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Hipe Chairmen and Centlesen,

I bring you the greetiage of the Maister of Comserse sad
indurtry vader whose putronsge the _onvemticn has Lean eFranged.

e rogrets that e is wigble to participste rersomally, but
his thourhie and blewsings ¢o with you because his =bility to carry eut
the cenvy Lusk siaced wpas biz Ls contingent upom the success of your
activitiess A '

Ihnhtnﬁo“udmh.“ﬁnu&h.m
kas to of for congratulation® oo ;eet eskdevomsnis, asd iodeed the
asghiovements of the Hielstional Chasters of Coenerce sve semy, but I

vould prefer (o devote sy briel resaris to the Sesis faclug we ia the
futare.

mmwumwhnpm political snd security
concestas in the Hiddle Hest region. However, it as not changed fundssen~
tally the jrobless of ler-el's scomomy.

The trevendous political and security ehallesges with which isrwel
is [aced, cun only be met by a socisty with a Rigaly advanced tochuelegy
aad sble Lo supply its own foreign exchaasge ueecs. The ateerption of jme
algrents and dewelogment gosls will be minilarly schieveds

The growth in jeveel's foreign trade has been resarkably fast:
industrial exports increased from 18 millfon dollare in 1950 o 406 millien
ms:ﬂ-.wmtw'-wma
1966 vere 505 sillion dollsrs).

hmumumummummm
considerution the presest atanderd of living, larwsl =ust resch Hollamd'e
Nummdsnu.r..nm-un. tole wonns imerescing




4 € pa¥e AGgay V.00 wowmilesis and e lseardy of whon
Jeldl wifnt £7f EBAkEEE 1B JeSEArCh SUE SOvciepacnl

it (s vorkh seetiondsg tuet fowacl Yodey e spesdiog oa researuh § of
148 Co¥afs me amy Festorn TuBopews couniry wiftgs devsioped industirye
larsel's sxports by one thoveand asd elzbty mililom dollars. I am 2ot a
prophet « It (s very cangerous for ;orsons gealng fron Jeruselen to
pMSrheny bossuse the competition is quite streng = axd 1 do met wish te
sention o date Ly which we ean schieve this.

“hat is clear is that we bawe aet oaly to fsercess jeoduciien
in sbsolute terms, vat ales the mate of it gwowtd.

The basie problem in larael'z acenoay ia ite sise. igricultuve
ha® bees Pestricted by twe faotorss weber and lsnd. In crder te resch an
export of the diseasions [ hawe indicated, thore is g mesd for the deve=
lopsent of indsstry, Thet lv t@ say, the estabiishuent of ladustries whieck
%ill be Lased asiniy om export to intersationsl sevkete and oaly for a
sasll part of their yroduct o the linited howe sasket. There is mo doudt
that this is o tresendoue teek, It 1o verthwhile resinding yow that wost
of the export of the countries of the vorid is s sarginal export, and that
z0ot of the producticm is dipected {o the locsl ssrket. The Govermsent of
Tarael 18 doing such to cremile she sduinimtraiive [rasework for bringing
imto being sueh an advaulnge. For exmuplod-

(8) The Law for ihe ineoursgerent of Capitel Investossts
(§) Pelp in research = The Govermment comtributes $0° of

the ampenciture of wWe entur.rioea’ ressarch «ud cevelopaent

(o) Partisipation in r eost of trelsdes saugewer
(4] e have today 12,000 ssleatists and saglamers, of voss
3D nieme sre emgsind iR resesreR and sevelegmont

it is worth semtioning thet lsweel today ‘s spending oo research © of
ite GoFels a¥ ety vestrvn uropsen couslry vifhaa develoged industey.
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Likewice, wh save o plapolint export brnches- in sddiifon to
those wiick bhave sarsed us goodwill, such o8 dissends, TasBion s0cds,
and Juites - which are charsoterised by = Test or wery fest growih in
interoational trade { o very fast growth is an anmusl growsh in iater
aational trede of 12§ and over, snd a fast growih is frem 4 to 127),
which are sainly besed on selentific knowehow, highly-skilled scientifies
sad yrofessicasl s=en over, wiere raw saterisl coustitutes s fector of
segundary isportante, wid the trasapert exyenses & duties oan She jro-
duets 7 have referred to are low. I would like to wention soue of the
Branchas -

insecticidas
Fine chemicmls
flectronie producte

Redieal equigment
Chesiosl snd food processing

‘asamatic wnd hydramlic equipsent
Cutiing tocls

It seens to me that im the light of ocur experiencs in ocose of the brwnches
aod the debeleped acieatific commumity, with ite high stamdard, which 'as
nerited International recegnitiom, sod a well developed intre=structure,

there is avery prospect toat the ;lsms I bawe submitted to you vill matere
islive.

The frasework 1 have desorised has to be filled in., The problem
vhioh troubles us very cueh in larasl lo the lack of sufficient nu-ber of
*fndustrial ideas™s It is cifTicuit to speak today of soderm industry with
a naturzl relative advantage. The relative adventage is based on rasified
research, vhich is very costly, knowehow, sise, goodwill and saitable
serketing channels.

The forsuls « 4f it is peraitted o spesk of foreulaf « of the
ereation of & sound “isdsstrial 1dea” shich will mot prove abortive, is
mowerow plus suitable marketing channels. Production aftersards ie a
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diffioult tesk and full of respomsibility, but smch sasier then the dis-
covering of the idea.

Thie task l» placed wpon you who ave come %o th @ Ceaventions
mapufcoturers and traders. Jou are st home in intermational marviets end
snow their requirementss e look forvard to you pascing on the sppropciste
infornation, reqarding the produets shich 1t is yessible to seil, %0 the
lMWﬂM-NWm-mMMMM
tranches of industry socoriingly. Suegess im thie twk is conditiomed by
elossr cooperation Letween you sed lgraeii eutreprencurs, It is in this
mum&-mtummam-mum

IM'oamhiﬁﬁhmm. ineluding Jen.da,
reashed B4 sillion dollare, whish constituted about 25° of fts total ime
dustrial exports. ibowt 65 of this export conelated of dlssends, wod the
reszinder textile sné fashion goods, wetel produets, glase, food and apts
wnd orafise The annusl rete of srovih of exports te the United States,
for exemple, dardug the lest § years has beww about 22° per yesr, This
rate of growik is wont ispressive im Steelf, alse if we compare it to
olher oouniries,

n:mmmamnmmnmu
satisfied with i%, beesuse of the gay existing in our balusce of Erode.
9 have o lacrense the rate of groeth of our exporis i crier to reduce
ﬁhmﬂhmuhmumdwuﬂ'mm

Gur exporte cosetituts oely a drop in the osesn of possibilities
ia export existiag in Nerth iserica. For exemples im 1965 the Sodustrisl

fue



mammwwmmuzzmu«.um-.«mu
import pelevant to lsreel was sbeut 2,5 milliard doilavs, and 1 cean
eepecially ladustrisl equipmeut, pharescenticals, inwvecticides, fashion
Loods, furs, canmed foods and juices.

The iaportance of thess srvets is mot only confined to Yheir
vige. 3esides Ladag the lapgset -ariot in the wordd, ¥orth asserics con=
stituies 1.0 sa'a source of kacwehew in Yhe worid, :ud anly after it comes
“esters Turops sad other deWeiopod countries. Herw Lies 158 great fmpore
tasce of tha Conventisa. The cosjewation Teguired will be vrested only
By mrsonal eantacte X wish to (aie thio o portunity to invite those
ammmwunm-xmmmmaumm
#3d evalusie Ll evencaie and consercial poscibilitdes. Thls wouid be g
romveniwal goeasion 1o estabiieh conteets with laeseil sesufscburers,
treders and cemganien, shich would sortsinly costrituie %0 the imcrease
of paresases and investmsats im lewssle

‘e are reedy 0 belp you =ith the plesming end armagiag of
acotiags W sait your Saterects dn lsrcel. The Jovestaent Ccaler end
Torsiga Trade Divisien with stelr reprasentaiives oversess are slweaya
at puar dispesal in order to help you W arrange thess visite 20 as 0
derive the sexinus belefit fros tuen,

%mmnﬁdauuumuwmammm:
stlunliste 1t by the creation of comditicas snd lustruscute. (ue of the
ixporizat ones ia the A1 Coupany. The imericen sarset is kmows as &
faztidious sarket im regard t9 qualily, desigussnd packnaing. Penstratise
inte twe sserican zerket requires west flssscisl izvestseste in sdvertising,
mAreet research amc the bringlog of mew yreducts slose te the conveiouasces

foe




of the Azerican consusere It is difficult for lerseld senulacturers to
bear these fiuuncisl expesses.

The will to everso=e the probless I have wentioned has led us to
hols discussions goiag very deeply into the watier with our Americen
m“umwwmammmum«
shops sad lepsrtsent stores, iaporters, distri‘uters, wd owasre of sar
kotieg notverks, for the purpose of flading the selutica Mad the wey o

tmm«wmhlml'lmbmWMﬁmm
mmmnmmmuummamww!ﬁ.
mzumaamnmnzmmwmnmw
uuuummmtmmmdmmd
ass fashion, texille, foed, Turmitume, ete. hh*ﬂn e enpleed S
as parsanent saployees of the Cowpany, and svery Aue of them will bo e >
export in one of the fislds I beve aentiened. mmhm
vith the Board of Tirectors will eot a8 “melokemakere” boledca tho larssli
mummnwsuhmumnumum-n
mmmmmmmm«mmumm:wam
aonnevtied with the imeriesn weusad aio mwnﬁnamwm&fﬁvh
ostsblishaent of the conmwotion Leiwsan the | M«mm&-
imerican imiorter the represeatative of ihe Cespesy will fillow up thess
coanections wntil they sateriailec. \

The ATIS Cowany will bo & monejrofit maiing Couseny acd will s
mot colleet any scomcission frow the seller oF buysr far ite sewvices.
The Goversment of lsmmel will bewr sll the sxpendibue censected vith &

Wi Conpanye
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I would like to sppronch Fou »ith & reguest to exsaime the
pomeibnility of establisting @ Comomny of this kind im your couniries.
If you hawe say further suisestions, of which ve are not avare, please
let we bear from you sbout thes.

The 4z Day dar led to the postpoassent of this Comvention,
but it oensol serve ne sm exouse for the pestpomessst of the praises
worthy activitiew sbich you have besn discussing is the Comwention.

e hope o mes you s lereel wery soon and we alall e gled to
extend $0 you VT asciplance.




Wire Chalrzan and Uentlomen,

I bring you the greetinge of the linister of Comserce sad
Induntry wacer whose putronsge the Ceuventisn has Leen arranged.

He regrets that e is wllable to perticipate pereonslly, vut
his thoughis and hlesaings go with you becswee Lis ability to carry out
the teavy task plaged upen hiz iz sontingent upon the success of yeur
activities,

I know that on the sooasicn of such a Comvention o thfs, cae
has to of fer sangratulations on jest echievessais, and indeed the
aschicvaneste of the Bi-Nationsl Chasbers of Counerce arve manmy, but |
would prefer to devote sy brief resarks to the taske facing ue 1o the
future.

The Six Day bar hae chwaged the map and political and security
conceple im the Middle Eawt reglon. Hewever, it a3 not changed fundsmen—
tadiy tas gublezs of ler:el's sconoay.

The trowendous political and seourity challesges with which lerael
is isced, can only be =0t by a society with a kighly advansed techmology
and sbie to supply its own foreign exclumge seeds. The absorption of je-
algrenis and dewslopmect goule will be sdmilarly schieved.

Yhe growth s Jewnel's foreigs thade has been remarkebly fasts
industrisl exports increased from 18 sfliion <ollars in 199¢ to 400 millicn
sollare in 1966 = a twesty-one=fold growtt (Isrsel's total experts in
1966 were 503 aillion dollars).

hmumhwhmwdmm-m
consideration the reseat atandard of livieg, lareel wust resch Nolland's
level snd export 40 of 188 G.H.P..0in plain works, thls seans ineressing
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it T2 sowtk semiiesiss thet lepdsd tomaf e specding we réessres § of
188 vefele ar any veateyn Uupoowss cousry vibhas developid fndusizye

JPgeel's exports by ens thousand asd elghty silllen dollare. I sm mot a
Frophst - 1t is very dangorous for jersoms coaing Crom Jerusalen to
propheny beosuse the ceepetition is quite strong - and | do mot wieh to
sention & date by which we ean achieve this.

¥hat is ie that we cave not oaly to imeresse productisn
in abselute toras, ales tie vate of it growth.

The basie problea ia lorasl's econcsy s its sise. ‘gricelture
ham been restrioted by two faotorss weber and lsnd. ln order te resch an
export of ihe dimensions 1 have indicsted, there is & mesd for ths deve
lopaent of industry. That is 19 say, the estabiishuent ¢f industries which
w111 bo based zsfnly em export to intermationsl sarkets and enly for «
suall part of their peduet to the linited hose sarket. There is mo doubt
thet thic 18 & tremondous tuske It i werthwhile reminding you that wost
of tae export of the couutries of the »orld is & mergissl sxsort, and that
woat of the yroductfon ie directed to the local market. The doverasest of
larsel le delng such (0 create tho admisisbrative fresewcrk for bringing
iato peing such s sdvastages Por czsmplet-

(3) Tho baw for ihe EAcowrsgmuont of Capitel Investasats
(:) fiely in research = The Uoverssent contributes 5¢° of

Lo eRpenditurs of e exbur.cises’ recessoh sud develogmeat

(e) Participation in the cost of traisics »enjewer
(€] de have today 12,000 soleatists and engimmers, of vhoa
Je 0 slone are vnsaged in resear:d sud develepuent

It ie worth sentissiag st Ternel foday (s spending ou sesearal §° of
it (oluFe AR any Festern Purepess cewniry withaa developed indusiry.

{;oo
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Likewive, wh tavo to pispelnt sxjort bronches- ia sddition %o
thoae wiick bave sursed us goodwill, auch o8 sissonds, fachion yoods,
and Juioos - whick are ehavacterised by & faat or very Tast growih in
intorastional trsde ( a very fast growth is an wisual growth in imter-
nationsl trade of 12§ and over, and a fast growia is frem 4 to 12%),
which are sainly tawed on seisntific imow-how, Lighly-skilied scientifie
and professional =an over, where raw material constitutes s faotor of
secondary isporisns, and the trunsjort sxasos e dutles om the jro=-
duote 1 hove reforred %o are low. I would like to sention sowe of the
breschesi- '

Electronic products

Sedicsl equipsent

Chemical and food ;rocessisg oquipment

Fosasetic and hydraalic equipaent

Cutting tecla

it sosne to me that Sm the light of cur experience in soue of the Lwenches
s0d the debeloped scisatifle comumity, with its high stsndard, which “aa
merited intermational resognition, snd a well developed ialre-sirusture,

there is every prespect that the pians ! bave oubmitted o yeu will maters

ialise,

The frscewvork I heve descriived has to be filled fa. The probles
which troubles us vary ameh in Iswrssl L& the lack of suificient au:-ber of
"industrial fdeas®, It is AlfTicelt to apesk today of sodern industry with
a natural relative sdvantage. The relative adventose is based on ramified
research, which is very costly, knowehow, nise, goodwill aad suitable
sarketing channels.

The formuls = if 1% is permitted to speak of formulaf - of tue
oreation of o sound “induptrisl ldea" which will mot prove abortive, is
knowetow plus suitable sarkeling erennsls. Produstion aftersards is a
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difficult tesk end full of resjensivility, Lut smch easier tham the dis-
eovering of the idem.

Taie task 1e placed uien you =he -sve come 1o th e Conventiont
msnufecturers sad traders. Tou are at hose in intermational sarkets and
know their requirements. ¢ look forvard to you passing on the appropriste
information, regarding the uroiuets which it is possible to sell, to the
israeli Couwntermmrts - the saaulacturers - and they will dewelep the
breaches of industry sccordingly. Success im this tack is conditiomsd by
closer cocperation betwesn you snd larasii emtregrensurs, It is in this
that I see the great impertanve of this Convemtion.

Iswasl's exports in 1966 to Xorth Aserica, including Cencda,
renghed 84 sillion dellars, which consbituted about 25° of its total ime
dustrial exports. ibout 65 ef this export consisted of diewends, snd the
ressindor textile snd fashion goods, netal produsts, glaes, food and srta
and erafie. The sansisl rete of growth of exports te the United States,
mmmmmsmmmmwmmm.
rete of growih is mest lapressive iam iteelf, alse if we compare 8% to
othar coumtries.

Alshough shiz rete of growih is meet imjressive, we omanot be
setisfied with it, because 0f the gep exleting in our balesce of trade.
0 have %0 intrease e mals of grocth of our exporis in erder to reduce
tads gap and @ adlagt £% W the reie of growik of cur lupebbs.

nmummm.amamm«mymuu
in export ex atiag in Worth Aseriea. For exenpled in 1965 the industrial
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inport of the United States emounted %o 22 billiom dollars, of which the
inpert relevant to lsrsel was about 2,5 sillierd dollars, sad I sean
capesially industirizl equipment, phamsecouticels, insecticides, fashiom
goods, furs, cannod foods and jJulces.

The importance of theae ersets is not only coafined to their
sige. Besiies teing (e largest cerket in the world, ¥orth dserics econ-
atitutes the zain souwrce of kaow-how ia the world, end only after it comea
vextorn Surepe sad othsr deWsioped couniries. nere lies the great fapore
tance of the Couveation. The cocpersiion reguired will Le srested omly
by jerecnsl contaste I wish o lexe iz o portunity to invite those
attending this Uenvention t0 ¥isit Inzeel wnd wes wiwt it has achieved
and evaluate 106 vconvmlo ané cemserelial possibilities. This would be a
sonvenisat ocossion to estsblish contacis with lsrssli samufscturers,
traders and comjanies, which would ceriainly contrituie 40 the incresse
of parchases and investmeats in [arasl.

“o are sesdy $0 belp you o+ith the plamming and arrsuging of
moetiugs W suil your favevests In laveel. The Investauent Center aud
Foreiga Zrade Jivision with (beir repressntatives ovessess are alsays
&t your disposal im order to help Jun to arrenge these visits 2o a8 0
derive the seuimus bebefit from thew.

L4 are nol sstisfied with the normsl persgnal contwet, but we
stiauiate it oy the creatiom of conditions sod isstrusents. Jme of the
iaportant ones is the ATIP Coupamy. The imerican mariet is knows ae a
muummmu.mummmm.mm
inte the eerican market requiree wast finsscisl investsssts in sdvertisicg,
#arikot research and the bringlng of mew roducts clese to the ceaseicusness
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of the Ameriecan consuner. It is difficult for Israeli manufacturers to
bear these financial expenses.

The will to overcome the problems I have mentioned has led us to
hold discuseions golng very deeply into the matter with our American
friends who occupy key positions in American trade, such as managers of
shops and department stores, importers, distributors, and owmers of mare
keting networks, for the purpose of finding the solution and the way to
a subutential increase in Isrsel's exporits teo the United States. These
consultations in their turn led us to establish a company called "ATID",

On its Board of Directors we have highly-qualified persons in all the
aspeets of the American market in various branches of consumer goods such
ast fashion, textile, food, furniture, etc. Salesmen will be employed

as permanent employees of the Company, and every one of them will be an
export in one of the fields I have mentioned. These employees in cooperatéen
with the Board of Directors will act as "matchemakers" between the Israeli
manufacturers and American imporiers or directly with trading houses on

the one hand, and in the guidance of the Israeli manufacturer in everything
comected with the American demand and taste on the other hand. After the
establishment of the commection between the Isrseli msnufacturer and the
American importer the representative of the Company will follow up these
connections until they materiaslise.

The ATID Company will be a non=profit making Company and will
not colleet any comaission from the seller or buyer for its services,
The Government of Isrsel will bear all the expenditure comnected with ¢
this Company.

/oo



1 would live to approach you with s reguest to exsaine the
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Hr. Chairman and Centlemen,

I bring you the greetinge of the Hinister of Cemmerce snd
Industry under whose patronsge the Convention has Leen arrvenged.

He regrets that he is ulgble to participate persomally, but
his thoughis and blessings go with you becmuse his sbility to carry out

the heavy task placed upom him is contingent upom the success of your
activities,

I know that on the occasion of such & Comvention ss this, one

~ has to offer congratulations on pest schievements, and indeed the

ﬂmhdhwmuMmmhtl
would prefer to devete my brief resarks to the tasks fseing ue in the
future,

The 54x Day War has changed the map and political snd security
mhmmmmmr, it a5 not chunged fundsmsn-
W“mdw‘am

The tremendous politioal snd security challenges with which larnel
ummwhmu.muﬁ.mmm
anéd able to eupply its swn foveign exchsnge needs. The abserption of im-
migrants and dewelopment goals will be similarly echieved.

mmuxmvntmummmtma
Industrial exports ineremsed from 18 milidon dollars in 1950 to 408 millicn
dollsre in 1966 - a twenty~one~fold growth (Israel’s total exports inm
1966 were 503 willion dollars).

In exdor to bridge the gup in the balance of trede, tuking into
mﬂ.mmtmuumwmwmm'
level and export 407 of its G.M.P..In plain works, tmmm
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Israel's exports by one thousand and eighty miliion dollars, I am not &
propaet - it ia very dangerous for jersons coming from Jerusslem to
propheay becsuse the coupetition is quite stromg - and 1 do not wish te
nention & dete by which we can sehieve this.

“hat is elear is that we lave not only to inerease production
hmmbmm:ﬂoamm

The basie problem In lerael's aconomy is its sige. Agriculture
has been restricted by two factors: wuber and lsnd. In order to resch an
export of the dimensions 1 have indicated, there is a need for the deve-
lopment of industry. That is te say, the estavlisnment of industries which
will be Lased mainly on export to intermationsl markets and enly for a
amali part of their product 40 the limited houwe sarket. There is mo doudbt
that this ie a tremendous tsek. It is wverthbwhile reminding you that most
of the export of the countries of the world is a sarginsl sexport, snd that
most of the production is directed to the local market. The Govsrament of
Imrael is dofng such (o create the mdministrative framework for bringing
into being such sn advantage. For exsmples-

(a) The Law for the Emcowrsgesment of Capital Investuents
(§) Help in rosearch = The Govermment contributes 50 of

the expenditure of ihe enterjrises’ research sad development

(e) Participation im the cost of treining wenpower
(4) We have today 12,000 seientists and engineers, of vhos
3,000 alone are emgaged in research snd developaont

It is vorth sentioning thet Imrsel todsy (s spending on research 1. of
its C.lfeF. a8 sny Western Puroresn country wibhas developed industry.

/e



Likewise, wh have to pinpoint exrort branches- in addition to
those whick bave earned us goodwill, such a8 dismends, fashion goods,
and juices - which ave characterised by & fast or very fast grewih in
interaaticual trade ( a very fast growth is an ennual growth in inter—
national trade of 12§ and over, and a fast growth is frea 47 to 12%),
which are maimly tased on scientific Imow-how, highly-skilled scientifie
and professionsl san ower, where raw saterial constitutes s faetor of
ssgondary isportsnce, and the tramsport expenses and duties om the pro-

dusts, I bave referred to are law. 1 would like to mention sone of the

ﬁ%nuhﬁhﬁon’tdmumn-udmm
#nd the deVeloped scientific comaumity, with its high ctendard, which has
morited intormatienal recognition, and a well dsveloped infra-structure,

there is every prospect that the plans I have submitted to you will mater~
islige.

The frasework I have deseriied has to be filled in. The problem
which troubles us very much in larsel ie= the lack of sufficient nu-ber of
"industrial ideas". It is difficult to spesk today of medern industry with
a natural relative advantage. The relative advantage is based on ramified
resesrch, which is very cestly, know-how, sise, goodwill and suitable
narketing channels.

The formula = if it is permitted to speak of fommulaf - of the
ereation of a sound "industrial idea" which will not prove sbortive, is
know-how plus suitable marketing chennels. Production aftorsards is a

- o/



difficult task snd full of responsibility, but mwch essier them the dis-
covering of the ideam.

Thie tesk ia placed upon you who rave come 1o th s Conventiont
manufecturers snd traders. You are at home in international markets and
mwmmmum:mummummu
mrmzm,wumumaunmhuumx.hﬁ.
Israeli Counterparis - the senufacturers = gnd they will develop the
branches of industry accordingly. Success in this tusk is conditiomed by
closer cooperation between you and lsrmeli entrepremcurs, It iz in this
that I see the great importance of this Convemtion.

lsrael’s exports in 1966 to North Aserica, including Canada,

reached 84 million dollars, whieh constituted about 257 of its total in=
mmm.wdm-mnmmcmum
mwuutmmmmmﬂm‘um
end erafts. The anmual rete of growth of exports to the United States,
for example, during the laet 5 sears hes bewn about 22° per year. This
rate of growth is most impressive in iteelf, alse if we compare it to
ather countries.

ilthough this mate of growth is most imjressive, we caanot be
satiafied with it, becsuse of the gap existing in our baleuce of trede.
Yo have to iscrease the rate of growih of our esports im ordsr to reduce
N-mmhwlththnuotmﬁdwm

Mummmw-mhhmdmmnnu
in export exiating in orth imericn. For example:s in 1965 the fndustrisl

/oe
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import of the United States smounted to 22 billionm dollare, of which the
inport relevant to lerael was about 2.5 williard dollars, and I mean

especially industrizl equipment, phamecouticals, insecticides, fashion
goods, furs, canned foods and juices.

The importance of thess -arkets is not enly confined to their
sise. Besides being the largest -arket in the world, North dssrics con=
stitutes t.e sain source of kavw-how in the world, end enly after it comes
Vestern Purope and other developed couniries. Here lies the great impore
tasce of the Convention. The coeperation veguired will be created only
by pereonal contact. I wish to teke this ouportunity te invite those
attending this Convention t© visit Israel and wee what it hes achieved
and evaluste its economic and comuercisl possibilities. This would be a
convenient occasicn to estublish contacis with lsrseli sanufscturers,
traders and comzenies, which would certainly contribute to the increase
of purciases and invosteents in Iarscl.

¥e are ready %o help you with the plamming and srranging of
woetings to suit your iaterests in leruel, Tho Investaent Center snd
Foreign Trade Division with their representatives oversess are alweys
at your disposal in order to help you to arrange these visits s0 as to
derive the neximus bebefit from then.

hmﬂuﬂ“nummmﬂmmn
stisulate it by the creation of cenditions end Lustrusents. One of the
isportant ones is the ATID Company. The imericen mariket is known a» a
fastidious sarket in regard to qualily, designeand packaging. Fenetration
into the ‘merican market requires vest financiasl investmeats in sdvertising,
merket research snd the bringing of new products close to the comseicusness

/oo
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of the ‘merican conmmer. It is difficult for Ismeld sawiseturere to
bear these Tinancisl expenses.

The will te overcose the probless I have meationed has led us to
hold discussions geliag very deeply inte the satier with our Americsa
frisands who occupy key positiome in American trade, such s8 sansgors of
shops and departsent steres, jmportern, distributore, asd owners of med~
koting netuvorks, for the purposs of floding the solution end the way %0
u substantisl incresse in Isrsel's exjerte teo the United Siatss. These
consultations in their twrn led we %0 estahlish a company called "AT1DY,
On iss Board of Pirectors we have highly-qualified ;crmcas ia il the
acpeets of the imericsn mariet in various branches of comsumer goods such
st facalon, textile, food, fursiture, ete. Saleswen will be empleed
as porasncat eupgloyees of the Company, and evary one of them will be an
cxpert ia cne of the fields I have uwentioned. Ticse esployees in cooperatéen
¥ith the Bourd of iirectors will act a8 “matchmaskers® Detvecn the leraeli
ssnufscturers and Aserican importers or directly with treding heuses on
the one nend, and im the guidance of the lsraeli msaufscturar in everything
sonneoted with the American demsnd and taste on the othor hend, After the
establistment of the connection botwssn the Jaraeli msnufsoturer and the
dmerican importer the represeantative of the Compamy will fullow up these
connections until they saterisliee.

The ATID Com umy will be u nomeprofit making Cempany snd will
net collect any comuission fyom the ssller or buyor for its services.
The Governaent of larsel will bear all the expenditure conusoted with ¢
this Company.

fee



I would like to approsch you vith s request to examine the
posnibility of establisting a Cempway of this kiad im your countries.
if you have any further suggestions, of which we are not aware, please
let um hear from you sbout them,

The 54x Day ¥ar led to the postponesent of this Comvention,
matmtumnnmhrtbm'!dhm
worthy activities which you have been discussing in the Convention.

e hope to sow you in lsreel vary soon and we siell be glad %o
extead to you every sseigisnce.

Lehdtraot BeYisrsely
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STATE OF ISRARL

Gl .0,

Balance of Payments Consultations

1967




s LEGAL AND ADMINTSTRATIVE BASIS OF THE I'IPORT RESTRICTIONS

The Import, Export and Customs Powers (Defence) Ordinance 1939, and
the Defence Regulations (Finance) provide t..e legal basis for the control
and regulation by the Governwent of Israel of the commercial and financial

aspcets of the country's foreign trade.

Certain imperts, as noted in Section 2 below, are free from licensing
control under the Free Imports Order. Under the "Authorized Importer Order",
however, persons who desire to engage in import trade are requiref t¢ register
and to obtain a licence permitting them to do so. This requirement is aimed
at ensuring fair trade practice, and, to date, no application for such a
licence has been refused. Foreign Currency for free import is granted by
"Authorized Banks" without prior confirmation by the "Competent Authority"

of the Ministry of Finance.

Import 1i cences, where necessary, are issued by the "Competent Authori-
ties", who are officials designated by the Ministers of Commerce and Industry,

Agriculture, Transport, Health, Labour, Ports and Finance.

Every licence issued by the "Competent Authorities" requires the counter-
signature of the Foreign Exchange Division of the Ministry of Finance to ensure
that the foreign exchange required will be put at the disposal of the importer

on the date and terms specified in the licence,

e METHODS USED IN RESTRICTING TYPORTS

Imports may be classified into three categories; the main features of

which are described as follows:

e/ 2



a) Free Imports

1)
2)
3)

Goods in this cate; i do not require individual import lincences.
Free allocation of foreign currency by authorized banks.
Conditions of payment: cash against doctments at F.0.B. quotations,

except when otherwise authorized by the Treasury.

b) Automaticall—~ vpproved Imports

1)

2)

Under this system import licences are issued immediately. No quantita-
tive or other restrictions are applied. These licences are automati-
cally countersigned by tiz Ministry of Finance to ensure allocation of
the required exchange by the quthorized Banks.

The aim of the licensing is to examine the effect of the imports on
goods produced in Israel which have been liberalized. The licenses
serve as an additional source of information on home demand and as a
guide for planning, research and balance of payments analysis for

semi manufacturcrs and fiscal imports.

c) Restricted Imports

Lic -

rg for imports of goods in this category are issued at the discre-

tion of the "Competent Authorities". In the exercise of this discretion

the following points are taken into consideration:

1)

2)

3)

4)

il 3

The necessity to protect "infant industries"; these restrictions are
gradually removed as the industries develop and grow stronger.

The necessity to protect iadustries in the developing regions of the
country.

The investigat’on of prices of commodities from alternative sources
for control purposes.

Non-essential :mports.




3. TREATVMENT OF IMPORT . FROM DIFFERENT SOURCES

The foreign trade policy of Isrzel is based on the principle of non-
discrimination. Customs rates are applied equally on all products irrestpective
of country of origin. The"Corpetent Authorities" do not interfere in the choice

of the source of supply, except in the following special cases:

a) Agricultural surpluses:

i.e., agricultural products available under surplus disposal schemes,
b) Earmarked sources:
i.e., imports of goods covered by a loan agreement under which credit is
extended specifically for the purchase of goods from a specific country
of origin, e.g. loans granted by the Export-Import Bank, 4.I.D, etc.

¢) Imports within the framework of bilateral agreements:

In this case, too, policy is based on the principle of non-discrimination.
The Government encourages imports from countries with which bilateral
agreements exist for those goods inclu ded in the trade agreement. The
inportanae of these agreements is that they proride additional possibi-
lities for the expansion of israel's exports. ¥n 1966 imports of goods
from these sources reached the amount of 40.% million dollars, or 4.8

per cent of total imports, (See Annex ) 5 2

N.B. As result of trade talks between Rumanian and Israeli governments,
the payments agreement was discontinued and as from 1/5/67 trade
between the two countries is carried out on a basis of freely
convertible currency.

4, GROUPS OF COMMODITIES AFFECTED BY THE VARIOUS FORMS OF RESTRICTIONS

|
| a) Free imports
| ) The list of products which fall vnder this cate 'gory includes mainly

| raw meterials and essential foodstuffs.

oo /4



b) Lo pomatically Approved Imports

This paragraph comprises home produced products which have been liberalized;
semi-manufactured and investment goods not produced in Israel and fiscal
items.

¢) Restricted Imports

Consist of certain types of spare parts and equipment, certain kinds of

paper, foodstuffs, etc.

These three groups of commodities are indicated in a separate column in the
Customs Tariffs Books as follows:

F = Free imports

A < Automatically approved imports

R = Restricted imports

(See attached Israel Customs Tarrif)

5,  THE USE OF 8777 “n/DTNY Q7 GOVERNMENT MONOPOLIES IN RESTRICTING IMPORTS

It is worth noting that State Trading generally does not serve as a means
of import restriction. Therefore it has no direct implications on the balance
of payments.

The Government imports are limited to a small number of items of which
sufficient quantities are bought to cover the current local demand plus
quantities required for maintenance of adequate stocks (The items are men-
tioned in /Annex II).

The main sources of imports are the following:

a) Lgricultural surpluses froa the U.S., such as edible fats and grains;

b) International tenders - such as sugar;

c) Other available -ssources.




Sales on the local market are unrestricted. The Government is ready to
transfer the import of these goods to private firms on condition that they

meet certsin requirements in regard to the size of stocks and their storage.

P MEASURES TAKEN IN THR P.ST YEAR IN REL.XING RESTRICTIONS

Last year the Government liberalized the import of full cream milk-
power and transferred the import of this item to private enterprises. No
importer has yet been found who is prepared to take over the import of the
other items at present imported by the government.

In 1966 the Public Committee for the removal of administrative restric-
tions completed its examination of the possibilitics of extending Israel's
liberalization programme.

In summary it can be said that most manufactured products have been freed
from administrative protection and their import has been liberalized subject

to relatively high duty.

Tt should be noted that it is the intention of the Israeli government to
gradually reduce the level of these protective duties, and the first step

in this direction was carricd out in Noveml er 1966 when dutics on manufactured
products were reduced by 5105,

It should be pointed out however, that a number of manufactured goods are
still subject to administrative protection. These fall mainly under the

category of products of infeant industries.

Te EFFECTS OF TRADE RESTRICTIONS AND GENERAL POLICY IN LPPLYING
RESTRICTIONS FOR Bil.NCE=0F-PLYMENTS CONSISERATIGNS

In 1966 an improvement occured in Isrzel's balance-of-payments,

althovugh its basic characteristic did not change. There remained a heavy

R | -



deficit on current account, typical to a developing economy. /s such, Israel
needed large capital inflows to finsnce investment goods - machinery,
equipment, tools and raw meterials. This capital inflow imposes & great burden
on the economy, for repayments of capital, which in 1966 amounted to about $200
million, and for dividend and interest payments which grew at an average

annuzl rate of 14% and reached approximately $120 million in 1966 (See fnnex III),

In recent years, up to 1966, there occured a substantial and steady
increase in Isracl's foreign currency reserves. Bowever, as from the middle
of 1966 this trend ceased and the reaerves began to shrink. By the end of
1966 they amounted to $732 willion, as compared with $749 million at the end
of $965. The trend of decrease continucd during the first months of 1967 and

by the end of March 1967 the rescrves had declined to $723 million.

In 1966 there was a rapid growth in exports of goods, while imports
remained almost unchangec. Thus the deficit in the balance-of-trade
declined. L slight decrease in the deficit also occured in the balance-
of-services. Consequantly the current deficit dcclined by $82 million, to

$453% million.

Exports of goods increased by $70 million and the trade deficit
decreased by $71 million, equivalent to 18% of the 1965 deficit.
The main element in the export increase is accounted for by diamonds, which
contributed 50% of the growth (ma;rly due to a price rise). hgricultural goods
contributed 12% of the growth and manufacturcd gocds, 38%. The contribution of

services to the increase in total exports amounted to $40 million the largest |

item being investiment-income.

N




Imports of goods remained constant during the last two yesrs, at a
level of $832 million gross (3793 million net) (sec Annexes IV and V).
4 policy of slowing down economic activity affected the various categorics of
imports with differing force. It showed the greatest influence on imports of
investment goods, whereas manufactured consumption goods and raw materials
were influenced more méderately. The decline in investment goods amounted to
$39 million, most of which occured in the¢ manufacturing and building industries,
as well as in transport. The main single incrcase that offset the decline was
in the import of raw diamonds, which amounted to $28 million. There was also
a substantial rise in the import of production inputs for agriculture which

increased by $14 million and reached a total of $48 million.

The deficit on current account was covered by unilateral transfers and
by investments and medium - and long-term loans. The adverse change in these
accounts which appeared in 1965 continued in 1966, Reparations from Germany
came to an end (which meant a decline of $19 million as compared with 1965).
The decrease of private investment from abroad continued, thoveh it was less
than in 1965. Private transfers which increased continually uhtil 1965,
decreased in 1966. Total net unilateral transfers amounted to $¥77 million,
in comparison with ap roximately $350 million in each of the previous two years.

Medium-snd long term loans decreased by $47 million net as compared with 1965,

This deterioration in unilateral transfers and capital account is

disturbing as it adverscly affects foreign exchange reserves.

.../8



One of the main targets of the Government of Israel in the sphere of

economic development ever since the inception of the state has been to achieve
economic independence, without assistance from abroad. The desired means

of achieving this end is to expand exports, rather than to restrict imports,
on which Israel depends heavily due to her lack of natural resources. The
Government realizes that the imposition of restrictions on imports is a
relatively easy short-term solution to the problem of the deficit on current
account, but it will not contribute to balanced growth or to permanent in-
dependence. To reach these objectives, the Government's policy is a tem—
porary slew-down in the activity of the economy, in order to bring about
changes in the desired directions. The means taken are: a change in the
distribution of the labour-force and of investments by diverting and orientating
them to preferred export-industries, in which a comparative advantage exists
or may be achieved; by a reduction of unit prodmction-costs in order to in-
crease competitive ability, by increasing efficiency and productivity and

by curbing increases in income and taxation rates.

The improvement in the balance-of-payments for 1966 can be mainly

attributed to these policies.

In the light of this state of affairs, the Government of Israel sees
an identity of its interests and policies and those of GATT, which aim

to reduce and eliminate restrictions and barriers to international trade.



ANEX T

Imports within the framework of Bilateral

Agreement in 1965/6

§. 000 (1P
1965

BULGARY SR
BRAZIL 1.720
GHANA 875
HUNGARY 4.578
YUGOSLAVIA 6.179
GREECE 2.247
POLLND 5.539
PORTUGAL 3531
RUMANTA 2159
TURKEY Felo2

TOTAL 37,758
TOTAL IMPORTS (GROSS) 832.243
PERCENTAGE 4.5%

1966
2.622

1.367

598
6.577
7.963
2.765
4.966
44122
2.409
6.939

40.338

832,585

4.8%




COMMODITY

FROZEN MBAT
SKIMMED MILK POWDER
BUTTER

*CHEESE

WHEAT

SOY/ABEANS

EDIBLE FATS

SUGAR

TOTAL

*

GOODS INMPORTED BY THE GOVERNMENT
QUANTITY, VALUE.

(IN_TONS ) (IN $ 1000.-)
1965 1966 1965 1966
22811 39310 16993 26066
6020 3900 20%5 1074

1584 — 1333 -

569 - 424 -
213997 €060 13984 21047
237070 259265 26619 30856
20136 13269 6033 3831
70655 TOA1T 7612 7085
572842 690221 75033 89953

As a result of an oversight, this item was omitted from the

1965 report.



ANNEX TTT

ISRAEL BALANCE OF PAYMENTS 1965 = 1966

( $ millions )

18965 T 1966 Ak
Credit Debit Credit Credit Debit Qggé;ﬁ
L. GOODS AND SERVICES
Goods (Export F.0.B. Import C.I.F)404 794 -390 474 793 =319
Services 345 490 =145 385 519 -134
Thereof: Transportation 148 93 85 157 102 55
Travel 55 44 11 59 49 10
Insurance 48 50 - 2 51 53 - g
Investment Income 3 106 - 69 48 119 - 71
Government 20 132 ~-112 25 136 -1
Other Services o 65 - 28 45 60 - 15
Totla Good and Services 749 1,284 -535 859 1,312 -45%
B. TRANSFER PAYMENTS
Institut: -=o) Demitdances - kP i 2 115 109 2 107
Reparations from Germany 20 5 17 - 2 -2
Personal restitutions from Germanyl13 - 13 110 - 110
U.S. Grant in Aid 5 - 5 5] - 3
Personal remittances 104 6 98 94 5 89
Total transfer payments 359 L 348 316 - 207
C. CLPITAL MOVEMENT LONG AND MEDIUIM TERM
Independence and Development bondsi00 67 55 124 :14]5° 11
U.S. Loans 82 30 o 51 19 32
Other Loans 120 75 45 111 64 47
I.B.R.D. Loans 24 - 24 19 2 19
Investments 92 12 80 83 4 79
Total Capital Movements 418 184 134 388 202 186
D. SHORT TERM CAPTTAL MOVEMEN'S 208 314 -16 400 256 44
Net error and Omissions - o5 ) N _=31 — 84 =4
GREMD TOTLL 1,824 1,824 - 1,963 1,963 2

Sources: Central Bureau of Statistics.



ANNEX TV

IMPORTS, BY ECONOMIC DESTINLTION ( GROSS ), 1965-66
- ($ million, c.i.f.)

19658 1966
Total Imports 832.2 832.6
Consumer Goods 82.9 88.2
Non-durabk 567 65.6
Food 35.2 42.7 ;
Other ' 2155 22.9
Durable 26.2 22.6
Production Inputs 5708 604.7
For Agriculture S . 48,2
For Industry 422.8 443 .4
Raw Diamonds 11057 1%8.9
Other 241 304.5
For Building 17 10.0
Frel 53.2 BERD
Spare Parts 24555 44,8
Investment Goods TE.D 139.7
For Agriculture 542 5.0
For Industry and Building 88.5 64.7
Transport 65 .4 47.8
Ships and Aircraft 31.9 18.8
Other 33.5 29.0
Other 19.4 21.6

Source: Central Bureau of Statistics.




ANNEX V
ISRAKL IMPORTS (GROSS), 196

5-66

($1,000 c.i.f.)

1968
Total Goods and Services 1 52R 045
Services 489,800
Goods 832,243
Thereof':
Live animal; animal prcducts 28,291
Vegetable products 86,601
inimal and vegetable fats and oils 9,107
Prepared foodstuffs; beverages, spirits 16,567
and vinegar’ tobacco 59,515
Mineral products
Products of the chemical and allied 40,89
industries T 14
Lrtificial resins, plastic and rubber 6,909
Raw hides and skins, leather, fur skins 31,140
Wood, coal, cork 22,207
Paper and paper making material 44,027
Textile and tewmtile articles 435
Footwear, headgear 5,697
Articles of stone, plaster, asbestos 119,038
Deanonds, precious metals 83,544
Base metals and articles thereof 128,877
Machinery and electrical equipment 89,095
Vehicles and parts thereef 20,032
Scientific and medical equipment 4,613
Miscellaneous manufactured articles s
Works of art and antiques 16,5155

Unclasgsified goods

=
srrected figures

Source: Central Bureau of Sgatistics.

1,352,085
519,500
832,585

33,201
112,615

T 15D
1&,938
65,557

42,174
18,211
7,977
23,875
22,719
40,043
729
5,497
148,289
71,519
113,066
61,985
20,506
4,467
2,988
13,064
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