p 60-2 nInd% 1nvavny POINT OF ORDER -5 73102

119552 2 nnopba 19onT 13000 L, (5 BIpHa ) B2av 6-5 N1°139VN nBYap LA
Lk

(P 3P KA NO5RIWST) 2o8pAT NIV Chw 103 STann Hivty L



-~ 8 = »110/0454

.19 IMR5Y R'AYS 517 11050 ' 85 nYvonm
20 79 5y b
.m2017% ¥1v0n navna Hwsa 15w ROwan DR pIXTD 7837 1K LN

SR> Sy mabion (700179 vivon nbwsn HY) nuawxnmw o317 130K .2
.Y INIIMa

°5 99°0  Swmname 12°5R 13D RY U5 9YTawn °927H Ma1an3 201y .6
9O0TAM D 101 T'aman 15X 1WphR (777AWR DY) MY apn vanb
777307 LRV YT R 9D 1037 »'AN aY 23107 79 Y 93°7 mIvD0Ts
00T By Mo ann Sy 15 nyvTe L,oovann 5% nyn Yo vIIn »'nn 0> 20N
7973791 O RIN DA D AT WPAA 108 0D .nwn nyvman baph wpac
.093% nPwnb RIk - »'MY oY nmwd

95707 BIDYYY WpNT 1I03°5R XA oy 12h nwrap NNy L7
TY0IT% Y103 IRM 1°73In XOVAT YD (DTN 100725 1210)

yRwI LTIV 05 (ID1°3 SW) nman L 11omvh 771 InIRab Az non KDY

n°017 .05 515 X% > 2101%a 2vwn L, Svmam orn onbreb .75 Sy
79727 70D B TIVIDAY MOVDIR YIIOR WIRY nHRD navon nwean oo

YIIM ROVAT DAY 770 79IYDA TIINAY INTR NOOYa nnvop novan 11n5;
.1PY3

970307 BY DIDIWN AN 05 U5 99D NYAv BI0IYI Wpnh 27va .8
55 Y > oMb vp 2 *119%% . npoYI MY anb M WADY DY T7v2
) anb19vaw

nY2°wn 19°30° .1°van 11np% ( ABSOLUTELY THE BEST THEY CAN
R0 BIDII LIT MYWR »'AN2 DR IR N'ATAR DY InnDnan
LTRYYNDINT DAR DIpwh 770831 BIYOXR tRAt 993 IMBEY XD bR D

9IVI0N BY ¥'NapS 8/9 MM NN ROWAT 0D 1°AUS 0Bl B°°hiva L9
.(v7om1 11°0m Sy vIw RaR) 7102

SR WP WX HIDY WK p'RDINM P TINIT DY AN 3 awR .10
.79°2% B WBR B39k 273 rapna BYbYID 1IR .I0D TIvION

23739% R3O 0T PITIV L, 1AW TN AWphT 273 N oamINg .11
YD ANYY °71°°% 910IDR Y KOWIT MYADI AND3 YD MDD DI
IMD0Y ROWIT NAYNAN BITMIV 89277 1907 1D 370030 Lhaw

(5°9% IXT) 7772 1000 SR (071005 oY T'AmY XOWan ) M3 1TAVW
5 TIvh n8vy XS 1ow 7902 neoon KYH Sypy RS toow  navoy

, P07 Y3375 9T XM WP 8721V bR .70 ATIPAN DYyl

LY anh v InTAY TavY XD 7702 BR BYIN

93397 ORIYY PO

w9



- & = >710/0454

TXINTIW, KO8N/ 150, Do, Doan, (117) @, nwD, nMY: I IDN

{s]e]e]e)



XA RRAARARARRAARARARAZARARAAAARARARAARARAARAAAAAAAARAAAAAR : 7

TWPa NPYM-yinn 1ivn

5599 ' 04,09.93 ¢ 12IRD
#% 0333 110
* 4
%
%%
9,5595:07 1N
THWDA TR

401 /0NIN,405/3173K. 475711000, 204/80071, 245 /1704 791100787
NW:RT,TIINT,1417:07,030993:R0,142:713,97172172:-D

XKBX:04 @:nh

8171

10804

7IR71/7100
}ﬁ- ?Lf<€\ X7EXD ,N1X18D0 YR
>

nraw 130 nawry 17
TIBRIVETIY 77140
n' Al nawy

<

7117=173/ 773317 DND
0771477 1793 DI11AD - 01707 Pyan $11719

N3X?IRR 78 0N O7A7R3n O RANWY 07 379 07 3137 RITHXAR [IR1 A
» 13737 On8 DAY O23147RA 1177 .A780Ra8 R1212790 TX7 773707 10004
031 .0A278 ADNJIAY AIREAAA D200 AN 1WeIRIA 2021 TIA7TRA 70008 Ri1dT7
73107 1383 ORT7e 387 781 AT’ RANAd L B1TTA0N RT73Wl AT OX

LTTBT R77 OB HT0 L0027 D7RTIEIN IR A7180

¥ AN DX 1300 N313a 17ana 72 12A%4a7 07370000 DOWORT O073147IR .2
= ABPTIATIB 13BTI0 77R71D 771210 1RIX A0 ABRZO7 77117 YKT L 7RI
A28 17R170XAY 0 1IR11740 DN DAaW -D770a A3 13703 DY LDTEN1 AR I

LRI ROBX7 1R

DR X127 17310 T8I O2377R NIBINAT NLY.T-1 071270 aa0180A¥ 7anil .3
731 1131 3T - 3TN gz 13 0307 T AR L0013 JDTETE RER
NI7RWBINIT RI32771 0237170k O2877IRA DX 7290 7108 1142038 . 010Ta
LB 1FAR ZW OIRIZANA W L T?T000 AT W ARIND IRI OF g Laad
Jrana §YIR0Y 0 TX73 0 1IN0 00T RIRTY AR O7® AWAND 1778 X181 DEY 08
A7073T0IRA NR7101 D20An DIAN 78 13771308 071170 12787 .77117 KA OIR7I

L1077 RITIZAT 7TAX ON3XA eRaY 11°03 nBIInd

701X U770

aab ngl 1AL, TA.U 04 L969LES.E0



WOLFF

- TWPn NPyYym-yimn 1Tvn
. 1993 1100801 3
Y nN
@
‘. L1171, 40 AXN, LT3 INN. (O YIIN L4000, (O NAT (O AW (2 TN 8
L ALIRIXTIEN, () TAN L1707 2300 (O AR 40D (0 A 1, (1) 73717
{1)Y8T 0RO ATTWPR72INT. { 1) RBXN
[
®
&
&
&
®
&
w®
()
]
&
™»
®

KRN X R R R R O X X XN X XX RO R NN A NN XN R AR AR NN AU N AN NN RN AR N R KRN ENERA

aab 4l 1AL, TG Q4" L969LES.E0

® © © & & & o & & & o o o o o o 0




*kk
*k*k
*k%k

* %%

ArY1on (=1 BT | Pan

5599:07T 1M, KRR

254 /vnnn:5R
,1:20,9:17,1417:17,030993:X8n,142:92,p71°%1%3:-n
2222

10804

5939/

X'D¥® ,NI¥IDD R

n'my 7a0 powS :v7
RIS RVARBE AR Y
n'm nowd

.P110=1%3/ B'oaIp cnwn
BYTIM°7 29P2 DI2IAD - BISWA 7°hAn 1vTan

n1a% Nt Sy @M BYACMAR DY DINWY B3IV BYA1ATN NINNR nIng L1
,13727 DBY  DOUIRTY  BYIIAINRA 217 LaSwman D12 T 18D 70N Tomen
DAY DAY ANNIIY NYADIMA NOOAY M WWWIRDT L 021TINTING Toman nI1ab
YTIN aywy  ovhy '3y Y A7 DIvMa3 L,NI7ADM DYYawa 31TM BN

.D1IYD X5 yyawn nbn L0239 2°h5RWon 1 Abian

S0 MY DX 1o0m MDY 1%MmAn D 9 TS BYDWMAR BYWIRY BYIIAIN .2
- (P7ITIB avTIon L5395 L5029 R namae) menbnb 50210 ary L SRwd
T 190187 190I27A0 DR DAY L2500 7anm 13I8 2O LLIYRA SR IR

LU nIDxh v

PR RIIPH 19030 L7783 B3Y5K nayIemy N.Y.T-2 01°7 maIshm mansa .3
552 1153 3TN - IOMWR BITT D B30Y 1NV KT L,B73 .DIWIN NUp
NYPPOVDINIT  NIDVTTI DOIVINRT DOVIINT AR Dapn ,TAYY DIACTIR LDINIn
201 5 5w anbnnn 5w, ' wen van' S mwann IRD ox mvop Lanomy
75mR B°NBY YD 1IML2 0INY NINTY OR SW MIND 1007V NRIDI DNT DY
TIRIIIRT nhan3 BB NI PY 1399307 201150 1908 L5310 NI IR
NIYPIP NITIPA3 DN pasm Ut 11°03 DEIPRD

bvrar vhp
(N
) 1993 92nmvopa 3

,2727,2%n, 503mn, 5030, (VaMV) @, (B11)e, VD, ATV 18BN
, 015055310, (12R)@, (87)@, (NAR'1)@, M/
VIR, N70pNS0 N0, KDRM, NINIEN, TN




N110/0254

{o]o]e]e]



03/09/1993 01:26:19

2 SEP al 1K A
‘ 4161:0710N, NNNN
329/11N02: 7N

,%1:10,N:NT,0015:NT,030993:XN, 74:11,017011100: -N
1112

D'NNNNT/87NAN: 7N
110020 W 9N
20y 11T 7N
n7unnn w1 7N
9,257886

9,233388
1T11/0N71

99998

\<§S\3 1993 11N090 2 : 77NN

MIWPn NNI9N 9K

110217911, NNUIN < AKD

2.9.93 - 1101779 XowIn 7727 :11TIN

PHOTO OP / PRESIDENT BILL CLINTON; RUSSIAN PRIME MINISTER VIKTOR
CHERNOMYRDIN; VICE PRESIDENT AL GORE OUTSIDE THE WHITE HOUSE
THURSDAY, SEPTEMBER 2, 1993

QO MR. PRESIDENT?

VICE PRESIDENT GORE: CAN WE HAVE THE INTERPRETERS? CAN WE HAVE
THE INTERPRETER COME DOWN?

PRESIDENT CLINTON: GOT TO GET THE INTERPRETER UP HERE.
VICE PRESIDENT GORE: WE'RE GOING TO HAVE QUESTIONS LATER.

PRESIDENT CLINTON: I WOULD LIKE TO -- I'LL MAKE JUST A BRIEF
COMMENT --

Q MIKE!

PRESIDENT CLINTON: -- THEN I'LL TAKE A COUPLE OF QUESTICNS. I
WANT TO WELCOME PRIME MINISTER CHERNOMYRDIN HERE TO THE UNITED
STATES. WE CLEARLY RECOGNIZE THAT HIS SUPPORT FOR PRESIDENT
YELTSIN'S REFORM PROGRAM HAS BEEN ESSENTTAL TO ITS SUCCESS AND
WILL CONTINUE TO BE ESSENTTAL TO ITS SUCCESS. WE ARE VERY
GRATEFUL THAT HE'S HERE.
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AND TECHNOLOGICAL COOPERATICN THAT GREW OUT OF MY MEETING WITH
PRESIDENT YELTSIN IN VANCOUVER. THEY HAVE SIGNED JUST NOW, AS
ALL OF YOU KNOW, SOME VERY EXCITING AGREEMENTS WHICH WILL PERMIT
US TO COOPERATE WITH RUSSIA IN SPACE.

RUSSIA HAS AGREED TO OBSERVE THE PRINCIPLES OF THE MISSILE
TECHNOLOGY CONTROL REGIME, WHICH IS SOMETHING THE UNITED STATES
VERY MUCH APPRECIATES. WE ARE GOING TO WORK TOGETHER ON MATTERS
OF ENERGY AND ENVIRONMENTAL PROTECTION, WHICH I THINK WILL BE
VERY HELPFUL TO RUSSIA'S LONG-TERM DEVELOPMENT AND ALSO HELPFUL
TO AMERICAN BUSINESS. AND, IN GENERAL, I THINK THIS IS THE
BEGINNING OF A LOT MORE OPPORTUNITIES FOR MUTUAL TRADE AND
INVESTMENT BETWEEN OUR TWO COUNTRIES.

SO, I'M PERSONALLY VERY HAPPY ABOUT THIS. BECAUSE OF THE EFFORTS
OF THE PRIME MINISTER AND THE VICE PRESIDENT, THIS FIRST STEP
HAS EXCEEDED MY EXPECTATIONS CONSIDERABLY, AND I'M VERY, VERY
APPRECTATIVE.

Q SIR, ON HEALTH CARE, ARE SHORT-TERM PRICE CONTROLS NOW DEAD?

PRESIDENT CLINTON: WELL, THEY NEVER WERE ALIVE. I NEVER EMBRACED
THEM. THEY HAD BEEN DISCUSSED. WHAT I THINK YOU HAVE TO
ACKNOWLEDGE IS THAT THE PHARMACEUTICAL COMPANIES AND THE
INDUSTRY AS A WHOLE AND OTHER SEGMENTS OF THE HEALTH CARE
PROVIDERS HAVE VOLUNTARILY OFFERED DURING THE COURSE OF THIS
DEBATE TO KEEP THEIR PRICES WITHIN INFLATION FOR A YEAR OR TWO
AS WE GET UP AND GET GOING ON THE HEALTH CARE REFORM PACKAGE.
AND I THINK THEY SHOULD BE GIVEN THE OPPORTUNITY TO ADHERE TO
THE COMMITMENT THAT THEY'VE MADE. AND SO --

Q SO, THERE WILL BE --

PRESIDENT CLINTON: -- MY OWN VIEW IS -- I'VE NEVER BEEN
PARTICULARLY HOT ON PRICE CONTROLS. I BELIEVE IN BUDGETS AND I
BELIEVE WE HAVE TO LIMIT THE AMOUNT OF GROWTH IN THE REVENUES
WE'RE SPENDING ON HEALTH CARE, BOTH PUBLIC AND PRIVATE. I WANT
TO POINT OUT THAT AS ALL OF YOU KNOW IN THE LAST BUDGET, YOU'VE
GOT A DECLINE IN DEFENSE, FLAT DOMESTIC SPENDING, MEDICARE AND
MEDICAID GOING UP AT SOMEPLACE BETWEEN 11 AND 15 PERCENT IN THE
FIRST YEAR, DOWN TO 9 TO 11 PERCENT IN THE FIFTH YEAR OF THE
BUDGET. IT'S STILL GOING UP WAY TOO MUCH AND WE'RE GOING TO
BRING IT DOWN. BUT I DON'T THINK WE HAVE TO HAVE A BUREAUCRATIC
SYSTEM OF PRICE CONTROLS TO DO IT.

(CROSS TALK.)
Q -- SQUEEZED UNDER THE PLAN THAT'LL BE ANNOUNCED?

PRESIDENT CLINTON: WELL, UNDER OUR PLAN, AS YOU KNOW BECAUSE
WE'VE TALKED ABOUT IT FOR A LONG TIME, WE WANT TO PHASE IN A
MORE COMPREHENSIVE PLAN OF LONG-TERM CARE FOR THE ELDERLY, AS
WELL AS ACCESS TO MEDICINE FOR PEOPLE ON MEDICARE, WHO AREN'T
QUITE POOR ENOUGH TO BE ON MEDICAID BUT CAN'T AFFORD THEIR DRUG
BILLS. WE'RE HAVING A LOT OF EXTRA COSTS IN OUR HEALTH CARE
SYSTEM BECAUSE SENIOR CITIZENS CAN'T GET THE DRUGS THAT THEY
NEED. THE SENIOR CITIZENS WILL COME OUT WAY AHEAD.

IT IS NOT LOGICAL, WITH INFLATION AT 3 PERCENT AND THE
POPULATION GROWTH OF MEDICARE AND MEDICAID BETWEEN 1 AND 1-1/2
PERCENT, TO HAVE THOSE PROGRAMS GOING UP BETWEEN 12 AND 16
PERCENT A YEAR. THAT'S NOT RIGHT AND IT'S NOT NECESSARY, AND WE
CAN DO MUCH, MUCH BETTER. AND FROM THOSE SAVINGS IN THE RATE OF
INCREASE -- WE'RE NOT TALKING ABOUT CUTTING THE PROGRAMS; WE'RE
TALKING ABOUT SLOWING THE RATE OF INCREASE -- WE CAN FUND THE
DRUG AND THE LONG-TERM CARE PROGRAMS, WHICH IS WHAT I PROPOSE TO
DO.




Q -- ON THE BOSNIAN PEACE TALKS, SIR. WITH THE COLLAPSE OF THE
BOSNIAN PEACE TALKS, ARE YOU GOING TO REPROPOSE LIFTING THE ARMS
EMBARGO ON THE BOSNIAN MUSLIMS AND THE ATRSTRIKES?

PRESIDENT CLINTON: LET ME ANSWER THE QUESTION IN TWO PARTS, IF I
MIGHT. FIRST OF ALL, THEY ARE STALLED. I DON'T BELIEVE THEY ARE
COLLAPSED. THE UNITED STATES WILL DO EVERYTHING WE CAN IN THE

| NEXT FEW DAYS TO GET THE PARTIES TO RESUME THE TALKS IN GOOD

| FAITH. SECONDLY, IF WHILE THE TALKS ARE IN ABEYANCE, THERE IS

| ABUSE BY THOSE WHO WOULD SEEK TO INTERFERE WITH THE HUMANITARTAN
AID, ATTACK THE PROTECTED AREAS AND RESUME THE SUSTAINED
SHELLING OF SARAJEVO, FOR EXAMPLE, THEN FIRST I WOULD REMIND YOU
THAT THE NATO MILITARY OPTION IS VERY MUCH ALIVE.

AND, SECONDLY, I WOULD SAY, AS YOU KNOW, I HAVE ALWAYS FAVORED
LIFTING THE ARMS EMBARGO. I THINK THE POLICY QF THE UNITED
NATIONS AS IT APPLIES TO THAT GOVERNMENT IS WRONG. BUT I AM IN
THE MINORITY. I DON'T KNOW THAT I CAN PREVAIL. BUT OUR ALLIES
HAVE SAID REPEATEDLY THAT THEY DON'T WANT TO TOTALLY ELIMINATE
LIFTING THE ARMS EMBARGO IF THE PRESENT STATE OF PLAY IS
SUFFICIENTLY ABUSED BY OTHER PARTIES.

SO, YES, IT'S STILL ON THE TABLE, BUT I THINK THAT THE SEQUENCE
SHOULD BE: LET'S TRY TO GET THE PEACE TALKS STARTED AGAIN; LET'S
REMEMBER THAT THERE IS A NATO OPTION THAT IS VERY MUCH ALIVE IF
THERE IS AN INTERRUPTION OF THE PRESENT STATE OF PLAY THAT'S
SUFFICIENTLY SEVERE.

Q (IN RUSSIAN, NOT TRANSLATED. )
PRIME MINISTER CHERNOMYRDIN: (IN RUSSIAN, NOT TRANSLATED.)
STAFF: THANK YOU.

PRESIDENT CLINTON: IS THERE ONE MORE -- WAIT. IS THERE ONE MORE
RUSSIAN JOURNALIST? RUSSIAN JOURNALIST?

Q YEAH. WHEN CAN WE EXPECT THE LIFTING OF THE OLD RESTRICTIONS
AND BARRTERS TO THE TRADE AND COOPERATION BETWEEN RUSSIA AND THE
UNITED STATES BACK FROM THE COLD WAR PERICD?

PRESIDENT CLINTON: WHEN THE CONGRESS COMES BACK INTO TOWN NEXT
TUESDAY, WE HAVE A LIST OF APPROXIMATELY 60 PIECES OF
LEGISLATION THAT WE WOULD LIKE TO SEE REPEALED. AND WE BELIEVE
THERE WILL BE BROAD BIPARTISAN SUPPORT FROM BOTH REPUBLICANS AND
DEMOCRATS IN THE CONGRESS FOR MOVING THIS LEGISLATTION THROUGH.
SO, I THINK YOU WILL SEE QUICK LEGISLATIVE ACTION ON A WHOLE
BROAD RANGE QOF ISSUES TO RECOGNIZE THE FACT THAT RUSSIA IS A
DEMOCRACY, IS WORKING WITH US, AND THAT WE ARE MOVING FORWARD
TOGETHER. AND I LOOK FORWARD TO PUSHING THAT PACKAGE VERY
AGGRESSIVELY.

QO MR. PRESIDENT, (IF YOU ARE LIFTING ?) THE BOSNIA ARMS EMBARGO
WITHIN THE NEXT COUPLE OF WEEKS, PEOPLE EXPECT YOU TO LIFT THE

EMBARGO AGAINST VIETNAM. HAVE YOU MADE A DECISION, SIR? AND HAVE
YOU DISCUSSED WITH THE PRIME MINISTER -- WHAT HAVE YOU DISCUSSED
ABOUT THE POSSIBILITY OF AMERICAN POWS IN THE SOVIET UNION?

PRESTIDENT CLINTON: WE'RE GOING TO GO VISIT. WE HAVEN'T DISCUSSED
ANYTHING ABOUT ANYTHING YET. WE'RE JUST ABOUT TO START OUR
MEETING. AND I'VE REACHED NO FURTHER DECISIONS ABOUT VIETNAM.

I'LL TAKE ONE QUESTION ON THE MIDDLE EAST. GO AHEAD.

Q ON THE MIDDLE EAST, SIR. ON THE MIDDLE EAST, YOU WILL BE
DISCUSSING, I'M SURE, THAT WITH RUSSIA, WHO PLAYED A MAJOR ROLE.
WHAT IS THE LATEST DEVELOPMENT THAT YOU KNOW OF? ARE YOU VERY
OPTIMISTIC ON THE MIDDLF FAST?

& ___ % - = . N oo



-- I THINK HAVE BEEN QUITE CANDID WITH THE PUBLIC AND THE PRESS
ABOUT SOME CONTINUING DIFFICULTIES, BUT THEY ARE REALLY WORKING
HARD AND WITH GREAT CANDOR, I THINK, WITH ONE ANOTHER. I'M
HOPEFUL. YOU KNOW, WE'VE BEEN UP THE HILL AND DOWN THE HILL
BEFORE WITH THE MIDDLE EAST, BUT THESE PEOPLE ARE REALLY WORKING
AT IT AND I THINK THEIR HEARTS AS WELL AS THEIR MINDS ARE IN IT.
I THINK WE SHOULD KEEP OUR FINGERS CROSSED. THE UNITED STATES
WILL CONTINUE TO DO WHAT WE HAVE DONE. WE'RE JUST A SPONSOR OF
THIS PROCESS. THEY WILL HAVE TO MAKE THE AGREEMENT, AND I THINK
THAT THERE'S REASON FOR HOPE.

THANK YOU.

END
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NEWS SUMMARY 1-SEPTEMBER-1993
*%*x NOTE SUMMARY CABLED IN HEBREW***

CNN AND ALL NETWORKS REPORTED ON THE RESUMPTION OF THE MIDEAST PEACE

TALKS IN WASHINGTON AND THE PROGRESS ON THE PLAN FOR PALESTINIAN |
SELF-RULE; PBS MACNEIL-LEHRER NEWS HOUR INTERVIEWED FM SHIMON PERES |
AND PALESTINIAN DELEGATE TO THE PEACE TALKS HANAN ASHRAWI; CBS THIS

MORNING INTERVIEWED FM SHIMON PERES; CBS UP TO THE MINUTE AND WABC

RADTIO INTERVIEWED AMBASSADOR COLETTE AVITAL.

DN: 'GIVING PEACE A CHANCE, FINALLY': WRITER RECOGNIZES THAT
ALTHOUGH THE RECENT PROGRESS BETWEEN THE ISRAELIS AND THE
PALESTINIANS IS A HISTORICAL BREAKTHROUGH, THERE IS STILL A NEED FOR
CAUTION GIVEN THE 'FRAGILE CALCULATIONS' OGN WHICH THE AGREEMENT
RESTS; COMMENDS THE BUSH AND CLINTON ADMINISTRATIONS FOR THEIR
ROLES.

WSJ (S.FISCHER-CABLED) : 'THE FREE TRADE PATH TO MIDEAST PEACE':
WRITER SPECULATES ON THE FUTURE OF THE PALESTINIAN ECONOMY; ARGUES
THAT FREE AND OPEN TRADE WILL STRENGTHEN PEACE IN THE MIDEAST.

ND (L .NELSON-FRONT PAGE-CABLED): 'WHY, ISRAEL, PLO MADE THEIR DEAL':
WRITER COMMENDS ISRAEL FOR ITS 'REALISTIC' SHIFT TOWARD DEALING WITH
THE PLO; ARGUES THAT FOR ISRAEL, MR. ARAFAT IS PREFERABLE TO THE
ISLAMIC FUNDAMENTALISTS.

NYP(S.ZION-CABLED) : 'SHARON'S LONELY FIGHT': WRITER DISCUSSES ARTEL
SHARON'S SKEPTICISM AND OPPOSITION TO THE ISRAELI PROPOSAL FOR




HEADLINES: NYT: 'ISRAEL AND PLO READY TO DECLARE JOINT RECOGNITION';
NATIONAL. WSJ: 'THE JITTERY JAPANESE QUAKE EVERY TIME THE EARTH
MOVES' ; '"HOW SHEIK OMAR ROSE TO LEAD ISLAMIC WAR WHILE ELUDING THE
LAW'; NATIONAL. ND: 'WHY ISRAEL, PLO MADE THEIR DEAL.' DN,NYP: LOCAL.

ISRAEL/PLO/DECLARATION/READY : NYT (T.FRIEDMAN-FRONT PAGE-CABLED) ,WSJ,
ND,DN,NYP: 'ISRAEL AND PLO READY TO DECLARE JOINT DECLARATION':
REPORTS THAT ALTHOUGH THE MIDEAST PEACE TALKS HAVE RESUMED IN
WASHINGTON, THE 'REAL DIPLOMATIC ACTION' IS GOING ON SECRETLY IN

EUROPE.

ISRAEL/CITIZENS/DIVIDED/BEIT SHEMESH : NYT (C.HABERMAN-CABLED) , DN:
'"ISRAELI PEOPLE DIVIDED BUT ARE WILLING TO GIVE PEACE A CHANCE':
REPORTS THAT ALTHOUGH THE ISRAELI PUBLIC IS EVENLY DIVIDED BETWEEN
THE LABOR AND LIKUD PARTIES, 'MORE PEOPLE THAN NOT' SEEMED READY TO
GIVE THE RABIN GOVERNMENT'S PEACE PLAN A CHANCE.

EGYPT/ARAFAT/MUBARAK/PACT: NYT (CABLED) ,ND: REPORTS THAT PLO CHAIRMAN
YASTR ARAFAT WON THE BACKING OF EGYPTIAN PRESIDENT HOSNI MUBARAK FOR
A PROPOSED PEACE ACCORD WITH ISRAEL; NOTES THAT MR. ARAFAT CALLED aN
OTHER ARAB LEADERS TO SUPPORT THE PLAN.

ISRAEL/PLO/AMERICAN/JEWS: ND(D.FIRESTONE-CABLED) :' PACT IS A BIG JOLT
TO US JEWS': REPORTS THAT AMERICAN JEWS ARE TRYING TO COUNTERBALANCE
THEIR HOPE FOR PEACE WITH THEIR SKEPTICISM REGARDING THE PLO.

US/ISRAEL/PALESTINIANS/ROLE: WSJ (R.GREENBERGER) : 'US HOPES TO PLAY A
KEY ROLE IN ENSURING THAT ISRAEL-PALESTINIAN PACT SURVIVES:' REPORTS
THAT THE CLINTON ADMINISTRATION IS PREPARED TO PLAY A CENTRAL ROLE
IN ENSURING THAT THE PROPOSED AGREEMENT BETWEEN THE ISRAELIS AND
PALESTINIANS BECOMES A REALITY.

WEST  BANK/JERICHO/AUTONCMY/RESIDENTS: WSJ (2.MARCUS) : 'JERICHO
RESTDENTS MIFFED THAT NO ONE ASKED THEM ABOUT AUTONOMY PLAN:' STATES
THAT DESPITE THE REJOICING IN THE GAZA STRIP OVER THE PROPOSED PLAN
FOR PALESTINIAN SELF-RULE, THE RESIDENTS OF JERICHO WERE CAUTIOUS

AND SUSPICIOUS.

ISRAEL/SYRIA/TALKS/GOLAN HEIGHTS: ND(P.SLOYAN): 'GOLAN HEIGHTS PACT
IN THE WORKS?': REPORTS THAT ALTHOUGH BREAKTHROUGHS ARE IMMINENT ON
THE ISRAELI-PALESTINIAN TRACK, PROGRESS IS ALSO BEING MADE BETWEEN
ISRAEL, AND SYRIA AT THE MIDEAST PEACE TALKS.

ISRAEL/ARABS/HISTORY/ANALYSIS: ~ DN(D.MAKOVSKY):  'HISTORIC  COURSE
CHARTED: ' PROVIDES A HISTORICAL ANALYSIS OF THE MIDEAST WARS AND
SIGNIFICANT DATES IN ISRAEL'S RELATIONS WITH THE PLO.

ND: A CARTOON FEATURING A BIRD WITH AN OLIVE BRANCH IN ITS MOUTH
SITTING ON A GIGANTIC EGG LABELED 'PALESTINIAN PACT.'

ADDITIONAL ITEMS OF INTEREST

WSJ (P.WALDMAN-FRONT PAGE): 'HOW SHEIK OMAR ROSE TO LEAD ISLAMIC WAR
WHILE ELUDING THE LAW.'

WSJ (C.SOLOMON) : 'KUWAIT WEIGHS ALLOWING WESTERN FIRMS TO AGAIN SHARE
IN PRODUCING ITS OIL.'

NYT (REUTERS) : 'US COURT REFUSES TO HEAR APPEAL AGAINST DEMJANAJUK.'

NYT (J . GOLDBERG-COLUMN-CABLED) : 'JUSTICE AND THE HASIDIM.'
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Agricultural Trade Relations ;{’ %LZ’%?E%O ews QUS

pandl sguasicd
W - o TV €
Prime Minister Rabin’g government is on ° AQ§'

record ‘ag committed to liberalization of

foreign trade as part of the overall freeing

of Israel’s economy. This approach has our

full support. : ‘ “

We know agricultural trade involves spac1al
problems and sgensitivities. These are L
recognized in our Free Trade Area Agreement. q

In recant talks we had an impression of
progress in our agricultural trade relationa.

- there were indications that \4
packaging standards would be
liberalized;

- wa were able to agree on import
quotas for dried fruits; :

- Israel undertook to refrain from
placing new impediments on imports
of U.8. nuts not produced locally.

Racantly, however, there have been
developments that raise concern.

An example is the refusal of an import
license for California macadamia nuts in
spite of Israel’s undertaking in September,
1992, not to block existing export
opportunities for nuts of U.S. origin.

McDonald’s has tried without succesg to
obtain a license to import frozen processed
potatoes. The Embassy has approached the
Israeli government in support of McDonald’s
application,

An Israeli company recently received
permigsion to import 9500 tons of fresh
potatoas at the same time that government
officials reaffirmed their opposition to
imports by MceDonald’s.

The difference in treatment of these two
applications is troubling.

We regret the deterioration that appears to
be taking place in our agricultural trade
relations and hope we can return to a more
cooperative spirit.

ot
e

e ds &
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There Is a Price for Peace

frovall omly wheve there is ma ponoc.

The partics are petting cieer thsn
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Jericho and Ga:

This could be the start of someth

Jsraelis and Pulestinjans resume’
peece 1aiks in Washington today on
fhe heels of a stunning breakthrough
to grant dmited self-rule 1o Palestin-
fang living {n Gaza and the ancient
West Bank town of Jericho. The deal
could Jead to the ultimate resolution
of conflict between thesa tWo War-
ring peoples, or it could fail,

Yet the fact that such a deal was
reached is & testamant to both the
courage of Isrseli and Palestinian
leaders apd their willingness 10 face
reality.

On the lsraeli side, Prime Minister
vitzhak Rabin recognized that the

* Palestinian pegotisting team — made

up of Wast Bank and Gaza Jeaders —
didn't have the stature to gign ‘2
ﬁuu accord witbout PLO approval.
e and his farsighted forelgn minis
ter, Shimon Peres, also recognized
thet the Clinton sdminigraton
wesn't up 10 bridging the Isrzel-Pal-
estinjan gap, So after months of se-
cret talks between lsraelis and PLO
representatives, Mr. Peres went to
Oslo last week to draft an agreement
with a 1op PLO official; the plan was
approved yesterday by the Israell
cabinet.
On the Palestinian side, PLO
Jeader Yasir Arafat and some key

i (25 EE6T-1E-9(0

a.
g big

aides finally realized that no onz —
whether Arab or American = could
rescue them but themse
they would need ta prove conclusive-
1y to Israe] that their jntantions were
Yace.ml. So they stzgestad the Gaze-
ericho strategy. Both sides now are
moving 1o & formula of

e :
- joint recognition {n which the PLO

wonld accept the Israsli state, re-
nounea terrorism and end the armed
rebellion agsinst pceupation.

Both the Rabin government end

_ Mr. Arafay already faca terrific oppo-

sition from skeptids among their own
people. The opposition Likud party is
talling Mr. Rabiz g meitor, and Pales-
dnian radicals yesterday threatened
to assassinate Mr. Arefat as he cam-
paigned for the peace sccord.

ut Mesgrs. Rabin, Peres and Are-
fst are willing 10 ghallenge thelr own
doubters, just as [srael Prime Minls-
1er Menachem Begin and Egyptian

Presidant Anwayr Sadat did when
they negotiated peace In 1979,
Closing an Israeli-Palestinian deal

will be infinite'y barder and more
¢omplex. The parties will nead sob-
stential Waostern and Arab develop-
mert aid for Gaza to demondtrate
that pesceful coexistence brings
more benefits than war.
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~ A Historic Deal in the
P What seamed unthinkable only weeks ago could
wi become & tangible reality befors this year is out.
ui. Israel and the Palestine Liberation Organization
=1 repart that they have agreed in principle to begin
t+ digmentling 1srael's 26-year military occupation of
the West Bank and Gaza, srecting in its place
interim arrangements for Palestinlan self-rula. “naace
— ... Important details peed to be nailed down, but &
formal sgreament could be announced any day now  tmian
at the Middle Ezst peace talks, which reconvene in

Washington today.

iddle East

tion Israe! aiwiays treated as a terrorist pariah, And
in return, the P.L.O. agreas toraccept Israsli sover-
elgnty over t of the territory it sot out to
“lberata'* { Jewish rule nearly 30 yearg ago.
Such a surely qualifies 2s what Yasir
Arafat, the PL.0.'s leader, once desoribed as &
ve.” Alreedy Mr. Arafat has been
for azsmseination by radicai Pales-
And Mr. Shamir yegterday callad on
e up in révoll egainst the Rabin

e ; It is 2150 & *'pescs nf the weak,” made possible
e Theatwo sides chose the densaly settled, chroni- especially by tha declining fortunes al the »L0,
! eally turbulent Gaza Strip and the ancient West

v+ ‘Bank town of Jaricho as the tirst test 4ltag for full
< Palestinian autonomy, including a substantial with-

itself holding nlir a slim parliamentary margin and

o : unables unril to redeem 15 campaign promise of

- drawal of Israell m”:mm :,mﬁi m“"; cee g 3 Deotiated peace, took adviniags of Mr. Arafat's

;‘;&%’“‘m’m' &8 Ssieriouly n:upm“! 1 Ov dug-in  Weakness to achieve  territorial compromise an
. ug sttractive terms. At the same time it understood the ;

- Jewish settlements. And Gaza, though not Jericho,
;- Has only s Mmited hold on the biblically fired
. Smotions of Israeli militants. Israelis also prepared

to grant substantial administrative powers to Pal-

s~ .estinians elsewhere in the West Bank.

For its pary, the P.L.O, undertakes to call for an
1 €nd to the Palestinian uprising, or intifada, and to
=« defer its ingistence that East Jerusalem be treated
~ ag part of the West Bank It is alss expected t
» amend its charter, farmally terrorism
and recognizing lgrael's right to exist
It's hard to exageerate the gignificancs of these
mortal enemies construstively coming 1o terms. If
* the deal ean be consummated, it will mark &
. breskthrough perhaps aa dramatic as the Camp
* David agreements of 1878, As bold as Anwar el-

"' Sadat of Egypt was 1o recognize 1srael and break

.. ranks with an Arab world that refused even to
. pronounce out loud the name of the Jewish state, the
.. Sinai Peningulz he got in exchange had Jong been
recognized as Egyptian sail

Now Israel prepares t0 acknowledge an inde-
pendent role for 2 people It deniad for decades had
any distinct politicel existenes. As recently as two
years &go, Yitzhak Shamir's Government would
1alk to Pelestinians only ns part of a joint delegation
with Jordan. Now Yiuhak Rabin's Government
negotiates through the Intermedtiary of an organiza-

cantinued :
just and stable settlement could begin 1o convert
weakness Inwg strengmh, especlally if Mr. Arafar
heeds the criticisms of his closest allies and eon-
sents to greatar intarnal demosracy and financial
zecountaldlity within the P.L.O,

While the main steps were taken, appropriate-.
ly, by Israelis and Palestinians, the United States
played a helpful rols by organizing and sustaining
the prasent paaca talks, Maost recenuly, Secretary of
State Christopher's shuttle diplomacy seems 19
have gpurred progress on the related Israel-Syria
negotiating front,

America’s own greatest Intstest in all this
bargaining is ienhanced security for Israc] and a
durgble regional peace. Both those goals seem
ficser to achiavement thiz morning than ever be-

ore.
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and Gaza are not used for terroriam larael.
No greater could thare ba.

The hopes of the wordd ride on this
" even before it I8 announced and before the official
peace talks resums in Washington today. Mr. Ara-
fat called it a "historical turning point,” and Israelf
Prime Minister Yitzhak Rabin called it “a great step
focward to advance lsrael toward with all the
neighboring states and ty Palestinians.”
May they £0 agree often in the manths to come.
 Thebesisof was negotiated last week
in Oslo by Israeli foreign minister Shimon Peres
and PLO official Mahmoud Abbas. Mr., Peres
briefed Secretary of State Warren Christopher on it
in Callfornla over the woekend. Mr. Peres can be
forgtven & cwrtain amount of jet futigue.

The principle that was ia imminent au-
tonomy for Palest{nians in and the Jericho
area of tha West Rank, with further agreements
and territorial enlargement to grow from there. The
ides of autonormy while status is negotiated, from
the Camp David egreement of 1878, I8 reinforced.
A preat deal of expectation has been created that
laras! will goon recognize the FLO while the PLO

will recognise larael.

Abandoned is lstael's resclve never (o talk to the

i
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Middle East Bre ough
If the t between lgrael and the PLO  terrorists of th D and the PLO's to turn
 that has been leaked is lsracl would  all Tsrnel into Pajestine. That i & lot of bagzage to
" becamne for Yasser Arafat's safety in  throw overboard quickly, But there was never
mmmmmwmm doukt s would require it. Meny Palestini»

Arabs and terrorists who ars not
- ie Mr, Arafat of sall-out and vow to

gréement. Many Jewish seftlers in
other leraclis will acouse Mr,

nent, if it is indeed reached,

In short, this agree
will do more thah link Iarael's government and the
PLO in & comman front. It will equallyjoin the Arab

ter rights to the future of lrweli settiements, long
bafore such lesuss as Palestinian sov-
ereignty or the status of Jerusplem can be 2d-
dressed. 1t will not be an unin path of
progreas. But what has been achieved s momen-
tum, the of events for agreemert rather
than for deadlock. And that will preve a powerful
influence,

No, this {8 not peace, But if the agreement that
has bean leaked is farmally reschead, that would be
the biggest step forward since the lsrael Egypt trea-
ty of recognition.
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Autonomy for Jericho and the Gaza Strip

mutual recognition and Palestittian autonouty
onmeGanm'tpmdinJaﬁcbonm the Weit

It ia clesr Isvaal's labor government has
envisioned nagotiations Jeading eventually o !"allem:!nlme
jan sumnamy: Some Palestinians have mmmr

unacceptable, they are against auronomy) Rut if tha
Isrsell (ment ia determined to test what auton-
omy wil mean in practice, this move may provide a
relatively if high-p ground,
The resulty of this est need ed closely,

i
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Today's debats is on PEACE IN THE MIDE|

and whether the latest moves could Jead 10 2

After decades of

ffort, .

a real hope for p#ace

Israsil-Palsstinian

daal offers a chances
for historic change and reducad
risk for aft, including tha UBA.

Fifisen years have pessad since the
Camp David accords proved that, in the
Middle East, the swap of land for peacs
¢2n be & true bargain, In that historic
Kct,lmdwon recognition from Egypt

for returning the Sinai oil
ﬁddsEgrptlostdudngxheSkDayMr

Now, Jerusalem is ready 10 wy it
mkmd has agreed 1o limited Faleg.

selferule in the Gaza Strip and ths
West Bank town of Jericho. Even more
exciting, Israst and the Palestine Liberas
tion Organization seem ready 10 recog-
nize zach other. This is an indispensable,
and f}ﬂ now mmc;rym elusive, compo-
nent of & lesting regi peace.

For Palestinians, the benefits are sub-
stantial, Limited self-rule starts the
steady process toward sutonomy and &
e Pﬂeﬂlnim homeland. Moreover,
rwosmuon of the PLO providcs Palcs-
tinians with credible pohtreal represen~
letion afier years of disenfranchisement.
For Israel, the profit is no less precious,
When it recognizes Isrsel, the PLO will

be all but forced t0/acknowledge Israsl's
nshttocxlﬂ.'l‘hu. turn, it ease
fer for other regional players to talk 1o
Isreel Topether, those changes will do
more 10 advance Jerael’s security than

any pumber of punitive strikas,
, for Americans and others, the .

It has many opponents in Jerusalem and
jeaves much unre-
ics do not — can-

the
pact containg, Although sdli, distant, the
tme of a stable and serished Middle
East has moved measurably closer,

» The agreemant, 1A, 7A
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Co-Opting the PLO

dherever it ieads, Israel's pro-
goaea, land-for-peace deal with the
alestine Liberation Organization is
at least based ca the acknowledgment
by both gldes of certain reaiities. The
open questicn is whether the realities
that made the deal possible will make
ite implementation impossibie.

Gaza strip and the West Bank city of
Jericho. The PLO agrees to end the io-
tifada, a lowdevel guerrila war
against 1arael troope and aAministra-
tive authorities In Palastinian areas.

The deal was struck between Is-
raelf Minister Shimon Peres
and & “high PLO officdel,” report-
edly finance officar Ahmed Krai,
The talks were secret, but Israsl has
ting indirectly with
the PLQO, mainly through the Pales
Hinlan delegation to the U.B.-pro-
moted Mideast peacs ialks, for 22
months,

Doing business with the PLO
breaks a longstanding Jeraeli vow not
T e
Teel is (] to
maintain ugn.lnismdvc control over
the West Bank and Gaza, The efforts
there have bsan & messy businets,
with Israell troops sametimes baited
into firing on Arab youths, thus pre-
senting tbemselves and Israel ina bad
light to world opinion. Other drastic
maasures, such as banning Palestini-
ans who had jobs in Israel, have only
worsened conditions in
Palastimian areas and contributad to
meappeﬁmmeremrmmmddvﬂ
disnbadisncs.

The PLO Js faced with harsh reall-
tiesaswemuismdinnnmdal
straits, The decision by its president,
Yasser Arafat, to side with in the
Gu)f War cost him Saudi financis] sup-
port and the expulsion from Kuweit of
well-paid Palestinians who had beena
major source of remittances, These
Palestinians instead becama a further
drain on the PLO's extensive welfere
syvstem.

Tha PLO's budret has been more

waning. This weakaning of the PLO'S
position o it more
amenable to accepting hal? o Joat—
only & toehold on West Bank—

rater then holding oft fot more.
$4 the time was ton.FmemknL
What nelther side [can foretell is

whether this deal wik strength

restoring ¢ivil order|in Gaza snd the
~ West Bank? i
The PLO, with
Arab socialist mov
large secular.

[

origing in the
ent, was by and
Ag it has bectine

settiements and
is siressing hat
working out nts {or wans-
farring adminigmrative control to the
PLO will taks many months.

The deal hag tha imprimatur of U.S.
Secretary of State Warren Christe-
pher, who announced that the U.S iz
worldng on details with the Israelis,
What i not known is whethar this will
glso be & money-for-peace deal—2s
wis the Camp David accord--and, 3
30, Who is to put uy the money., Tt would
pe an irony if the PLO, having {ost
Arab funding, should end up 88 yet an-
other ward of the generous, but &lso
cash-short, West,. If that I8 1o be the

4 cccoemalea
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[ran Helps
Rebuild

S. Lebanon
Goal Is to Win Favor
For Hezbollah Forces

By Nora Boustany
Wachgton Past Foreign Servicy

MAJDEL SILIM, Lebanon—
Tractors hummed amid the debris
littering the square of this hamlet
near the lsmaeli<ontrolled portion
of southern Lebanon, the kst ex-
plosive front in the Arb-lIsraeli
conflict.

.Labanese engineers and laborers,
cgmmissioned by Iran's Jihad Bina,
of Holy War of Construction,
wprked in clouds of dust to repair
sgme 40 damaged homes in 2 race
a‘:mit the approaching end of the

zvmxge leaders sald the rebuild-
i@ effort wat put into motion last
th, immediately after several
sand homes across the region
wére hit and damaged or flattened
i s seven-day Israeli bombing and
slelling campaign in reprisal for
gﬁem!h attacks on lsraeli soldiers
in the occupied strip of southern
Lebarion that the Jerusalem govern-
ment calls its “security zone.”
Ibrahim Methem, a Jihad Bina
foréman with a bright yellow arm-
band, said his group has started 700
such construction sites in southern
Lebanon. And there is z conse-
quence of this aid: More than other
neighboring and wealthier town.
ships, Majdel Silim is becoming
sympathstic to the [ranian-backed
Hesgbollah movement, whose guer-
rilias carry out most of the regular
aUacks on lsraeli soldiers in the
sccupied border strip.

betmn the villagera of southern
Lebanon and the antl-laraeli fight-
ers holed up in thelr midst, Al-
though eager to have the Lebanese
army take over security in southern
Lebanon, the region’s inhabitants
oace again find themsalves pawns in
the hands of greater regional play-
ers. lsrael on the one hand and Syr-
1 and Iran on the other, like the
Palestinians before them, see Leb-
anan as an open field for playing out
their rivalries.

A recent Lebanese govetnment
decizion to send its army into the
ﬁu controlled by UN. paace.

g f{orces, for instance, pro-
voked I controversy with Syria,
While Lebanon saw the move as
xffirming s national sovereigaty,
Syria saw it as undermining the
freedom of Hesbollah guerrillas
who operate from Labanese soil
with blessings from the government
of President Hafex Aszad in Damas-
Cus.

Jerac] did not oppose the deci-
ﬁon which sent 500 Lebanese sol-
dm into the U.N, ares, just north
of the strip held by Israel, for the
first time in 15 years, U.N, Secre-
tary General Boutros Boutros-Ghali
also pave his approval after Leba-
nese Prime Minister Rafiq Hariri
called him to a beach resort to so-
lbt his support.

. But the deployment rankled Syr-
ii. which bersted Lebanan's pres-
Wient, prime minister and legislative
speaker for rushing to send the
army southward end giving the im-
pression that this wag part of 2 deal
negotisted in Damascus with Sec-
retary of State Warren Christopher
18 the last week of July to and the
seven-day war.

-
. Desplte the destruction in July,
residenta here spake proudly of the
Iatest guerrilla operation, which
killed nine Israeli soldiers in Leb-
anon, close to the Israell border.
The lsraell troops were on their
ny back from setting a night am.
buh for Hezbollah fighters along
road to Chihine, the tip of a net-
of valleys and forests known
ay Wadi Nafaga, also called “infil-
tgation highway.”

Palestinian guerrillas trying to
cioss the lsraeli border had used
Wadi Nafaqa in the late 1970s. In
1985, Israelis covered it with sen-
sdrs that emitted signals with every
pdssing dankey and ruxuing bush.
Nbw the Israelis send in night pa-

as well

{As the sound of shells belng fired
rmz out from behind nearby hills
cgntrolled by the Israeli-sponsored
Squth Lebanon Army militla, which
fabes Mzjde] Silim along the border
of the Isracli-held zone, the villag-
efs reacted with & mixture of de-
fidnte and resignation,

Ahrned Sayyed Mahmoud Abu
Taam, once wealthy by lockl stan.
dards, sald he lost everything in

I's July 25-31 reprisal raids.
The year's harvest of corn and

peas, as well as his tobacco

, are {n ashes. His seven cows
were killed, and his two cars were !
destroyed.

Israel launched more than a thou-
sand raide over southern Lebanon
during the blitz, according to lsraesli




Gen. Eitan Ben Eliahu, air force
chief of staff.

“Look in the direction of Haj
Ahmed's house, It is as if someone
just threw a handful of sand over
where it once stood,” said one of his
neighbors, shaking her head. -

“Of course we back Herbollah.
What kind of a stand can one take
sfter all this?” asked Hanan Younis,

A Lebanese army captain, ex-
plaining the intertwined existence
in southern Lebanon of civilians and
sctive supporters of Hesbollah,
pointed at the Iranian welfare or-
ganizations that Tehran bankrolla
as it reaches out to solidify political
aims in southern Lebanon.

*If someone comes to build my
home, do 1 break off his hand or
thank him?” the officer asked.

Hassan Huballah, a member of
Hexbollah's politburo and head of ils
foreign relations branch, sald Jikad
Bins 80 far has collected $1.8 mll-
lion for the reconstruction effort.
“We are promised more from lran
and concemed individual finan-
ders,” ha added,

Meanwhile, Lebanon's Prme
Minister Hariri is hoping to collect
$500 million in pledged—but still
largely undelivered—Arab aid.

“The government and everyone
else is doing axsessment surveys
and still collecting money and they
|Hezbollah] are doing repairs,”
U.N. official in southern Lebanon
said.

Iaslamic fighters launch their op-
erations from nearby hills and val-
leys that Hezbollah controls, Israell
Prime Minister Yitzak Rabin said
one purpose of the July campaign
was to force an exodus of civilians
out of the area, depriving the guer-
rillas of their support and forcing
the Beirut government to take ac-
tion.

But Timor Goksel, spokesman for
the U.N. peace-keeping force, said
that tactic is bound to fail. “Using
the Lebanese people as leverage
against other armed groups does

not wark,” he said. “It did not work °

before. The Israeli invasion in 1982
turned Lebanon upside down. It de-
stroyed the infrastructure and cre-
ated Shiite slums in Beirut, setting
the stage for extremist activity,”

“Israelis were overrating the abil-
ity of the Lebanesa people to put
pressure on armed groups,” another
veteran military expert here maid.
“What sort of a pipe dream is that?
What can 8 poor villager say when
someone comes with & gun and
says, ‘I protect you against the oc-
cupler, Israel'”™

The home of Abde!l Rahman Ali
Musa, haad of the municipality of
Haris, a wellto-do village with
white stone villag, vineyards and ol-
ive trees five miles from here, was
badly damaged by the larmeli
raids—one of 120 houses hit there,
The $2,300 compensation promisad
by the Council of tha South, a re-
gonal government organization,
will not be enough to-replace one
wall, be complained.

“Where shall I start—and what if
[srael hits sgain® he asked. “Of
course we want the army here in
fores, but if Hezbollah comes and
offers help, shall we turn the other

way”
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‘FOR PALESTINIANS,

RANGE OF REACTION

P.L.0. Aides Are Enthusiastic.
While Their Rivals Reject |

|

f

Accord With Israelis l

By YOUSSEF M. IBRARIM
Soecial 10 The New Yort Times

CAIRO, Aug. 29 — The possibility

that & major bmkmmﬂ in peace
talks with Israel is on the horizon cap-
tured the attention of Palestinians to-

day.
{ncﬁom to a proposal that would
t Palestinians in charge of the Gaza

trip and the West Bank city of Jericho,|

occupiedel? Israel since 1867, ranged)
{rom elated embrace to utter re}ect

Among the most enthugiastic were
sentor executives of the Palestine Li
eration Organization in Tunis, who
have long struggled for recognition
from lsrael. :

But the plan was condemned by ele-
ments of the Palestinian movement
long excluded from Palestinian deci.
sion-making, largely those living undsr,
Syrian tutelage in Damascus, who have
been culled rejectionists because they

‘have steadfastly opposed any kdea of
|peace with lsrael.

| I an interview on the Israeli Arm
“radio today, Yasir Abed-Rabbo, a Jead-
jing figure in the Tunis headguerters

-and a close associate of the P.LO.I

‘chairman, Yasir Arafat, said Palestin-
|Jans were near a “historic ¢rossing”
.1hat would lead 1o the withdrawal of
-1srael from the occupied territories.

Befriending the Army?

The mere fact that Mr. Abed-Rabbo
made his comments on the lsraelt
Army radio signajed 2 startling degree
of warmth between the organization
and the army that has fought sgatnst it
with flerce determination for decades,
ilcéljtl’ng many of its tep leaders since the

70's

Another senlor official, Bassam Abu
Sharif, speaking on Isrzel's Arablc ea-
dio program, said today that the organ-
izationt was prepared o ‘‘aiter'" s
basic covenant, which has long called
for the elimination af the state of lsra-
el, in return {or lsrael's recognition of
the group, which has leng fought for the
establishment of an inde t Palea
unan state.

|

NIT

These enthusiastic statements were
countered by dour views from mem-
bers of other wings of the Palestinian
political estsblishment, who called any
sccord the “beginning of the end” of
the Paiestinlan cause and npothing short
of tresgon by Mr. Arafat against Pales-
tinian agpirations.

Tayseer Khalld, 3 member of the
organization’s 18-member executlve
committee gaid a “crushing majority”
of Palestinians were against any pro-
posal for israe] 16 grant them autono-
m onl{ in the Gaza Strip and Jericho.

{pa ing after the ‘contlusion of a
stormy three-day meeting of the execu-
tive commiittee In Tunig, Mr. Khalid
asserted that there was '‘no agree-
ment” on such a deal and that the
Palestinian delegation going to Wasgh-
ington for the 11th round of Arab-lsrae-
il talks, which will begin on Tuesday,
was not authorized to discuss it.

A Trick, Habash Says
In Damascus, the Marxist leader of
the Popular Front for Liberation of
Palestine, Dr. George Habash, a ¢har-
lsmatic figure among Palestinians,

. told the Monte Carlo radlo's Arabic

program todey that the proposed deal
was & trick to rob Palestinians of their
legitimate rights In the lsraseli-occu-
pied territories. .

Dr. Habash — whose p is the
second-largest in the P.L.O,, afier Mr.
Arafat's Fatah — called for a referen-
dum to be sponsored by the United
Natjons for ‘gl Palestinians living un-
der occupation and outside, because’
this is far too serious a matter for a few
1o decide."
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}  PLORisks

Being Torn
by Dissent

By MITHAEL PARKS

JERUSALEM
ith {ts dream of a Palestinian
homeland perhaps just
months awsy, the 29-year-

old Palestine Liberation ot’x‘::zmmn
is being rorn apart by a political crisis
that threatens its ability w make the
difficult decizlons required for 3 peace
agreement with lsrael.

“The PLO is in danger of disinte.
gration, and with that our hopes for
Palestine will die, tao,” g4 Sari
Nusscibeh, a Jerusalem philosophy
professor who has been planning a
Palestinian goverrument. “Al the mo-
ment we should be achleving our gaal,
we are facing chaos and collapse.”

Demands are now coming dally for .

the resignation of PLO Chairman
Yasser Arafat and for the purge of
those around him oh charges ranging
from unwarranted concessions o ls.
rael in the peace negotlations to
mismanagement of Palestinian funds
1o outright corruption.

“The Pglestinians are in a totally
frustrated mood,” Shafik Hout, the
PLO's veteran representative in Leb-
anon, told journaliste in Beirut this
week, “Ever mince the negotations
nriad 22 months aga, all they have
grined is, God only knows, how many
pecpie killed, how many people
wounded. how many homes demol-
ished. how many people deported. The
perception of the people i, "The
leadership fa giving concessions but
where {g the reward? ™

Houl and Mahmoud Darwish, a
prominent Palestinian writer.
quit the 18-member PLO Executive
Committee this month denouncing
Arafal for coneessions he is meking to
Israe] and the way he decldes such
questicns. Six more Executive Com.
mitlee members ure reporied ready 10
resign, jargely over Arafa\’s autocrat-
ic style: the commander of the PLO':
small bmgade in Lebanon has called
him “a tired old man” and urged hum
1o quil.

Mﬂmz?&hunhnmupl&
winning widespread support on
occupied West Bank and in the Gagza

m
‘The PLO Is In crisls, and it
would be unrealistic and

untrue to say that it is not.
But the causes for the crisis

&re compiex~--they won't

be solved at a single
meeting.’

RANAN ASHRAW!
Spokzswoman for the Pelestinian
Colagation to the Middie East pesce taks
el

Strip for 4 “national dialogue.” meet-
ings to discuns such fundamental
Questions as termz for pesce with
Isragleand to take those decisions
away (rom Arafat and the PLO,

Such infighting i typical of lib.
eration movemants as their countries
close on self-rule, whether full inde-
pendence or autanamy; various fac.
Uons plainly are trying to shape the
government that amerges.

But the quarreling among Palestin-
lans has become 5o severe in the past
month. intiders say, that the decision-
making process is breaking down and
the decisions themselves are affected.

“I{ the focus ware really on the
issues we have to resolve, then 1
would welcome the face.off, for a
solid position would emerge,” com-
mented Saeb Erekat, deputy chief

.delegate W Lhe pesee talke. "As it iz,

decisions have been very hard to gey
at Umes, the process has been para.
lyzed. Then, some decisions we did get
were skewed by the politics of the
moment.”

LAT.
20(¢

he Palestiniana’ political chaog has
come, lronieally, just as Jsrael was
beginning a direct dialogue with the
PLO, after eoncluding reluciantly

" that the movement had a popular

mandate Lo negotlate terms for Pales-

- Unian self.government.

“The scenanio for a Palestinian
national disaster is before uz,” Nussei-
beh gaid, “and there is every indica-
tion that the PLO will collapse as a
political vehicle, a1 2 negotialing ve.
hicle, even az 3 vehicle expressing our
self-identity. . . . The pity and

! shame of it is that we are very close.

very close indeed, 15 a settlement
Please see PLO. AS
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PLO: Dissent Threatens to Tear Organization Apart

Conllnwed frem AZ
with the lIsraelis, u settlemenl that would
give us a homeeland.”

In an attempt lo puil itself oul of the
growing political chaos, the PLO leadership
hegan what will probably prove o be a
crucial meeting last week 2L its Tumis.
Tumisia, headquacters. Decistons witl have 1o
bhe made on the scope of Arafat’s authority,
on a financial resiructuring for the or-
ganization and the future shape of the PLO.

{4 he PLO is in crisis, and # would be

unrealistsc and wyrue to say that K is
not " Hanan Ashrawi, spokeswoman (or the
I"alestinian defcgalion to lhe peace talks,
saxd before ine Tunis meeting began Thues-
day. “But the causes for Lhe cnsiz are
complex —they won't be solved at a single
meeling.”

The cnsis 1 three-fold. according 10
Palestinian political ligures in Israel and
abroad: ’

s Arafal’s readiness 10 compromise in

negotiations with Israel whal other Palestin-
fans see a1 fundamental principles to break
the loag atalemate and eatablish a Palestin-
fan homeland.

He angered his awn negotlators to the
point that three lop delegates reaigned this
month and were only talked oul of a move
that would have severely inlerrupted the
peace talks after he brought them into the
PLO commiltee on negotlations and prom-
ised other organizational changes.

@A sharp cuback in PLO funda for
Palestinian institutions ea the West Bank
and Gaza Strip aa well as salaries for the
PLO’s own employees, 1the result of a virtual
end 1o paymenis from Saudl Arabia and
uther ait-rich Arab states. The PLQ is selling
its oversess properties 10 avoid bankrupicy.

Arafal is blamed, first, {or his supporl for
Iraq in the 1991 Perslan Gulf War, which
angered the Saudis and other Arabe and bed
10 the cutoff, but also for poor management
of the {unds (he PLO had received over the
previous two decades. Accounts of wasle and

corruplion among Arafat’s lieutenants have
fed Ure furor.

¢ Arafal’s atocratic manner of leadership,
making decislons on fuadamentsl issnes with
Nitle comsultation. This is compounded by
the longstanding lack of democracy within
the PLO and biller, even murderous rivalvies
among different Palestinian factions and
increasingly sharp divisions between Pales-
tinians on {he West Bank and Gaza Strip and
those in exile.

Arafay, 64, has maneuvered through many
crises since becoming chairman of the PLO
Executive Committee In 1969, and Palestin-
fans began this week to rally to his side,

ially on the West Bank and Gaza Strip.

“1 don’l need 10 defend every decision and
every aclion by Arafat 1o say thay at ths
time, we do nod need this crisis and even that
i has been artificially creaied Lo undermine
us during the negotiations,” Nusselbeh said.

Much of the criticism stems from Arafat’s
readiness 1o accept a Palestinian ministate in
the Gzza Strip and the West Bank 1own of

»

Jericho as well as admindsiration of the rest
of the West Bank under an interim agree-
ment with lsrael

Part of the proposal that Lthe Palestiniana
will put to Lirsel this week when negotia-
tions resume will be the deferrul, ss songht
by lsracl. of negotiations over the future
statua of Jerusalern, which both sides wanl
s their caplial.

*“This ts typical of Arafat—z unilateral,
one-man decision to put Jerusslem aside
even though H is part of the fundamental
consensus of all Palestinlans.” a local sup-
potter of the Popular Front for the Libera-
tion of Palestine sald. “Arafal will concede
anything to get his ministate, and that's our
probleen with him."”

Complaining about the harsh methods
emplayed by Prime Minister Yilzhak Rabin
to ensure lsraell security, Hout said, "The
more we give, Lhe more we get punished
rather than being rewarded. . . . We need
o stop, to reassess the whole sjuation
Simply put, that's what the crisis is sbout ™
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Arafat’s PLO Faces Crisis Over Leadership,

By David Hoflman
Washingian Poet Foreigs Sorviee

JERUSALEM, Aug. 28—The
Patestine Liberation Organization is
in the throes of a majar ctisis over
its divided leadership, deteriorating
finances and uncertain direction,

To millions of Palestinians, PLO
President Yasser Arafat remains a
potent symbol of their aspirations
for independence. When the Arab-
Israeli peace taks resume Toesday
in Washington, those hopes are to
be once again a majax topic of the
negotiations.

But as a far{kmg military and
welfare organizalion, a state-in-
waiting with ils own fighters, news-
papers, health chinics, welare sys-
tem and universities, the PLO ap-
pears to be cumbling. It is suffer-
g a severe fimamcial squeese,
Arafat's leadership is being chal-
lenged anew from within, and, per-
haps most significantly, Palestinians
are facing profound questions about
the terms on which they might com-
promise with Istael.

“The real moment of truth is
coniing close,” said Said Zeedand, a
philosophy teacher at Bir Zeit Uni- _
ersity in the West Bank, "The PLO AS3QCIMTD PRESS.
Las to make its decision, 2 big d&  paiestindan mother makes a peint dwiing demenstration Friday at Belrut hotel where represewtatives from Syria:

- eon” its “inost difficult decision,”  Lebanow, Jordan snd PLO met 1o discess stance In peace talhs Tuesday. Al right, Ghazl Abdul Satem kokds surviving
and 11 was 0ot created (o make this 300 while discessing loss of payments, because of PLO's financial crisls, for the boy's “martyrad” brothar.

el of decision”




The PLO's internal crisis comes
just as Israel has begun to rethiok
its view of Arafat after a generation
of loathing him as a terrorist. The
centrist and dovish wings of Iarael's
nuling coalition have for monthsg
been edging toward direct talks
with Arafat, on grounds that the
only alternative is the militant Is-
lamic group Hamas.

“We know that Arafat must sign
if there is to be a deal,” said & senior
official close to Prime Minister Yitz-
hak Rabin. “He is the only one who
can sign for the Palegtinians,”

But just as Israel is drawing clos-
er to talking to Arafat, his power
seems to be shrinking. In the West
Bank and Gaza Strip, there is open
criticism of him on the streets and
in the Arabic press, The vast FLO-
financed propaganda machine 1s
creaking to a hsit. Thousands of
PLO fighters and activists have not
been paid for months. PLO real es-
tate is being sold off, while its um-
versities are paralyzed, its clinics
closed.

In recent weeks, top PLO offis
cials and members of the Palestin-
ian defegation to the peace talks

“I find it hard to
witness [the PLO’s]
destruction, the
liquidation of its
institutions and the
scaring away of its

workers.”

- Ehafiq Hoot, PLO representative
in Lebenon

have tendered their resignations.
Shafiq Hoot, the PLO's vateran rep-
resentative in Lebanon, announced
he was suspending his membership
on the PLO exscutive committee,
asying of the organization: *1 find it
hard to witness {ts destruction, the
liquidation of its institutions and the
scaring away of its workers.”

The debilitation could affect
whether Israe] can reach an accord
on the future of the nearly 2 million
Palestinians in the occupied West
Bank and Gaza Strip. It could open
the way for further guins by the
militant Islamic Hamas, which re.
jects any negotiation with Israel.

After more than two Qeadu ot
fighting for a Palestinion state
Arafat has expressed interest i
winning a toehold in just two rels
tively &mall, povarty-stricken pieces
of the lsraeli-occupied territones:
the Gaza Strip, and the Jordan Val-
ley town of Jericho in the West
Bank,

The noticn has left some Pales-
tmians dumbfounded and angry.

*If there is no choice in frent of
him but Gasa, let him resign”
Munir Magdah, the commander of
the PLO's Fatah forces in Lebanon,
told reporters at a Palestinian ref-
ugee camp.

The idea, dubbed “Gaza-Jericho
First,” may be presented to lsrael
by Palestinian negotiators next
week, Some Palestimians have said
it would allow the PLO 2 taste of
what they have sought for so many
years—the beginnings of a state.
By showing tangible gaing from the
peace talks. they said, this option
would help overcome the grow:ng
skeplicism among  Palestinians

about the pesce process,

For months, Arafst has pursued a
dual strategy in the peace talks.
Acting through the Palestinian del-
egation, Arafat has veto power over
any agreement, Palestinian and fs-
raeli officials say he has attempted
to use this leverage ejther to lock a
Palestinian state into the text of any
pint declaration with Israel, or to
plant the embryo of the future
state, as in the Gaza-Jericho idea.

But other Palestinians are dubi-
ous, If Arafat, 64, accepts such a
limited offer of Gaza and Jericho,
they say, he might never agair. be
able to stake a claim to the rest of
the West Bank. which includes ~uch
major commercial centers as
Nablus, Ramaliah and East Jerusa-
lem. King Hussein of Jordan, fearful
that the Allenby Bridge crossing
from Jericho would become an es-
cape valve for thousands of desper-
ate Palestinizny, reportedly has ex-
pressed anger at Arafat for rven
bringing it up.

“Arafat has no option. He 15 los-
ing power by the day in the terri-
tories,” said Michael Oren, a histo-
rian and director of the [arael office
of the American Jewish Committee.
“He has {ought all hig life, and he is
not 8o young. He had a bad accident
8 year ago. He feels this is his lgst
good shot. The international situ-
ation has changed profoundly
2Rainst the Arabs. There is no more

—— e e e @

“y

Soviet Union. The Saudis have se-

vered the ol question from the Pal-
estinian question. The world
doesn't care about the Palestinians
anymore, and Arafat must know its

Arafat, long @ master of keeping
the disparate Palestinian factions
together, has seen the leadership
fly apart.

In addition to Hoot's announce-
ment, Mahmoud Darwish, the lesd-
ing Palestinian poet, submitted his
resignatian from the PLO executive
committes—out of unhappiness
with the way the peace talks were
being handled.

Before that, Haidar Abdel Shafi, a
respected Gaza physician who was
the original head of the Palestinian
delegation, openly demanded re-
form and democracy inthe PLOina
thinly velled challenge to Arafat's
sutocratic ways. Then, three lead.
ing negotistors from ingide the ter-
ritonies—Faizal Husseini, Hanan
Ashrawl and Saeh Erekat——sub-
mitted their resignations to protest
Arafat's attempts to bypass them in
dealmg with the United States,
Their resignations were later re-
scinded, but the dispute was really
about 3 pawer struggle between
those inside the territories and
Arafat, Palestinians sald.

Arafat’'s main constituency has
Jong been the 2 million Palestinians
outside the territories. He has nev-
e7 resolved the friction between his
Jeadership from outside and the

‘new generation of leaders inside,

empowered by the Palestinian in.
tifada; or upriaing, who could even-
tually eclipse him in the West Bank
and Gasza Strip.

Husseini raised eyebrows recent.
ly when, speaking to &a audience in
Hebron in the West Bank, he called
for the creation of a “national sal-
vation: government.” Husseini, say-

ing he was speaking only for him- |

self, suggested such an interim gov-
ernment could “halt the general

collapse of Palestinian institutions.” |
which he described as catastropiuc, °

His suggestion was just the latext
response to what appears to he |»
most severe financial crisin wy tl)e-
history of the PLO, triggerea




Arafst's support for lragi President
Saddam Hussein after the invasion
of Kuwait, The gulf states expelied
Palestinian workers and cut off mil-
lions of dollars in grants to the PLO.

Although details of the PLO's
finances sre shrouded in mystery,
the organization was once thought
1o have large overseas reserves and
gssets. But this summer, forced
susterity has cascaded through Pal-
estinian society.

For example, wheu 7-year-old
Vousef Salam was killed in 1988
dunng the early days of the Pales-
tinian uprising, his father, Ghaz
Abdul Sslam. traveled to Jordan
with the death certificate.

The father, a jobless Palestinian
refugee living in the Beach Camp in
the Gazs Strip, visited the PLO's
~embassy” in Amman and collected
$1.500. he recalied, Then he visited
1he social affairs office and collected
another $1.500. He got another

§1.500 from s wealthy Palestinian,
A jile was opened in Amman in the
name of his son, a “martyr” of the
intifada, and each month Salam was
entitled to draw $75 from the PLO.
His daughter was enrolled in a
PLO-supported social program pro-
viding him another $50 monthly.

Then it all stopped. Selam said in
an interview. The welfare office in
Amman cut his pavment in half:
then it dried up. The stipends for
his daughter ceased.

Thig experience has been repeat-
«d thousands of times in recemt
months. According to Abbas Zaki, a
member of the Central Council of
Fatah, the mainstream PLO move-
ment. the PLO is 886 million in ar-
rears on such payments to families
of prisoners and “martyrs.”

Inside the West Bank and Gaza,
institutions that were supposed to
be the pride of a future Palestinian
~late are in disarrav. Universuy

professars have not been paid in
four months. The PLO’s flagship
w dally newspaper, akFajr, has

There is also ing public crit-
icism of corruption in the PLO, and
the secretive Arafst has been under
pressure: from close associates to
open the books.

An unanswered guestion is how
Jarael will adapt to the reality of a
weakened Arafat,

Zeedani of Bir Zeit said Arafat
has not yet lost his clout or legit.
imacy. He said Israelis want some
kind of self-rule arrangement for
Palestinians that falls short of a
state, “but they are aware there is
no local Palestinian leadership that
can deliver.

“So they need the stamp and the
approval of the PLO for an agree-
ment,” he sald. “What the Lsraelis
need is Arafat’s signature first, and
after his signature, his head.”
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SECRETARY OF STAE WARREN CHRISTOPHER, ISRAEL'S FOREIGN MINISTER
-SHIMON PERES AND OTHERS MET FOR FOUR HOURS YESTERDAY AT POINT MUGO,
NAVAL AIR-STATION AT OXNARD CALIFORNIA.

THE DISCUSSION PREVIEWED IDEAS THAT WILL BE DEVELOPED NEXT WEEK WHEN
THE MIDDLE EAST PEACE NEGOTIATIONS RESUME IN WASHINGTON.

I CANNOT PROVIDE ADDITIONAL DETAILS ABOUT THIS CONVERSATION OTHER
THAN TO SAY IT MAKES CLEAR THAT THE PARTIES IN THE REGION ARE

FOCUSING ON THE CHOICES AND PLANNING THAT COULD MAKE REAL PROGRESS
IN THE NEGOTIATIONS POSSIBLE.
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Saudis Without Dollf':trs

(1)nwpn?sing

Remember when economists stayed up nights
worrying about how the world would ever be able to
recycle Saudi Arabia’s huge petrodollar surpluses?
Today's worry in Wasghington, as Times reporters
documented in a pair of articles this week, is about

«the dangers that flow from Saudi Arabia's equally
~buge deficits,

-+ Financia] reserves that less than a decade ago
*otaled $121 billion have melted away, spent on
-lavish socjal programs, eccentric development
“schemes, subsidies to domestic and foreign friands
of the Saudi royal family — and weapons. Since the
“Persian Gu)f war, the largest share hag been going
"to weapons, especially those bought from the Unijted
-States.
: In the short run, this recycling of American
‘dollars spent on ofl for U.S.-made weapons is good

The sad history of America’s relations with the

'-Shah's Iran in the 1970's suggests how badly things

Can go wrong. Weapons can't guarantee domestic

(2)R9%n (1)?221nn
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' tranquillity, nor agsyre permanent friendship. ¥
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Saudi Arabia, a vast but thinly settled country,
ts on (op of the world's largest known reserves of
1. Even with today's relatively low petroleum
rices, oil exports siill earn Riyadh more than $40
illion a year.

But in every yecar since 1983, Saudi Arabia has
in both a trade and a budget deficit. When calcu-
ited as a percentage of gross domestic product,
yadh’s §7.4 billion budget deficit last year was

twice as large Js Washington’s. Since the Persian
Gulf war, about $16 billion in annual Saudi spending
has gone to defense., '

More than §30 billion in Saudi arms purchases
from the U.S. are currently pending, plus $6 billion
more in civil aircraft. Last week President Clinton
phoned King Fahd to Jobby for U.S. ajrcraft compa-
nies as Saudia, the state airline, prepares io order a
modernized fleet. The Export-Import Bank is pre-
pared to grease the Saudia sale with more than $6 -
billlon in American taxpayer-backed loan guaran-
tees.

Though it i3 no longer flush, Saudi Arabia is
scarcely bankrupt, There's still plenty of oil under-
ground, and muc¢h wasteful spending could be cut.
And, as Americans will be particularly infuriated to
Jearn, Saudi citizens still pay virtually no taxes.

Tax-free benefits are doled out to keep Saudis
reasonably contént with an authorltarian system
that offers nmitqd rights and no meaningful oppor-
tunity for political participation. Some analysts
worry that the kind of austerity pollcies that now
seem to be called for could provoke social unrest.

As long as the U.S. maintains its present thirst
for imported oil, jt will keep pumping lots of dollars
into the Middle East and keep looking for ways to
cycle those dollars back into the U.S. economy.
When oll dollars|go to the lightly papulated, auto-
cratically ruled Arab monarchies of the gulf, Amer-
ica doesn't have g;mch lo sell them besides weapons.

That tends td lock both sides into an unhealthy,
mutually addictive, arms-for-oil relationship. Un-
less, that s, Congress finally musters the intellectu-
al grit to treat America’s addlction by passing a
balanced energy] tax and endorsing a strategicl
conservatjon plan 1o go with it

1
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| Canada Ambassador. and an

- Iraqi ambassadors who have defected:

9 IRAQI DIPLONATS
DEFECT IN BRITAIN

Ex-Envoy Desert Hussein

By WILLIAM E. SCHMIDT
Special 1o The New York Times

LONDON, Aug. 24 — Irag’s Ambas-
sador to Canada and the former Am-
bassador to Tunisla said today that
they were deserting the Government of
President Saddam Hussein, and joining
other Iraqi exiles pledged to the over-
throw of the Baghdad eadcrshi‘p.

The defections of the two senlor dip-
lomats bring to five the number of

from Iraq since the Persian Gulf war;
ended in February of 1991,

Husham el-Shawi, & former Ambas-
sador to Brilain currently serving as
the Iraql envoy to Canada, and Hemid
el-Jabouri, who retired last week as the
Iraqi Ambassador 1o Tunisia, ap-
peared at a carefully orchestrated
news conference organized by the Iragl
National Congress, a London-based
umbrella organization for exiles op-
posed to the Baghdad Government.

Both men, who read statements in
Arabic and English, sald they had not

.
R
O N T AT q’?&'.k:«'.’-.‘"‘i‘-.’“{r?‘& D & S4BTy

decided to step down sooner out of a |
misplaced hope that the Hussein Gov- |
ernment ‘‘would learn, retract and |
take the initiative 1o rectify matiers'"
alter the gulf war,

But, Mr. Shawi said, ‘‘the fletting
dream was soon dispelled and it was
clear that the present regime in Iraq
admits ne mistake and feels no respon-
sibility.”

As a result, he said, his sense of duty

. now “dictates confrontation and open

challenge If the situation is to be re--
solved before everything is lost.”

Iraql officials today dismissed the
announcement by the two senior diplo-
mats, noting that both men had already
been retired from the lragl Foreign
Service. An lragl official argued that
the diplomat's decisions had more to
do with their desire to remain living
comfortably overseas, rather than re-
turn to their homes in Baghdad, where
living conditions are difficult.

-
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Long Service Abroad

Neither diplomat has lived in lraq in
more than a decade. While Mr, Jabouri
acknowledged he retired from the dip-
lomati¢e service last week in Tunisia,
Mr. Shalf said that, until today, he was
serving as Ambassador to Canada.

A spokesman for the Iragi National
Congress here sald that the former
Ambassadors to the Netherlands and
Spain had earller defacted from the
lragi foreign service, as had Moham-
med el-Mashat, the former Iraqi Am-
bassador (o Britain, the United States
and Austria,

In additlon, other Iraqi diplomats
pasted to Moscow, Portugal and Aus-
tralia have also defected,

While the defections are a propagan.
da victory for exile groups oplposed to
the Husseln Government, Iraqf ambas-
sadors have little or no access to eriti-
cal Iragl government Intelligence.

The two denied their defections had
been organized at the behest of West.

€rn governments or intelligence serv.!.

ices. Britain said it had allowed the two
men into the country for an indefinite
pericd, ajthough neither has yet Bp-
plied for political asylum,

"1 have no doudt that In the near
future we will be In touch with the
British authorities to discuss permits
to reside here,” said Mr. Shawi, )

Mr. Shawi, who served as a fore
affairs adviser and Minister of Educa.
tion in
said he had transferred into a Lrust
fund some $360,000 in Iraqi Govern-
ment funds under his contro) in the
Ottawa Embassy.

‘‘Fearing misuse of funds that right.
ty-belong to the Iragi people, 1 consid-
ered it my responsibility 1o insure that
lhey are not used o further sustain a
regime that has treated its fe 50

- vilely,” he zaid in a repared state-
ment ““This money will be returned to
iy country when its age of tyranny hag
passed.”

previous Iraqli Governments, |
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Palestinian Critics Accws| Arafat

- OF Secret Concessions ll‘o Israelis

By YOUSSEF M. IBRAHIM
Special 1o The New York Times

CAIRO, Aug. 24 — Afrer three dec-
ades of steering the P,L.O, almost sin-
gle-handedly, Yesir Arafat is coming
under increasing criticiem from other
Palestintan leaders who accuse him of
making new concessions to Israel with-
out consulting them,

Mr. Arafat, who for years has been
seen as lsrael’s implacable foe and
whose organization was prevented by
Israel from officially taking part in
peace talks, is now being charged with
belng too willing to strike deals with
the Labor Government of Prime Minis-
ter Yitzhak Rabin. '

: In fact, if reports in the Arab press
are to be believed, recerit secret talks

: Mew  Sowic
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_negotiators. But there have been hints

: and

» “"l F
(2)22)n U{lm}‘( r1yvmramn

between the P.L.O. and Israel have
yielded the outline of a possible under-
standing that olensibly would be taken
up when Middle East peace negotia-
tions resume in Washinglon next week,
The Arab reports outlined & firsi-stage
accord in which Fsrael would pull back
from the Gaza Strip and the West Bank
city of Jericho aavd allow Palestinians a
semblance of self-rule,

In return, the Palestinians would put
aside their claims to East Jerusalem
and their demands for immediate ls-
raeli withdrawal from all of the West
Bank. |

Looking for| Way Out o Gaza

Those terms 'have not been con-
firmed by lsraeli or top Palestinian

that something is going on. I {5 known
that lsrael would welcome an honor-
able way to disengage from the.Gaza
Strip, which has llttle strategic or eme-
tional importance to Israelis,

In addition to disagresment over the
peace strategy among many Palestin-
lans, even those; who are 1ot seen as
opposed to an accord, there is growing
important | disaffection in the
P.L.O. over the igroup’s severe finan-
cial strain.
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The recent defections and criticisms
{from Palestine Liberation Organiza-
tion ranks, in fact, have cast dcubts on
the group's ability to manage the peace

2 %
N

{ajks with Israel. The various political
and financlal pressures have fractured
the P,L.O.'s undisputed claim of repre-
santing the national asplrations of the
two milllon Palestinians in the West
Bank and Gaza and an estimated three

m}l}lon others around the world.

[VE A
suiLeading Palestinian figures say Mr.
vrafat has made decisions without con-
wiiting the multiple political wings in
1he Palestinian movement, and man
accuse him of serious financial mls-;
nagement .of biilions of dollars the
7P.1.0. collected in the last two decades|
from Palestinians and Arab countrles.
, . The political fissures In 1the organiza+
. lion are aggravated by a financial cri4
; 5is that has gravely diminished jts in-
; fluence. More than two Yyears ago,
. some Arab countries cut off annual
| subsidies amounting to hundreds of]
1 millions of dollars 10 protest the
t P.L.O.'s support of the Iragqi Invasion of}
« Kuwalt, pushing the once wealthy or-
! ganizatjon to the brink of financial col-
apse,

' The lack of funds is destroying the
! organization's other role as a huge
| social welfare agency employing tens
j of thousands of people in scores of
, countries, providing schools, offices,
 hospltals and social services. Thou-
; s.ands of P.L.O. officials have not re-
| ceived their salaries for months, Fam:
| ilies of Palestinian fightars, refugees
i and victims of the five-year-long Pales-
: tinian uprising against the [srael occu-
, pation have demaonstrated in protest
- over delayed compensation.

l . “The perception of the people is that
i the leadership is giving concessions, 80
| whare's the reward?” said Saflk al-
| Hout, a senjor Palestinian figure who
) sald ha was suspending his member-
i ghip in the 18-member Executive Com-
! mittee of the P.L.O.,, the group's top
I decision-making body. “1f gou ask any
| palestinian in the occupled territories

| or outside he wlii tell you that.”
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. Falsal al‘Eusseini, the leading coor-

| dinator of the Palestinian negotiating

i 1eam in the peace talks, told Palestin.

! lang in a public meeting on Saturday In

i Hebron: “We are facing a total nation-

' ] collapse|of all our institutions, The

' only solution in these circumstances is
to ¥orm a [national salvation govewn-

g ment." ;

]

)

[

!

Severa) Have Resigned

In the last few weeks, several lead
ing P.L.O,! figures have resigned ‘or
threatened to do 50, - )

On Sunday, Mahmoud Darwish, one
of the most respected poets in the Arab
world andJngossibly the most charis-
matic merhber of the Executive Com-
mittee, resigned his post, saying he
would devote himself to literature.

Earler {ms month, Mr. Husseinl and
fellow negotiators Hanan Ashrawiﬁand
Saeb Araiht offered thelr resignations,

' too, in protest against side deals they
‘said Mr. Arafat was making behind
their backp with Israel and the United
States. Haidar Abdelshafi, the influen-
lia] leader of the Palestinlan negotiat:
ing team, ¢alled for ‘‘greater democra-

» in the P.L.O. and a '‘collective
teadership” to replace Mr. Arafat,

Indeed, |one of the halimarks of the
disarray is the degree to which the
once-inviolable status of the 85-ysar-
old Mr. Arafat has become the subject
of derisive criticism among Palestin-

ians. :

educed to ‘Bepgars’
On Moi%day, the commander of Pal:

estinian {roops in Lebanon, Mounir
Magqdah, ¢alled for Mr. Arafat's resig-
natlon, telling reporters in Sidon, Leba-
non, that|the financial crisis has re-
duced P.L.O, fighters to “beggars.”

Speaking of Mr, Arafat, he sald: ‘‘He
who is tired let him take a rest, The
others will continue with the revelu-
lion.” ; .

The problems have accumulated
over the|years, but they have now
overflowed as the peace talks enter the
stage of actual deals.

Information about the understanding
the P,L.O is said to have been discuss-
ing in the gecret talks with Israel is
what Mr. Husseln| and others said Jed
them to offer their resignations.

It remains true, however, that while
all of these criticisms are well-founded,
. they are not new.
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Mintma) Goals Are Down ‘

Mr. Arafat and the P.L.0. are in nered,” | e
trouble because the moment of truth And Mr. Darwish reportedly re-
for Palestinians appears over the horj. sponded, |“Why don‘t You get another,
zon, and the vast apparatus of Palestin- people then?'”

, 1an movements — with its intellectuals, Compating the chojces M#. Darwish
. 1ts revolutionaries, its masses llving and other: Palestinian jdealists have 1o
: under Israeli eccupation in the West make with those Mr, Arafat and hjs
Bank and Gaza or in refugee camps in fellow pragmatist Palestinian po)iti-
the far-flung Arab world ~ are agoniz. ciang have to punsue, Hussein Higazi, a
ing over the bitter choices a ead, rominent analyst of Palestinian. af.
which fall far short of minimal Pales. rairs for the London-based Arabic daily
‘tinlan aspirations of a decade ago, Al Hayat, said, “The poet who fs gb-

As Palestinians gre pushed into de- sessed with the idea of purist {ustice
ciding how much land to settle for and cannot burden his conscienca fo) owlng
how many concesslons they must make the statesman who can no longer stan
to Israel to end a 453'ear-long confiict, &
the crists 15 expecte only to grow,

Mr. Arafat, who has always ap- ’
peared to be a hawk holding out for (he Growin g
harde:{t! I;alelslcitlnfan pos!tti)gns, is now d f )

Accused of sélling out just cause asa

\\{est Bagk res!daent put jé 13 an imir- lsaq ectlon

.view with The Associate ress, “he : -

wants to be president of a state, on any InSIdC the RL'O'
piece of land.” g

The Executive Committee is schad. ; .
uled to meet on Thursday in Tunis to fast as the mcialgecision-making mo-
discuss the problems. ment has arrived. )

Mr. Arafat’s unquestionable drop in "In that| sense, the resignation of
Palestinian public esteem |s happening Darwish is ithe true and ultimate per-
just as he seems abour 10 achieve his sonification of the disengagement be.
goal of Israel's recognition of the lween idealism and Pragmatism in the
P.LO as representing the Palestinians Palestinian movement,” Mr. Higazi
and after he has significantly moderat. ! said. :
ed his prpnour;ci’erpen(sl In favor of a Finances the Immediate Threat
umpromise with 1srael.

,_‘.I-Mr. Darwish is a?lg ]\140 have{ quit im;h:dg?:"cﬂafmblf’m s the most
wfler an argument wit r. Arafat in " Y
iwhich the poet said that the Palestinian To put itibluntly, our revenuves have
dropped frodm nearly $500 million a

‘People were complaining of many ir. ear 10 near| nothing.” Nabil Shaath, a.
Fegularities in the financial affairs of zemor ndvzsl}r " M% Arafat, s52id In a
“he organization and that they were in S Tes e . ' s
the dark about the P.L,0.'s negotiating !
‘stance, :

Mr, Arafat is 3aid to have answered, :
.“The Palestinlan pecple are ill-man.

G 12
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“I doubt if i jg I \X '

n 8 year now."

- Mr. Shaath, who has emerged as the
organization’s point man In the secrel
taiks with the Israelis over the last few

sands of Palestinians are not
hospitals

paid.  Universities,

months, continued: ‘‘Salaries of zhoué

bein

schools in the occupied territories ar

starved for funds."

Many clinics, offices gnd other publici
services are shutting down every

month, he added,

. Inveitments Soid Off

Another senior Palestinian officia]
8ald the monthly salarias of more than
15,000 P.L.O. employees spread over
various organizations as well ag to
thousands of dependents in the occw-

ied territories, includin

alestinians who died regis
occupation, haye dropped 1

Moreover, the funds a

families of
ting Israeli
0 less than

re now largely

$7 million a month from $30 million. \ ‘ -‘7_ 2

drawn from returns on
vestments held by the P.L.O, Abbas
, a member of the Executive Com.

der the P.L.O. umbrella

dwindlin

in-

mittee of Fatah, the largest group un. :I
1 “id tn Am'- 7

man, Jordan, on Fri
that the organization was sel|

day, announcing

of its assets to generate cash,

The freeze on aid from Perslan Gulf
countries, led by Saudi Arabia and Ku-
wait, is unlikely to be lifted for many
years. Other oil-producing Arab coun-

ing many

tries that lavished hundreds of millions |

of doliars on the P.L

Libya, have algo stopped
as they face acute financ

under United Natipns sanctions,

O, ltke Irag and |
all financing
ial problems




N

s, S8 AU 293 09:22 FOREIGN MINLSTRY JERUSALEM. .. il bl iRt il P, {6 ghenie
I

Wbl e

\
: 17vI0/0072
1993/ 00121X 25 $777N

| | 1o M
/ .&5 110217911 , 718N 10NN

0119 N1Vl - 9°UK 111TIA

———————————— r——---nr

.-

v

- BS, WT— ED BLANCHE & NYT=~ YOUSSEF IBRAHIM (F.P.)) miand yaip 1"xn

CLANDAY YU IN1ANIN 7970 §TwR1 NIPD9ONT 07190 M17Y1 NITIX (25/8

TYIYYL NTPNAR ,07 7172 nynwIn N1IeRY7 WR O, TYITR] DUpn 3332&%?

LNDY YW In1ATnIn 11120 L1

L112980 ¢ f1772700 Rvryan L2

w112 0°1IR71 7970 AR1Y 19y 01789 Y7AnY 077000 WX 071700790 1) wen L3
Foo,ayyn unnn

TA1YN NI C1IXANA NATION NINTAAY N12°00 ANX 'O nvﬂv1o n"YX7 D271

JINIWT Oy NNt NInTpnn a7 urnng 21773 770¥7 112IXN 72

nepn

(1)DMWRN?3200 (2)R8¥N (1)7331pM (é)?!lﬂ

N <’i)D9)'“(1)n"mn 2)T
\ (/7800 (373710 ()R (410 (1)) (4) B (1)r~:1n1/'1 (zgn%;g?\ L :

2 534 _agdGno (107317 (1) R3¥1ITIE
{ !



Palestinian Critics Accuse Arafat
Of Secret Concessions to Israelis

1
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By YOUSSEF M. IBRAHIM
fpeciat (e The New York Times

CAIRO, Aug. 24 — After three gee-
ades of steering the P.L.O. almost sin-
gle-handedly, Yasir Arafat is coming
under increasing criticism from other
Palestinian Jeaders who accuse him of
making new concessions to 1srael with-
out consulting them.

Mr. Arafat, who for years has been
seen as Israel's Implacable f{oe and
whose organization was prevented by
Israel from officlally taking part in
peace talks, is now being charged with
being too willing to strike deals with
the Labor Government of Prime Minis-
ter Yitzhak Rabin.

In fact, if reports in the Arab press

915

1191

ars to be believed, racent secret talks
between the P.L.O. and Israel have
yielded the sutllne of 2 possible under-
standing that ostensibly would be taken
up when Middis Ezst peace negotia.
tions resume in Washington next week. |
The Arab reports cutlined a ﬂm-smgc|
accord in which jgrael would pull back,
from the Gaza Strip and the West Bank‘
city of Jericho and allow Palestinians a
sembiance of self-rule.

In return, the Palestinians would put
aside thelr claims to Easgt Jerusalem
and their demands for immediate ls-‘
raell withdrawal from all of the Weat !
Bank. \

Looking for Way Out of Gaza

Those terms have not been con-:
flrmed by lIsraeli or top Paleslinun|
* negotiators. But there have been hinig
. that something is going on. It is known|
| that Israel would weicome an honor-'
; able way 10 disengage from the Gaza)
" Strip, which has little strategic or emo-
tienal importance to lsraelis.

In additlon (o disagreement over \hci
peace siralegy among many Palestin:|
iang, even those who are not seen as:
opposed to an accord, there is growing|
. and 1mportant disaffection in the
P.L.O. aver the group’s severe fihan.

cial strain.

The recent defections and criticiems
| ‘rom Palestine Liberation Organiza

| Continued on Page A8, Columin ;

1

“sald he was suspending his mamber
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tion ranks, in fact, have cast doubts on
the group's ability 10 manage the peace
talks with larasl The various political
and financial presgsures have fracturad
the P.L.O."s undisputed claim ofwepre-
senting the natlonal aspirations of the;
two /millicn Palestinians’ in the West:
Bank and Gaza and an estimated three
million others sround the world,
Leading Palssunian figures say Mr.
Arafat has made decigions without con.-
sulting the muitiple political wings Iin’
the Palestinian movement, and many,
accuse him of serious [inancial mis..
management of blltions of dollars lhe]
P.L.O. collectad in the last two decades
from Palestinians and Arab countries.
Finances In Crisis

The political fissures in the organiza.
tion are aggravardd by a financial cri.
siz that has gravely diminished its in
flusnce. More than two years ago,
some Arab countriss cut off apnual
subsidles amounting to hundreds o
millions of dollars to protest the
P.L.O.'s support of the Iragi invasion of
Kuwait, pughing the once wealthy or-

aniiation o the brink of financial col

%ghe lack of funds is destroying the;
organization's other role as a ug(]
social wellare agency employing tens
of thousands of . le in scores of
countrias, providing schools, officcs.
hospilals and social services. Thou
sands of P.L.O. officials have not rc
ceived thelr salaries for months. Fam.
Ileg pf Palestinian fighters, refugee:
and victims of the {ive-year.long Pales.
tinian uprising against the 1sraeli occu
pation have demonstrated in protest
over delayed ¢compensation.

““The percaption of the people is that|
the leadership is gMnﬁ concaasions, st
where's the reward?” said Safik al
Hout, & senior Pelestinian figure whe

ship in the 18-mamber Executive Com-
gm,zet of ﬂemp.kog; thlef group'ii lop
ecigion-m i ou ask an

Palestinian in gse occupleg kerruoriei
or ousside he will tell you that.”

Faisal &l-Hussein{, the leading coor
dlnatgr of the Palestinlan negotiating
team dn the ce lalks, toid Palestin
ians ig a public meeting on Saturday i
Hebrgn: "Ws are facing a total nation
al collapse of all our institutions. The
on1¥ solution i thess circumstances is
o form a national salvatlon govern.
ment.'’

* 8evern] Have Resigned

In the last few weeks, several Jead-
ing P.L.O, figures have resigned or
threatened to do so,

On Sundzy, Mahmoud Darwish, one
of the mast respectad poets in the Arak
worldiand possibly the most charis:
matic |Palestinian member of the Ex
ecutivg Committes, resigned his post |
saving he would devote himself 1o liter:
ure, }
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Arafat Accused of Giving In to Israel

Earlter this moath, Mr. Husseini and
{allow negotiators Hanan Ashrawij and
Sasb Arakat offered their resignations,
toc, in protett against side deals they
said Mr. Arafat was making behind

their backs with 1srael and the United|.

States. Haidar Abdelshafl, the influen.
tia} kender of the Palestinian negotiat.
\ng team, called for “‘greater democra-

* in the P.L.O. and a *collective
teadership’ to replace Mr. Arafat.

Indeed, one of the hallmarks of the
disarray is the degree to which Lhe
once-inviciable status of the €3-year-
old Mr. Arafat has become the subject
of derisive criticism among Palestin-
iank

Roeduced {0 ‘Beggars’

On Monday, the commander of Pal-
astintan troops {n Lebanon, Mounit
Maqgdah, called for Mr. Arafat's resig-
natlon, telling reporters in Sidon, Leba-
non, that the financial crigis has re-
duced P.L.O, fighters to "beggars.”

Speaking of Mr. Arafat, he said: “He
who {8 tired let him take a rest. The
others will continue with the revolu-
tlon."

The problams have accumulated
over the years, but they have now
overflowed as the peace talks entsr the
stage of actual deals,

information about the understanding
the P.L.O, is said to have been talking
about in the Becret talks with Israel is
what Mr, Husseini and others said
pushed them lo offer their resigna-
tions. :

. It réemains true, however, that while
a1 of these criticisms are well-founded,
they are not new.

Minimal Goals Are Down

Mr. Arafat and the P,L.O. are in
trouble because the moment of truth
for Palestinians appears over the hori-
z0m, and tha vast apparatus of Palestin-
{an movements — with (ts intellectuals,
its revolutionaries, its masses lving
under Isrzeli occupation in the West
Bank and Gaza or in refugee camps in
the far-{lung Arab world — are agoniz-

ing over the bitier choices ahead.

which (all far short of minimal Pales-
tinian aspirations of &8 dacade ago.

As Palestiniansg sre ed into de-
ciding how much land to ssttle for and
how many concessions u\a{_wiu have
1o make 10 l3ragl to end & 45-yesr-long
conflict, the crisis s expectad only 10
Erow,

Mr. Arafat, who has always a
pearad (o be 8 hawk holding oul for thpt;
hardest Palestinian positions, is now
zccused of selling out just because, as 2
West Bank resident put it in an inter-
view with The Assoclated Press, “‘he
wants to be pregident of a stale, on any
piece of land."

The Executive Committee i3 sched-
uled Lo mest on Thursday in Tunis o
discuss the problems.

Mr. Arafat’s unquestionable drop in
Palestintan public esteem is happening
just as he seems about to achleve his
goal of {srael's recognition of the
P.L.0. a5 the ultimate body represent.
ing Palestinlans and after he has sig-
nilicantly moderated his pronounce-
ments in favor of a compromise wilh

Isruel.
L

‘ik-Mannered, Arafat Says

Mr. Darwish it s2id to have quit
after

regularities

|

an argument With Mr. Arafat in 4
which the post 5aid that the Palestinian i : \
ple wers complaining of many ir- ‘ Y
in the financial affairs of :
the organization and that they were in ;

the dark about the P.L.O.'s nagotiating
stance.

Mr. Arafat {8 said 10 have answered,
“The 'r:alestinlau people are lll-man-

And Mr. Darwish reportedly replied,
“why don't you get another people,
then?* !

Compannz)lhe choices Mr. Darwish
| and other Pa)estinian idsalists have to
maks with those Mr. Arafat and his
fellow pragmatist Palestinian poiiti-
" clans have to pursue, Hussein Higazi, 8
prominent analyst of Paiestinian af-
i fairs for the London-based Arabic daily
i Al Hayat, said, *"The poet who is ob

Growing
disaffection
inside the PL.O.

sessed with the ides of purist justice
cannot burden his conscience {ollowin
the statesman who can no longer so.ng
fast a8 the crucial decision-making mo-
ment has arrived.”

‘\n that sense, the resignation of
Darwish is the true and uitimate per-
sonification of the dlsengagement be-
tween jdealism and pragmatism in the
Pn&;uinian movement,' Mr. Higaz
said.

The financial problem is the most
tmmediate (hreat
**To put it bluntly, our revenues have

dropped lrom mnearly $300 milijon a
year to near nothing," Nabil Shaath. a
renior adviser to Mr. Arafat, sald In a
convarsatiod here on Sundu?'. “1 doubl,
if it is much above $30 million'a year
now." g '

Mr. Shaath, who has emerged as the
organization’s point man in the secrsl
1alks with the 1sraelic over the last few
months, continued; ‘‘Salaries of thou-
sands of Palestinians are not bein
paid.  Universitles, hospitals 2
schools in the occupled tarritories are
starved for funds"

Meny elinics, offices &nd other public
services afe shutling down e&very
month, he addad.

Another senior Pelessinlan official
said the monthly salaries of more than
15,000 P.L.O. smployods spread over
varjous organizations as well as 1o
thousanda of dependents in the occu-

wed lerritories, including famtlies of

alestinians who-died resisting lsrazil
occupation, |have dropped to less than
$7 million & month from $30 million.

Investments Sold O

Moreover, the funds are now largely
drawn from returns on dwindling in-
vegtments held the P.L.O., Abbas
Zaki, 8 merhber of the Executive Com-
mittee of Ratah, the largest guerrilla
group under the P.L.O. umbrella, said
in Ammar, Jordan, on Friday, ane
nouncing t the organization was
selling many of its assels (o gencraio
cash. '

The {reeie on aid from Persian Gulf
countries, led by Saudi Arabia and Ku-
walt, Is unfikely to be lifted for many

i

yvars, Othr oil-producing Arab coun-
iries that lavished hundreds of milhens
of dollars pn the P.L.O. like 1raq and
Libya, have also mfnped all financing
as Lhey fa:}:e acute financ¢ial probiems
uf their gwn under United Nations-
imposed sanctlons. s
1

_ With sources of income cul off and
ivirtually all Arab countries, including
onze.militant Syria, now bent on sel-
1ing thelr conflict with Israel, the Pal
estinlans have been transformed {rom
the symbol of Arab resistance to 2
movemept lodged in a vise,

months, the plight of Muslims In Bos-
ma = who sre sands of miles away
{rom the Middia East = has virtuall
|dxsplaced the agory of the nearby Pa
!agtiniana at the top of the Arab emo-
.onal agenda,

‘ In daily tront-pags srticles inthe lasgt
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Arafat’s leadership draws

fire in period of transition

Peace talks, funds
produce strains

From Wire Repoexis

TUNIS, Tunisia — As the time
approaches for hard decisions on

peaca with lsrael, voices within the -

Palestine Liberation Organization
PLO chatrman Yas-

headquarters
lnmmtheoecupledWedBank
mdoazast.ﬂpmdmt.hed!npom
communities in Lebanon,

enough to
a critic killed, Nowadayl.meﬁﬁ
to welcome the critios at the
front door. Anmv%be‘fdore the PLO
ts listening Instcad
m.mlmmm% the
PLO has never faced a greater
from within —-ornpu

the occupied terrttories,
Radical Palestinian ps based
in Demascus, Syria, traditionally

have ralsed these grievances to

make the PLO pull out of the peace

process but some of Mr. Arafat's

moderate companjons have now
the chorus,

Khaled al-Hassan. one of the
founders of Fatah, the mainstream
w ;msqvmwnt. added his voice 1o

yeaterday,

"We are at the croasroads. and in
such a case, there are problems, We
need & revolution againsat ourselves

...Weneedtoc Lhapencma.l
kadcrahip toa ve leadership,
he said in an interview.

Even Dr, Haider Abdel-Shafl, a
prominent physiclan heading the
Palestinian negotiating team, has
publicly called on Mr, Arafat to loca-
en his authoritarian reins and re-
place one-man rule with democracy.

The PLO's veteran representitive
to Lebanon, Shaflq al-Hoot, with-
drew from the PLO executive com- .
mittee over the weekand

mander of & military branch of Fatah
in Lebanon, under pressure from

E
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§
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{n the executive committes,
mcbodym&mu\ef’waday-

Only a third of the members have
contested Mr. Arafat's policy, ejther
publicly or privately, dired.lyor‘lndl-

Aldes to Mr, Arafat say that as
long as he has a majonty, he will
co e to follow what he says is

the for peace talks adapted
bymmmt-m-aﬂ:.mcmcs-
tine National Council, at its last ses-
sion In Algiers in 1991,
Diplomats close to PLO headquar-
ters say one of the reasons for the
tensions {n the PLO 1s that the o
ganlzauonwmbmdwde
in the
talks with lsrael, mainly by approv-
Ing the “GazaaJericho first® optian.
The proposal calls for Israsl to
withdraw first from the Qaza Strip
and the Weat Bank town of Jericho
while the rest of the occupied territo-
ries remain under (nterim Paleeunl-

an seif-government

Mr. at still macom!‘odable .
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Internal opposition
lo Arafat increases
1S peace talks stall

y Ed Blanche

BOOWI €N PrESE

NICOSIA, Cyprus — Yasser Arg-
t has wriggled his way out of more
ises than he can count over the
st quarterceatury But as Midile
1st pence talks bog down, he Is now
der attack from his own people
d scems to be boobing to his Isracl
8 t0 rescue him.

In recent days, criticdsm from
thin the Palestine Liberation Orga-
nizatlon of Mr

Arafatk strategv
E% for the pesce
“[XS[S talks and his

high-handed
le of beadership, a bone of conten-
s for years, has reached unrec:
nted levels.

festerday, one of hia mllitary com-
nders publicly told bim to resign.
the past weck, two higldy re-
cted membess of the movement's
ng Executive Commniitice have
[gned, and inatders say more may

™

be PLO chairman has quarreled
cely with the Palestinian dele-
4 negotlating with Isract
smorrow, the [84nember Execu-
Camumittee is scheduled w dis-
| the crisis in Thnis, where the
‘lcadership-in-exile has jts bead-

quarters.

It seems ocriain ta he a storsoy
session. The outcume coulkd well
bave a major impact an the US.-
spoasored peace takks, which are i:
resume in Washington on Tuesday

After 21 months of largely fruit-
less negotlations, the Palestinians
have preclous lLittle to show ko the
concegshons they have had to make
wider US. pressure Syrta and Jor
dun appear to be making some head-
way.

Omthe peace talks front, pressuse
has heen bhuilding wn M. Aratac
since he accepied that the basis for
negotiatlons was an nterim perod
of limited self-rule for the lsraeli
oocupled West Bank and Gaza Strip,

tinians want,

This hag alienated maary of the 1.8
million Palestiniang in the occupied
territarics, who have been weging an
uprising agalnst [sracli yule since
December 1987. That, in turn, has
bolstered Muslitn fuxhunentalists
who oppose the peace process.

In the face of Isracll stsonewalling,
Mr. Arafnt fras had to make conces-
slons fust to stay {n the game. The
ngre concessions hes made, the
greater the grass-roots pressure has
grown to pull out of the talks.

These convulsions peaked earlier

. im—
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lsraall Prime Mindster Yilzhak Rabin (right} meeia Palestinlan dignitartes after dedicating a desalintzation plan in the
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- thismonath when M Arafat, without

consuiting the Palestinian pegotiat-
ing team or anyone elee outside hig
colerie of advisers, presented pro«
posals that luy the foundation kor a
five-year interim period of Palestin-
ian setf-rule.

He scems to be prepared to settle
for self-rule inltiaily ondy for the tur-
bulent Gaza Strip, a botbed of ex-
Iremdsm thiat the Israciis would like
t be rid of anyway, and the anclent
West Bank clty of Jericho.

Israeli Foreign Minister Shimon
Peres sald in Copenhagen yesterday:
“The Pajestinians have expresscd
willingness to try autonowmy 1o Gaza

first, and 1'think the Iscaeli govern-
ment (2 ready 0 do so®

Mr. Arafat's cHtics believe that in
return for settitng for self-ruls Ini-
tially anly for Gaza and Jericho, Mr.
Arafat hopes Jarsel will recogalze
the PLO as a full negotiating partner.

That would give hisa greater po-
litical chout and ensure his place in
history as “Mr. Palestine,” einbodi-
me of the Palestinian struggle.

One of Mr. Arafat’s biggest prob-
letns in recent years hay been the
cnrergence of & new generation of
leaders kn the occupted territories
wlw are challenging bis authority.

Somne Polestinians feel that he be-

lieven cutting a profitable deal with
Iscael would undercut his challeng:
ers and perhaps inject some lik into
the peace talks.

But this risks a violent reaction
from Mz Arafals opponents, who
consider anmything less thaa an inde-
peudent sovereign sthte a betrwyal.

It also risks a backlash from hard-
line Israelis, who have made it clear
that they are prepared to fight Prime
Mjnister Yitzhak Rabln's govern-
ment if it glves an inch to the Arabs.

All this leaves Mr Arafat, who has
dominated the PLO with guble, lar-
gess and muscle for 23 years, ‘aa
precarious position in which he
nst gamble for his survival.
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TO: TIKSHORET

NEWS SUMMARY 25-AUGUST-1993

TV COVERAGE

PBS PRESENTED A DOCUMENTARY ON PALESTINIAN WOMEN IN THE TERRITORIES
ENTITLED 'THE WOMEN NEXT DOOR'; INTERVIEWED THEM AT GREAT LENGTH ON
THEIR TREATMENT IN ISRAELI PRISONS.

EDITORIALS

NYT(CABLED): 'SAUDIS WITHOUT DOLLARS': WRITER STATES THAT ALTHOUGH

SAUDI ARABIA 'SITS ON TOP OF THE WORLD'S LARGEST KNOWN RESERVES OF
OIL,"' IT HAS RUN BOTH A TRADE AND BUDGET DEFICIT OVER THE PAST
DECADE; ARGUES HOWEVER THAT SAUDI ARABIA IS 'SCARCELY BANKRUPT' AND
CALLS ON THE US TO CURB THE FLOW OF OIL DOLLARS TO AUTOCRATIC REGIMES
IN THE GULF BY PASSING A BALANCED ENERGY TAX.

ND(CABLED): 'IS IT CONTRABAND?': WRITER DISCUSSES THE POTENTIALY
EXPLOSIVE DISPUTE BETWEEN THE US AND CHINA OVER THE SUSPECTED
SHIPPING OF CHEMICAL WEAPONS TO IRAN BY BEIJING; REPORTS THAT CHINA
HAS AGREED TO LET THE SHIP DOCK AT A SAUDI PORT FOR CUSTOMS
INSPECTIONS; NOTES THAT ISRAEL, A 'KEY' US ALLY, HAS BEEN
"JUSTIFIABLY' CONCERNED ABOUT IRAN'S MOTIVES TO 'FILL THE POWER
VACUUM' LEFT IN THE GULF BY A DEFEATED IRAQ.

COLUMNS

WSJ(L.DIRITA-CABLED): 'CLINTON'S NAIVETE ON NORTH KOREA COULD BE

DEADLY': WRITER REPORTS ON THE ANNOUNCEMENT MADE ON TUESDAY BY A
NORTH KOREAN DEFECTOR WHO WORKED IN PYONGYANG'S DEFENSE DEPARTMENT;
STATES THAT THE SOURCE REVEALED THAT NORTH KOREA HAS COMPLETED TWO OF
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FOUR MISSILE BASES WHICH MAY BE USED TO TARGET US  MILITARY
INSTALLATIONS IN GUAM AND JAPAN; CALLS ON PRESIDENT CLINTON TO
ADDRESS THIS THREAT AND TO CONSIDER MILITARY MEASURES.

NYP(P.BUCHANAN-CABLED): 'WHO LOST THE MIDDLE EAST?': WRITER ARGUES
THAT THE GOAL OF ISLAMIC FUNDAMENTALISM IS TO OVERTHOW ALL PRO-US
REGIMES AND EXPEL ALL WESTERN INFLUENCES WORLDWIDE; CITES RECENT
EXAMPLES IN LEBANON, CAIRO AND ALGIERS; CALLS ON THE US TO REASSERT
ITS INFLUENCE IN THE MIDDLE EAST AND WARNS THE CLINTON ADMINISTRATION
AGAINST LOSING THE REGION TO MUSLIM EXTREMISM.

DN(J.ZOGBY AND K.DURAN): 'ANTI-ARAB BIAS WILL AID EXTREMISM BUT
ISLAMISTS INDEED ENDANGER WEST': WRITERS DEBATE WHETHER ISLAMIC
FUNDAMENTALISM IS A THREAT TO US SECURITY OR IF ARAB-AMERICANS ARE
VICTIMS OF A DISTORTION CAMPAIGN.

PRESS REPORTS

HEADLINES: NYT: 'PALESTINIAN CRITICS ACCUSE ARAFAT OF SECRET
CONCESSIONS TO ISRAELIS'; 'US DETERMINES CHINA VIOLATED PACT ON
MISSILES'; 'DINKINS, IN TESTIMONY, DEFENDS HIS RESPONSE ON CROWN
HEIGHTS'; 'A WELCOME FOR IMMIGRANTS TURNS TO RESENTMENT'; 'RULING
FREES PHONE CONCERNS TO OFFER CABLE PROGRAMMING.' WSJ: 'PETROLEUM
INDUSTRY PINS FUTURE ON FINDING LARGE OVERSEAS FIELDS'; 'BIG FREAKS
OF NATURE ARE THE SPECIALTY OF A WELSH GARDENER';  NATIONAL.
ND,DN,NYP: LOCAL.

PLO/ISRAEL/ARAFAT/CRITICS: NYT(Y.IBRAHIM-FRONT PAGE-CABLED) :
"PALESTINIAN CRITICS ACCUSE ARAFAT OF SECRET CONCESSIONS TO
ISRAELIS': REPORTS THAT PLO CHAIRMAN YASIR ARAFAT IS COMING UNDER
INCREASING CRITICISM FROM PALESTINIAN LEADERS WHO ACCUSE HIM OF
MAKING NEW CONCESSIONS TO ISRAEL WITHOUT CONSULTING THEM; STATES THAT
ACCORDING TO REPORTS IN THE ARAB PRESS, RECENT SECRET TALKS BETWEEN
THE PLO AND ISRAEL HAVE PRODUCED AN OUTLINE OF A  'POSSIBLE
UNDERSTANDING' ON A FIRST STAGE OF PALESTINIAN SELF-RULE TO BE
DISCUSSED AT THE MIDEAST PEACE TALKS WHICH RESUME NEXT WEEK IN
WASHINGTON; NOTES THAT THE TERMS OF THE ACCORD HAVE NOT BEEN
CONFIRMED BY ISRAELI OR PALESTINIAN NEGOTIATORS.

ISRAEL /LEBANON/PALESTINIAN/DEPORTEES: WSJ(BRIEF): REPORTS THAT ISRAEL
ANNOUNCED THAT ALL PALESTINIAN DEPORTEES WHO RETURN FROM LEBANON NEXT
MONTH WILL BE DETAINED FOR QUESTIONING; STATES THAT 187 OF THE 396
DEPORTEES WILL RETURN IN MID-SEPTEMBER.

ISRAEL/US/DEMJANJUK/WITNESS: NYT(C.HABERMAN-CABLED),ND: 'US  WOMAN
SAYS DEMJANJUK WAS AT NAZI CAMP': REPORTS THAT THE CASE OF JOHN
DEMJANJUK HAS TAKEN A TURN WITH THE EMERGENCE OF A NEW JERSEY WOMAN
WHO SAYS SHE REMEMBERS HIM AS A GUARD AT THE SOBIBOR DEATH CAMP.

US/CHINA/PAKISTAN/MISSILES: NYT(S.HOLMES-FRONT  PAGE-CABLED): 'S
DETERMINES CHINA VIOLATED PACT ON MISSILES': REPORTS THAT THE US HAS
DETERMINED THAT CHINA HAS VIOLATED AN INTERNATIONAL ARMS CONTROL



-3 - on®2/0935

AGREEMENT BY SHIPPING MISSILE TECHNOLOGY TO PAKISTAN AND MUST BE
SUBJECTED TO ECONOMIC SANCTIONS.

IRAQ/BRITAIN/DIPLOMATS/DEFECT: NYT(W.SCHMIDT-CABLED),WSJ(BRIEF),ND:
'"TWO IRAQI DIPLOMATS DEFECT IN BRITAIN': REPORTS THAT IRAQ'S
AMBASSADOR TO CANADA AND THE FORMER AMBASSADOR TO TUNISIA SAID ON
TUESDAY THAT THEY WERE DESERTING IRAQ AND JOINING OTHER EXILES TO
CALL FOR OVERTHROWING SADDAM HUSSEIN.

NORTH KOREA/NUCLEAR/REACTOR/ACCIDENT: WSJ(BRIEF),ND: REPORTS THAT
HUNDREDS OF PEOPLE DIED IN A NORTH KOREAN NUCLEAR ACCIDENT WHILE
TRYING TO HIDE A REACTOR FROM INTERNATIONAL INSPECTORS.

NEW YORK/MAYOR/CROWN HEIGHTS/RESPONSE: NYT(A.FINDER-FRONT PAGE),ND,
DN,NYP: 'DINKINS, IN TESTIMONY, DEFENDS HIS RESPONSE ON CROWN
HEIGHTS': REPORTS THAT MAYOR DAVID DINKINS ATTENDED A DAYLONG
DEPOSITION AT GRACIE MANSION AND WAS QUESTIONED BY THE LAWYER
REPRESENTING THE HASIDIM OF CROWN HEIGHTS, WHO ARE SUING MR. DINKINS

AND THE CITY.

ADDITIONAL ITEMS OF INTEREST

WSJ(C.SOLOMON): 'PETROLEUM INDUSTRY PINS FUTURE ON FINDING LARGE
OVERSEAS FIELDS.'

ND(BRIEF): 'BOOK ON SHEIK BANNED.'

DN(B.FARRELL): 'ALLEGED BROOKLYN BEAT VICTIM GETS TWO YEARS.'
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CNN 'WORLD REPORT' INTERVIEW WITH: SHIMON PERES, ISRAELI FOREIGN
MINISTER
TUESDAY, AUGUST 24, 1993

- THE PEACE PROCESS - PALESTINIANS:

TERI SHULTZ: MR. PERES, YOU CONTINUE TO REMAIN OPTIMISTIC REGARDING
MIDEAST PEACE DESPITE THE RECENT VOLLIES OF ATTACKS BETWEEN ISRAEL
AND SOUTHERN LEBANON.

MR. PERES: IT HAS NOTHING TO DO ONE WITH ANOTHER, BECAUSE THE
HIZBULLAH IS GETTING ORDERS FROM IRAN, AND IRAN CLEARLY WANTS TO
DESTROY THE PEACE PROCESS. BUT THE PALESTINIANS -- THE ONES THEY
CALL THE PALESTINIAN COALITION -- ARE COMING NEARER AND NEARER TO
WHAT I BELIEVE CAN BE A REAL SOLUTION. NAMELY, WE SHALL HAVE A
DECLARATION OF PRINCIPLES THAT WILL BE FOLLOWED BY IMPLEMENTING THE
GAZA (OPTION).

MS. SHULTZ: YOU SAID, UPON ARRIVAL IN FINLAND, THAT YOU BELIEVED THAT
AN ACCORD WITH THE PALESTINIANS IS NEAR.

MR. PERES: WE ARE NOW WORKING ON A NEW PACKAGE THAT IT LOOKS TO ME
THAT THE PALESTINIANS VERY LIKE IT, AND SO DO WE.

- UN PEACEKEEPING FORCE IN LEBANON:

MS. SHULTZ: ONE OF ISRAEL'S RECENT ATTACKS IN SOUTHERN LEBANON HIT
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VERY NEAR A BASE WHERE FINNISH PEACEKEEPERS ARE STATIONED -- AND SOME
WOULD HAVE BEEN KILLED BUT FOR COINCIDENCE. HOW ARE YOU GOING TO
GUARANTEE THE SAFETY OF THE PEACEKEEPERS TO SCANDINAVIAN GOVERNMENTS?

MR. PERES: IT GOES WITHOUT SAYING THAT OUR ARMY WILL TAKE ALL THE
PRECAUTIONARY MEASURES TO PROTECT THE LIVES OF THE SCANDINAVIANS BOYS
WHO ARE SERVING IN THE UN -- (INAUDIBLE) -- AND ARE DOING AN
EXCELLENT JOB. BUT UNFORTUNATELY, WHEN YOU ARE EXCHANGING FIRE, YOU
MAY MISFIRE AS WELL. BUT WE ARE TRYING TO DO WHATEVER WE CAN SO THIS
WILL NEVER HAPPEN.

MS. SHULTZ: SO, THERE HASN'T BEEN ANY THREAT TO PULL OUT THE
SCANDINAVIAN PEACEKEEPERS?

MR. PERES: NO, THE ONLY THREAT IS BECAUSE OF THE FINANCIAL SITUATION
AND NEW OBLIGATIONS. SOME OF THE GOVERNMENTS ARE GOING THROUGH A VERY
DIFFICULT FINANCIAL TIME. AND ALSO THEY HAVE NEW OBLIGATIONS,
PARTICULARLY IN BOSNIA.

- NAZI WAR CRIMINALS:

MS. SHULTZ: THE TRIAL OF JOHN DEMJANJUK IN ISRAEL HAS CERTAINLY
HIGHLIGHTED THE CONTINUING SEARCH FOR NAZI WAR CRIMINALS. YOU SPOKE
WITH THE ICELANDIC GOVERNMENT ABOUT POSSIBLE INVESTIGATION OF A MAN
THERE WHO HAS BEEN ACCUSED OF BEING INVOLVED IN NAZI WAR CRIMES.

MR. PERES: WE DON'T HAVE, FOR THE TIME BEING, ENOUGH EVIDENCE. SO
I'VE ASKED THE PRIME MINISTER OF ESTONIA, WHO VISITED ISRAEL --
BECAUSE, YOU KNOW, HE WAS SERVING IN ESTONIA -- THAT HE WILL PROVIDE
US WITH THE MATERIAL AVAILABLE AT THEIR ARCHIVES. BUT BEFORE THAT, WE
CAN DO VERY LITTLE.

END
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TERRORISM IN THE US.

PRESS REPORTS

HEADLINES: NYT: 'GLOOM IS GROWING OVER THE OUTCOME OF MISSION TO
MARS'; 'PAPERS ON KENNEDY ASSASSINATION ARE UNSEALED AND '63 IS
REVISITED'; 'NATION'S LAND OF PROMISE ENTERS AN ERA OF LIMITS';
"AIRLINES FIGHTING PASSENGER TAXES USED BY AIRPORTS'; ’'SERIOUS ABOUT
VACATION, CLINTON KEEPS IT CASUAL.' WSJ: NATIONAL. ND,DN,NYP: LOCAL.

ISRAEL/MILITARY/ARMY/BUDGET: WSJ(A.MARCUS-CABLED): 'ISRAELI MILITARY
TRIES TOTAL QUALITY MANAGEMENT TO MAKE THE MOST OF A SMALL ARMY
BUDGET': REPORTS THAT THE BUSINESS CONCEPT OF TOTAL  QUALITY
MANAGEMENT IS BEING APPLIED BY THE ISRAELI MILITARY TO HELP IT COPE
MORE EFFECTIVELY WITH THE INTIFADA; STATES THAT TQM STRIVES TO
IMPROVE ORGANIZATIONAL PERFORMANCE AND QUALITY BY  CONTINUOUSLY
ANALYZING DATA, ENCOURAGING WORKER INVOLVEMENT AND PUTTING THE
CUSTOMER FIRST; NOTES THAT THE IDF WILL BE THE FIRST TO TEST TQM IN
COMBAT UNITS; QUOTES BRIG. GEN. AMRAM EITAN, ASSISTANT TO THE CHIEF
OF STAFF FOR THE IMPLEMENTATION OF TQM IN THE IDF AS SAYING 'WE HAVE
FEWER SOLDIERS THAN OUR ENEMIES, SO TO WIN A WAR WE HAVE TO BE BETTER
SOLDIERS'; ADDS THAT THE IDF HAS WORKING GROUPS WITH REPRESENTATIVES
OF EACH OF THE ISRAELI SECURITY FORCES THAT OPERATE IN GAZA IN ORDER
TO DEVELOP A SYSTEM TO SPEED THE ARMY'S RESPONSE TO RIOTS.

JORDAN/PLO/ARAFAT /CONSULTATIONS: WSJ(BRIEF): REPORTS THAT PLO LEADER
YASSER ARAFAT ARRIVED IN JORDAN FOR CONSULTATIONS ON THE MIDEAST
PEACE TALKS WHICH ARE SCHEDULED TO RESUME AT THE END OF THE MONTH;
STATES THAT PALESTINIAN AND ISRAELI OFFICIALS SAID A PRELIMINARY
ACCORD ON PALESTINIAN AUTONOMY WAS NEAR.

US/IRAQ/ARMS/INVESTIGATION: NYT(N.LEWIS-CABLED): ‘JUDGE SCOFFS AT
DEFENSE OF BUSH ON IRAQ': REPORTS THAT A FEDERAL PROSECUTOR SAID IN
COURT ON MONDAY THAT A CLINTON ADMINISTRATION INVESTIGATION HAD
CONCLUDED THAT THERE WAS NO CONSPIRACY BY PRESIDENT GEORGE BUSH AND
SENIOR AIDES TO ARM IRAQ SECRETLY; ADDS HOWEVER THAT THE PROSECUTOR'S
STATEMENT WAS MET WITH SKEPTICISM BY JUDGE MARVIN SCHOOB OF THE
FEDERAL DISTRICT COURT, WHO SAID HE BELIEVED THERE WAS STRONG
EVIDENCE OF A CONSPIRACY INVOLVING THE US, ITALY AND BRITAIN TO AID
IRAQ; NOTES THAT THE CLASH OF OPINIONS OCCURRED AT A SENTENCING
HEARING FOR FIVE ATLANTA BANKERS CHARGED WITH MAKING ILLEGAL LOANS TO
IRAQ.

ISRAEL/TRIAL/DEMJANJUK/EVIDENCE: WSJ(BRIEF),ND,DN: REPORTS THAT A
LAWYER FOR HOLOCAUST SURVIVORS SAID A NEW JERSEY WOMAN WHO .- SURVIVED
SOBIBOR HAS IDENTIFIED JOHN DEMJANJUK AS A GUARD AT THE DEATH CAMP;
STATES THAT THE TESTIMONY COULD BE CRITICAL IN THE EFFORT TO CALL FOR
A NEW TRIAL OF MR. DEMJANJUK.

MIDDLE EAST/ARCHEOLOGISTS/AKKADIAN/EMPIRE:  NYT(J.WILFORD-SCIENCE):
'COLLAPSE OF EARLIEST KNOWN EMPIRE IS LINKED TO LONG, HARSH DROUGHT':
REPORTS THAT A TEAM OF ARCHEOLOGISTS, GEOLOGISTS AND SOIL SCIENTISTS
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HAS FOUND EVIDENCE WHICH EXPLAINS WHY THE ANCIENT AKKADIAN EMPIRE
COLLAPSED AFTER ONLY A CENTURY OF PROSPERITY IN WHAT IS NOW IRAQ,
SYRIA AND SOUTHERN TURKEY; SAYS THAT A SOIL ANALYSIS AT THE RUINS OF
AKKADIAN CITIES SHOW THAT THE EMPIRE WAS HIT BY A 300 YEAR DROUGHT
AND LITERALLY DRIED OUT.

DENMARK/GERMANY/SUB/DOCUMENTS:  ND(AP):  REPORTS THAT  SALVAGERS
RECOVERED A GERMAN U-BOAT FROM WHERE IT WAS SUNK BY AN ALLIED AIR
ATTACK DURING WWII IN ORDER TO SEARCH FOR NAZI DOCUMENTS.

ADDITIONAL ITEMS OF INTEREST

NYT(S.HAZARIKA): 'AFGHANS JOINING REBELS IN KASHMIR.'
NYT(A.MITCHELL): 'RELIVING CROWN HEIGHTS VIOLENCE.'
DN(AP): 'ANTAR KIDS' STOCK MONEY TO SEC.'

NYP(R.KESSLER): 'CHIP WAS THE CLUE THAT GOT BOMBERS.'

YAFITTE BENDORY
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CNN "WORLD REPORT" INTERVIEW WITH: SHIMON PERES, ISRAELI FOREIGN
MINISTER TUESDAY, AUGUST 24, 1993

RALPH WENGE:

ISRAELI FOREIGN MINISTER SHIMON PERES IS DENYING

REPORTS THAT HE MET RECENTLY WITH THE SENIOR PLO OFFICIAL. AND
ISRAELI NEWSPAPERS SAID THAT MEETING TOOK PLACE IN STOCKHOLM
LAST WEEK. PERES IS BACK HOME NOW IN ISRAEL AFTER WRAPPING UP AN
EIGHTH DAY TRIP TO SCANDINAVIA. IN HELSINKI MONDAY, THE FOREIGN
MINISTER SAID HE HOPED NORDIC COUNTRIES WILL PROVIDE ECONOMIC
ASSISTANCE TO IMPROVE CONDITIONS FOR PALESTINIANS IN THE
OCCUPIED TERRITORIES.

AND IN AN INTERVIEW WITH FINLAND'S YLD, PERES EXPRESSED GUARDED
OPTIMISM ABOUT THE MIDEAST PEACE PROCESS.

(BEGIN PRE-TAPED INTERVIEW)

TERI SHULTZ: MR. PERES, YOU CONTINUE TO REMAIN OPTIMISTIC
REGARDING MIDEAST PEACE DESPITE THE RECENT VOLLIES OF ATTACKS
BETWEEN ISRAEL AND SOUTHERN LEBANON.

MR. PERES: I MEAN, IT HAS NOTHING TO DO, ONE WITH ANOTHER,
BECAUSE THE HEZBOLLAH IS GETTING ORDERS FROM IRAN, AND IRAN
CLEARLY WANTS TO DESTROY THE PEACE PROSPECT. BUT THE
PALESTINIANS -- BUT THE ONE THEY CALL THE PALESTINIAN COALITION
ARE COMING NEARER AND NEARER TO WHAT I BELIEVE CAN BE A REAL
SOLUTION. NAMELY, WE SHALL HAVE A DECLARATION OF PRINCIPLES THAT
WILL BE FOLLOWED BY IMPLEMENTING THE GAZA -- (INAUDIBLE).

MS. SHULTZ: ONE OF ISRAEL'S RECENT ATTACKS IN SOUTHERN LEBANON
HIT VERY NEAR A BASE WHERE FINNISH PEACEKEEPERS ARE STATIONED --
AND SOME WOULD HAVE BEEN KILLED BUT FOR COINCIDENCE. HOW ARE YOU
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GOING TO GUARANTEE THE SAFETY OF THE PEACEKEEPERS TO
SCANDINAVIAN GOVERNMENTS?

MR. PERES: IT GOES WITHOUT SAYING THAT OUR ARMY WILL TAKE ALL
THE PRECAUTIONARY MEASURES TO PROTECT THE LIVES OF THE
SCANDINAVIANS BOYS WHO ARE SERVING IN THE UN -- (INAUDIBLE) --
AND ARE DOING AN EXCELLENT JOB. BUT UNFORTUNATELY, WHEN YOU ARE
EXCHANGING FIRE, YOU MAY MISFIRE AS WELL. BUT WE ARE TRYING TO
DO WHATEVER WE CAN SO THIS WILL NEVER HAPPEN.

MS. SHULTZ: SO, THERE HASN'T BEEN ANY THREAT TO PULL OUT THE
SCANDINAVIAN PEACEKEEPERS?

MR. PERES: NO, THE ONLY THREAT IS BECAUSE OF THE FINANCIAL
SITUATION AND NEW OBLIGATIONS. SOME OF THE GOVERNMENTS ARE GOING
THROUGH A VERY DIFFICULT FINANCIAL TIME. AND ALSO THEY HAVE NEW
OBLIGATIONS, PARTICULARLY IN BOSNIA.

MS. SHULTZ: THE TRIAL OF JOHN DEMJANJUK IN ISRAEL HAS CERTAINLY
HIGHLIGHTED THE CONTINUING SEARCH FOR NAZI WAR CRIMINALS. YOU
SPOKE WITH THE ICELANDIC GOVERNMENT ABOUT POSSIBLE INVESTIGATION
OF A MAN THERE WHO HAS BEEN ACCUSED OF BEING INVOLVED IN NAZI
WAR CRIMES.

MR. PERES: WE DON'T HAVE, FOR THE TIME BEING, ENOUGH EYIDENCE.
SO, I'VE ASKED THE PRIME MINISTER OF ESTONIA, WHO VISITED ISRAEL
-- BECAUSE, YOU KNOW, HE WAS SERVING IN ESTONIA -- THAT HE WILL
PROVIDE US WITH THE MATERIAL AVAILABLE AT THEIR ARCHIVES. BUT
BEFORE THAT, WE CAN DO VERY LITTLE.

MS. SHULTZ: YOU SAID, UPON ARRIVAL IN FINLAND, THAT YOU BELIEVED
THAT AN ACCORD WITH THE PALESTINIANS IS NEAR.

MR. PERES: SO, WE ARE NOW WORKING ON A NEW PACKAGE THAT IT LOOKS
TO ME THAT THE PALESTINIANS VERY LIKE IT, AND SO DO WE.

MS. SHULTZ: WE HAVE BEEN SPEAKING WITH ISRAELI FOREIGN MINISTER
SHIMON PERES IN HELSINKI.
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Lerael, after suffering ita
worst one.day death toll in
Lebtanon gince 1985 in sttacks
on {13 30ldiers, has struck baek
with air raids against fagilities
¢f the radical pro-lran Hez.
bollah movement Now eivil.
jane in both southern Labanon
and aorthern larael wait ner.
voutly Lo see if the viclance
will again sscalate.

Initis] indicauons are that it
won't. Despite the facl that
nine soldiers were kllled,
Prime Miniatear Yitzhak Rabin
hag carefully noted that sines
the Hezbollan astionz weren't
directed against larael proper,
las! month's cease-fire agree-
mant has nat been viclated, In
Bairut, the Hezbollah leader
Shelk Mcohammed Hussein
Fadlalizh hea threatened ta
resume rocket attacks on Is.
reel only [ Lebanese ctviliana

come under Israell attack, The
Liraeli mediz have reported
that the secret understands
ings that underlle the July
cease.fire include an [arasli
promise not to attack elviliana
provided Mazbollah doesn’t
rockat larael, 80 far it appears
that both sides are prepared o
keap tha confliet sontained.

t could change at any
time. Like the regime int Teh-
ran, from whieh it draws fi-
nancial suppom and spiritusl
guidance, Hetbollah flercely
oppoads ANy setllement be-
twesn Arads and lsrael,
whose very exstence the rad-
leal lslarmte forces regard as
lllicit, Trying 10 provoke Iara.
¢l Into heavy-handed retalia-
ton as & way to destroy the
talks didn’t work last month,
That doean't mean it won't be
tried again.

(3,\:3 ’L\;\GS’S
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s

Keep the Conflict Contained

Vicious Hezbollah attack stirs Middle East J‘emians anew

Rabin seemed 1o give seme
credit to Syrla for restraining
Hezbollah {rem launching
rockets against larael this
week. Latiler, Israsils had
suggened that Syris's block-
Ing of armz shipmenu from
Iran to Hesbollah last menth
wis important in helping w
bring about the cease-fire,
Jerusalem iz pratty clearly
tignaling that it regards Da.
mascus as seriously interested
in reaching a nettlement Coy-
ple 1hat with the rew political
reallam now at work in lsrae.
U-Paleatinlan talks and peace
prospects loak a bit bettee,
That's not something lelamic
radicals in Irun and sauthern
Lebanon want, which ia why
the grea almest certainly has
nol geen the last of their
efforty 10 sabotage the peace
process,
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"talks. Rabin turned the war-by-proxy tac

Terror cannot :
be appeased:
Peace now may
mean war later.
1sraél has long |
understoo d
this. Becausé

_MOR“MER B. . itsd smalll size
3 : S8 and population ’

: IUCKER“N force lsrael *DG‘ 19
jsproportionate reaction to‘terror \
deter more terror, it has had diffi-

hrating a response that does Vw3
» Yo glienate observers by ;
seeming s b ;‘th‘ain tgeko;;gl&al ag- |
gression. nat is why Yizha abln BC- 6? &d

compiished something gignificant when he

was swakened on July 16 to the news that ' !

the Muslim extremist Party of God — Hez- ]

bollah — had fired yet another round of |

Katyusha rockets fnto northern Israel. ‘Q 3 8'
Rabin’s reaction was Operation Account- ‘

ability, an gerial and artillery attack 10 ‘

punish the terrorists and force thousands ‘

of Lebanese clvilians to fee. It was care: sl d a2 D

fully considered. Rabin did not use ground | (A | eI GJ ) i

troops that might have aroused fears of 15-=rd 2 K |

raell expansion. But he used forces sufMi- \ \

cient to give notice to Syria's Halez Assad, ~ AP ) _‘r&' N

the dominant player in Lebanon, that 1leri- D)

el will no longer tolerate his narboring of

torrorists as a means of pressure in peace ) a) )m Gp )

talks. gainst Assad. He ralsed the physical I
price of auacking Israel's citizens Lo unac- \
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rist bases in

it be a chal

n the border.
orld’s media

enough civili
yilization, 2

1sraeli ana-
ye more dan-

acling in §t:l

Chafets, an

Assad is not home {ree-

minorily sect aol even Tcgad
the majority Sunmis, Assad has

well-being m2y no
by :
polmgll hase. Qpposition to Isra-

L the radical Mus-
thal anti-lsraell

nough Lo keep Arab

J}rcat to their
the Israelis; bhu
ymentalists. 2
t may not be €

me since the
need lﬁ do much catculation 1o

rily arrangeme
golutlion may

iel for the S

@

Asamemberofa
rded as true

‘t;tirgeoning'middie'—c\m eliles in toun-

tries like Syria. 1L i8 the carrot for doing &

deal willt Israel. o
The challenge 10 bolh Syria and Israel
now is the jleights. Can something
be worked oul to deal with Syria's desire

i 1

for full sovercigy wilhout exposing Is
10 nl? Can Syria’s ahility o

{hreaten Israel be peulralized without
}sraeli delerrent on the Golan? : *

The answers can come only [rom Amexi-
can leadership. Concessions ; hat Arab
countries ¢ould never make Israel can
be made America. of State

i r has d ated impressive
thoroughness and tenacity — notl just as an
honest broker, but as an ~active inter -

ary” proposing

And com
accepl an thelr unreal-
izable demands for an independ_enl Pales-

shown th

been a souree of legilimacy for ‘But the reeent evenls
The M nd can pe found in the appar-

fong
nome. But times have cha :
mischievous patronage of the Sovict Uplon ently unyielding ground

Assad and the Arab wo!

A

orid do nol
Enow that 8 -f&cpﬁnud from U.

commOT Erou _
of “the Middie

S. News & world Report.

icm tilt o the West is the only course
west can offer capitat invest- X
d techinology — SO appealing 10 the ‘-_{‘g_‘»; >
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Killing of 9 Israeli Soldiers

pr

Sets Off Bitter Dispul)te.

L )

, ByCLYDEHABERMAN
¥ spocial 1o The New York Times

+JERUSALEM, Aug. 22 — The deaths
1dst week of nine lsraeli soldiers in
banon touched off a bitter dispute
oyer the weekend after right-wing op-. \3
position figures accused army com- N rw D¢l
nders of playing politics and the
ngrernment oflsignaling t;.s lg{amic
; itants that It was permissible” to :
: kill }sraeli troops. . —r ML
. “Prims Minister Yitzhak Rabin, who
, is also Defense Minister, Whs reported
10, be -outraged bg' the criticism. The o ¥
sccusations included a remark by his
predecessor, yitzhak Shamir, that
~army commanders were “dedicating
| themselves Lo politics” and *follow ilke
blnd men after those who are leading
| ug to & pational disaster.”
‘Mr, Rabin made no public state-
‘ments. But other Cablnet membars did
Sngm behalf after their meeting uaday:
accusing the op?osmon of “chutzpah’’.
—g&ll == and o seruelty and insensi-
tivily'* to the dead soldiera’ familles.

| 1 y A NR
o _olepaOp 0 FETINPCY L \3_2»: @,\m@'u f,,-r‘ao e
' ST PV N T A e
AN Y e ‘ tmhwWwh TNV ) 3'\""*)“ —is
RN TN LS RN )¢ 23-%-93

N : |



wiinblf 2 s

M. s syl e i ¥ ol o ® B 3
e A A A D T s A R s L P L 12726 ks :
. 2 L CORSS'T

15

Mordechal. ‘ S
Mr. Sharon raised hackles by saying
the Government, in indicating that it¢ g

main goal was 0 prevent 1slamic guer-
rillag from firing rockets at lsraeli
towns, had suggested that “it was per; . \ '

1
“_-—“

missible to attack soldiers in the secu

rh%lzone.

¢ '‘sacurity zone'' 18 the buffer
strip across southern Lebanon that Is-
raeli has maintained gince 1885 to fore:
stall attacks on its northern towns,
after pulling out mos! of the forces sen!
into Lobanon in the 1882 invasion.

During the 1882 invasion, which pro-
o duced hundreds of | lsraell cosualtics

Are the gener'gls
or the politicians
playing politics in

Environment Minister Yossi Sarid Israel? |
smd the laraell right, which oppoies
lcrrilorl;ll conclas lommto Lg“t'.h Ml'abg, L _
was seeking to “‘delegitim » laag- ,
ership of the arm " out of concern that and broad deal) and daestruction
the ggnerm Y sipport the Govern-| $o08 Lebanese, Mr, Sharon was De

] Jfor= "| fense Minister, Mr. Eltan the Chief of
nt's land-for-peacs stand in agree Statf and Mr, Sham

ments that might be reached in the
{ster. That they are now leading the
Mjddle East peace negotiations. attockon Government policies in Leaba-

High Offlcers Angty non |8 lnfurtaungldw many In the Gov:
Scnior army officers also reacted :yrlnmem and the ‘°mmam Laber Par

ir the Foraign Min-

with nn}gelr u:;hc; crmﬁism. nlb;it anon-
ymously In the 1srae prass, denounc: ‘ ;
ing what they called “wild attacks” not| ,, Happy About Blood '
only by Mr. Shamlr but alsc'bY Aple)|  “Sharon is happy about any blocc
sHarcn, & former Defense Ministar,| that is shed in the north, as if t legith
and Rafae! Eitan, s former army Chis{| mizes his war crimes in 1982, sald
of Staff wha leads the small but {mpor-| Avraham Burg. a Laber member of
1ant rightlst Tsomet Party. Parliament, |
Saying ‘“‘these are mentally weary in a television interview tonight.
ple,"” Mr. Eitan demanded.the res: President Ezer Welzman, who 15 sup
jghation of the current army chie!,| posed to be above politics, urged the
Lisut. Gen, Ehud Barak, and the north: | critics of army | commanders to sICF
g{npor_nmander. Maj. Gen. Yitzhsk saying “such grave things.”
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' Tne attacks were said by political \\‘:)5

experts o be unusual in both ferocity
and timing. They came even as fam-
.ilies were burying the soldlers, whe
were killed on Thursday by roadside
bombs set by the lranian-backed Party ‘ .
of God in the buffer strip.

It was the lsraell Army's highesi
one-day death toll in the zone, and it
raised fears of vast Israeli refrisalf_
comparable Lo the weaekiong shelling of 3 )
villages in southern Lebanon last
month that killed more than 130 peopit
and drove an estimated 250,000 clvik
jans {rom their homes.

Border Has Been Quiet

1sraeli jeaders have made clear that
while they might hit selected targets of
the Party of God, they will avold rLrik: s
ing at civiljans as long as the guerrillas
adhere to terms of an American-bro
kered ccase-fire under which they
agree not to fire rockets at northern
1srael, Aside from & limited 1sracll &l
strike on Thursduy at bases of the
Iranlan-backed guerrilla group in east:
ern Lobanon, the Isracli-Lebancse bour-
der has been quiat.

what clearly rankled many Governe
ment olficials nbout the rightist attack
{s that a former Primc Minister had
Jed tha charge.

Mr, Shamir defended himself tn 2|
radio Interview today, -particularly ini.
regard to his observations on General
Barak, whom he himself appointed
Chiel of Staff two .ycurs ngo. “The
supreme command, tha pinnucle, has
to be very careful not 10 be invoived In
taking a special political position,” he

said. .

But Yediot Ahronot, 8 right-of-center
newspaper, said in an editorie! that the
Mr. Shamir's attack was “intolerable”
and carries “a sirong stench of & €Ty
for a mlltury-%mical putsch.”

Noting thal Mr. Shamir has parlia-
mentary immunity, the newspaper
said, ''1{-an ordinary citizen had made
such remarks, he could have been
charged with instigating rebellion."”
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O}’Zra Davon bead;
. Israeli, 57, Backed
" Rights of Children

JERUSALEM, Aug. 22 (AP) ~ Ofira
Navon, who fought for the rights of
children and the disabled and whose
husband i & former President of lsra-
el, died today. She was 57.

Mrs. Naven died of leukemia at Ha-
dassah-Ein Kerem hospital in Jerusa-
lem, the lsrael radio said.

When her husband, Yitzhak, held the
largely ceremonial post of President
from 1978 to 1983, Mrs. Navon ralsed
the profile of the President's wife, She
was a developmental psychologist and
held a master's degree from the Unl-
versity of Georgla and had studied at
Columbla University. ’

. she worked jointly with Jihan el-
sadat; wife of the Egyptian President,
on projects to aid rehabilitation of sol-
diers wounded in the Arab-Israell con-
flicL. She also spoke out for an interna- |
tonal treaty that would create a
system of shelters for children caught
in war 2ones.

: ln 1979 she developed breast cancer
'and rejected & mastectomy, opting for
'chemotherapy and a lumpectomy. Lat-
‘er she argued for the right of patlents
‘10 'detarmine their own treatment.

She was the first 1sraeli-born wife of

a President, and hers was the first
‘presidential mixed marriage ~= her
husband belongs 1o the Sephardim,
Jews from he Middle East, and her
_ parents were Ashkenazim, or Jews
from Eastern Europe. Mr. and Mrs.
Navon were also the parents of small
children, another first for an lsraeli
President and hls wile, an additional
factor that contributed to their becom-
ing the symbol of a new Israel.

After her husband's presidency, Mrs
Navon, stung by press criticism of her
outspokenness, receded from the, pub-
lic eye but remained a velunteer for
her favorite causes.

She (s survived by her husband, her
daughter, *Naama, 20, and her son,
Erez, 19. She will be buried on Monday,
the radio said.
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U.S.-Squd:iDeal's n 90’s Shifting

; s
Away From Cash Toward Credit- -——- |

The following article is based o,J
reporting by Stephen Engelberg, Jeff v
Gerth and Tim Welner and was written .

by Mr. Engelberg. . \3
Special it The New Yery Times ; =
WASHINGTON, Aug. 21 — Saudi N 'UT' o l
Arabla's financial decline, the conse- ‘ :
quence of & decade in which the coun-] TTiwals
try lived beyond its means, is funda-.
mentally reshaping the relationship be-
tween Riyadh and Washington, F
When the Saudis were flush with so-
. called petrodollars, they bought what- ? S
: ever they could from the United States )
— warplanes, missiles, jetliners. The
' purchases generated tens of thousands
of jobs for American military and aero- Q- 5/
space wOrkers.

Today, the United States iz making
every effort to insure that the Saudis
can buy on credit what they once
bought with cash,

Dwindling Riches
Saudl AralLbia‘a Alling Finances’
Seeund of (wo articles.

imesaw . DN ;‘\\ﬂnfx
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.| dies and patronage that have’ Bought

S American counterparis that they in-
7c¢ tend 10 choOse guUns OVer butter.

% William Quandt, & former White House

% officlal in the Nixon and Carter Admin-
4€ istrations responsible for the Middie
e East. "All the billions [they've spent on
5. arms haven't been |very useful to
2t them."

¢ regime. 1t's & huge patronage system

¢ you take that away, you could eontrib- |
5 ute to a political crisls.” :

. ture of the relationsh

PACSORIE IR

Mzny officials of the Clinton Admin-
istration say they se¢ the sajes as cru-
clal to keeping American arms makers

afloat while the American military|:

shrinks. They are confident the Saudis
can afiord their pending purchases,
which include $30 blllion in American
weapons and $6 billion|in airlinera.
But others, including some Govern-
ment experts, Western advisers to Sau-
df Arabia and independent analysts,
say they are worrie They contend
that the heavy spending on weapons
has forced the Saudis to cut the mibsi-

domestic tranquillity [for the monar-
chy. Saudi officials have told their

“They've tilled the wrong way,"” said

—-ANOtR Popular‘ Reglme’
He added: *This is not a popular

that has spread the yea!th around. If

saudi officlals declined to respond to

repeated requests for interviews or 1o

. written questions on [this subject. But

officials from the Uniled States snd
Saudi Arabia, speaking on condition of
anonymity, acknowledged that the na-
ip had ¢changed.

The Saudis, accustomed to dealing

}s with Washington in secret and on the |
~ basis of handshakes, now find them-
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_ Prince Bandar is a confidant of Presi-

igajves forced to live by the rules by
dents who has wooed and won Wash-

\ which other developing nations play —.
rules about supplying financial data to !

obtain credit and : : ington officials {or a decade.
These Are .gmf‘ cyzh .d:&?{; of the The Ambassador and the. Defense
changing relationship: ' . %, Secratary fought h?rr?a o t;:lp' mcii‘:d
1t : dis acquire 8 snes, 5

QA decision by the Pentagon to ease amlairqcrm n?iis \es and other Ameri-
- tha terms of payment when & Saudi can weapons over the strong objections
cash-flow crisis threatened billions of . of Congress. in the 1980's, the Saudis
Gollars worth of weapons deals last 3 ‘naid $28.4 billion 1o the United States
year. . , ?:r military [equipment, according 10
aDimming prospects for future Sau- &:npglﬁﬂgn'r&? éi*z‘ ?ggr:t?igtnﬁ
di arms orders for American military nd the %orld including secret sup-

| manufaciurers already reeling from ki e prope
| the end { th 1d w rt {or N\C&r‘gum rebels 1 t wes
of the cold war. andled by Prince Bandar and King

¢Promises by the United States EX- Fahd after Congress cut off funds for

port-lmport Bank to §uaram.ee more, \, 5 ’ the rebels.

:;man $6 billion in loans for the urchase;
‘of airliners by Saudi Arabis. If the deal:
1goes m:t'oug‘n. ctg:iUni'tIed SL‘aws Gtgv;‘ saudl Binge .
ernment W gn huge loans tha ; The relationship Wae gealed in blood
iprtvate banks have deeried too riskyto. . when the United Eutes; went 1o Wer 10
{underwriw g v :  defeat Saddam Husseln and defend the il
IG‘D"'W“-’ "”bﬂ;L" the U';fied States Saudis. Riyadh's comitment to repay
overnment about how seriougly Lod the United States for the gulf war was
{inancial troubles of Szudi Arabia af- based on & handshake. :
lfect its creditworthiness. Federsl Re- After the [ragiinvasion of Kuwait in
serve officials argued unsuccensfull{ August’ 1990, “Bandar went on a
‘this year to lower the Seudis’ credit binge," as a United Stated oificial de-
rating, which would have damaged the gcribed it The spending spree lasted
ability of Rlyadh to borrow {rom Amer- more than kwo years. When it was over,

jcan banks. saudia Arabia had promised 10 buy

For their part, Saudi officials said
| . ¢ more than $26 pijlion of American
¥ N“'}2;ﬁ‘f}g&°ﬁ§¥5%l’l&g,b£@§§;2’°‘*L Weapons, fncluding fighter jets, mis:
gaid had force.aguw.;,};[nvmn to gay T TTTT __._slles, _‘ank’ and armored personnel
‘ more weapons to Rl adt% — and to carriers, Defense Department records
demand quick repa ,Kem of the costs ghow, Saudl and American officials
of the pe‘;‘ian Gf"{v“ s ' said the Saudi Finance Ministry was
“In the 1970's,” & saudi ofticlal said, ° initially unaware of all thg arms cée:}(s,
wihe United States wouldn't have ac- the Ambassador had made = B0 o))
cepted one penny from saudi Arabia” gold include all the costs in the nationa
: udget.
for fighting the War. Tge effects of the purchases are be-
ing felt now. But there was & waming
. at the time.
The Ol Ordfr , ' The Cost of War
h The wer and the weapons seles put
Handshakes Scaled Saudi M:'lbla "un}%ex;‘cogsiéerable eco-
1lion - nomic siress,” Richard G. parman,
Bﬂ 110!‘1 Dona‘r Deals President George Bush'sjb;:dg;{ di?gi
; . tor, told Congress on July 31, .
oo e ekt S P Py are o o he st U DT
ernment often were conducted through ;&‘f,‘%%eggn.?m”“"y to gervice thelr
:ﬁi ggt:‘gg“}:‘é:ﬁi’:ﬁ:ﬂ s‘“&’;‘fy m‘g Cong;res's. {mpatient for the gaudls to
the Saudisg altn . $hd pay the Unlted States for the costs of
F 16 passion for secrecy. the gulf war, thought them wealthy
reuromCa B4 to\&ﬂ%z. _thgeDefense Sec- enough to pay for American Weapons
ry, Caspar W. Weinberger, and the and goals.

ssudi Ambassedor, Prince Bandar bin
Sultan, met or talked at least 84 times,
according to Mr. Wweinberger's diarles.
The son of the Saudi Defense Minister,




The testimony of Mr, Darman was
essentially ignored — by Congress, by
the press and by his colleagues in the
‘Bush Administration.

Henry S. Rowen, & former senior
'Pentagon official, said the Bush Ad-
iministration had turned a deaf ear Lo
_ {the Saudis’ protestations of poverty.
¢ It was not something we paid a lot
‘of attention 10, Mr. Rowen recalled.

“We said: ‘You've got it. Now come on,

put it on the table." "

The New Reallty

With Little Cash,
Spending Declines

Despite its financial woes, Saud) Ara-
bia remalns the best foreign customer
of American military contractors, Iis
arms contracts signed with the Penta-
gon since June 1880 total $30 biilion,
roughly equal to the amount spent by
the American military on major weap-
ons systems this year.
~ But the stream of cash is running

dry. A State Department report to Con-
gress this year projected 8 significant

rop'in Saudl military orders, to §2.75
‘hillion next year, from $12.5 billien this

year.

indeed, while the Saudis had prom-
‘4sed Lo pay the Pentagen for almost
everything they ordered, Defense De-
partment officials said they had quietly
dropped two contracts: one for $64
million of rocket launchers, the other,
worth more than $1 billion, for 150
battle tanks. A spokesman for the Gen-
eral Dynamlics Corporation, the maker
of the tanks, said the company believed
‘?f Saudis had merely delayed the pur-
cnase.

e o HIET TS 83i55 FORETGN MINISTRY JERUSALEM

. sald the surplus disappesred after the
' below the level required by the Penta.

' to contractors.

155

h

A RIS AL & Sl A 0 S b AL s ;‘;‘,P_. 426, ..

l

When forelg}t countries buy weapons
through the Pentagon, they put mone
in a foreign military sales trust fun
They must deposit enough to cover
cancellation fees and the next quarter-
ly payment. Military contractors are
paid as they finish their work.” - °
A few years ago, the’ Sautlis main-
tained a multibillion-dollar surplus in
their account, But Pentagon officials

gulfl war. First, the Saudli account fell
gon rules. Then it dwindled further, an

in early 1832 was close 10 the point at
which “‘stop work’' orders must be sent

This is how some Government offi-
clals, including some {rom the Penta-
gon, described the cash fow crisls:

By May 1082, Saudi Arabia owed the

Pentagon $18 billion. Saudi officlals
suggested stretching out the payments,

to 10 years from 4. ,

The Saudisihad '‘what, they charac-
terized as 8 [two-to thyse-year cagh-
flow problem as a result of Desert
Storm,” & senior Pentagon officlal re-
called. But experts in the Administra-
tion, including those from the Central
Intelligence Agency, insisted that “if
there was 2 financial problem, it was
ghort term,”| :ccording‘; to a former
Bush Administration official.

After a round of high-level meetings,
the Pentegon decided apainst allowing
the Saud!s to renegotiate their weapons
contracts. Instead, Defense Secretary
Dick Chcneylsiined a waiver aimed at
helping Saudl Arabia through the try-
ing period. With the stroke of a pen,
saudi Arabia was excused from &d-
vancing $1.3|billion to cover poténtial
cancellation fees.

A few months after they raised the
-alarm aboutithe burdens of paying for
erms, the Saudis placed new orders
that totaled nearly $11 billion.

In September, with his re-election
campaign hanging in the balance,
President Bush flew to the headquar-
ters of the| cash-starved McDonnell
Douglas Company in 5t. Louis. Before a
cheering crowd of flag-waving employ-
ees, Mr, Bth personally gusranteed
that Saudi Arabia would buy 72 of the
company's F-15 fighters, - i

A Mixture of Motives '

A iormar!Bush Adrinistration offl- |
ctal gaid the White House had a mix-
ture of motives for pushing the $9 bil-}
lion Saudl deal, including the political .
needs of President Bush, the financlal
troubles of McDonnetl Douglas and the
possible loss of tens of thousands of
aerospace jobs.

— Ty i
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iReplace Good Will

Money was never an issue, he said:
“There was no one sa{lng: ‘What
about thetr ability to pay for this?'** .

Some in the Pentagon argued that
the purchase was unwise from & mili-
tary standpoint, and that the Saudis
would have bean better off buylng larg-,
er quantities of cheaper planes. They!
lost. ‘“The bottom line was: You can't
close the F-15 assembly line,” a former
officlal said. - a
_ Under the Clinton. Administration,
the cagh problem in Saudi Arabia has
drawn Secretary of Commerce Ronald
H. Brown to Riyadh. In May, he urged
Saudi officials to complete the planned

purchase of 17 C-130 &lr cargo planes
manufactured by Lockheed Aeronauti-
cal Systems in Marletta, Ga., officials
said. The Saudis stopped taking deliv-
ery after recelving the 10th plane last
year.

_ “They made it clear they have a
requirement for 17, sald Robert E.
McAndrew, the director of internation-
al marketing at Lockheed Aeronautl-
cal. “They bought 10 and deferred the
other 7. }{ the fact Is they don't have the
money, it’s just going to take more
time.”

The Changing Rules
Loan Guarantees

Huge commercial deals are still go-
ing ahead. Ssudi Arabia's state airline,
Saudia, wants & new flest of planes —
worth about $6.2 billion. The Boeing
Company hopes to menufacture them.
McDonnell Douglas is also interested.

President Clinton called King Fahd
last week, seeking assurances that the.
saudis would buy the planes {rom the}
American companies instead of their
chief competitor, the Airbus Industrie.
consortium in Europe. ]

It wak clear months ago that the deal
would require government-guaranteed
loans, ’ ;

Enter the Export-lmport Bank, a
Federal agency that promotes Amerl-
can exports to developing countries by
backing desls the private sector con-
siders too risky. To make the jetliner
sale happen, the bank Is prepared to
guarantee, or co-sign, s much as §6.2
billion In loans — the bigpest deel in its
history. The Amerlcan Government
will be liable {f the loans are not repaid.

~
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Jf the airplane sale goes through,
saudi Arabla would leap overnight
from being one of the 's smallest
clients to one of its biggest. That, along
with the bank's other obligations,
would stretch its budget to its limit, So
the bank wants Congress to remove the
caghon the total liabilities it assumes,

ortly before agreeing preliminari-
ly to underwrite the jetliner deal, the
bank doubled its fess for aircraft fi-
nancing, to 4 percent of the amount
jent, from 2 percent. Officials at the
bank said they expected to make @
profit on the deal,

There is a diplomatically sensitive
1 catch. The Export-Import bank has in-
sisted that the Saudi Government must
also guarantee the loan, according to
American officials, e

In essence, the United States is say-
ing that the state-owned airline compa-
n{ is less than & sure 1. "It's & vote
of no confidence" in Saudi Arabia, said
g Saudi officialiwho termed the request

i

“insulting."

v

The Risk Factor
A Closetj‘ Scrutiny
Of Credtt Ratings

For the first time, the credit ratings
accorded the Saudis by agencies of the
United States Government have be-
come the topic of & heated debate, The
| question is: How risky a business is
Saudi Arabla?

Until the 1850’s, Saudi Arabia cared
little about credit ratings, bank loans
or guaranteeg by the Unlted States
Government. |As long i the Kingdom
paid cash, its hazy figures on its budgét
and its banks were not important.

These days, bank regulators are
jooking much more closely. If they
conalude that/loans to Saudi Arabia are
risk{', loans | from American banks
- would beccrqe more costly, or ‘even

impossible to| get.

. . In March, B group of Federal bank
‘ regulators, called the Inter-Agency
Country Exposure Review Committee,
gathered for|a closed-door meeting In
northern Virginia, The commitiee,
comprising officials from the Federal
Reserve, the [Office of the Comptroller
of the Currency and the Federal De-
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posit Insurance Corporation, rates the,
creditwarthiness of forelgn countries:
on & seven-step scale, The March meet-\
ing was described by Federal officials:
who spoke on condition of anonymity. |

A Move 1o Downgrade

{ Economists from the Federal Re-
|serve Bank of New York urged the:
. committee to lower saudi Arabia’s rat-\
.ing, which stood &t .‘'moderately!
| strong,”’ the gecond-highest Category.’
:Had the committee taken the New
, York Fed cue, saudi Arabia’s rating
i would probably have fallen to “weak,"”
\the third-highest notch. '

17 Knocking down the rating of a coun-
(try is not taken lightly. The ratings are
 gistributed to American banks and &l
.most inevitably become known in the.
‘financial industry. International bank-
'ing is based, In part, on confidence and

perception. If American regulators are
ssen &S nervous ebout country, that
alone can further shake its standing.

A Treasury Department official who
¢ oversees Saudi affairs, Elizabeth
" Hughes, argued strongly against cut-

.ting the rating of the Saudis, Her views
prevailed. ;s
| ‘The Governmenta encles that grant

' credit for export deals and agriculture’

have a separate rating commlttee. It

too, is grappling with the question of -
whether to downgrade Saudi Arabia..

According to Clinton Adminislratloq'-i

oificials, the panel last year gave Saudi

Arabia a ‘B’ average, based mostly on -

the Saudls' history of paying their bills

on time. ;

|
' "The Consequences

" Political Stability:

" The Next Casualty?

i
[

 [article of faith among most American

‘ {ncluded two couniries that provided
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The United States' special handling
of Saudi|Arabla has amounted to an
unpubucued foreign aid program. The
practice ls not unique. Such favors also

o to two other allles i the Middle
%ast:f 1srael and Egypt.

i In the past, that list might also have

oil 1 America: lran and lrag. But
Szudi Arabia is not lran = that is an

{oreign- hc¥, financial &nd intelli-
igence officials. ]

With few exceptions, they said the
Saudt monarchy had the wisdom 10
fend off challenges by religious ex-
tremists, the will to open & closed soci-

|

ety amjl the willingness to set the coun-
try on & sound {iscal course.

Others think differently. Americart
businessmen and political analysts
said fiscal rroblems could undermine
the palitica stability of Saudi Arabir.
And, they said, there was & danger thit
Washington might remain wedded to &

stereotype of Saudi Arabia as a bot-

tomles‘ls treasure chest.
ore Debts and Dependence

*¢“People think.we have 2 wonderful
gold miine in Saudi Arabia, that we can
sell a lot of military equipment 10 them
1o create jobs, to help the defense in-
dustry's transition out of the cold war,
o improve our balance of payments
and to make Saudi Arabla safer," said
a leading adviser to the Saudis who has
sgeln their most closely guarded finan-
cial data. -

He said the weapons sales, by sharp-
Ly increasing the Saudls’ debis and

ependence on Americans, gave am-
munition to fundamentalist opponents
of the Saudi Government,

“] don't think the U.S. Government
knows what 1’8 dolng by shovin wear-
ons down the Saudis' throats,’” the Il-
nanciel adviser said. *“They’re forget:
ting that what they are doing is creat-
ing instabllity in Saudi Arabia. That
could be the greatest risk to Saudi
security."

No|2mount of arms spendin will
insure the security of Saucl Are la, &
prominent Saudi official said, “‘In the
war, we discovered that no matter how
bulltﬁp we become, we can't replace
the U.S,” the Saud! seid. “The US. is
our protector.”



The conventional wisdom In Wash-
ington In the election last year was that
George Bush was (he great {riend of
Saudi Arabia — after all, he went to
war to defend the kingdom.

It turns out that Bill Clinton was
hardly unknown to the Saudis. :

One of President Clinton's college
classmales at Georpetown University
was Prince Turki bin Feisal. Today
Prince Turk! is the head of the Saudi
Arabian intelligence service. The two
stay in touch, an Administration offi-
cial said.

As Governor of Arkansas, Mr. Clin-
ton worked hard to sccure a multi-
million-dollar Saudi donation 1o a Mid-

dle Eastern studies program at the | According to Mr. Madison, the Sau-

Y

‘University of Arkansas, saldd Bermard
Madison, the dean of the university’s
Fulbright College of Arts and Sciences.

The discussions about the donation
began in 1989. They involved Ameri-
cans with ties to both the Saudis and
Mr. Clinton; officials of Stephens
Group Inc., the Arkansas business em-
pire that has provided crucial financial
assistance (0 Mt. Clinton; and David
Edwards, an investment banker in Lit-
tle Rock who has Saudi clients and is 2
friend of Mr. Clinton.

Mr. Clinton's efforts included a“ 1981
meeting wilh Prince Bandar bin Sul-
tan, the Saudi Ambassador, the dcan
said.

a5

dis did not give their first donation to
the university — a $3.5 million gift —
until last summer.

Mr. Madison said: “The gull war
intervened. It was put_on hold. They
didn’t have a lot of money.”

One werk after he was elected Presi-
dent, Mr. Clinton discussed the dona-
tion as part of a telephone conversation
he had with Saudi Arabla’s monarch,
King Fahd, according to a spokesman
for Mr. Clinton.

Another $20 million arrived in Feb-
ruary, a lew wecks after President
Clinton's inauguration, Mr. Madison
said.

TIM WEINER
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Clinton and His Ties to the Influential Saudisi

R
e

L2y pe

WIHSNM3L AMLSINIW NOIZN04 8S:€0 €6,




[P———
24 AUG
793 04:88 FOREIGN P MINISTRY_ JERUSALEM
T JERL Lt o e e KA e KL T
: P.24,26

Ryt
M
ln..\.w.h..a:'uaa.i_;s. APFSL VISR U
Fidaa =

ol ! /{/3‘

1R "’Q |
N |
>\§ i 11’1nlpn7%

1993 qc1z1u 23 977NN
ﬁwxwvn ay1on 7N

1’211 110 77RO T n171?91 ornn —Y7 VT

]1011’P11 ,nwpin LNIND

—--—.----—.——-o—

- 0IN n171272 7 ay1apn AT niTIk (22/8 1n911 11173
ni?? p100n7? AR 37 x1ipn N0 .prnuel 0 X ni712t N9
7N1U’1 w13'11 ninyir n1311n7 131r Q13170079 0117’3

RRLILL

,)__,d-u,_ml% Gixo kD3 @ |
D7D°2 ‘ fJ { 2 / f / / 2
A sy PRIk PIET I s
\ Yoo H (; ( /

»

J--ﬂm- -




Pamphlet Prompts

Iife-and-Death Dispute

. . . |‘ .
Many Rise to Armyv'’s Defense When Israeli *

Grb up

By David Hoffroan

Washargion Post Formgn Servce

JERUSALEM—0n the cover of
the pamphlet is a simple drawing of a
child, spiattered with red. “Stop kill-
ing children,” it says in bold type.

Recently. the Israeli human rights
group B'Teelem started distributing
the pamphiets on street corners. [na
society that prides itself on pamper-
ing children, the cover quickly
caught the attention of passersby.

But when [sraclis opened the pam-
phlet, their reactions changed. In-
side. it urged the Israeli army to stop
shooting Palestinian children. There
were pictures oi young Palestinizns
whe were killed, Statistics show
more Palestinian children were killed
by army fire in & recent six-month
period than at any time since the be-
ginning of the intifada, the Palestin-
ian upnsing i the occupied territo-
nes.

[n the past. reports by B'Tselem
about human rights abuses in the
Tsrzeli-o¢cupied West Bank and Gaza
Strip have prompred lively debate as
well as changes. But this ume,
B'Tselem provoked only hostile re-
actions.

Some rnewspaper commentators
13id the human rights group was iry-
ing to tarmush the reputation of the
Israeli army. Others said the group
had overlooked the dangera posed to
the soldiers by stone-throwing Pal-
estinian voungsters and accused
B'Tselem of wking up the cause of
the Palessinians. Others 2iked why

'"Tselem hzd not emphzsized the
deaths of Jewish children, Members
of parliament acknowledged that Pal-
estinian children were being killed
but said the deaths must have been
accidental.

On the street, the reaction s¢ems
to have been disbelief or indiffer-
ence. “Are you aware of what vou
ave mavine” Ovadin Eli. a Lixud

“Killing <hildren 18 not an inten-
tiona! policv of the security forces or
the government,” said Naomi Cha-
gan. a member from the leftiat
Meretz bloc. “But the bloodbath in
the last 5Y. years is horrifying.”

The casualty toll is not in dispute.
Thirty-eight Palestinians aged 16
and under were killed by the Israeli
{orces in the six-month period from
Dec, 9 to June B—twice a3 many,
8'Tselem said, as were killed in the

* previous vear, In the same six

months, a series of Palestinian 2t
racks on lsraeli soldiers was followed

by the deportation of more than 400
suspecred lslamic activists, followed
i~ turn by fresh riots and demonstra-
tions,

Eitan Felner, the organizer of the
;ampaign, said B'Tselem never be-
‘ore had launched as broad & public
campaign. Past reports by the group
have focused on such issues as ter-
ture, Israeli army undercover units,
the demolition of Palestinian houses
and the inrerrogation and detention
of Arab pr:soners.

*We decided to adopt a new strat-
egy.” Felner said. “The killing of Pal-
estinian children had become some-
thing the {sraeli public accepted and
said, ‘There 15 nothing we can do.'
People had learned to live with it.”

Large posters in Hebrew, English,
Russian and Arabic were prepared,
slong with 30,000 postcards on
which Israelis could mail their opin-

ions to Prime Minister Yitzhak
Rabin
In an accampanying report, B'Tse-

lem said “there is no deliberate se-
curity force policy to kill children.”
B'ut pointing to the 232 children
killed since the beginning of the up-
rising, the group added, “The ab-
sence of deliberate intent does not
detract from or mitigate the gravity
of the guil' borme by the security
torces.”

The ronart ~harssd that thors ic

Denounces -rab Children’s _Killirzzgs

B'Tsejem called for more rustric-
tive rules on the use of lethal force
and urged the army to use, where
possible, non-jethal methods such as
water jets and tear gas instead of
gunfire. B'Tselem also called for bet-
ter. efforts to educate soldiers and
more thorough investigations after
fatal shootings.

The army responded by saying
that it “regards human life as sacred”
and that most of the children killed
were in riots, or “near armed terror-
iste who endangered the lives™ of
soldiers, or that the army "was not
aware of their presence,”

fsraelis across the political spec-
trum found the B'Tselem report
hard to swallow.

'Elihu Katz, a soclologist, said the
reaction to the report suggests “a
refusa] to believe that the army i8
different from what it is idealized to

lsraelis identify, closely with the

— e e =

army, in which adult men serve ane -

month a year of reserve duty and
slmost all youths serve mandatory
conscription: for two to three years
after high school, Reservist and « on-

|
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TPt males -ee regular duty in the come home? And the j7-vear. titls,
West Bank ang Gaza Strip, don’t theyithrow big rocks from ;1
Timar Licbes, 2 Hebrew Univer-  roofs? A 17-vear-old can throw g big
sty specialist communications,  stone. When g 2-vear-old 2 shot 5
said lsraelis yee (he Ry in very  the eys, there i8 no excuse, Soma.
personal terms. *It's our sons, or our  times 18-year-old soldiers joge con.
husbands, who are doing this." she trpL" ! ’3 3
said. "It is everybody. and you can't Felner. the B'Tsejem activist, anig
really blame them. They are being it was not lenough to blame all the

put in an impossible situation, * deaths on error, *\We ask, what's the
Liebes, who wag active in a group government going to d¢ besides 1.
that protested the conseription of  fering statements that it was a tragic
¥oung men for service in the occy- mistake? nte s2id. “There is no 5o/ I I ;— y
pied territories severs] YEirs ago, icy meant t kill children, but if they

said the soldiers “don't want to shoot  refrain from taking concrete Bleps 1o
the child, but they are shot because  stop it, that” also & policy,”
¥ou don't want to take risks, and the While th; B'Tselem ' report irigs / O OP
commanders transmit thig message.”  gered emotional reactions, it appar-
Under stress in the atreets, facing  ently hag not caused 2 tide of public
hostile crowds, the Israe)i soldiers  pressure on the army,
"get 2nxious and frightensd ana think “If you were 15 2gk g man in the
everyone is against them,” ghe gaid. Street today about the B'Tselem
me reacted to the BTselem campaign, you'd probably get a blani

Teport by aaying the children have stare, and people would not know
been killed by accident, what you are talking about,* said J

“1t's a fact these children arekilled  Rabbl Ur Regev, director of the I5-
by mistake,” said Moshe Givati, 2 rael Religious Action Center of the !
former brigade commander in the reform Judaism movement, “By now. !
West Bank, who was severely rep-  I'm afraid, for many lsraelis it hag |
nmanded by the Brmy for his role in  become R matter of statistics, 3 mat- :
the fatal shooting of 2 Palestinian in  ter of routine, a matter of naturai
the early months nf the uprising.  law, as if this is something that goes .
Givati said soldjers “face panic, hyss  with the territory, with the sun
tena and pressure. That's why 5ol summer and the rain in winter.
diers have killed other soldiers as “For many lsraelis. far too many,
well. In @ war, that's what happens. it's a different world out there, We
War is terrible,” don't want to think abour i, because

"l don’t know a soldier or any of-  thinking about it will make our
ficer who s hoping a child js killed"  peyche even worse than it i3.* he
sad Givati, “The soldiers have to s2id. "1 am very disturbed by iz, As 5
shool. Their lives come first.” He psopie who have experiencad per-
added, “Don't the [Palestinim] Par-  secution, abandonment, insenaitivry
ents have gny responsibility? If there  to our lives and dignity, and have : 1.
'8 3 riot and the parents know about  ken an oath to act differently, thi, -
it, why don't they tell the children to most disturbing,”
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TO: TIKSHORET

NEWS SUMMARY 21-22-AUGUST-1993

EDITORIALS

NYP(CABLED): 'LET'S CLOSE OUR BORDERS TO TERRORISTS': WRITER
COMMENDS THE STATE DEPARTMENT FOR PLACING SUDAN ON ITS LIST OF
TERRORIST NATIONS; STATES THAT EVEN BEFORE THE RECENT DISCOVERY THAT
TWO SUDANESE DIPLOMATS WERE INVOLVED IN THE WTC BOMBING, KHARTOUM HAS
BEEN SERVING AS A HAVEN FOR ISLAMIC RADICAL TERRORIST GROUPS; ASSERTS
THAT PRESIDENT CLINTON'S RECENTLY PROPOSED CRACKDOWN ON IMMIGRATION
IS A HIGHLY NECESSARY STEP BUT WARNS THAT IT FALLS SHORT OF 'PLUGGING
UP ALL THE DANGEROUS LOOPHOLES'; CITES EXAMPLES (22).

ND: 'CLINTON'S STAFF STILL NEEDS MUSCLE': WRITER ASSERTS THAT THE
BIGGEST MISTAKE PRESIDENT CLINTON HAS MADE SINCE TAKING OFFICE IS
APPOINTING AN ‘INCREDIBLY WEAK' WHITE HOUSE STAFF; STATES THAT
WASHINGTON'S WHITE HOUSE OPERATION IS 'THE WEAKEST 1IN  RECENT
PRESIDENTIAL HISTORY'; ARGUES THAT THE ROOT OF THE PROBLEM IS A YOUNG
AND INEXPERIENCED STAFF, A LACK OF ORGANIZATION AND NO SYSTEMATIC
'STAFFING-OUT OF TASKS'; NOTES THAT COMMUNICATIONS DIRECTOR DAVID
GERGEN STATED IN AN INTERVIEW THAT PRESIDENT CLINTON HAS LOST MUCH OF
HIS SELF-CONFIDENCE (22).

COLUMNS

NYT(D.GOLDHAGEN-CABLED): 'TREBLINKA'S OTHER MONSTER': WRITER ARGUES

THAT WITH ALL OF THE RECENT ATTENTION FOCUSED ON THE JOHN DEMJANJUK
CASE, A 'MORE SIGNIFICANT CASE' HAS GONE UNNOTICED; STATES THAT KURT
FRANZ, THE DEPUTY COMMANDER OF TREBLINKA WHO WAS SENTENCED TO LIFE IN
PRISON FOR THE MURDER OF 300,000 PEOPLE, HAS BEEN RELEASED IN
GERMANY; ASSERTS THAT WHILE THERE IS DOUBT REGARDING THE ROLE OF JOHN
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DEMJANJUK, THE GUILT OF KURT FRANZ IS CERTAIN; CRITICIZES THE GERMAN
COURTS FOR SETTING HIM FREE AND THE GERMAN PRESS FOR KEEPING SILENT
(21).

ND(A.AREND): 'PEACEKEEING SOMETIMES MEANS TAKING SIDES': WRITER
STATES THAT THE UN IS CURRENTLY FACING AN IDENTITY CRISIS IN THAT ITS
ROLE HAS BEEN TRANSFORMED WITH THE END OF THE COLD WAR; ASSERTS THAT
THE CHALLENGE TO ITS LEGITIMACY MAY HINDER ITS ABILITY TO PROMOTE
PEACE; ASKS WHETHER THE UN SHOULD SERVE AS 'AN IMPARTIAL NEUTRAL' OR
AS A 'PARTISAN' OF CAUSES; CITES THE UN'S ROLE IN THE MIDDLE EAST
(22).

DN(K.AULETTA): 'SIFTING OUT GRAINS OF POLITICAL TRUTH': WRITER
REFUTES THE 'DINKINS ILLUSION' THAT THE NEW YORK MAYORAL RACE IS A
BATTLE BETWEEN LIBERALISM AND CONSERVATISM; STATES THAT 'LABELS OFTEN
LOSE THEIR MEANING' IN NEW YORK; ADDS THAT PRESIDENT CLINTON 'SUFFERS
FROM HIS SHARE OF ILLUSIONS,' CITING DOMESTIC AND FOREIGN EXAMPLES
(22).

DN(W.BUCKLEY): 'USING FIRE TO SNUFF SMOKE IN NORTH KOREA': WRITER
DEBATES POTENTIAL APPROACHES FOR THE US TO NORTH KOREA'S NUCLEAR
CAPABILITY; STATES THAT THE US AIR FORCE COULD ONLY  DESTROY
PYONGYANG'S ARSENAL 'SUPERFICIALLY'; ADDS THAT 'WE CANNOT LET IT HAVE
IT'" WITHOUT CONFRONTING A NUCLEAR 'NIGHTMARE'; ASSERTS THAT NORTH
KOREA'S POWER FOR RETALIATION IS 'FORMIDABLE' (22).

PRESS REPORTS

HEADLINES: NYT: 'MEDIATORS GIVE BOSNIA FACTIONS TEN DAYS TO DECIDE

ON PEACE PLAN'; 'HEALTH INDUSTRY IS MOVING TO FORM SERVICE NETWORKS';
'"DEEP SOUTH AND DOWN HOME, BUT IT'S A GHETTO ALL THE SAME'; 'NEW YORK
CITY POLICE TO REPLACE REVOLVERS WITH SEMIAUTOMATICS'; 'ONE SIAMESE
TWIN SURVIVES AN EXTRADORDINARY SEPARATION' (21). 'SAUDI STABILITY
HIT BY HEAVY SPENDING OVER LAST DECADE'; 'PORTRAIT OF A WHITE HOUSE
AIDE ENSNARED BY HIS PERFECTIONISM'; 'BUILDING SLUMP IS SEEN AS BRAKE
ON A RECOVERY'; 'TROUBLED MAYOR SEEKS TO SHIFT CAMPAIGN'S FOCUS TO
GIULIANI'; 'BRITAIN'S SPY AGENCIES BEGIN TO COME OUT FROM THE COLD'
(22). ND,DN,NYP: LOCAL.

ISRAEL /LEBANON/BORDER/QUIET: NYT(C.HABERMAN-CABLED),ND:
"ISRAEL-LEBANON BORDER QUIET ON DAY AFTER KILLINGS': REPORTS THAT ONE
DAY AFTER ISLAMIC MILITANTS KILLED NINE IDF SOLDIERS IN SOUTH
LEBANON, THE BORDER BETWEEN ISRAEL AND LEBANON WAS QUIET; STATES THAT
ISRAEL IS NOT PLANNING LARGE-SCALE REPRISALS AGAINST HEZBOLLAH; NOTES
THAT ISRAELI OFFICIALS MAINTAINED A DISTINCTION BETWEEN TERRORIST
RAIDS AGAINST IDF SOLDIERS IN THE BUFFER ZONE AND ROCKET ATTACKS
AGAINST ISRAELI CIVILIAN SETTLEMENTS SOUTH OF THE BORDER WITH
LEBANON; ASSERTS THAT AS LONG AS NORTHERN ISRAEL REMAINS SAFE,
ISRAELI FORCES WILL AVOID LARGE-SCALE ATTACKS IN SOUTH LEBANON; ADDS
THAT PM YITZHAK RABIN CAME UNDER ATTACK FROM RIGHT WING OPPOSITION
LEADERS WHO DEMANDED THAT ISRAEL BREAK OFF PEACE TALKS WITH SYRIA DUE
TO ITS SUPPORT OF ISLAMIC MILITANTS IN LEBANON (21).
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ISRAEL/COURT /DEMJANJUK/DETAINED: NYT(C.HABERMAN-CABLED) ,ND(AP) ,DN:
"ISRAELI CHIEF JUSTICE BLOCKS DEPROTATION OF DEMJANJUK': REPORTS THAT
ISRAEL'S TOP JUDGE HELD UP JOHN DEMJANJUK'S DEPARTURE FOR THE FOURTH
TIME, REFLECTING ISRAEL'S RELUCTANCE TO FREE A SUSPECTED NAZI WAR
CRIMINAL; NOTES THAT HOLOCAUST SURVIVORS ARE TRYING TO CHARGE
DEMJANJUK WITH NEW WAR CRIMES; STATES THAT LEGAL EXPERTS ESTIMATE
THAT THE CHANCES FOR A NEW TRIAL ARE REMOTE (21). ALSO NOTE NYT
(M.HINDS): 'TWO VIEWS OF DEMJANJUK' (22).

SAUDI ARABIA/FINANCES/STABILITY/DOWN: NYT(FRONT PAGE-CABLED): 'SAUDI
STABILITY HIT BY HEAVY SPENDING OVER LAST DECADE': REPORTS THAT SAUDI
ARABIA, LONG SEEN AS ONE OF THE WORLD'S RICHEST COUNTRIES, HAS
UNDERMINED ITS FINANCIAL STABILITY WITH A DECADE OF UNRESTRAINED
SPENDING, HUGE MILITARY PURCHASES AND IRREGULAR BANKING PRACTICES;
STATES THAT RIYADH'S DOLLAR 121 BILLION IN FINANCIAL RESERVES HAS
ALMOST VANISHED, DRAINED BY SPENDING ON WEAPONS, FOREIGN AID, SOCIAL
PROGRAMS AND THE GULF WAR; ADDS THAT THE COUNTRY 'BEGAN TO FEEL THE
PINCH' WHEN OIL PRICES DROPPED SHARPLY IN THE MID 80'S (22).

MIDDLE  EAST/FUNDAMENTALISM/POWER/SHIFT:  NYT(S.HOLMES-WEEK IN
REVIEW-CABLED):  'FUNDAMENTALISM ALTERS THE MIDEAST'S  POWER
RELATIONSHIPS': REPORTS THAT THE RECENT BOMB EXPLOSION IN CAIRO WHICH
WOUNDED EGYPT'S INTERIOR MINISTER HAS 'ADDED A SENSE OF URGENCY' TO
WASHINGTON'S CONCERN OVER THE CHALLENGE OF ISLAMIC FUNDAMENTALISM TO
THE WEST (22). .

EGYPT/MILITARY/COURT/MILITANTS: ND(BRIEF): NOTES THAT AN EGYPTIAN
MILITARY COURT SENTENCED FOUR MUSLIM MILITANTS TO HANG FOR MURDER AND
FOR PLOTTING TO OVERTHROW THE GOVERNMENT; STATES THAT 25 HAVE BEEN
CONDEMNED THUS FAR ACORDING TO EGYPTIAN SECURITY SOURCES (22).

GERMANY /HOLOCAUST /MEMORIAL/BUILT: ND(BRIEF): NOTES THAT A GERMAN
HOLOCAUST MEMORIAL IS TO BE BUILT NEAR PART OF THE FORMER BERLIN WALL
{2y,

US/SAUDI ARABIA/AIRCRAFT/ORDERS: NYT(A.BRYANT): REPORTS THAT DESPITE
RECENT SIGNALS FROM PRESIDENT CLINTON THAT HE HELPED OBTAIN A DOLLAR
6.2 BILLION AIRCRAFT ORDER FROM SAUDI ARABIA FOR BOEING AND MCDONNELL
DOUGLAS, NO CONFIRMATION HAS BEEN MADE YET (21).

SAUDI ARABIA/KING/COUNCIL/PUBLIC: NYT(AP-BRIEF): NOTES THAT KING FAHD
OF SAUDI ARABIA APPOINTED 60 CITIZENS TO AN ADVISORY COUNCIL THAT
WILL SERVE AS A FORUM FOR PUBLIC DEBATE (22).

SAUDI ARABIA/PAKISTANI/DRUGS/BEHEADED: DN(BRIEF): REPORTS THAT A
CONVICTED PAKISTANI DRUG SMUGGLER WAS BEHEADED IN SAUDI ARABIA ON
SATURDAY (22).

LETTERS

NYT: 'PRESSURE ON SUDAN CAN'T DO ANY GOOD' (22).
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ADDITIONAL ITEMS OF INTEREST

NYT(T.PURDUM-FRONT PAGE): 'TROUBLED MAYOR SEEKS TO SHIFT CAMPAIGN'S
FOCUS TO GIULIANI' (22).

NYT(J.FRIED): 'OFFICIALS TESTIFY ON CROWN HEIGHTS RESPONSE' (22).
NYT(P.MCGRATH-BOOK REVIEW): 'THE SOUL OF A NAZI' (22).
NYT(T.FRIEDMAN-MAGAZINE): 'COLD WAR WITHOUT END' (22).

NYT: 'AD CAMPAIGN TO START IN BOMBING SEARCH' (21).

NYT(K.GILPIN): 'A FIGHT OVER ALTMAN'S LEGAL BILLS' (21).
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TO: TIKSHORET
FROM: ITONUT NEW YORK

NEWS SUMMARY 23-AUGUST-1993

TV COVERAGE

CBS 60 MINUTES FEATURED A SEGMENT ON SHEIK OMAR ABDEL RAHMAN AND THE
LAX IMMIGRATION RESTRICTIONS AT NEW YORK'S KENNEDY AIRPORT; FEATURED
A SEGMENT ON THE ONGOING EFFORT IN KUWAIT TO DISMANTLE MINES LEFT
OVER FROM THE PERSIAN GULF WAR.

EDITORIALS

ND(CABLED): 'THE NEW OUTLAW': WRITER COMMENDS THE US FOR ITS

DECISION TO ADD SUDAN TO ITS LIST OF NATIONS WHICH SUPPORT TERRORISM;
STATES THAT THE US IS CONFRONTED WITH A NEW AND HOSTILE CHALLENGE IN
THE POST COLD WAR ERA - THAT OF MILITANT ISLAMIC NATIONALISM AND ITS
SPONSOR, IRAN.

COLUMNS

DN(M.ZUCKERMAN-CABLED): 'LEBANON DEAL A HOPEFUL HARBINGER': WRITER
COMMENDS ISRAEL FOR ITS DECISION TO LAUNCH OPERATION ACCOUNTABILITY
IN RESPONSE TO THE FIRING OF KATYUSHA ROCKETS INTO NORTHERN ISRAEL BY
HEZBOLLAH; NOTES THAT THE INTERNATIONAL COMMUNITY DID NOT CRITICIZE
ISRAEL AS IT HAS IN THE PAST; STATES THAT MANY ARABS NOW RECOGNIZE
THAT THE 'GREATEST THREAT TO THEIR WELL-BEING' MAY NO LONGER BE
ISRAEL BUT RADICAL ISLAMIC FUNDAMENTALISTS; ARGUES THAT SYRIA IS NOW
THE 'GUARANTOR OF PEACE' ON THE ISRAELI-LEBANESE BORDER; CALLS ON
ISRAEL, SYRIA AND LEBANON TO COOPERATE AND 'RESOLVE A CRISIS THROUGH
NEW SECURITY ARRANGEMENTS'; ADDS THAT THE US MUST SERVE AS 'THE
CARROT' FOR HAFEZ ASSAD FOR MAKING A DEAL WITH ISRAEL; BELIEVES THAT
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CONCESSIONS THAT ARAB COUNTRIES 'COULD NEVER MAKE TO ISRAEL' CAN BE
MADE TO THE US.

PRESS REPORTS

HEADLINES: NYT: 'US-SAUDI DEALS IN 90'S SHIFTING AWAY FROM CASH
TOWARD CREDIT'; 'CRACKDOWN FAILS TO STEM SMUGGLING OF CHINESE TO US';
'"NICARAGUAN RIVALS USE HOSTAGES TO PRESS THEIR POLITICAL AGENDAS';
'DOUBLE SWORD FOR PRESIDENT'; 'YARDSTICKS ALMOST VANISH AS SCIENCE
SEEKS PRECISION.' WSJ: NATIONAL. ND,DN,NYP: LOCAL.

ISRAEL/GENERALS /POLITICIANS/DISPUTE: NYT(C.HABERMAN-CABLED): 'KILLING
OF NINE ISRAELI SOLDIERS SETS OFF BITTER DISPUTE': REPORTS THAT THE
DEATHS OF NINE ISRAELI SOLDIERS IN LEBANON LAST WEEK TOUCHED OFF A
BITTER DISPUTE IN ISRAEL OVER THE WEEKEND AFTER RIGHT-WING OPPOSITION
LEADERS ACCUSED ARMY COMMANDERS OF 'PLAYING POLITICS' AND THE
GOVERNMENT OF 'SIGNALING TO ISLAMIC MILITANTS' THAT IT  WAS
"PERMISSIBLE TO KILL ISRAELI TROOPS'; STATES THAT PM YITZHAK RABIN
WAS REPORTEDLY OUTRAGED BY THE CRITICISM; QUOTES ISRAELI CABINET
MEMBERS AS SAYING THAT THE OPPOSITION WAS CRUEL AND INSENSITIVE TO
THE SOLDIERS' FAMILIES AND HAD CHUTZPAH; CITES ENVIRONMENT MINISTER
YOSSI SARID AS SAYING THAT THE ISRAELI RIGHT WAS TRYING TO
'DELEGITIMIZE THE LEADERSHIP OF THE ARMY' OUT OF CONCERN THAT THE
GENERALS WOULD SUPPORT THE GOVERNMENT'S LAND-FOR-PEACE POSITION IN
THE MIDEAST PEACE TALKS; NOTES FORMER PM YITZHAK SHAMIR'S ATTACKS IN
PARTICULAR.

US/SAUDI ARABIA/ECONOMIC/SLUMP: NYT(SECOND IN A SERIES-FRONT PAGE-
CABLED): 'US-SAUDI DEALS IN 90'S SHIFTING AWAY FROM CASH TOWARD
CREDIT': REPORTS THAT SAUDI ARABIA'S FINANCIAL DECLINE IS RESHAPING
ITS RELATIONSHIP WITH THE US; STATES THAT AFTER A DECADE OF BUYING
"WHATEVER IT COULD' FROM WASHINGTON - INCLUDING WARPLANES, MISSILES
AND JETS - WITH CASH, RIYADH IS NOW SHIFTING TO CREDIT; NOTES THAT
ALTHOUGH MANY CLINTON ADMINISTRATION OFFICIALS ARE CONFIDENT THAT THE
SAUDIS CAN AFFORD THEIR UPCOMING PURCHASE OF DOLLAR 30 BILLION IN US
WEAPONS AND DOLLAR 6 BILLION IN AIRLINERS, OTHER GOVERNMENT EXPERTS
ARE WORRIED; NOTES THAT WHILE SAUDI-US DEALS DURING THE 80'S WERE
CONDUCTED THROUGH THE CIA AND THE PENTAGON, RIYADH MUST NOW LIVE BY
THE RULES OF SUPPLYING FINANCIAL DATA TO OBTAIN CREDIT AND PAY DEBTS;
ADDS THAT ALTHOUGH GEORGE BUSH WAS KNOWN FOR HIS FRIENDSHIP WITH
RIYADH, PRESIDENT CLINTON ALSO HAS TIES WITH INFLUENTIAL SAUDIS.

TURKEY/KURDS /SOLDIERS /ROCKETS: NYT(AP-BRIEF): NOTES THAT  KURDISH
SEPARATISTS FIRED ROCKETS AT A MILITARY OUTPOST IN EASTERN TURKEY ON
SUNDAY, KILLING SIXTEEN SOLDIERS.

SYRIA/SURVEY/DOMESTIC/BEATING: WSJ(BRIEF): NOTES THAT A SURVEY IN
SYRIA FOUND THAT WIFE-BEATING IS THE MOST COMMON MEANS OF SETTLING
DOMESTIC QUARRELS.

LIBYA/BOMB/SUSPECTS/SURRENDER: NYP(AP): REPORTS THAT LIBYA'S MOAMMAR
KHADAFY SAID THAT TWO LIBYAN SUSPECTS IN THE BOMBING OF PAN AM FLIGHT
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103 MAY BE PERSUADED TO SURRENDER IF THE WEST RESTORES DIPLOMATIC
TIES WITH LIBYA; NOTES THAT THE US, BRITAIN AND FRANCE HAVE PELDGED
TO PRESS THE UN FOR STRONG SANCTIONS AGAINST LIBYA UNLESS THE
SUSPECTS SURRENDER BY OCTOBER 1.

ALGERIA/MINISTER/EXTREMISTS /ASSASSINATION: WSJ(BRIEF),ND: NOTES THAT
FORMER ALGERIAN PM KASDI MERBAH WAS ASSASSINATED ALONG WITH HIS SON,
HIS BROTHER AND TWO OTHERS BY ISLAMIC EXTREMISTS ON SATURDAY.

US/IMMIGRATION/BENEFITS/DENIED: ND(BRIEF): NOTES THAT US SECRETARY OF
HOUSING AND URBAN DEVELOPMENT SAID ON SUNDAY THAT HE WOULD SUPPORT A
MOVE TO DENY GOVERNMENT HEALTH AND WELFARE BENEFITS TO UNDOCUMENTED
IMMIGRANTS.

ADDITIONAL ITEMS OF INTEREST

WSJ(J.COLE): 'REPORT WARNS AGAINST PALNS TO REFIT C-141.'

DN(J.KALISH): 'FAITH IN TECHNOLOGY.'
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SAUDI STABILITY HIT

~ BY HEAVY SPENDING

OVER LAST DECADE

RESERVES ALMOST VANISH

Expenses for Weapons, Social
Programs and Foreign Aid
Outstripping Oil income

The following article s based on
reporting by Stephen Engelberg, Jeff
Gerth and Tim Welner and was written
by Mr. Gerth.

Special 1o The New York Times

WASHINGTON, Aug. 21 — Saudi
Arabia, Jong seen as one of the world's
wealthiest countries, has undermined
s financial gtability with a de:ade of
unrestrained spending, huge millitary
purchases and irregular bankir g prac-
tices. '

‘The $121 billion in financial riserves
amassed by Saudi Arabia less than &
decade ago have almost vinished,
drained by expenditures for w2apons,
social programs, foreign aid 1ind the
Gulf war. The spending has iar oul-
stripped the tens of billions of dollars

Tiwas
Feont v3-

Q2 - &

Dwindling Riches
Saudi Arabia's Alling Finances

First of two articles.
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earned annually from the largest oil-
{lelds in the world, which the Govern-
ment owns. :

saudi Arabia began 1o {eel the pinch
in the mid-1980°s, when oll prices fell
sharply. Since 1883, the Saudis have
racked up 10 consecutive years of
pudget deficits.

Worse Than U.S. Deficit?

In 1882, according 10 the United
States Department of Commerce, the
deficit represented 8.2 percent of Saud}
Arabia's pross domestic product, near-
ly twice the cormnparable figure in the
United States. Other estimates, includ-

ing those by the International Mone-

tery Fund, are lower.

As the Saudis have forged ahead
with ambitious plans 10 build a well-
armed modern state, they have spent
their national savings, and now BTe
beginning to buy on credit.

“The Saudis havc been drawing
down reserves for 10 years,'"” an Ameri-
can official sald. “They'rc 8 mere
shadow of their former selves."

saudi officials in Riyadh and Washe
ington declined to answer officlally &
series of requests for interviews and
questions concerning the financial con-
dition of the country gubmitted in writs
ing to the Saudi Embassy. But some
Saudi  officials &nd businessmen
agreed 10 discuss thelr country's finan-
cial problems provided they were not
identified.

‘Not a Scandal’

with plenty of oil and relatively little
foreign debt, the saudis contend they
have financial prospecis {ar better
than most developing countries, “‘It's
not & poor country,” said & Saudi offi-
cial who spoke on conditlon of anonym-
fty. “Ii's not & scandal that we're not
paying cash anymore. We have an In-
{rastructure that will take us way inte
the 21st century.”

The weakened financial condition of
saudi Arabia is no secret to some in
international financial circles. But the
magnitude of the decline, and its poten-
ijal political &nd economic conse-
queénces, have not yet grabbed the
attention of the United States Congress
or the highest levels of the execulive
branch.
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men and officials, American foreign-

policy and financial officlals, Saudi
Government documents and independ-
ent analysts in the United States, Eu-
rope and the Middle East. Most spoke
on the condition that they not be identi-
fied, citing the Saudi Govarnment's
sensitivity to the topic, ool e

'hese are among the Saudis’ trou-
bles disclosed:

gStrains on the banking system, in-
cluding billions of dollars in uncollect-
ed loans 1o members of the Saudi royal
family, the indictment in the United
Staies of the head of the largest Saudi
bank and sudden demands {rom the
saud! Government 1o borrow money.
Saudi bankg took on a ‘threefold in-
create of Government<debt from 1889,
to mid-1882. e

gRequests for billions of dollars in
loens and credit guarantees from the
West, .
gAnxiety among internationa! insti-
tutions, including the Bank of England
and the International Monetary Fund.
The stall of the LMF, in a secret
report in 1882 on the Saudi economy,
expressed new conceim about the coun-
try's chronic budget defjelts, which it
said were fucled last year by military
spending and a reluctance 1o trim so-
cial programs.

These developments have profound
implications for the United Btales and
the Middle East

Saudi Arabia is America's largest
supplier of oil, closest Arab elly and
best customer for weapons exXports.
washington relies on Riyadh for a host
of {avors,.from discreet cajoling of its
Arab neighbors 1o covert financing of
Central jntelligence Agency Opera:
tions. Saudl Arabia has long played a
pivotal role in moderating increases in
oil prices by the Organization of Petro-
jeurn Exporting Countries.

Until now, the Saudis have used their \

riches to buy security at home and
gbroad. The astimated 10 million citi-
zens of Saudl Arabla pay virtually no
taxes and enjoy an slaborate &rray of
benetits, from education to health care,

In the region, the Saudis have spent
rens of billions of doliars to buy off
potential enemies, {rom lraq to Jordan
1o the Palestine Liberation Organize-
tjon. The. Saudi ruler, King Fehd, keeps
rivairies in check by allowing the king-
dom's 4,000 princes eesy atcess 10 the
banking ' system, Government subsi-
dies and secret commissions on weaps
ons deals, according to American and

el -——-
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art becauseof cath shortage In
Sa?d‘i) Arabig, iis lavish gid to forelgn
countries has been trimmed, the offl
cials said. Few new orders are likely
{or the Biling American arms industry.. |
But while the Saudis have postponed
one major deal, the country remains
commitied 1o buying nearly all of the
39 blilion of weapons already under
_contract.

1 officials agreed that years
Ameﬂc‘t oil prices rnd &n fmmense
ry buildup had brought Sandi
Arabia to 2 crossroads. But officials gt
washington said they remained conli-

wough cholces that were unimagtined in
m years.
m?ms ogic‘mls have {n recent months
informed their American coumerpnn.;
of a fundamental deciston: They inten
10 put the rchases of weapons {irsy,
snd cut Saudi citizens’ subsidies where
necessary. Bul independent amlﬁm,
including the 1L.M.F. officials, aJ"e
reised questions about whether the
saudis had the political will for this
usterity.
sothhaet ;mst regenl 1.M.F. staff report
on Saudi Arabia noted that the Saudis
intended to continue payments 10 thelr
neighbors in the Middie East.

While the report commended the
gaudis for planning 0 make budget
euts, it said the cuts would not 5top
Saudis' trade and budget deficits from
despening by billlons of dollars over
ne next five years.
; "There's'aywhole lot of things they
can do that will let them siide for the
next two (o Lhree years, but their un-
derlying gtructural problems are enor-
mous,” said Patrick L. Clawson, & sen-
jor fellow at the National Defense Uni-
versity and former I.M.F. economist.
wgaud! Arabia Is now .our stratepic
ally. If your strategic ally has structur-
al economic problems, you heve 10
w

O'FC%n{bine that with the fact that

your ally is &n absolutist monarchyj
that has moved very slowly 10 democ-
ratization of a society in which political

. 23 AUG *93  13:11 FOREIGN MINISTRY JERUSALEM

\1&
©

2314, T

cpposition is éxpressed ina ﬁny that
can easily turn into ant-Westernism,
you reajly have 0 worry.”

The Economy

After the Oil Boorﬁ,
An Economic Bust

Saud] Arabie has a onecrop econ
omy that underwrites a welfare siate,
The price of that crop, oil collapsed in
the 1980's, and tody stands significant-
ly Jower than in the boom years.

Though the Government has slowed
some spending, revenues’'have never
kept up. **They are spending and living
2s & country the same a3 they did in the

.

1970's,” sald!an Ameritan who works
for a Jaading Saugdi business *They
. haven't adapted to the sea change in
the marketplace.'.
Saudi Arabia's trexsury began 1o
rerp the benefils from the pools of oil

first discovered in the*1830's when
price ‘increases were imposed by
OPEC after the 1873 Arab-lsraeli war.
The Saudis 'used the flood of cagh 0
transform their country from a tribal
state into a' modern monarchy, They’
installed telephones, bullt highways
and carved out ssaports. Beginning in
1880, the Government poured money
into education, health care and sociel
services, Saudi budget documents

Then camie the world oil glut, and a
drastic drop In prices for the source of
three-quariers of the Government's
revenue. The value of the dollar, the
currency used for oil sales, glso
dropped.

A Decade of Dellcits

In the 15880's, the fiscal policies of the
Saudis bagan to resemble those of the
United States. A decade of deaficits be-
EER in 1883 with a huge rnilitary bulld-
up. The rulars of Saudi Arabla refused
10 cut entitlement programs and con-
tinued 1o pay off potential rdversaries,
including more than $20-billion in pay-
ments and loans to lraq. Ofl revenues
remained far Jess than the country was
spending. -Annue! budget deflicits
ranged from $4 billion 1o §18 billion,
according to 1.M.F. estimates,

Saudi Arabla also ran huge trade
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of goods and services €Xxc e
value of its exports, primarily oll, by . The Remedies
$120 billion, according 10 the IM.F. . : .
No goal was too costly. Saudl offi Postponing a Saudi
;:‘iall; ecided tg turn deserts lntg wheat D of Reckonin
elds using price supports and water ‘
irnigiedl!mm a‘nciﬁb‘ nlgulfers. .Saudi ay : g
rabia is now the g -Jargest export- saudi Arabia has used an array of
er of wheat in the world, according 1o l strategles 10 postpone the day of reck-

Commerce Department statistics.

' i ment aoffi-
Leading members of the royal {amilly oning, according Lo CovernmEn ot

clals and private analysts.

are the principal.beneficlaries of the The Saudis began by drawing on the
| subsidies, according to a Saudi officlal. huge dollar reserves built up when oi

. _ “Subsidizing wheat is crazy for the prices weré high.
saudis,” said William Quandt, a for e ording Lo official Saudi statistics,
mer National Security Council official the forelgh assets and currency re-
who has studicd Saudi Arabla for 20 \\ L‘\O\ serves of the central bank fell 1o 351
years, “But, of course, 8 lot of Saudis B on at the end of last year from $121

have made money on this.” billion in 1984.

. " But that lo‘wer ﬂgurde v;as grer{s{mieil,
X . rivate analysts Bn audi officials
The Gulf War T gaid. It included as much a& $20 billion
i ' in joans to 1raq thatare unlikely to be
A Hef‘cy Price Tag collected. Muchi of the rest is unavall
able to the Saudif, the LM.F. suid,
Adds to the Burden because il must be set aside to back the
; . Saudi t:urrc:n‘g‘):"I afr}d _to1 ﬂn‘nnce eér&de
* The gulf war tightened the financial deals. One Saudl official est maled that
. ,prcssu?es on Saugai Arabia. President his country's Hquid'reserV:s — money
: George Bush sent half a million Ameri-¢ that can be readily tapped — were as

cans to defend the Kingdom and push low &8 S‘{ billion.

Saddam Husseln out.of Kuwait, but
insisted that the Saudis bear the brunt

of the financia) burden, @
The war cost the Saudis 855 billlon, . Resisiance trom Lenders

.according to & 1981 study by the Inter-
national Moneta Fund. Of that, §12.8
blition was paid directly to the United

As reserves dropped in the late
1980's, (Saudis went to intermational
banks for loans — and met with some

States. Most American officials agreed Juctance, d "
with the agsertion by the Saudls thm.\ :l‘:%;nggu;ﬁeoﬁ‘_“’ billjons of bar
the high cost of the war = equal to the

The Morgan G .
entire annual budget of Saudl Arabia = ny {n Né%ngork“mmy rap e Ties
was responsible for most of the coun-y big international line of credit for the
try's current difficulties. Saudis in 189}, to help meet & demand

But the LM.F. studics questioned from Congress for quick payment of

(hat ergument. Soon after the United the bills from th 3ri
Nations banned the sale of ragi crude bank; rgfusr:d ‘: ,?.I’,‘fs:{;ﬁ.f"‘ e

oil, Saudi Arabia's oll output jumped to

put together the first

8 rnillion barrels day {rom 5.5 million, According to American and Saud!
the studies said. That extra oil was officials, the British central bank, the
worth an additional $24 billion in reve- Bank of England, has expressed strong
nue for the Saudis in 1891, and at least} concerns about the creditworthiness of
the same amount in later years. Saudi Arebia.

) _ A Saudi official disagreed with th
As & result, industry analysts said, bank's view, but said ﬁ' had m hii

the ban on lragi oil has allowed Saudi country beca
Arabla Lo recover most, if not all, of the o w::e‘:ctg::t:emrnl ks

costs of the war.

Deficit spending continues. Saudi
Arabia announced this year that it
would spend $7.4 billion more than it
would take in. The Government said it
planned 10 establish 6 new colleges, BOO:
new schools, 500 health care ¢lini¢s and
500,000 telephone Jines, Tne largest por-

&ave wmiViaa
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Guarantees Needed

American officials and pankers esti-
mated that saudi Arabia would need 10
borrow $3 billion 10 10 billion this year.
Interngtional panks 8&re unlikely to
lend these amounts uniess European or
American governments 3uarmtee<_i »
that the money would be repald. Simi-
larly, it is clear 1o American and Eure-

an alrplane com
: billien contract wi

\ tional airline that the deal will require

gov:mmem-guarameed financing.

Like other deve\optn: cfc{unu-ite:, lsan- .
y flow of dollars :

dl Arabia needs a stea
to finance trade deflicits and move:
ments of capital out of the country by
wealthy citizens.

This peints up &n important differ-
ence between Riyadh and Washington.
Wwhile both countries are running budg-
et and trade deficits, the Uniied States
can easily sell its bonds, in dollars,
around the world. Saudi Arabia cannot.

Imposing taxes would ease the budg-
etary burden. “‘Bul then,” Mr. Quandt,
the former National Security neil
official, said, wpeopie might get around
to asking for representation in ex-
change.” '

The Banks

Holes in a System,

Concern the U.S.

American officials wring their hands
over the financlal statistics of Saudi
Arabia because no one believes all the
numbers the Saudis publish. But what
worrieg them most is the country's
secrelive banking system.

Buried deep in the most recent annuy-
al report of the saudl Arabian Mone-
tary Agency, the country's central
bank, is a statistic that speaks vol
umes: From 1889 to mid-1882, the Gov.
ernment’s debt 10 Saudi banks more
than u'_ipled. 1t rose to $18.1 billion {rom
§4 billion = to 32 percent of all
geposits from Jess that 10 percent. A
Saudi banker estimated that the total
Government debt held by the banks
Wwas Now $20 billion — or 40 percent of
deposits — roughly twice the percent-
age of the Government debt owned by
American banks.

'Saudi pankers and American offl-
cials said some of the banks were re-
cietino demands by the Government 1o

aa .
e bk i
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some American officials sii
. d
?elieved that Saudi Arabia’s publig:?d’
inancial statements concealed & grim-
mer story. They said Saudi banks held
a portfofio of ibad loans and invest.
ments gone solr that could, in relative

{ terms, rival the savings and loan crisis
4

in this country,

Puﬁ of Unpaid Loans )
The fear among some American offi-

' cials slems in part {rom the billions of
! dollars in unpaid loans 10
. the roya! {amily {rom the National
: CommercialgBank. the largest private

members of

lending institution in sxudl Arable. The
unpaid loans were described by & pum-
ver of Government and business offi-
cials in the United States and Saudi
Arabla. d
One American offictal calied the un-
“paid loans “'the biggest plack hole in
the Saudi gconoriiy.”’ Another official
noted, however, that he had been as
sured that the royal Jamily would re-
golve the matter pecause It had the
«means and the incentive."

A Saudl official said the banking
system had ample liquidity but ac-
knowledged there were problems in the
National Commercial gank's relutione
ship with the royal famnily.

“The National Commercial Bank nas
not issued an audited financial state
ment in thres years. The bank's last
audited st,atement. dated May 15, 1890,
disclused: that “certain loans and ad-
vances granted 10 clients &nd part-
ners'' were in violation of Saudi bank-
ing law.

‘A B.C.C. Connection

The bank's offices in New York and
London | were closed last year atter
criminal fraud charges were brought
against its former chief executive,

The charges stemmed from the col-
\apse of the Bank of Credit and Com-
merce ;lntemational. Some poweriul
Saudis were among the best customers
of the Arab-owned B.C.C.)

The Natlonl Commercial Bank 18
fighting a $10 billion clalm brought by
the liquidators of B.C.C.J. The {ormer
chief executive of the Saudi pank is
also contesting the criminal charges.
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Michael Callen, the genior adviser 10
the chairman of the bank, said the bank
would not discuss s customers, but
said “'the numbers being 1ossed around :

for nonperforming fvans, like $10 bil : ' .

ASLIL, sar e widinuinne an A .
crystal clear when med:&.l‘sf i.}....-.= ; N

ments come out,” which he said would \ \-.-\f\‘

serve &% protesshonal bank regulators
yet respect the wishes of an absolute

monarch. 5
The royal {amily believes vthey OWN L :

the country,”’ he said, adding: “They ;
Lo0k it by force of the sword. when the : v,
King says, 1Gjve me 2 loan, whey be- ; V-
jieve they're taking their money back.” '

At ———

Next: The changing relationship ber R
tween Washington and Riyadh.
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NEWS SUMMARY 20-AUGUST-1993

TV COVERAGE

CNN AND ALL NETWORKS REPORTED ON THE HEZBOLLAH ATTACK WHICH KILLED
EIGHT ISRAELI SOLDIERS IN SOUTH LEBANON'S SECURITY ZONE ON THURSDAY;
LARRY KING RADIO INTERVIEWED AMBASSADOR COLETTE AVITAL AND THE CONSUL
GENERAL OF LEBANON IN LOS ANGELES ON THE CURRENT SITUATION IN SOUTH
LEBANON.

EDITORIALS

NYT(CABLED): 'ISRAEL DROPS THE VEIL': WRITER STARTES THAT THE
UPCOMING ROUND OF MIDEAST PERACE TALKS WILL BE DRAMATICALLY DIFFERENT
THAN THOSE IN THE PAST GIVEN THE FACT THAT PM YITZHAK RABIN HAS
"BRAVELY CONSENTED TO THE BREACHING OF ONE OF ISRAEL'S MOST EMOTIONAL
TABOOS'; ASSERTS THAT  ISRAEL WILL NEGOTIATE DIRECTLY WITH
REPRESENTATIVES OF THE PLO AFTER 'LONG SHUNNING' THE ORGANIZATION;
NOTES HOWEVER THAT THERE IS STILL A BIG GAP BETWEEN ISRAELIS AND
ARABS AND THAT SECRETARY OF STATE WARREN CHRISTOPHER'S TRIP TO THE
REGION DID NOT DO MUCH TO NARROW IT (NOTE: NEWSDAY'S AUGUST 16
EDITORIAL ENTITLED 'ALL RIGHT PLO, IT'S YOUR MOVE' MAKES A SIMILAR
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ASSUMPTION: THAT THERE IS A CHANGE IN ISRAELI POLICY TOWARD THE
PLO SINCE THE THREE PALESTINIAN DELEGATES TO THE MIDEAST PEACE
TALKS ANNOUNCED THEIR AFFILIATION WITH THE ORGANIZATION LAST
WEEK) .

ND: 'IVAN THE CITIZEN?': WRITER ARGUES THAT JOHN DEMJANJUK WAS DENIED
'DUE PROCESS' WHEN HE WAS EXTRADITED TO ISRAEL; BELIEVES THAT THE
JUSTICE DEPARTMENT WAS UNDER POLITICAL PRESSURE 'TO ACCOMODATE A
VALUED FOREIGN ALLY' AND USED 'EXPEDIENCY RATHER THAN STRICT LEGAL
PROCEDURES' IN DOING SO; CITES THE ISRAELI SUPREME COURT DECISION TO
SET MR. DEMJANJUK FREE AS PROOF OF LACK OF FAIRNESS 1IN EXTRADITING
HIM.

NYP(CABLED): 'SYRIA'S CLIENTS RENEW THE TERROR': WRITER DOUBTS THAT
ANY SORT OF AGREEMENT WAS REACHED WITH HAFEZ ASSAD OF SYRIA DURING
SECRETARY OF STATE WARREN CHRISPTOHER'S VISIT TO THE MIDEAST LAST
MONTH GIVEN THE HEZBOLLAH ATTACK WHICH KILLED NINE ISRAELI SOLDIERS
IN SOUTH LEBANON'S SECURITY ZONE ON THURSDAY; STATES THAT LEBANON IS
A "SYRIAN COLONY' AND THAT DAMASCUS HAS THE ABILITY TO 'SHUT DOWN'
HEZBOLLAH; ASSERTS THAT WHILE IT IS 'APPROPRIATE' THAT ISRAEL
RETALIATE FOR SUCH ATTACKS, THE 'ULTIMATE RESPONSIBILITY' FOR THE
VIOLENCE RESTS WITH MR. ASSAD; ASKS HOW ISRAELI DIPLOMATS CAN SIT AT
A NEGOTIATING TABLE WITH SYRIAN DIPLOMATS IN WASHINGTON WHEN SYRIA
FAILS TO HALT THE TERRORISM IN THE REGION.

COLUMNS

DN(E.KOCH-CABLED): 'ISRAEL - A COUNTRY ON THE UPSWING': WRITER
ASSERTS THAT DURING HIS RECENT TRIP TO ISRAEL, HE DISCOVERED THAT THE
COUNTRY HAD 'TRANSFORMED ITSELF FROM THE GARRISON STATE ON CONSTANT
ALERT' THAT IT WAS IN 1990 TO AN 'EXUBERANT, OUTGOING SOCIETY LOOKING
TO THE FUTURE WITH GREAT CONFIDENCE'; STATES THAT APPREHENSION 1IN
ISRAEL HAS DECREASED AND THAT THE ECONOMY IS BOOMING, REFLECTING THE
"NEW BORN CONFIDENCE' IN THE PRIVATIZATION PROCESS THERE; NOTES THAT
PM YITZHAK RABIN 'EXUDES SELF-CONFIDENCE' AND A WILLINGNESS TO TAKE
CHANCES FOR PEACE AND THAT FM SHIMON PERES IS A 'STATESMAN WITH
VISION.'

PRESS REPORTS

HEADLINES: NYT: 'HIDDEN BOMBS KILL EIGHT ISRAELIS ON PATROL IN SOUTH
LEBANON'; 'BUDGET DIRECTOR OF NEW YORK CITY IS FORCED TO QUIT';
"LONG-SECRET NAVY DEVICES ALLOW MONITORING OF OCEAN ERUPTION'; 'LARGE
INCREASE IN TRADE DEFICIT STARTLES EXPERTS'; 'COMAPNY RESURRECTED
ITSELF WITH THE ARRIVAL OF DINKINS.' WSJ: 'IN ABRUPT SHIFT, US
INTERVENES TO SLOW YEN'S HISTORIC RISE'; NATIONAL. ND,DN,NYP: LOCAL.

ISRAEL /LEBANON/SOLDIERS/ATTACKED: NYT(C.HABERMAN-FRONT PAGE-CABLED),
WSJ,ND,DN,NYP: 'HIDDEN BOMBS KILL EIGHT ISRAELI SOLDIERS ON PATROL IN
SOUTH LEBANON: REPORTS THAT ISLAMIC MILITANTS RENEWED THEIR ATTACKS
ON IDF FORCES IN SOUTH LEBANON ON THURSDAY, KILLING EIGHT SOLDIERS ON
PATROL IN TWO SEPARATE BOMB ATTACKS; STATES THAT ISRAELI PLANES
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RETALIATED WITH STRIKES AGAINST HEZBOLLAH BASES; NOTES THAT 'THERE
WAS NO IMMEDIATE SIGN' THAT ISRAEL WAS PREPARING FOR 'LARGE-SCALE
REPRISALS'; QUOTES ISRAELI CHIEF OF STAFF LIEUT. GEN EHUD BARAK AS
SAYING THAT THE INCIDENTS WERE NOT CONNECTED WITH THE RECENT US
BROKERED CEASE-FIRE; ADDS HOWEVER THAT THE ISRAELI PUBLIC WAS SHOCKED
BY THE EVENTS AND PRODUCED CALLS FOR RETALIATION; NOTES

THAT THE US CONDEMNED THE ATTACKS AND STATED THAT THEY SEEMED TO AIM
AT DERAILING THE MIDEAST PEACE TALKS.

ISRAEL/DEMJANJUK/COURT /HEARING:  ND(BRIEF),DN,NYP:  REPORTS THAT
ISRAEL'S SUPREME COURT BEGAN WHAT COULD BE THE LAST HEARING IN THE
JOHN DEMJANJUK CASE.

IRAQ/US/JETS/FIRE: NYT(E.SCHMITT-CABLED),WSJ,ND,DN: REPORTS THAT IN
WHAT THE PENTAGON CALLED ONE OF THE MOST SERIOUS CLASHES SINCE THE
PERSIAN GULF WAR, US AIR FORCE JETS BOMBED AN IRAQI BATTERY THAT
FIRED TWO MISSILES AT US PLANES ON THURSDAY.

US/SAUDIS/PLANE/PACT: WSJ(J.COLE-CABLED): REPORTS THAT  PRESIDENT
CLINTON HELPED NEGOTIATE A DOLLAR 6 BILLION ORDER FOR US-BUILT
COMMERCIAL JETS FROM THE STATE RUN AIRLINE INARABIA.

EGYPT/GUERRILLAS/MINISTER/BOMB: NYT(Y.IBRAHIM),WSJ,ND: REPORTS THAT
EGYPTIAN POLICE SAID ON THURSDAY THAT TWO OF THE MEN RESPONSIBLE FOR
A BOMBING ATTACK ON EGYPT'S INTERIOR MINISTER ON WEDNESDAY DIED FROM

THE EXPLOSION WHICH KILLED THREE OTHER PEOPLE AND WOUNDED SIXTEEN.

LIBYA/QADDAFI/BOMB/SUSPECTS: NYT(REUTERS): REPORTS THAT COL. MUAMMAR
QADDAFI OF LIBYA ENDED THREE DAYS OF TALKS WITH PRESIDENT HOSNI
MUBARAK OF EGYPT ON THURSDAY, SAYING THAT LIBYA WOULD NOT SURRENDER
TWO SUSPECTS IN THE BOMBING OF PAN AM FLIGHT 103.

NEW YORK/ARABS/ISRAELIS/CHILDREN: NYP(L.WALDMAN): REPORTS THAT A
GROUP OF ARAB AND ISRAELI CHILDREN PARTICIPATED IN A PROGRAM ENTITLED
"SEEDS OF PEACE' IN NEW YORK TO PROMOTE PEACE AND UNDERSTANDING 1IN
THE MIDEAST.

LETTERS

NYT: 'DEMISE OF EGYPTIAN TOURISM IS EXAGGERATED.'
NYP: 'A HOLOCAUST SURVIVOR PLEADS - DON'T LET DEMJANJUK BACK IN.'

ADDITIONAL ITEMS OF INTEREST

NYT(B.GHALI-COLUMN): 'DON'T MAKE THE UN'S HARD JOB HARDER.'
NYT(D.JOHNSTON): 'LAST SALVOS TO BE FIRED IN IRAN-CONTRA INQUIRY.'

NYT(S.HOLDEN-FILM REVIEW): 'A HOLOCAUST WITNESS, ELOQUENT . IN HIS
SILENCE.'
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NYT(M.SIMONS): 'OIL SPILLS AS NUCLEAR SUB HITS A TNAKER OFF FRANCE.'
NYP(AP): 'SOCCER SCANDAL SPREADS TO ISRAEL.'

NYP(J.RUTENBERG): 'CROWN HEIGHTS MARKS SECOND ANNIVERSARY.'
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[sraeli Court Rules for Demjanjuk \
| but He Stays-in Jail - '

—————
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By CLYDE HABERMAN :
Special 1o Tha New York Times
JERUSALEM, Aug. 18 — Al jaf
'gecond set of Supreme Court justices
ordered his deportation, John Demjan-
1juk remained today in an Israeli prison U o)
‘cell, where he will stay at least two
. ‘more days \lvh}lxe uiw cfoux-t !:;l“l_ﬂill’
e ‘more appeals flowing from the “lvan
' ' the Terrible” case. d oY o
The judges said today that Mr, Dem-
janjuk should be set free, but thezat._hen
ordered another hearing for Friday at . .S
the request of lsrdelis demanding that -T} wAl
new war crimes charges be g'brought.
Mr. Demjanjuk’s Israell lawyer pre.
: dicted that the Friday hearing would
: . be the last In this country and that his LE &
, client would then be seL free, Lo g0 = he :
! hopes — back to the United States,
which stripped him of his citizenship
and extradited him to Israel.
: There was no guarantee of a quick
departure, however, It is theoretically
Eosslble that the case could drag on
; ere {or yet a few more weeks while
J the high court listens to petitions {rom
: survivors of the Nazl *‘final solution’"!
and others who demand that Mr. Dem-
- Lanjuk face a new trial on charges that
: e committed war crimes as a Nazi
: death-camp guard in World War 1L
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allowed to enter the United States; \g

‘while his legal status, including his

citizenship, is resolved. The Justice De-
partment is 1l ting his return, but 3
spokesman sai the Government would

not defy a court order.

- Mr, Demjanjuk (pronounced dem-
yahn-YUKE) was not in the courtroom
today. But his relatives were and said
through & representative that they
“{pe] good™ about the ruling but were
disappointed that he was not released.
They had booked seats on a Thursday
morning filght to New York by way of

Paris.
2 In contrast, Holocaust survivors
were anguished.

Yisrael Yehezkell, who once threw
acid in the face of Mr. Demjanjuk's’
lawyer, Yoram Shetel, gshowed up at
the courtroom, and left with his shirt
torn in a Jewish symbol of mourning. :

Cries of Shamel’

When the hearing ended, & woman in
a red hat stood up and yelled in English
at the justices: “You bring shame on
the Jewish pecple. Shame on youl"

Another survivor, Dov Shilansky, 2

genior Likud Party memnber of Parlia-
ment, said, *“The judges may have act-
ed according to the way of the law, but
they have not done historical justice.”
Onty a Question of Time And Baruch Marzel, a leader of the
But the judges seem only 10 be play-| far-right Kach movement founded by
ing out the string, 8 parently to exer- Rabbi Meir Kahane, warned outside
cioe the widest legal atitude {n & highly the courtroom that if Mr. Demjanjuk
emotional matter that touches the core goes free, “'he will be dead in a short
of the Jewish state’s being. Even some period.” 3
. of those pressing for new charges ac On July 28, five justices of the court
knowledged that deportation of the 73.| overturned a guilty verdict that the
ear-old Mr. Demjanijuk Ls only a ques- Ukrainian-born Mr. Demjanjuk was
tion of time, given the fact that not only| “'lventhe Terrible,” the sadistic opera-
the 1sraell Government bul also a totall tor of the gas chamber at the Treb inka
of eight Supreme Court justices sitting| camp, where an estimated 850,000 Eu-
o two separate panéls have all de-| ropean Jews were killed in 1842 and
cided against another trial. 1943 ; -
- “"A United States appeals court in Evidence unearthed after the 1988
_ Ohio, where Mr. Demjanjuk lived for conviction from archives of the former
.decades, has ruled that should be| Soviet"Union raised a reasonable doubt
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about the identitication of Mr. Demjan-
K by live Treblinka survivors, the
ustices sald. They also ruled, however,
that there was compelling evidence
that the defendant, who emigrated 10
the United States in the early 1950’5,
had been @ guard 8t Sobibor, another
death camp in ‘Poland, where about
250,000 Jews died. .
But he had not been given a chance
to defend himaelf fully on the Sobibor
charges, the justices said in July, and
they decided that at this point there
was ho call for a new trial in Israel.
After the July 29 ruling, a diverse
grouping of Holocaust survivors, Nazi
. hunters, Kach militants and others

Yet another
| hearing is

scheduled in the

‘Ivan’ case.

filed petitions to the Supreme Court
demanding new criminal proceedings

pased on the Sobibor evidence. :
In rebuttal, the Government said
{here was no public interest in such &
trial since prosecutors felt that convic
tion was uncertain. Moreover, the Al-
torney General's office argued that 2
new extradition order {rom the United
States would be needed since Mr. Dem-
janjuk had been extradited in 1886 on
the basis of the Treblinka-related

charges.

The Government’s oppasition to 3
: new trial refiected @ certain weariness
p among many lsraells who fee that
whatever the truth abaut
s juk’s gulilt or (nnocence, they wish to be

SRS, oS

e l
rid of a difficult case that has taken™®

JERUSALEM

R

years and produced pain, embarTass: |
ment and perplexity.. Many others.’
however, are troubled that their coun+ i
try is ready 10 {ree a man who,accord-
ing 10 evidence accepted by their high-"!
est court, had been an accessory to the: ;
mass killing of Jews. . il
“What we are witnessing today isa’
{ailure of nerve and of memory,’ gaid
Avi Beker, & petitioner 10 the court end
executive director of the World J ewish™’
Congress in lsrael. “The whole thing:'
reflects an unwillingness by 1srael o’
tackle the burden of its OWR memory.” -

.New Panel Rejects petitions

_ Nonetheless, 8 new panel of three .
Supreme Court justices rejected the .,
petitions today, essentially agreeing™
with the Government's stand, albeit for .»
varying reasons. Their ruling geemed..
to be the final word. But moments later:=
they heard a new request from the
geuuoners to bring their case before a
roader panel of five justices, and they
accepted it. :

this week, but “'rather because another
trial will present us in the eyes of the 4
world as vengeful pests, as children
who caught 2 cockroach and are pluck-
{ng off Its legs.” ’

But Efraim Zuroff, 1srael director of ..
the Simon wiesenthal Center, defended ”
the petitions, saying, "We're fighting In,*
the trenches in any way we ean.'” 3

«Every hour that Demjanjuk sits.

here, I'm in favor of i1, Mr. Zuroff

said, “‘because every hour that he was
at Sobibor, hundreds of Jews died.”

o o
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\]ustice Dept. Is Pressing U.S.

Court to Keep Demjanjuk Out,

e

By STEPHEN LABATON
v Yors

specisito The New Tinvet

WASHINGTON, Aug. 1§ — Seeking

fegal strategy of showering the court
with letters has had no dl

effect on the judges. They have shown
no sign that they will act quickly or that
they disagree with the three-fudge Fed-
eral appeals panel that ruled two

overturned by the lsraeli Supreme
Court 48 a case of misteken identity —
must be allowed to return.

1n its.most recent letter to the court,
which It sent today by fax, the.Justice
Depariment again urged the judges 10
act swiftly and even volunteered t0
appear on Thursday or Friday for oral
arguments if they were scheduled. The
court did not respond, apparently de-
ciding instead that it would stick with
itg normal procedure {or nandling such
appeals.

Return Consldered Likely

Privately, officials held out little
hope today that they could prevent Mr.
Demijanjuk.from returning, and they
sald he could be reunited with his fam-
fly in & Cleveland suburb a8 earx&'l as
this weekend. 1f the court does nothing
before Mr. Demjanjuk I8 released from
an 1sraell prison, which could come as
early as Friday, then Justice Dggarl-
ment officials say they have no

put to abide by the court's order to the
Government not 10 hinder hls return.

conviction of being alyvan the Terri-!
ble,” & Nazi daath-camp guard, _was‘|

Thecase has preoccupied the highest
jevels of the Justice pepartment. offt

'| cials sald the decision 1o challenge the

appeals ¢
proved
Reno on

ourt ruling had been &ap-

ty Atiorney General Philip B Hey-

mann.
.+ The barrage of correspondences t0

the judges reflects & passionaté and
frustrating feeling among prosecutors

about the cast Th

have said that

even if he lt_r_m{ “Ivan the Terrible" of

5 ek
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I‘Trebhnxn. Mr. pemjanjuk Is & war

" eriminal who should bé banished.
Many Setbacks for Department

But over the last year, the Justice|
Department has sufiered one embar-
rassing setback after another in a pro-
ceading that it began in 1978.

Last August the case was reopenec
by the Federal appeais court after the
Justice Depeariment, in a tactical blun-
der, ignored a request by the ;udges {or
more Information. Months 0 hearings.
by a Federal judpe appointed by the
appeals court 1o investigate the han-
dling of the case revealed that at Jeas!
one Justice Department jawyer har-

An unorthodox
legal strategy has
little effect on the
judges.

_-_.._-——-—-—""'_-_

pored doubts about the case years ago.
1n June, the judge concluded that the
prosecutors had falled to pursue leade
that could have exonerated Mr. Dem-
janjuk of being ivan of Treblinka.

Then two weeks ag0, two judges OD
the appeals panel in Cincinnat| said the
American prosecution had been ‘‘care-
jess at the very least,” Now, as thelr
pleadings to keep Mr. Demjanjuk from
returning appear to be falling on deal
ear8, Justice Department lawyers
nave expressed concern that they face
yet another setback. .

“we've been on the defensive much
too much,’” sald an official involved in
the case who asked not to be identified.
uwe've got to get back on a more
aggressive posture.”

Manhattan Court Action Sought

The department’s position i5 also #
| byproduct of & growing chorus of corm-

—

have pressed for Mr. Demjanjuk's per-
manent banishment, A group of Holo
caust survivors sald today that it was
preparing 10 g0 into Federal court in
Manhattan on Thursday and try to get

janjuk’s return.

Representative Charles E. Schumer,
pemocrat of Brookiyn, has called on
the Justice Department to take every

an order that would prevent Mr, Dem- S

P.571



@)

possible step 10 keep Mr. Demjanjuk
out of the country. Mr. Schumer, the
chairman of the House Judiciary Sub
committee on Crime and Criminal Jus
tice, spoke with Mr. Heymann on Tues
day evening and today to urge him {c
take steps 10 keep Mr. Demjanjuk out.

18 AUG ’S3 208:57 FOREIGN MINISTRY JERUSALEM
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The ]ustiée
Department
suffers se?cbacks;

-Once he is in the United States, how-
ever, Mr. Demjanjuk will find that hif
legal troubles are far from over. Offi’
clals today strongly suﬁfested that
they would move ta have him deported
agaln for lying on his immigration pa
pers to cover up his role during Worl
war 1l as a guard at the Nazl death
camp at Sobibor, in Poland.

The Justice Depariment's recent
correspondence to the Federal court I
Cincinnati have an air of desperation,
and all have staked out a lega itior.
that the decision by the 1sraeli courl
overturning his conviction has no bear-
ing on Mr. Demjanjuk's right to return
10 the United States.

»The court cannot allow Demjanjuk
1o return to the United States without
ignoring both the express will of Con-
gress and the prerogatlve of the Execu-
tive Branch over immigration mat-
ters,” Patty Merkamp Stemler, & Jus-
lice Department lawyer, said in a letter
to the court on Saturday. “I am now
writing to urge the court to rule on the
motion belore it becomes moot.”

But her argument was the same one
that had slready been rejected by the

appeals panel two week ago, when it..
i-| angrily dismissed the Administration’s

assertions that the judiciary could not

intervene in the case and that the Jus-

lice Department hed the unchecked

&l authority to keep Mr. Demjanjuk out

becausc he was @ war criminal. The
courl also sald Mr. Demjan uk was
entitied ‘Lo be In the United States 1o
ac-iel his lawyers, as they argue that,
the proceeding thal strip d him of his
American’ citizenship 8 ould be re-
opened now that he has been found not
guilty of belng lvan. !

in court papers filed on Tuesday, the
Justice Department repeated the argu-
ments thal the appeals court fdund
unpersuasive, and said Mr: Demjanjuk

could try \o mount & challenge to re-.
gain his American citizenship while he.

remains banished.

“Demjanjuk has nothing .10 add to
the Inquiry, either by consultation with
his attorneys or: through testimony,”

the Justice Department said. “In any’

cvent, Demjanjuk can both consult
with his attorneys and testify from

outside the United States.”

P.671
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 ShareJerusalem

‘By Milton Viorst

WASRINGTON
Y all the rules of bargain.
Ing, Jerusalem wag \S M ewl j Oy i<
supposed to be at the ¢
bottom of the agenda of M ;
the Arab-lsraeli peace (L 1WAl
talks. In fact, under the T ‘ .
1991 Madrid pact, Jerugsalem '~ the
most difflcult and emotiona] jssue —
wasg not even supposed 1o be oh the
agenda. Discussions on itg futyre 0 f B d
were 10 have been deferred for three
years, while Palestinjan autonomy :
Was given a chance (o work in the '
occupied territories. \ q r 8’
But the Palestinlans have decided
10 BO for broke in the talks, which
résums Aug. 29. They argue that they
were coerced into accepting the Ma-
drid rules by the !sruelis’ refugal to
deal under kny other terms. They

. A breakthrou g—h Milton Viorst ls author of the forth-

coming ‘‘Sandcastles: The Arabs in

idea fOr the © Search of the Modern worid,"
peace talks.
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contend that Israel has shown few, if
any, signs of a conciliatory spirit — in
the talks and in its occupation of the
lerritories — since the initlal maating
at Madrid. So why, they ask, should
they believe that Israol will be more
willing to grant concessions on Jeru-
salem three years hence? The Israells
reply that a deal is a deal, and so far
the U.S., sponsor of the talks, has
backed them. Prime Minister Yitzhek
Rabin has also sald Israel will never
give up any part of Jerusalem — a
pledge that has glven the Palestinians
mora {ncentive to face the {ssue now.

The lsraelis say they need Jerusa-
lem because it is the heart of Zionism.
Jerusalem is a vision that nourished
Jewish identity for 2,000 years. Indeed,
virtually every Jew, even If non-reli-
gious, has uttered the vow, ‘'Next year
in Jerusalem.” But the Palestiniang
speak the truth (n claiming Jerusalem
as.vital to their identity, too, Not only
is it 1slam’s third hollest city but it has

also been the heart of regional Arab
culture through the centuries.
Must this dispute be a winner-take-
all game in the negotlations?
Jerusalem's geography, and good
wlll, could resolve the problem. East
Jerusaiem is totally Arab, West Jeru-
salem totally Jewish. Even the Old
City {s delineated, with the Dome of
the Rock and the Arab quarter to the
east, the Walling Wall and the Jewish
quarter (along with the Christlan and
Armenian quarters) to the west,

S s g e

A separating line would be easy 10
draw. Surely, the Zionist dream does
not require Israell rule over the Islam.
ic holy sites, much Jass the kebab
shops and, yes, the slums of East

Jerusaler, lsrael has already made s :

concession on this point, In agreeing
that under autonomy East Jerusale.
miteg can vote in West Bank elections.

What Israel needs far more than
Arab Jerusalem ls recognition of jtg
authority over the ¢ily’'s Jewigh sub-
urbs. Built since 1887 on land that wag
the West Bank, they are the home of
several hundred thousand Israelis, A

« deal In which Palestinians conceded
these Jands in return for East Jerusa.

lem would make sense,

International law still considers Je-
rusalem an international city, under
the terms of the U.N. partition of 1947,
lsrael annexed West Jerusalem after
its war of independence, and East
Jerusalem in 1967, but neither Wash.
Ington nor the world communlity ever
recognized the actions.

No Arab -claims to want Jerusalem
separated by a wall, as It was before
the 1967 war. A proposed administra-
tion — a unified government of Arab
and Jewlsh boroughs — would in the-
ory be no more complicated than, say,

running New York. It would also sat-. |
isty Israel’s condition, which Washing. .|’

ton supports, of a city undivided,

An agreement on Jerusalem, so
important to Palestinians, would
surely make concesslons easier for
thelr negotiators. A peace that left
East Jerusalem, with the Dome of the
Rock, in Israell hands would be a
permanent invitation td Arab aglta-
lors to make trouble. Wouldn't Israel
be better off without having to rule
100,000 unhappy East Jerusalemjtas?

The Palestinians are taking a risk
in challenging the Madrid agenda.
But a resolution of the question could
be the breakthrough to something
bigger, Isn't ‘this the moment for an
agreement to change the rules and to
reach for a comprehensive peace? O

|
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NEWS SUMMARY 19-AUGUST-1993 [l/

TV COVERAGE

CNN AND ALL MORNING NETWORKS REPORTED ON THE ROADSIDE BOMB EXPLOSION
IN SOUTH LEBANON'S SECURITY ZONE ON THURSDAY WHICH KILLED SEVEN
ISRAELI SOLDIERS AND WOUNDED THREE OTHERS; NOTES THAT HEZBOLLAH
CLAIMED RESPONSIBILITY FOR THE ATTACK.

COLUMNS

NYT(M.VIORST-CABLED): 'SHARE JERUSALEM': WRITER ASSERTS THAT A
POTENTIAL RESOLUTION FOR THE ISRAELI-PALESTINIAN TRACK OF THE MIDEAST
PEACE TALKS IS TO SPLIT JERUSALEM; ARGUES THAT 'A SEPARATING LINE
WOULD BE EASY TO DRAW - SURELY THE ZIONIST DREAM DOES NOT ' REQUIRE
ISRAELI RULE OVER THE ISLAMIC HOLY SITES'; ADDS THAT WEST JERUSALEM
BY CONTRAST, IS 'TOTALLY JEWISH'; STATES THAT AN AGREEMENT ON
JERUSALEM WOULD MAKE CONCESSIONS EASIER FOR BOTH SIDES;  ASKS
'"WOULDN'T ISRAEL BE BETTER OFF WITHOUT HAVING TO RULE 100,000 UNHAPPY
PALESTINIANS'; NOTES THAT THE PALESTINIAN DELEGATION WILL TRY TO
"CHANGE THE RULES' SET BY THE INITIAL TALKS IN MADRID BY INSISTING
THAT JERUSALEM BE ON THE AGENDA FOR THE UPCOMING ROUND IN
WASHINGTON.

NYP(EVANS AND NOVACK): 'IRAN'S THE REAL MENACE, NOT SUDAN': WRITER
STATES THAT WASHINGTON'S DECISION TO PLACE SUDAN ON ITS TERRORIST
LIST '"IGNORES THE REAL PROBLEM' - THAT THE TAKEOVER OF SUDAN BY
IRAN'S MULLAHS IS THE REAL THREAT TO THE US; WARNS THAT THESE MULLAHS
ARE BUILDING A STRUCTURE OF TERRORIST SCHOOLS, MILITARY TRAINING
CAMPS AND INTELLIGENCE; ASSERTS THAT IRAN IS ATTEMPTING TO
'REPLICATE' LEBANON'S HEZBOLLAH IN SUDAN AND MOREOVER, TO BUILD AN
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ISLAMIC FUNDAMENTALIST MOVEMENT ACROSS NORTH AFRICA; CITES EGYPT AS
AN EXAMPLE OF A  COUNTRY UNDER  'SEMI-SEIGE' FROM  ISLAMIC
FUNDAMENTALISTS; QUOTES IRANIAN PRESIDENT RAFSANJANI AS SAYING THAT
HIS COUNTRY WOULD PLAY A MAJOR ROLE IN 'DESIGNING A NEW WORLD ORDER.'

NYT(R.BYRD): 'THE PERILS OF PECEKEEPING': WRITER ARGUES THAT THE
RUMOR THAT THE CLINTON ADMINISTRATION IS CONSIDERING AN 'EXPANDED'
ROLE IN UN PEACEKEEPING OPERATIONS ABROAD IS 'CAUSE FOR CONCERN';
STATES THAT THE US MAY BECOME INVOLVED IN FOREIGN OPERATIONS WHICH
THE AMERICAN PEOPLE DO NOT FULLY UNDERSTAND.

PRESS REPORTS

HEADLINES: NYT: 'EGYPTIAN MILITANTS BLAMED IN ATTACK ON SECURITY
CHIEF'; 'WHITE HOUSE SEEKS TO COMBINE FBI WITH DRUG AGENCY'; 'REPORT
SAYS TOP DINKINS AIDES SHOWED FAVORITISM TO CONTRACTOR'; 'THIRD WORLD
ECONOMIC GAINS GIVES A LIFT TO US EXPORTERS'; 'AN ALLIANCE OF SIX
CONSUMERS VOWS TO USE MORE RECYCLED PAPER.' WSJ: NATIONAL. ND,DN,NYP:
LOCAL.

ISRAEL /LEBANON/HEZBOLLAH/BOMB: NYP(U.DAN-CABLED): 'TERROR BOMB KILLS
SEVEN ISRAELI SOLDIERS': REPORTS THAT SEVEN ISRAELI SOLDIERS WERE
KILLED AND THREE WOUNDED IN A ROADSIDE BOMB EXPLOSION ON THURSDAY 1IN
SOUTH LEBANON'S SECURITY ZONE; STATES THAT THE BLAST OCCURRED NEAR
THE VILLAGE OF SHIHEEN AND THAT THE VICTIMS WERE EVACUATED TO HAIFA'S
RAMBAM HOSPITAL; ADDS THAT THE IRANIAN-BACKED HEZBOLLAH CLAIMED
RESPONSIBILITY FOR THE ATTACK; NOTES THAT THE INCIDENT WAS THE FIRST
SUCCESSFUL TERRORIST ATTACK IN THE AREA SINCE ISRAELI AIR RAIDS TWO
WEEKS AGO.

ISRAEL /COURT /DEMJANJUK/DEPORTATION: NYT(C.HABERMAN-CABLED) ,WSJ,ND,
DN,NYP: 'ISRAELI COURT RULES FOR DEMJANJUK BUT HE STAYS IN JAIL':
REPORTS THAT A SECOND SET OF SUPREME COURT JUSTICES ORDERED THE
DEPORTATION OF JOHN DEMJANJUK BUT THEN STATED THAT THERE WOULD BE
ANOTHER HEARING ON FRIDAY AT THE REQUEST OF ISRAELIS DEMANDING THAT
NEW WAR CRIMES CHARGES BE BROUGHT AGAINST HIM; ADDS THAT THE US
JUSTICE DEPARTMENT IS PRESSING THE US COURT OF APPEALS TO REVERSE AN
EARLIER ORDER TO ALLOW MR. DEMJANJUK'S RETURN TO THE COUNTRY.

EGYPT/MILITANTS/MINISTER/BOMB: NYT(Y.IBRAHIM-FRONT PAGE-CABLED),WSJ,
ND,DN: 'EGYPTIAN MILITANTS BLAMED IN ATTACK ON SECURITY .CHIEF':
REPORTS THAT A BOMB THAT EGYPTIAN GOVERNMENT OFFICIALS SAID HAD BEEN
PLANTED BY ISLAMIC MILITANTS EXPLODED NEAR CAIRO'S BUSIEST SQUARE ON
WEDNESDAY; STATES THAT THE BLAST WAS AN ATTEMPT TO ASSASSINATE
EGYPT'S NEW INTERIOR MINISTER; NOTES THAT THE INCIDENT WAS 'ONE OF
THE BOLDEST AND BEST PLANNED' IN THE ONGOING WAR BETWEEN THE
MILITANTS AND THE GOVERNMENT; ADDS THAT FOUR PEOPLE WERE KILLED AND
AT LEAST FIFTEEN WOUNDED, INCLUDING THE INTERIOR MINISTER.

ITALY/ARMS/PLOT/ARRESTS: WSJ(BRIEF): REPORTS THAT ITALIAN POLICE
ARRESTED FOUR FOREIGNERS 1IN CONNECTION WITH AN ALLEGED PLOT TO
SMUGGLE DOLLAR 75 MILLION OF SOPHISTICATED WEAPONRY FROM EASTERN
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EUROPE TO THE MIDDLE EAST; STATES THAT THE FOUR ALLEGEDLY SIGNED A
CONTRACT TO SUPPLY TANKS, RADAR DEFENSE SYSTEMS AND TECHNICAL
ASSISTANCE TO TWO MIDEAST COUNTRIES CURRENTLY UNDER WESTERN ARMS
EMBARGOES; NOTES THAT THE SUSPECTS ARE FROM YUGOSLAVIA AND BRITAIN.

US/SUDAN/TERRORISM/LINK:  NYT(S.HOLMES-CABLED),WSJ,DN: "TERRORISTS
HELPED BY SUDAN, US SAYS': REPORTS THAT ACCORDING TO US OFFICIALS,
THE CLINTON ADMINISTRATION'S DECISION TO ADD THE SUDAN TO THE LIST OF
COUNTRIES THAT SPONSOR INTERNATIONAL TERRORISM WAS BASED ON EVIDENCE
THAT THE SUDAN IS A HAVEN FOR TERRORISTS AND NOT BECAUSE OF ANY
SUDANESE LINKS TO THE PLOT TO BOMB NEW YORK TARGETS IN JUNE; STATES
THAT ACCORDING TO STATE DEPARTMENT SPOKESMAN MICHAEL MCCURRY, THERE
IS EVIDENCE THAT THE SUDAN HARBORS GROUPS INCLUDING ABU NIDAL, THE
PARTY OF GOD AND THE PALESTINE ISLAMIC HOLY WAR; ADDS THAT THE SUDAN
HAS DENIED ANY INVOLVEMENT IN TERRORISM.

US/AFGHANISTAN/SHEIK/DEPORTATION: NYT(A.MITCHELL),ND,DN,NYP:  NOTES
THAT THE SHEIK MAY ABANDON HIS FIGHT AGAINST DEPORTATION IF THE US
ALLOWS HIM TO LEAVE FOR AFGHANISTAN.

LETTERS

WSJ: 'EARLY ZIONIST LEADERS RESCUED EUROPEAN JEWS.'
NYP: 'WHICHEVER IVAN HE WAS, HE'S NO INNOCENT.'

ADDITIONAL ITEMS OF INTEREST

NYT(A.COWELL): 'VATICAN HOPES TO WIDEN INFLUENCE WITH US:' NOTES
THAT TALKS ON ESTABLISHING FULL DIPLOMATIC RELATIONS BETWEEN THE
VATICAN AND ISRAEL ARE PROGRESSING SLOWLY.

NYT(T.WEINER): 'ASPIN SAYS INQUIRY IS SET ON 1984 STAR WARS TEST.'
NYT(S.KINZER): 'GERMANY MAY ALLOW IMPRISONED TERRORISTS TO MEET.'

NYT(EDITORIAL): 'THE END OF THE BCCI CASE?’
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US DEPARTMENT OF STATE: OFFICE OF THE SPOKESMAN
FOR IMMEDIATE RELEASE, AUGUST 19, 1993

ATTACK ON ISRAELI SOLDIERS IN SOUTHERN LEBANCN

WE DEPLORE THE ATTACK THIS MORNING RESULTING IN THE DEATHS OF
ISRAELI SOLDIERS. THIS VIOLENT ACT IS YET ANOTHER CALCULATED
ATTEMPT BY EXTREMISTS TO DERATIL THE PEACE PROCESS, JUST AS
PREPARATIONS ARE UNDERWAY TO RESUME NEGOTTIATIONS IN WASHINGICN.
AS THIS PROCESS CONTINUES, WE URGE ALL PARTIES TO DO EVERYTHING
IN THEIR POWER TO PREVENT SUCH VIOLENT ACTS FROM DIVERTING THEM

| |2



\

NE@UI’LATEDsEn'LmENTOFmEIRDm'ERMS
mmmmamsmmm

FROM THE PURSUIT COF A
AND ACHIEVEMENT OF A JUST,
THE REGION.

110217811 nmigpn

000D



» 4 8K oA B . ™% an

25530:0771, KRRX

741 /vnnn: 5
,93:20,3:17,1307:17,190893:XN,617:73, 170337V : -1
3333

53113 /0m53

agnm I SR
NI vy yv

1702201 ,D7WpPh (DR

T"ann hYIIn o 11Tan

.7733% 21772 BURx 0%ooma vIapn By TUhan nyTIn 2"87 KI-IXY

US DEPARTMENT OF STATE: OFFICE OF THE SPOKESMAN

FOR IMMEDIATE RELEASE, AUGUST 19, 1993

ATTACK ON ISRAELI SOLDIERS IN SOUTHERN LEBANON

WE DEPLORE THE ATTACK THIS MORNING RESULTING IN THE DEATHS OF
ISRAELI SOLDIERS. THIS VIOLENT ACT IS YET ANOTHER CALCULATED
ATTEMPT BY EXTREMISTS TO DERAIL THE PEACE PROCESS, JUST AS
PREPARATIONS ARE UNDERWAY TO RESUME NEGOTIATIONS IN WASHINGTON.
AS THIS PROCESS CONTINUES, WE URGE ALL PARTIES TO DO EVERYTHING
IN THEIR POWER TO PREVENT SUCH VIOLENT ACTS FROM DIVERTING THEM
FROM THE PURSUIT OF A NEGOTIATED SETTLEMENT OF THEIR DIFFERENCES
AND ACHIEVEMENT OF A JUST, LASTING AND COMPREHENSIVE PEACE IN
THE REGION.
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"~ When it comes to Israel’s Security
Nobody knows more than Yitzhak Rabin.

Nobody.

ha is better qualified w0

judge Isracl’s sccurity

needs fn the West Bank,
1aza, and Gulan Heights than the
mat who captured these arcas in
1967, the I'rime Minlater of lsrael,
fanmer Chiel of Staff of the Isracl
Defense Furces, General (res.)
Yitzhak Rabin? Nabody.

The Rabin government’s touglh,
pragmatic approach makes sense:
nnyiclding on sceurity, active in the
scarch for peace, 1stacl's averall
sccurlty will be enhanced by 2
earcfutly-negutiated sgreement
tared un (ull peace, tereitorlal com- \
promise and stiingent, enfurceable
security arrangements,

Na igracli governmett-—
certainly not Yitzhak Rebin's—wlll
cver sign nn agrecment based sulely
an *tust” or "a picee of paper.” A
sccrne apreement will reconfignre
reglonnl militmy furces in conuiete
ways that will feave {arael's ary in
an even stronger pasition 1o defend
whe country than wday,

We also know thisi Vhe alter
native to peaccmaking is not the

"The Americans have
been deaply invelved in
every Israeli-Arab
agreement, Without them,
there’ll be no agreement
this time ehier."

[Priree Minsiet Yirahah Kobin, hawsalim Reput.
oty 18, 1993 |

we appreclate the Clinton
edinlnistration's efforts to Lroker
Midesst peace. President Clinton
l1as gssembled an expetienced and
committed tean of Mideast diplo-
nints, Including Hfe-long friends vl
\sracl. We arc confident thint at
critlen! stages the ULS. will provide
the high-level, intenae CHEARCHICHT
neceaanry to hridge gaps, including
the direct involvement of the Presi:
dent when needed. We are ceniain
that the larpe majority of Amerivan
Juws will welemne such Intiiatives,

rfz
.
i
-

e T s — ‘
Yitrhak Rabis, Funmer 1VF Clilef of Suall

Lronbiled statug gue, The likely
altennative is deterionton, peer Inaipa
a cotntdown ta the next Ainb-
tarneli war, this thne foapht with
inlsxiles and, possihly, unsonvens

- - gianal worhends.

We applamd Prime Minisee
fabin's elforin ta achivve peace ol
termn that assuee Ixrael’s salety,
mnd we aupport the Ameriean-
tsrneli partnership.
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Mideast Movement

TEP BY irregular step the Israelis are

moving toward open dealings with the PLO.

Earlier, they spurned the Palestinian nation-
alist organizatlon out of refusal to countenance its
goa!ofamte.Ncwzheymoommgtoseethatit
is the moderates among Palestinians who want 1
state; the militants, who grew in the political
vacuum the lsraelis helped create by repudiating
the PLO, want to eradicate Israel. Credit terrorist
Hezbollah and Hamas for sharpening Israeli appre-
ciation of the PLO's relative merits, Without a
hiceup, Israel now lets ministers meet its officials; it
accepts as negotistors Palestinfans who have be-
come open members of a PLO committee steering
the 21-manth-old talks.

Not that the stage is yet set for lzraeli consid-
eration of Palestinian claims for a state. Israeli
Prime Minister Yitzhak Rabin has contrived to let
2 substantial part of his Labor Party get out in
front of him on this issue, The timing and terms
of a catch-up apparently hinge on his personal
reading of what the national and international
political traffic will bear, At the same time, the
Palestinians remain divided both between and
within the West Bank population and the exle
apparatus of “PLO Tunis,” PLO leader Yasser
Arafat retains 2 symbelic nationalist image, but

increasingly Palestinians find the PLO's top-down

governing structure, his personal vehicle, unsuit-

able to tha movement's developing needs.
Syria’s Hafex Assad had settled early into a

' negotisting stalemate with the Israelis. Using his

charactaristic way to remind people nat to forget
him, Jast month he let loose Hezbollah on Israel’s
occupying soldiers in Lebanon and on its border
towns, Israel's devastating response against both

eerillas and Jocal Lebanese led him to re-leash

ezbollah and dispatch the Lebanese army to
police Hezbollzh strongholds. Will he now follow
up o this show of power and control by detailing
to Israelis the offer of full peace that would put
pressure on Israel to offer full Golan withdrawal?
Wil this strengthened hint of an Israeli-Syrian
breakthrough put the fear of being lejt out and
behind into the Palestinians?

Tune in on Aug. 31 in Washington for the 11th
round of Arab-laraeli peace tatks. Warren Chris-
topher's recent Mideast trip added an element—
perscnal participation of the American secretary of
state—that all parties had been inviting. It puts the
Ursted States where it ought to be: at the center of
a negotiation that, despite everything, has fresh
possibitities of movement and that is crucial to the
American interest in a more stable Mideast.
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Talking With the P.L.O.

Israelis Are Approaching, Albeit Gingerly,
Direct Contacts With Group They Despise

By CLYDE HABERMAN
Speciallo *m_xw York Times
JERUSALEM, Aug. 18 — AL the
opening ¢conference of the Middle East
peace negotlations in Madrid two years

ago, the laraell delegation was led by
Yitzhak Shamir, then the Prime Minis- N !.UJ ; 3 oy “'
ter, who has only contempt '
for the Palestine Libera- N
News  iion Organization. Yet the -Y \ ML §

Analysls  moment he took his seat at!

) the large confi;ence table, \

he was In effect talking with the P.L.O. ' '

Mr. Shamir, former leader of the F ron T 3

Likud Party, would deny that was the

case. One demand he mada belore go- \ '| - ?
ing to Madrid was that Israel would

talk only with Palestinians from the
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occupied territories - no one from
“outside,” and certainly no formal
member of the P.L.O, a group Mr.
Shamir and many other Israelis regard
as nothing but = band of terroristy
intent on Israel's destruction.

The conference's American and Rus.
sian sponsors accepted the demand.

His second condition was that if the
P.L.O. showed its face, he would walk
out the door,

But the notion of total P.L.O. exclu.
slon was never more than a polite
fiction, a point that has surfaced ance
agaln here in the last few days now that
the current Labor Government and
Prime Minister Yitzhak Rabin have
agreed to keep talking with Palestin-
ian delegates who have just been given
new gtatus as P,L.O. commitiee mem-
bers.

Direct Talks With P.L.O.

. Some lsraelis view that decision as a
watershed event: It means thal when
the peace talks resume in Washingtor,
probably at the end of the month, Israc!
will be negotiating openly for the first
time with P.L.O. officials. Under the
Madrid rules, Mr. Shamir.could have
been expected to reach for his hat.
Indeed, the former Prime Minister
and others on the Israeli right accuse
the Rabin Government of dangerously
erasing the line that had been drawn
between the Palestinian delegation and
.the Tunis-based organization. Some
wonder if a meeting I8 inevitable be.
tween Mr. Rabin and Yasir Arafat, the
P.L.O. chairman. While officials herc
say they know enough never to say
never, they consider such an encounter

Continued on Page Al0, Column !

19:49 FOREIGN MINISTRY JERUSALEM

G)

P.274

YD
highJy unlikely, ""Forget it,” the Prime
Minister himself said the other day.

“The obvious next step, says Yossi
Ben-Aharon, who was Mr. Shamir's top
aids, will be a readliness to negotlate
directly with a lower-ranking P.L.O.
official '“from the outside." Once Israel
daes.that, he argues, it will lernd legni-!
macy,to basic P.L.O. objectives of a
Palestinian state and of the ‘right of
returnt’ for milllons of Palestinians liv-

-Ing outside Israel and the occupied

territories — a development that many
Israelis would regard as a threat to the
T.II'VWEI of their own state,

! ‘A P.L.O, Presence’

{ “1 think Rabin has already recon-
giled himself toa P.L.O. presence in the
rritories," Mr. Ben-Aharon said.
Nonsense, is the reply of Govern.
ent officlals who seem to be playing
own the latest events, in part to avert:
possible backlash among lsraells
ho consider talking with the P,L.O. as
erhaps just a shade less reprehensible
than talking with Nazis,

| The Palestinian delegation Is exactly

the gsame as before, the officials say,

éxcept now some of its leaders have

een handed new titles of dubious sig-

ylficance. ‘‘The entire matter is a bl

meickiy," Foreign Minister Shimon
eres said.

i Hanan Ashrawi, spokeswoman for
the Palestinian team, agreed that the
thange in: status for her and a few
pthers from the territories was “part
of an internal reform’ rooted in seri-
ous dissension and personality con-
flicts, It was not an attempt to insinu-
hte the P.L.O. deeper into the talks, she
i .

VS
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said, although she added that the Israe-
lis have been playing *‘a charade" in
agserting that the P.L.O. has always
bean outside the tent, -~

In that sense, one could argue that
thera may be less to the recent devel.
opments than meets the eye, As Mr,
Ben-Aharon acknowledges, Palestinian
peace delegates have been beholden
from the start to the P.L.O. and Mr.
Arafat.

Mr. Shamir’s Palestinian counter-
part at the Madrid table was Haidar
Abdel-Shafl, a physiclan {from Gaza
and a founder of the P.L.O. A few days
before the conference got under way, a
Palestinlan delegate, Saeb Erekat, said

ublicly that the team represented the

.L.O., a declaratian that brought pro-
tests from the Israells but no walkout.
While Mr. Shamir was {n Madrid, lead:
ers of the Palestinian team made not-
so-secret overnight flights to Tunis and
back to discuss strategy.

““Likud tried to cheat the Israell pub-

An old tenet of
Israeli policy
seems doomed.

lic by saying that it was not talking
with the P.L.0,," a Labor Government
official sald. “The Labor Party is not
trying to bluff anyone. We kncw who-
the delegates are talking to. But we
prefer a framework under which we
negotiate only with people from the
territories.” -

Stil], there Is no question that, bit by
bit, Labor has opened the doors to the
P.L.O, In a way that would have been
inconceivable under Likud. .

Overriding: Mr. Rabin’s reserva.
tlons, Labor pushed through a repeal of
a 1988 law banning private contacts
with the Palestinlan organization and

‘| other groups 'branded as terrorist. It
'l accepted P,L.D. laisons in the various

rounds of talks in Washington. A few

| weeks apo, with the Prime Minister's
‘| advance knowledge, a Cabinet minister

met with a senior P.L.O. official, al.
though Rabin representatives insist
that no negotlations were conducted,
only information.gathering,

Abandoning the Camouflage

Now, Palestinian delcgates have
been given official P.L.C. siatus with-
out so much as a blink {from the Israeli
Government. :And it appears that a
majority of the Cabinet, though not the
Prime Minister himself, is ready to
drop the few fig leaves that remain and
Lo plunge into full negotiations with the
P:L.0O,, even with Mr, Arafat, on the
theory that there s no alternative,

Thus far, the Israelt public has given
no sign that it feels the Government is
going too far oo fast; a sudden dra.
maticleap like a Rabin-Arafat meeting
could change attitudes, but that is not
on the agendainow. : |

Even {f it were to happen, it would
not automatically mean the dawning of
a new age, or peace at hand, There are
¢lear divisions,and contlicting interests
between Palestinlans (n the territories
end the long-absent P.L.O, leadership.

In addition, the P,L.O. hardly speaks
for Hamas, Islamic Holy War, the Pal.
estinian People’s Party and .other
groups that have their own grievances
and do not feel that Tunis represents
them. Israe!’s talking with the P.L.O. is
one thing. Reaching an agreement and
then selling it ‘on the streets of Gaza
and the West Bank — not to mention
Israel -~ may be quite another.




ASetéa’ék for Israel
‘To lts Hope to Open
A Digblin Embassy

" " BYJAMESF.CLARITY

{1 Bpecialto The New York Times

DUBLIN, ‘Aug. 16 — lsrael’s recent
bombErdment of dozens of villages in.
southern Lebanon, which wounded six-
Irish- goldiers serving as United Na-
lions peacekeepers, has seriously
strained relations between the two
rcountrles and probably delayed the
achievement of [srael's principal diplo-
matic goal here: permission to open an
embassy in Dublin.

Dozens of countries, mostly from the’
third world, have chosen not to have
embassies in Dublin because of the
expense, But Israeli diplomats have
sought for years to have one here and
have been refused, making Ireland the
only country.in the 12-member Euro-
_fean'.CommunIt without a resident

sraelf ambassador, Ireland and Israel
have had formal diplomatic relations
since 1975, . .

Ireland annually salls several hun-
dred milllon dollars’ worth of besf to
Muslim countries, at least 10 times the
value of its modest trade with Israel.

The embassy ban seemed about (o
dissolve this spring after a new Gov-
ernment was formed here, headed by
Prime Minister Albert Reynolds, His
Foreign MInister, Dick Spring, favored
the opening of an Israsli embassy, and
other officials Indicated that the per-
mission might come before the end of
the year,

But'last week, a senlor Irish Govern-.
ment officlal said that because of the
1sraell operatons in Lebanon, “the case
has certainly not been strengthened for
an embassy."

The weeklong lsraeli offensive in
late July received wide publicity here
becausa there are 580 Irish soldiers
.monitoring an area near the nino-mile-.

jdeep border strip that lsrael ecalls its .

security zone in southern Lebanon.
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NEWS SUMMARY 17-AUGUST-1993

TV COVERAGE

CNN AND ALL LOCAL NETWORKS REPORTED ON THE STATE DEPARTMEN™ EVIDENCE
THAT THE SUDAN PLAYED A ROLE IN THE PLOT TO BOMB THE UN AND OTHER
MANHATTAN TARGETS IN JUNE; REPORTED THAT A FEDERAL JUDGE DENIED SHEIK
OMAR ABDEL RAHMAN'S REQUEST TO BE RELEASED FROM FEDERAL CUSTODY ON
MONDAY .

PRESS REPORTS

HEADLINES: NYT: 'TALKING WITH THE PLO'; 'CLINTON OUTLINES HEALTH
CARE PLAN PAID BY EMPLOYERS'; 'BOSNIA MEDIATORS REPORT PROGRESS ON
SARAJEVO ISSUE'; 'ANGERED BY JAPAN'S BARRIERS, US APPLE GROWERS
RETALIATE'; 'AT AND T PAYING DOLLAR 12.6 BILLION FOR CELLULAR GIANT.'
WSJ: NATIONAL. ND,DN,NYP: LOCAL.

ISRAEL/PLO/TALKS/DIRECT: NYT(C.HABERMAN-FRONT PAGE-CABLED): 'TALKING
WITH THE PLO': REPORTS THAT THE DECISION BY THE RABIN GOVERNMENT TO
TALK WITH PALESTINIAN DELEGATES WHO HAVE BEEN GIVEN STATUS AS PLO
COMMITTEE MEMBERS IS A 'WATERSHED EVENT'; STATES THAT WHEN THE
MIDEAST PEACE TALKS RESUME IN WASHINGTON, ISRAEL WILL BE NEGOTIATING
OPENLY FOR THE FIRST TIME WITH PLO OFFICIALS; CITES THE WARNINGS OF
FORMER PM YITZHAK SHAMIR AND HIS TOP AIDE, YOSSI BEN-AHAROK, . AGAINST
LENDING LEGITIMACY TO PLO OBJECTIVES; NOTES HOWEVER THAT THERE ARE
STILL CONFLICTING INTERESTS BETWEEN THE PLO LEADERSHIP AND THE
PALESTINIANS IN THE TERRITORIES; ADDS THAT THE ISRAELI PUBLIC HAS
GIVEN NO SIGN THAT IT FEELS ITS GOVERNMENT IS MOVING TOO FAST.

ISRAEL/NORTH  KOREA/CONTACTS/SUSPENDED:  NYT(REUTERS-BRIEF),WSJ,ND:
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"ISRAEL ASSAILING TRADE IN ARMS BY NORTH KOREA': REPORTS THAT ISRAEL
ANNOUNCED ON MONDAY THAT IT WAS SUSPENDING CONTACTS WITH NORTH KOREA
IN ORDER TO GET PYONGYANG TO HALT ARMS SHIPMENTS TO IRAN AND SYRIA;
STATES THAT THE ISRAELI FOREIGN MINISTRY SAID THAT IT EXPECTS THE US
TO TAKE STEPS TO END THE MISSILE SALES; NOTES THAT ISRAEL HAS NO
FORMAL TIES WITH NORTH KOREA BUT BEGAN CONTACTS THIS YEAR IN ORDER TO
BLOCK THE SALE OF MISSILES TO ITS ENEMIES IN THE MIDEAST; QUOTES FM
SHIMON PERES AS SAYING THAT ISRAEL WOULD ALSO RAISE THE ISSUE OF ARMS
SHIPMENTS WITH RUSSIA; ADDS THAT PM YITZHAK RABIN SAID ON SUNDAY THAT
RUSSIAN PLANES CARRIED NORTH KOREAN SCUD MISSILES FROM NORTH KOREA TO
SYRIA LAST WEEK. : JE AR

ISRAEL/IRELAND/EMBASSY/SETBACK: NYT(J.CLARITY-CABLED): 'A SETBACK FOR
ISRAEL TO ITS HOPE TO OPEN A DUBLIN EMBASSY': REPORTS ' THAT ISRAEL'S
RECENT 'OPERATION ACCOUNTABILITY' WHICH WOUNDED SIX IRISH SOLDIERS
SERVING AS UN PEACEKEEPERS IN SOUTH LEBANON HAS SERIOUSLY STRAINED
RELATIONS BETWEEN ISRAEL AND IRELAND; NOTES THAT THERE WILL PROBABLY
BE A DELAY IN THE OPENING OF AN ISRAELI EMBASSY 1IN DUBLIN; STATES
THAT ISRAEL HAS TRIED REPEATEDLY TO OPEN AN EMBASSY THERE AND THAT
ITS REQUESTS HAVE BEEN REFUSED, MAKING IRELAND THE ONLY COUNTRY IN
THE EC WITHOUT AN ISRAELI AMBASSADOR; ADDS THAT ISRAEL AND IRELAND
HAVE HAD DIPLOMATIC RELATIONS SINCE 1975.

ISRAEL /US/DEMJANJUK /CHARGES : WSJ(BRIEF) ,ND,NYP: REPORTS THAT
ACCORDING TO A CLINTON ADMINISTRATION SOURCE, THE US WILL 'PROBABLY'
NOT OBJECT IF ISRAEL BRINGS NEW CHARGES AGAINST JOHN DEMJANJUK;
STATES THAT THE ISRAELI SUPREME COURT WILL RULE ON WEDNESDAY ON
WHETHER MR. DEMJANJUK CAN BE TRIED ON 'LESSER' WAR CRIMES CHARGES.

US/SUDAN/TERRORIST/LIST: NYT(I.MOLOTSKY-CABLED),WSJ,DN,NYP: 'US
EXPECTED TO PLACE SUDAN ON TERRORIST LIST': REPORTS THAT AZCORDING TO
A STATE DEPARTMENT OFFICIAL, THE US HAS EVIDENCE THAT THE SUDAN
PLAYED A ROLE IN THE PLOT TO BOMB THE UN AND OTHER NY TARGETS IN
JUNE; STATES THAT IN LIGHT OF THESE FACTS, WASHINGTON HAS DECIDED TO
PUT THE SUDAN ON ITS LIST OF TERRORIST NATIONS; ADDS THAT EGYPT AND
ALGERIA HAVE ACCUSED THE SUDAN AND IRAN OF TRAINING AND FINANCING
TERRORISTS TO TOPPLE THEIR GOVERNMENTS; NOTES AN ABC NEWS REPORT
WHICH STATED THAT TWO DIPLOMATS IN THE SUDANESE MISSION TO THE UN
WERE INVOLVED IN THE BOMBING PLOT.

JORDAN/HUSSEIN/ASSASSINATION/PLOT: NYT(AP-BRIEF),NYP: REPORTS THAT
THE JORDANIAN GOVERNMENT SAID ON MONDAY THAT SECURITY FORCES HAD
UNCOVERED A PLOT TO ASSASSINATE KING HUSSEIN IN JUNE; NOTES THAT SIX
MILITARY CADETS AND FOUR SENIOR MEMBERS OF THE ISLAMIC LIBERATION
PARTY, AN OUTLAWED MILITANT GROUP, WERE ARRESTED.

IRAN/PARLIAMENT /MINISTER/REJECTED: NYT (CABLED): "REFORM-MINDED
FINANCE MINISTER IS REJECTED BY IRANIAN PARLIAMENT': REPORTS THAT THE
IRANIAN PARLAMENT REJECTED PRESIDENT RAFSANJANI'S CHOICE FOR FINANCE
MINISTER ON MONDAY; STATES THAT THE MOVE WAS VIEWED AS A REJECTION BY
CONSERVATIVES OF THE PRESIDENT'S FREE-MARKET REFORMS AND PeLICIES TO
ATTRACT FOREIGN CAPITAL; ADDS THAT MR. RAFSANJANI SHOWED FLEXIBILITY
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ONLY WITH MINISTRIES INVOLVED IN DOMESTIC AFFAIRS.

NEW YORK/SHEIK/RELEASE/DENIED: NYT(M.TABOR),WSJ,ND,DN,NYP: REPORTS
THAT A FEDERAL JUDGE DENIED SHEIK OMAR ABDEL RAHMAN'S REQUEST TO BE
RELEASED FROM FEDERAL CUSTODY ON MONDAY, SAYING THE CLERIC WAS 'A
DANGER TO THE SECURITY OF THE US.'

CARTOONS

NYP: A CARTOON FEATURING THE UN BUILDING SHIPPING IN BAGS OF MONEY
THROUGH AN ENTRANCE READING 'CORRUPTION, RIPOFFS AND WASTE'; A
QUOTATION BELOW READS 'SUCH INGRATITUDE! WHEN YOU THINK OF ALL OUR
SUCCESSES IN THE MIDEAST, SOMALIA, BOSNIA, ETC...'

OBITUARIES

NYT(E.PACE): 'ROBERT KEMPNER, 93, A PROSECUTOR AT NUREMBERG.'

LETTERS

NYT: 'NAZI PROPAGANDA FILM PROVES LONG-LIVED.'

ADDITIONAL ITEMS OF INTEREST

NYT(K.GILPIN): 'ONE TRIAL IS OVER, BUT BCCI INQUIRY GOES ON.'
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JERUSALEM, 17 AUGUST 1993
RABIN/PERES DECISION ON NORTH KOREA

(COMMUNICATED BY FOREIGN MINISTRY SPOKESMAN)

IN LIGHT OF RECENT DEVELOPMENTS REGARDING THE SUPPLY OF WEAPONS TO
THE MIDDLE EAST FROM NORTH KOREA, AND AGAINST THE BACKDROP OF ONGOING
COORDINATION BETWEEN THE UNITED STATES AND ISRAEL ON THIS MATTER:

ISRAEL WILL INFORM WASHINGTON THAT IT EXPECTS THE UNITED STATES TO
CONTINUE TO LEAD THE EFFORTS TO HALT THE SUPPLY OF MISSILES BY NORTH
KOREA TO OUR REGION, AND TO INTENSIFY THESE EFFORTS. ISRAEL'S
CONTACTS WITH NORTH KOREA WILL BE SUSPENDED AT THIS STAGE, IN ORDER
TO ENABLE THE UNITED STATES TO TAKE ACTION.

ISRAEL WILL CONTINUE TO TAKE ALL MEASURES NEEDED TO ENSURE ITS
SECURITY, AND WILL CONTINUE TO MONITOR DEVELOPMENTS.

NIIWPD NAR - ¥TOR npbmm
17-AUG-1993
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Cultures in Conflict on the
Global Battlefield

BRUSSELS— What do the World Trade
Center bombing, Israel’'s recent air
strikes at the Heszbollah in southern
Lebanon, the war in Bosnla, oppression

over Nagorne-Karabakh, the war cn the
Tadjik-Afghan border, the fighting in
Kashmir and the Turkish struggle against
PKK terrorists all have in common?

One obvious linkage is that all have
contributed heavily to the daily-diet of vio-
lence and suffering fed into homes all
.around the globe by press and television.
But they are related in another way, at

Global View
By George Melloan

Jeast in the view of eminent political s¢i-
entist Samuel P. Huntington. He sees
such events 2s episodes in what he calls
the “clash of c¢ivilizations."”

. In the summer edition of “Foreign Af-
fairs,” a quarterly published by the New
York Council on Foreign Relations, Mr.
Huntington asserts that such c¢ollisions
will be central to global politics {n the

/
/

and starvation in southern Sudan, the war |
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post-Cold War era. "It {s - my hypothesis
that the fundamental sourcs of conflict in
this new world will not be primarily ideo-
logical or primarily economic,” he writes.
“The great divisions among humankind
and the dominating source of conflict will
be cultural.” Ethnic cleansing in Bosnia is
but ona manifestation of cultural wars

arising out of differences In race, lan-,

guage or religion. : ;
It is an intriguing idea. In the Cold War,

the U.8. and the Soviet Union were sald to
be divided by “{deology.” The fights the
superpowers sponsored or participated
in—in Vietnam, Angola, Central America
and elsewhere—werg over whether the

’93 ©8:48 FOREIGN MINISTRY JERUSALEM

25

idea of democracy or the idea of commu-
nism would prevail. Communism lost. The
new struggles will be more diversified.
given the “interactlons among seven or
eight major civilizations.” Professer Hunt-
ington lists these as Western, Confucian,
Japanese, Islamic, Hindu, Slavic-Qrthe-
dox, Latin American and possibly Alrican.
As the World Trade Center explosion sug-
gests, the violence will strike into the heart
of Tich and powerful nations as well as

‘poor ones.

It can be argued that Mr, Huntington
merely is giving & new intellectual gloss
to something quite old. Cultural suspi-
cions have usually been high on the list of
motives for committing mayhem. Jesus of
Nazareth told his disciples to expact
wars and rumors of wars,”” an acknowl-
edgment of reality then and now. Cul-
tural, ideclogical and economic motives
are not easy to separate. Even the U.S.
Ciyil War had all three if you inctude the
cultural differences between the planta-
tion South and the industrial North. How
would you break down the driving forces
of the World War II Pacific war between
Japan and the West? The Soviet Union's
conquests and atterapted conquests ale
ways had an element of Russian cultural
imperialism.

The Huntington thesis will be debated
in the next issue of Foreign Affairs by,
among others, Wall Street Journal Edlter
Robert L. Bartley, who dces not think
Western clvilization is quite yet reacy for
the graveyard. But for the nonce, let us
dwell on the Huntington ‘argument that
modern mobility and communications,
cutting across national boundaries, are
factors in bringing cultures into conflict.
There may be something to iL.

Propagation of rellgious belief is taking
some troubling directions, The radical Is-
1am of Iran’s Ayatollah Khomein has pen-
strated into the huge African nation Su-
dan, for example, bringing with it further

P.12/17

>



17 AUG

'93  @8:54 FOREIGN

N

bloodshed, disease and mass starvation
for black Christlans and Animists of the
country’s south. Encouraged by Iran, Has-
gsan Turabl, the charismatic Islamic
seholar who emerged as 3 power in Khar-
toum out of the “National Salvation Revo-
Jution' four years ago, is believed to be se-
cretly backing Khomelni-style revolution
in Egypt, Algeria and anywhere else he
can get a foothold. His white-clad cadres
romp about yelling holy war slogans, one
of the favorites of which i{s “Death to
America.” It is no accident that flve of the

One of the most inter:
esting features of the cul-
sural clash is that it spills
over into unlikely places.

geven persons arrested in the New York
bembing plots were from Sudan. .

The Iranian influence radiates as well
into Lebanon, where the Bekaa Valley has
pecome the world capital of terrorism, not
to mention drugs. Not only does the Iran-
jan-backed Hezbollah operate from there,
mainly to conduct assaults against Israel,
but so does the PKX, which {s running a
terrorist offensive against Turkey. Syria
tolerates both.

The two are different, however.
Hezbollah is & “holy war” movement &8
are indeed some other virulent anti-Israell
organizations such as Hamas, which oper-
ates inside the Isracli-controlled Gaza
Strip and West Bank. But the PKK with its
Kurdish cultural identity {s Marxist-
Laninist, and s oppesed by a great many
Rurds as well as Turks. Here again the
lines between ideology &nd culture are
blurrad.

Egypt's Hosni Mubarak argues that
onty a tiny minority of Muslims are fanat-

MINISTRY JERUSALEM j
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ics, Only a few are inspired to plant
bombs thst kill innocent bystanders. Ter-
rorism has severe limitations as a politi-
cal tool. Even Iran’s fanatics ultimately
had to yield to more pragmatic leader
ship, although President Rafsanjani has
not felt moved to curtail the foreign ad-
ventures of religious radicals, His prag-
matism perhaps tells him that creating 2
hit of fear is not without its uses in global
politics. i
Economic motives as a source of war
ghould never be too heavily discounted.
Wars of aggression often have been
called organized theft, an apt description.
Men have fought many battles for no
higher goal than beoty. While the war ih
the former Yugoslavia may be primarily.
a clash of cultures, its economic conse-
quences are nct incldental. If you purge 2
region of its people, thelr houses and.
farms will certainly be available to the
winning side. The battles may be seen as
cultural, but never forget that old human
falling, greed. .
with all thesé reservations about the.
Huntington thesis, it should be said that
some of its arguments are compelling..
Ore of the most interesting features of the!
cultural clash is that it spills over into upns,
likely places in this age of mobllity, Ofi
street corners all over Europe today tradi”
tional Europeans show themselves to be'
{nereasingly wary of the Muslims in thelr
midst. Governments are gearing up ‘o
gtop, and maybe reverse, s
Groups of idle young Arab men, as famil-
{ar a sight in Paris as in Calro, are poten-
tial recrults for'the firebrands who envl;
sion Islamic conguests. i
Cultures do' indeed clash. Possibly
what we call Western civilization showd
be prepared {or more conflicts driven by
nothing more than & deep sense of differ=
ence and the thirst of ambitious 1e3deTs,
for & unifying itheme. That's what Sam

Huntington thinks, at least. i

”
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All Right, PLO,
. It’s Your Move o

Israel makes a startling reversal

By accepting the

reglity that Pales-

tinian peace negoti-

- ators from - occu-
. pied territories are DQUJé 6(19

i officially represen-

. ting the Palestine

Liberation Organi- ¢ '
zation, 1Israel is E, ditorial
. moving & signifi-
- cant step closer to
direct talks with \ Q i 8’
the PLO. That's a startling reversal of pre- ;
vious refusals by a succession of Israeli :
governments to negotiate directly with an : !
_organization that refuses to recognize the
- -legitimacy of the Jewish state,
. More important, however, this dramatic
shift in stance {s a welcome indication that
Israel won't let even sacrosanct political
symbolism stand in the way of getting the

i Mideast peace talks started again.
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ing region than with gafeguarding his fl
-romn Israell hardliners.

The PLO, & group openly and fervently
nostile to 1erael, has for decades topped
the list in Israel's official demonology —
justmably so. After all, the PLO’s overheat-
ed rhetoric gtill includes frequent refer-
ences to its goal of the total destruction of
the Jewish state — even if that bit of rhe-
toric is now 2 kxind of ideological boiler-
plate. But now that Israel is shifting, the

P1.0 should too.

PLO Chairman

vasser Arafat — a

geasoned pragma- |

tist when it comes to

his own survival — (2 )
must DOW accept

the necessity of ne-
_gotiating with Is-

real, regardless of

PLO rhetoric.

To an extent, Isra- :
el’s reversal was dictated by the internal dy-
namics of Rabin’s OWn government: He was
facing a growing revolt within his own center-
1eft cabinet, many of whose members felt that
the peace process would never get back on
track, and that no agreement would ever be
reached with palestinians without direct
talks with the PLO.
any Case, Israel’s distinction between

In
wlegitimate” P_alesthﬁan negotiators fromthe

sentatives was always a bit of fiction. Every-
one knew that the negotiators were PLO
delegates. It is good to see gsome clear-head-
ed reallsm replacing pointless postu'ring-in
the Mideast talks. ‘



-

P.274

| 16 AUG ’93 28:32 FOREI:GN SR JERUSlQ’LEP\‘_)n O DWW - / R )

; R bl athe v : k ———

\ Ee k) F D | O-\-)—\-\\ _'\D —\\UP 3 :wlf\p

P |
o'nYa T ANQ -

' /\_ C3TAIR ntieen nan;lju\

! SRR

- ]6.993 )

3 NN T h

| ‘_‘) ¥ nMNepndi0Taav vy - yinud

! i s y‘T

; (8317390 “nv) n'op/atna

fl PYIY VY)Y myayny ‘TR

|

J
At Lebanon Border, Q/ﬂ |
395 Deportees Yield '
: To Israel on Return New Horle

! -

| .*». BYCLYDE HABERMAN _ Tiwats
2 oo .Bpecial(oThe New York Times )
«JERUSALEM, Aug. 15 — Beaten

down by physical dursss and dwindled

International interest in their plight,

393 Palestinians who had been deport- F 0 W\ T 9 g

ed by Israel to southern Lebanon last

December today accepted an Israeli | -

plan that would return nearly half of l 6 8'

them to the occupied West Bank and

Gaza Strip next month. N

i The deportees, accused Islamic mill-
tanis sent into exile after five Israell
servicemen were killed, had insisted
deflantly for months that none of them
would go home until all could, a situa-
tion that Israel says will not be possible
until this December,

. By agreeing now to a partial return,

; the "Palestinians acknowledged that

! they had had enough and threw in the

i towel, A spokestnan, Dr, Abdul Aziz al.

! Rantisi, told reporters at the depor-

! lees’ hillside tent camp at Marj al-

i Zohour that more than 100 of the men
were {ll, that they obviously had not

i been able to block the Middle East

peace talks they virulently oppese and

: " that the attention of the world press to

| .their situation had dwindled.

; He attributed the reduced news coy-
erage (o “‘the information blackout im-
posed by the United States 10 obscure

| : -
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the plight of the deportees.”

1\We have decided to accept the new
offer and wish to stress our firm belief
in the right of all of us to go back
homé,’ Dr. Rantis| said. ‘

Oded Ben-Ami, a Dafense Ministry
spokesman, said Israel would bring
back. about 187 of the Palestinians in
m,id-Se&tem‘oer and the remaining 208
or 50.in mld-December, in line with
longgtanding plans to permlt all of
themn to return after an exile of a year.
Mapy zvul be sent to prison and not 10
their famllies, but Mr, Ben-Ami said
the numbers were still fuzzy.

Originally, 1srael bused 4135 bound
and blindfolded men into Lebanon,
most of them accused leaders and sup-
porters of the militant Islamic Resist.
ance Movement, better known by its
Arabic acronym, Hamas. It was by far
.the largest mass expulsion from- the

occupled territories since they came
under laraell control in 1967.

And, although Government leaders
defended the expulsion as a legitimate
response 1o lethal Hamas attacks, Isra-
¢l- was- widely condemned Qverseas,
including a denunciatory resolution by
the United Nations Security Council. |

As an added complication, Lebanon .
refused to accept the deportees, jeav- i
ing them stranded in a desolate strip of |
southern Lebanon between Israell and .
Lebanese army checkpoints, where'
they pitched tents on a hillside.

While conditions wers often harsh,
especially during the winter, the exiles

have never been short of food and
water, which have beepn brought In
from nearby villages. They even have
built an impressive infrastructure,
with television sets, fax machines and
cellular phones. Indeed, after agreeing
to the Israell offer of return, the depor-
tees lined up at telephones to give
relatives the news, ,

What the expulsions accomplished is
subject to debate, ‘They claarly gave
Israel a public relations black eye, and
they did not end anti-Israel violence by
either Hamas or the other main target,
the group known &s Islamic Holy War.,

P.374

//o}/ /3

But international outrage faded fast
Moreover, some officials here said the
expulsions dealt a serious blow to the
Hamas support structure, leading to
arrests and to an uncovering.of some of
the group’s flnancial sources, includin
those In the United States, y
Members of Parliament from the
right-wing opposition criticized the
Government's. willingness to brin
back deportees, saying ‘it woul
strengthen Hamas and {ncrease terror-
ism in the West Bank and Gaza.
-From the start, Israel said the Pales-
tinlans were being ''removed’’ for nho
more than two years, this was later
sliced to one year as part of a deal with
the United States that averted a Securi-
ty Council debate on sanctions and that
e!fecdve]& removed the departation
from'the international agenda.

Peace Talks Proceeded

In almost no time, the Palestinlan
exiles went from front-page miaterial
to inside space-fillers, Palestinian lead-
erg and Arab states decided that the
sxpulsions were not worth an angry
walkout from the peace talks. And now
and again some deportees were taken
back — a total of 18, most because of
health problems — and one {led, leav-
ing 385 in the tent camp.

o)
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Ag part of its deal with the Ameri-
cans, Israel sald as far back as last
February that 101 of the deportees
could come back right away. Then mili-
tary committees approved the return
of 35 more. Early this month, the Gov-
ernment announced that, under previ-|
ous plans, still another &6 were eligible|
to return in September, That made &
total of 192, but some of those Palestin-
iang apparently have alreadﬁ\ gone‘L'
home because of illness, putilng the;
total of those to be returned in Septem-‘l
ber at about 187, Mr. Ben-Ami said. .

“I'yve been living for the dream of-
returning for the East elght months."l 3
sald Khalil Abu Leila, a 40-year-old
pharmacist from Gaza who Is on the
September list. "Now 1 know my)
dream will come true. I am filled with
Loy and happiness, especially as I will
1is’f my daughter, Ala. I mlss her 'z:ad-‘i

Yy . .

There was also happiness among
familles in the territories, even those
who must wait. “I'm glad that many
deportees will come back next month
even though my husband is not among -
them,” said Samiha al-Zahar, whose.
husband, Dr. Mahmoud al-Zahar, is a'
reputed Hamas leader. :

|
|
i
1



west

17 AUG ’93 ©8:48 FOREIGN MINISTRY JERUSALEM

o ]
N

—— ———  —— b -

T19x1n o’ 1 TP V7
.111g9n:1 1111102 - 19100710

oipna L, 1101727p W 1177 J01YD I3y NINIAN
113y N1NIN9 N17X2IRD 17290 2y 1y

.

n7137 N17R 17NN nInyi1y n?1p? N naniny
LO0?INN YIN 'RU1l »227 01 ind ,N’1011 1217 -

myin

HyPe N - __mf;z.}.;»@Jo Q3 A @j'”'"
1y ) 53
= i e

a E
@D

1993 w011
N“
niv

110117811

10127 ya1id 7unnl nivynnn nNY3p akirinhyl

n1rmn 1737
191007710 X

Y noIn N1 Nt33d
n1uynn n72p? "InT7? Dipnd -

17r1n/0Nn71

1IN 18 P OND
gyn 7nIn 9N
pnonx1on VT

,TN1Ypn ONn

— o - — =

nin7l 3ax .1
na 1nip’a NN
qpan 717310
1 ,A"Tn XYY"
199 *017779°N

q7nn 17X 7197310 nyvI? .2
INTATNIND NTPONN n'nan?

B‘)IJ Dh‘eo
t /
as BAA

R

by

PSYoL
/



e NS e

17 AUG 93 ©88:41 FOREIGN MINISTRY JERUSALEM

Jim Hoagland

Tiking Hits for the President

Fer a man of Warren Christapher’s laconie tampera-
‘ment and long experience, disilluaionment would be tos
strong 3 word to describe the experiences of his frst
a=ven montha 33 Bill Clinton’a secyetary of atate,

.~ But Bosnia has presented Christopher and the young,
.sdministration he represents with x difEcult, at times
“hitter, learning curve.

.** Bosnia has brought Christopher under fire at home,

some of it from junior ofbcexs i the State Deparunent

- reaigning in anger and aaguish. It has also brought him

« 3ato cenflict with bureaucratic and diplomatic
.allles: The Peatagon and the Europeans have surprised

. him with their expertize in £nding ways to avold action
in Boania without formeally yetoing intervention.

. Christopher realizes that policy on ex-Yugoslavia
came to be seen as incohersnt, or worse, in the foreign
pallcy communivy, while the geoceral public was not

_angaged. The ccntroversy, and the deteriorating con-
Gitdens in Bosuls, bave forced 3 reassessment at Fogzy

. Bottom and a search fer redefinition for the policy—
,‘and far Christopher’s role as secretary of state.

" Christopher is too professional and tco foyal even to

. pat m public that ha feels bruised by the beating bis

~“Christopher realizes that
policy on ex-Yugoslavia came
to be seen as incoherent, or
worse, in the foreign policy
community, while the general
public was not engaged.”

reputatian has takead oo Bossia Partof hisjoblstobea
- ightning rod for exiticsms of the administration’s
« syersals on Bosnia—to take hits for the presidest.

Cliaton 2 his ealy clieat. To keep Clintan's options
ooen during long periods of indedsioa and all-but-open
coaflict within tha administraton, Christopher has
. bobbed and weaved in his public statements, at times
defzing Bosnia as viwl to American intarests and at
_ pehers minimizing its importance. It has been unpleas-
,-gat, uitimataly defeating duty, producing public and
.nscitutional confusion.
- lo the key privata meetings Christopher has conris-
.eatly supportad “zaying the course’—sticking with tha
_pdmmistration's plan to stage limited air strikea and lift
‘the arma embarga 3gamst Bosnla. He guve the president
, that advice at 2 crucal policy-raaking meeting on May 7,
even though he had just reported that Britain and France
. wera yery reluctant ta support the American proposal.
= Unwmiﬂgmﬁskawmindwallhnceovchosnh.
Aonten withdrew the US, plan instaad and left Christo-

{/ A successiul lawyer ia private lifs, Christopher views

61g 3|

pher with an unmanangeable mission of emphagising unity
among ratiens and US. agencies that wers desoly divided.

Serious discussion of intervanticn died down uadl the
Group of Seven suramit in Tokyo ia early July, when
Christopher and Clinton ‘atlonal sacity advisar An-
thony Lake persuaded the president to review the rapidly
detaciorating situation around Sarajeva, than under heavy
Sert shelling, Presented reporta that Sarzjevo faced 3
health crisia of devastating proportion ¥ fighting contin-
ved into the winter, Clinton instructed Lake to ask the
Pantagon to draw up  new set of military cpticas.

The three men saw Bosnis 253 diplomatic quagmire,
drawing Christopher and Clinton away from ambitious
goals of making economic sacurity the centerpiece of
Amarican foreign pelicy' and highlighting the zew im-
portanea of Asia. Two days slter an impressive perfor-
mance by Clinten in Tokyo, the headlines were back on
Bosnia, to Christopher’s dismay.

The new military options were dlscussed in detail in
Washingten on Juy 19 and 20 at “Baghdad-raid scope”
meetings, the informal rama for the administration’s
meat tightly held decision-making sessions, Present were
the same five officials who drew up the missile strike on
Baghdad in Juce: Clinton, Curistopher, Lake, Defense
Secratary Les Aspim and Gen Calln Powed, ¢chairman of
tha Joint Chiels of Staff, Thiz time there was agreement.

The new Bosnia initiative was approved by Clinten on
July 22, In letters and {ace to face meetings, Christos
pher then did what he had not done in May: He made
clear to the European allies that if they failed to act this
time, American support for NATO could be sericusly
affected. They should understand that the United
States might act alone if Clinton’s new initiative was
rejected. The North ‘Atlantic Council then quickly
approved possible air raids and a cumbersome proce-
dure to direct them.

The generalized authorization Christopher sought
seems to have helped push the Sarbs back from mountain
peakluomdtheBoaxﬁmapiul.EvenwtheSexba.md
the outcome in Basnia, remain unpredictable.

But Christopher and his closest associates have
already learned some:searing 1sssons out of NATO's
{neHectiveness in Bosnia that will shape tha Clinton
administration’s approach to future crises,

At the top of the list is the realization that there is no
replacement for agsertive U.S. leadership, aven in the

i#hieult cases of the post-Cold War world. The casual-
ties of tha Bosnian conilict inciude the sdministration’s
early hopes for lessening the burdens of American
leadership by relying more on multilateral solutjons to
Europe’s security problams. Those hopes ard naw seed
as having besa overly optimistic in the uppermost
reaches of Foggy Bottom,

Moreaver, Christopher now seems to be determined
to be more forceful in arguing his {nstitutien's views
with @ president intent on honcring his promise to
concantrate on domestic affairs and beginning his term
with a difficult political mandate. That, the secretary is
s3id to have concluded, is how he can best gerve the
president and the country.
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n unusual series of evenis has
Isracls American friends
—. aiut many lsraclis —
profoundly confused
ahout anenduring diplomaticarticle
of faith: The Jewish state’s steadfust
refusal W treat with the Palestine
Liberutioa Organization.

1 ast week brought news ol & late-
July meeting in Caire betwoen an
Israeli govarnment minister — Yossi
Sarid — and a ranking PLO ofTicial,
Nabil Shaath. Cositacts between Is-
racli nationals and PLO members no
longer violate Isractl taw. Still, of-
ficially sanctioned discussions be-
tween a gorerunent minister andan
aide to Yasser Arafat are an entirely
new prapasition. And Pricse Minis-
ter Yirzhak Rabins mitlal unwilling-
oess to disassociate himself front
Mr Sarids mission promaoted the
conclushon that the Caim discus
<ions bl Mr. Rabin’s hlessing.

Mercover, while Mr Sand - a
teader of the left-wing Meraz 'arty
— Is among sracl’s besl-known
dowes, he has been a firm Rabin loy-
| alist cver since juining the Tauer’y”
i coalition povernment. 1t no sur-

prise. thecefore, thial news of the
Sarid-Shaath talks causcd a virlual
political cartlxjuake — in Isracl and
clscwliere. Understandably, many
ohservers concluded that tsvel was
preparing the way for direct negntl

Evic Breimlel is the New York
PPase editorial editor.

ations with the PLO.

Speculatian alang these lines was
fucled by the subsequent annsunce
went tat three senior members af
the Palestinian delegation 1o the
Washington peace negotiations had
traveted to Tunis to present theicres-
ignations to Arafat. The Palestinian
1o — Faisal al-lusseini, Hanan
Ashrawi and Saeb Erekat — are key
ipembers of a larger dekcgation
composed of Palestinians wha live
gither in the terriwodies accupied
sinee 1967 or in East Jerusalem.
While depicting this group as “nan-
PLO" has always been sonething of
a fiction — the facl that Hasseini &
Co. are threateniog to submit thicir
resignations to Mr. Arafat speaks for
itself — Israel has insisted that it
will only negotiate with Palestinians
whu reside in the territarics or in
tast Jerusalem

As for the resignatan shreat,
which hasn been carried out {und
prolxbly won't be), e Palestinion
1rin professes o believe thut Tunis
(iLc., Mr Arvafat) hus assuied loa
maderate u poslure o VACKWS. is
sues related 1a the virwally mori-
bund 21-month-old Washington
tulks. The West Bank-Fasl Jerusn-
lem Pulestinians arc alsa sabl 1o be
puiesting the PLO chicf's “diciato-
vial” style.

But the esseatial message Faisal
Husscini and his cfleagues arc e
denvaring W coovey is that e Ara-
ot and the Tunis croawd pre b safl.
Anl it laivet 1a aveid the cuselusing

thai we're all being lreated Lo a well
chorengraphed diplamatic churade
— comptele with ~pood cops™ aod
“bad cops” — desipped 1o persuade
Iscael and its friends abroad ihat di-
rect talks with the PLO oy welt
prove more productive than nego-
tistions wilh the West Hank-East
Jerusalein-Gaza crew.

And, indced, cven as Husseini &
Co. pursucd their astensibvle
gricvances with Mr. Aralat, a Tunis-
based PLO spokeswan and senior
Arafat aide — Bassam Al Sharif —
predicted thax direct (alks belween
Israel and the PLO waould beginin a
matler of weeks.

In & virtually simuitancous devel-
opment, Mz Sarid advanced roughly
the same claim, asserting thal the
internecine syuabbling in the Pales-
tinian cump deanonstrated the need
far dircct contacls.

Mcanwhile, Isracli Farcipn Ain-
ister Shiman eres - whao's widely
viewed Bs hetter disposed tnwvard
dealing with the PLO e is A
Rabin - responded W o reparlen’s
guestion about such contacls o n
stirikinply poncotnmillal nanner:
place of a {lat-oul deninl, Mr. Peres
merely ohsecved. Feerything has
it tme”

Sa, ix Esracd gettiog ready 1o sit
disery with the 1107 Llis she Rabin
povenument decded 10 abandan
Jitycareld weaet of Isvaeli dipla-
nacy?

Alssedutely ixa, soid Mr Raliin as)
woek i a omlerence eall with the

leaders of major American Jewish
argunizations. Mr. Rabin wld these
\eaders — many of whoun were de-
cidedly canfused — that ne chauige
in Isracli policy vis-a-vis the Lo
was under cunsideration.

For the first time, the prime min-
iuter wok pains lo distance himsedl
from br. Sarid’s Cairo trip, fnsisting
{1t tie entine proposition was pres
sented to him as a fait accompli. Mt
Rabin maintated he wasn't asked
approve the Calre talks; he aoled
that — by law —he coaldnt lell AMr
Sarid not W meet with Mr. Shauth,
and he insisted [bat Mr. Sarid merely
“informed™ him that the meeting
had been sclieduled.

A Rabin's manifesily coal de
micanor impressed the American
Jewish leaders. Since then, he's

adopted a simibrdy reserved and

dislant tom wien questioatd about
the Palestinian dcegilion’s Lrip o
Tunis; he dismisses e allepedl dis-
pule as "4 Pulestinian  protaitem™
thal’s i oo baisiness”

Still, it's hant avoid wondering
whetlicr ar not  even In this hitls-
erto talxw realm — the winils of
changie arc upan s, 10 so — if 1srudd
is, in fact, explaring the possibility
of initisting esatacis with the 'L -
tieres agher fctor e cousider:
Are Istwhs ot larpe remdy for s
scismic i shift?

Recent palls sagpest -- it least at
this puwinre  that e unswer s
ploiar: Nas
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oo - Roped talks would hait missile sales
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«« o bld of US. reservation on mestings

US. Tells Israel of Concern

Over Its N. Korea Contacts
Rabin Will Reconsider Policy, Officials Say

By David Hoffman
Wawkorvton Powt Fovrren Senxce

JERUSALEM, Aug. 15—The
Unitad States axpressed reserva-
tions to lsrael last wask about ita
recent talks with North Korea,
waming that such contacts could
regult in an easing of international
pressure on Pyongyang ta halt its
nuciear weapons program, eficials
a1id today,

The waming came in a meeting
in Waehington between lsraeli Dep-
uty Foreign Minister Yosei Beilin
and White House deputy national
security adviser Samuel R, Berger.
Berger's message to Beilin, Isrzell
officials said. was to "ba carefuyl
about the relationship” =5 a3 not to
undermine the international effort
to force the North Korean govern-
ment to adhere to the nuclear Non-
Proliferation Treaty and to admit
nuclear inspectors to key sites in
North Korea,

Because of the U.S. statement,
Prime Ministar Yitzhak Rabin and
Foreign Minister Shimon Peres will
reassess the contacts with North
Korea on Monday and may break off
the talks, officials said.

§: larzel—which doces not have dip-
;mudc relations with Pyongyang—
328 held three meetings with North
§rea. the latest of which tock place
st week in the Israell Embassy in
Beijing, officials said, Eytan Bantsur,
3 deputy director general of the Is-
;_:'eli Foreign Ministry, met with a
welegation from North Korea.
« lsraell officials said they agreed
ralks with North Korea in hope of
ersuading the Communist regime
to sell Rodong I ballistic mis-
és to Iran, The missile is beliaved
.be capable of carrying a nuclear
. d and to have a range that
would allow it to reach larael from

»," Previcuz Israell complaints about
the missile sale apparently were
buffed, but the North Xoreana
id they wanted to maintain con-
ct with the [sraelis, officials said,
-!:The contacts began earlier this
Tear through intermediaries and led

we
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ta a visit by Bentsur to North Ko-
rea, where officials proposed lsraeli
investment in a huge gold mine pro-
Ject. Later, Israeli officials said, the
North Koreans exprassad interest
in more general economic cooper-
ation,

Israeli officialy said there is a de-
bate within the government over
whether to continue the talks,
which had the prior approval of both
Rabin and Peres, Some officials 8aid
they believe Israel should continue
if there i3 a chanca of restraining
the missile sales. North Korea has
previcusly sold Scud missiles to
Iran, and Rabin charged today that
a new shipment of Scuds wag daljy-
ered to Syria and possibly Iran in
recent weeks.

Other lsraeli officials gaid they
belidve further dealings with North
Korea could risk irritating the Clin-
ton administration and might send
the wrong signal to Pyongyang
about whether it should cooperate
with international {aspection of
North Korea's nuclear facilltlas,

In a telephone interview with s |

rael Radlo from the United States
today, Beilin sald, “Bacause the Unit-
ed States is in a state of special and
difficult relations of its own with
North Korea, we hera must cartainly
discuss whether it {8 worthwhile to
enter into a lack of understanding or
a misunderstanding with the Amer.
icans over this [saye.”

In February, North Korea re-
fused a demand by the Intsrnatisnal
Atomic Energy Agency (IAEA) that
it be allowed to visit twa suspected
auclear waste sites at the Yongbyon
nuclear reactor complex. Such an
inspaction could help detarmine
how much material North Kores
has produced for use in nuclear
weapons,

North Korea has denied that the
sites ara noclesr-related, and
threatanad in Mareh to withdraw
from the Non-Prolifaration Trasty.
Later, after talks with the United
States, the regime agreed to sus-
pend its withdrawal. In recent ne-
gotiations in Geneva, North Kores
agreed to resume talks with the
1AEA.
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Israelis Say U.S. Opposes North Korean Deal

£oc¢1al 10 The New Yore Times

JERUSALEM, Aug, 14 ~ lgraeli offi-
cials said that the United Statas was
opposed to an laraell plan to invest in
North Korea as a way to prevent the
North Koreang from suppli,'ing upgrade
ed long-range missiles ta lran.

“The American position iz certainly
one of dissatisfaction and reservations
regarding the contacts with North Ko-
rea,” said Eytan Bentsur, senior depu-
1y director general of the lsraell For-
etgn Ministry. **But this ig ¢ccupled with
the recognition that the supply of Ro-
dong missiles ta iran presents a most
serious danger.” He said he learned of
the American position in tha last week,

Mr. Bantsur has overzeen the negoti-
ations with North Korea since Oc¢tober
and has met North Korean offi¢ials in
Pyongyang and Beijing to make a bld
to prevant the gale of newly developed
Rodong | missiles, also known as Scud-
D mizssiles, to Iran,

The decision on whether 10 go shead
with ths deal, he sald, will be made by
Prime Ministar Yitzhak Rabin and
Foreign Minister Shimon Pereg within
the next faw days,

U.S. Withholds Comment

In the meantime, Mr, Bentsur sald
he would remain in close touch with the
American Ambassador to lsrael, Wil
llam Browr. Brent Byers, an attachsé at
the United States Embassy in Tal Aviv,
T

133

e ————.

sald that “‘no one is prepared to say
anything" about the issue,

Mr. Bentsur said the missilea, which
have a range of roughly 700 wmiles,

would be ready for shipping In October,|
“lsrael’s number one goal has to ba|:

the preventlon of the dellvery of mis-
siles to Iran,” sajd Mr. Bentsur, “The
United States has added that the final
decislon is In the hands of the Israell
Govarnment.”

Israeli presg reports have variously
describad the Israeli investment deal
asthe sale of x North Korean gold mine
to Israel for cash and as an unapecifled
Investment of $1 billion in North Karsa
made up of contributions from Jews
around the warld, .

Igraell radio reported that members

of the Natlonal Security Council told
Deputy Foreign Minlster Yossi Bailin,
who visited Washington this week, that
the United States opposes contact be-
tween [srael and North Korea as long
as Korea refuses to permit foreign
ingpectian of its nuclaar sites,

After talks with the United States
lagt month, the North Kaorean Govern-
ment agreed (o allow the United Na-
tions to resume inspections, The North
Koreans softened their position after
months of tense negotlations following
their decision in March to withdraw

from the treaty to hait the spread of|

nuclear weapons. But after gyang
ggreedl to suspend their withdrawal

: [
Irom e treaty, Israeli officials said|

that Secretary of State Warren Christo-
her had given Mr. Psresg the go-ahead
or Izraell investment plans.

Israsl radio ried that a maeting
.0n Wednesday ween [sraell and
i North Korean officlals In Beijing
‘caused unease in both Washingion and
‘Teheran.

North Korea supplies Scud misailes |
not only 10 Iran but alse to Iraq and
Syria. During the Persian Gulf war, |
Scud missiles fell on the Tel Aviv area.




